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Reagan calls Fridrichs 
on Canada to chair 


! I m! 

( ,, .«ve 
V.r.lrn*! 

.Ii»vv !0 
i< 1 1 -igtne 

-.i.V- 


■viii r:.:'f 
inn- 

. VV ■.*»• 

i-.v 

... 1 Cinri •• 


(' i,-II.VfW 

art 


v. 

i 

1 * 

■ '.VI. 

,n:nv» 
i.i ,; i* >n plfi 


liiol Ooi^ 


ut v 


,,.fi u* 

*• y 

.. ••• 

• • . -i 1 '" 

1 .. < — >•' * 
1 . V 
1 .•-) 

. - «*tt* 

.II- 

. 

*■ ' 


,i t" 


to ratify 
trade pact 

President Ronald Reagan - 
issued a strong appeal Bor the 
ratification of the US-Canada 
free trade agreement, the fete 
of which hangs on nest week's 
Canadian general election. 

Page 20 

Gaza shootings 

Troops shot and wonztded six 
Palestinians after Tm-mbI irftnH 
a five-day curfew in the occu- 
pied Gaza Strip imposed to pre- 
vent celebrations of Palestin- 
ian independence. 

Serbian victory 

The Leader of the Kosovo Com- 
munist Party, Mrs Kacnsa 
Jasari, has offered toreslgn 
following months Of tpnrfnn^ 
between the ethnic Albanian 
majority and the Serbian 
minority. Page 2 

Kohl arms pledge 

Mr Helmut K»hl, the West Ger- 
man Chancello r, reaffirmed 
his support for continued 
deployment of unclear weap- 
ons in Western Europe until 
ail danger of war had disap- 
peared. Page 2 

SA barn extremists 

The South African Govern- 
ment banned an whuwa 
right-wing movement, the 
Blanke Bevrydigings Beweg- 
ing, in the aftermath of a mass 
killing in a Pretoria street of 
blacks by a self-confessed . 
white neo^BBcist Page 4 

Brazil strike han ‘ 

THE Brazilian Gov ernment 
was preparing an emergency 
law to declare illegal the week- 
old strike by 45,000 oil industry 
workers. Page 6 * 

Gunbattte inPunJab 

Vnnv ffiVh Be paraUqt evfi ^migtg ' 

and two policemen were killed 
in an honrlanggnriBattle near 

. Amrifearin ~ 

jab state: ■ - 

Red Cross alMkictlon 

A Swiss delegate of the Inter- 
national Red Cross was 
abducted by gunmen in south 
Lebanon yesterday, the first - 
such kidnapping of a' West- 
erner for six months. Page 4 

Seoul maToh riot 

Thousands d farmers march- 
ing on Seoul's US Embassy 
were surrounded by riot police 
and repriled by temgas as ten- 
sion rose on the eve of hear- 
ings into a bloody uprising 
in South Korea eight years ago. 
Page 4 

Rebels shoot 7 • 

Seven people were shot dead 
in and around Colombo, the 
Sri 1-anlcan capital, he Manrint 
rebels of the People’s Ltbera- 
tioo Front pressed ahead with 
a campaign to topple the Gov- 
ernment. 

UAEair crash .. 

An air force helicopter crashed 
at al-Owar, near Dubai, killing 
13 servicemen and three crew- 
men in the United Arab Emir- 
ates. 

Sfidfian missfilos go 

US experts at the Comiso mili- 
tary base in Sicily began 
removing the first batch of 
medium-range missilea set for . 
destruction underJast year’s 
US - Soviet arms agreement. 

Manuscript record 

The original handwritten 
manuscript of one-of the 
world’s most depressing books 

- Franz Kafka’s The Trial 

- was soM in London for a 
record £lm($L8m): four times- 
the previous record. ' 
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Bhutto seeks right to 

By David Housego and Christina Lamb in Lahore 


form government 


European 

Airbus 

Hans Fridrichs, 57. former 
West German economics minis- 
ter and banker, was named . 
chairman of the European Air- - 
bus at a meeting of ministers 
in London which discussed 
plans to restructure the ven- 
ture. . 

GRAND MET. the British 
drinks and hotels group, 
refused to concede defeat In - 
the battle to control the Irish 
. whiskey firm of Irish Distillers, 
saying it would appeal against 
a takeover panel ruling which 
favoured French rival Pernod. 
Page 21 

RUPERT Murdoch's News 
In tefratinrml hac laHTichtri 

a cash bid for the 58 per cent 
of William Collins it does not 
already own. The offer values 
rvtUing the <wh>matinnai pub- 
lishing company, at wwm 
Page 21 l 

NESTLE, multinational foods 
• group, became the first big 
Swiss-owned company to aban- 
don the nartnmal discEiminar 
tion against foreign sharehold- 
ings by opening its registered 
shares to purchase by foreign 
investors With immediate 
effect. Page 21 

BRITISH Aerospace is expec- 
ted to sign a major £6tm con- 
tract for the fiill-scale develop- 
ment of the European Fighter 
Aircraft along with its partners 
in the project in West Ger- 
many, Italy and Spain, with 
their respective Governments. 
Page 25 

CAMPBELL SOUP, largrat pro- 
ducerof canned soups, 
announced recordsales and 
operating results for the first 
quarter with sales boosted by 
a 21 per cent increase in oper- 
ating earnings at Campbell _ 
USA. Page 22 

UNTTECH, UK electronics com- 
ponents maniiftw tr n ii r nnil dfn - 
tributor, agreed to pay *327m 
(£L8Qm) forVeeco Instruments, 
a larger US-based power stq>- 

plipfcYVUwpgny w hirh matrp<i 

about half of its profits in ' 

’ L fagftts \ i ~ J ' 

Volvo, Sweden's footoTi 
energy and food company, 
announced that it had lifted 

third-quarter profits after 
financial items by 1.7 per cent 
to SKrL64bn ($265m) compared 
with.SKrL60Bbn for the same 
period aflflBT.Page 21 

GPA, the aircraft feasing group 
haowj at Shannon, in the Irish 
Republic Is signing a contract 
with United-Ai r lines to buy 
to entire fleet of DG8 aircraft - 
in a deal estimated to be worth 
$500m. Page7' 

CITICORP, the New Vork- 
based banking group hhs been 
forced to rationalise its mter- 
nationaL Aslan equities busx- 
■ ness becuase'of low levels of - 
Intern atio na l dealing volume. 
Page 27 : . - 

BANK LEU, major Swiss bank, 
has completed a private plac- 
ing of states in amove which 
many bank industry -observers 
interpret as an attempt to head 
off an iurwelcame takeover 
bid. Page 26 • ■ 

WESTPAC Banking Corpora- . . 
tion, largest of Australia’s ’^ig 
Fouri’ trading-banks in terms 
of global affiets, reported a 69' 

• nw nwit lairi rri gfte+ tev nmf- 
its to a record A$692.7m 
($592m) and a hefty pay-out 
to shareholders. Page 23 

ERICSSfHV, Swedish telecpm- 

mnnicatlonsand electronics 
group. achie ved its best ever 
results for a third quarter and 
expects to make a profit for 
1988 amounting to at least 
SErl-7bn (S274m) before appro- 

- priations and taxes. Page 24 

HONGKONG and Shanghai 

Hotels, hotel group subject 
to a hostile takeover hid from 
local enteqireneur Mr Lo Yuk 
-Sid's Cathay City* has come 

- with n h uffish j imf lte fnre- 
cast and an estimate of the . 

- . company’snet m-MiZ value. . . 

- Pane 24 


MS BENAZIR Bhutto, leads- of 
the Pakistan People's Party, 
yesterday urged the country’s 
President to call oh her to form 
a government after her party 
won the largest number of 
seats in Wednesday's general 
election — but narrowly failed 
to secure ah absolute majority- 
The failure of the PPP to 
secure an overall majority 
gives President Gfculam Ishaq 
Khan the leeway to chose a 
prime minister, from the rival 
Iskmiic Democratic Alliance. 

final results in the election 
gave the PPP 92 of the 207 
seats in the National Assem- 
bly. The Alliance, the leading 
figure in which is now Mr 


Nawaz Sharif, the chief minis- 
ter of the Punjab, won 54 seats. 

With neither party bolding a 
clear overall majority, the bal- 
ance of power in the new par- 
liament lies with the 
parties and the independents. 

Of these, the Mohajir Quami 
Movement, which represents 
migrants from India, won 13 
seats in Karachi and Hydera- 
bad in the southern stert prov- 
ince. Independents won 25 


Even before the results were 
declared the two main parties 
began talks with, the minor 
parties and independents 
aimed at forming a coalition . 
But the President and the 


army were expected to support 
a government formed by the 

Alliance. 

PPP hopes for a landslide 
victory were undermined as 
results that came in from the 
Punjab yesterday morning. 
Although in earlier returns the 
PPP had defeated some leading 
figures in the Muslim League, 
a constituent party to the Alli- 
ance. the PPP lost in areas 
where they had expected to 
win, such as in the Sialhkot 
and Rawalpindi. 

Delays in declaring the Pun- 
jab results brought muted 
accusation s of b allot rigging. 
But the the PPP was stUl unde- 
cided last night cm whether or 


Central banks mount 
worldwide effort 
in support of dollar 


By Simon Hotborton, Economics Staff, In London 


THE WORLD’S major central 
banks yesterday mounted their 
biggest support operation for 
the dollar since January after 
the US c u rre n cy began to foil 
sharply in Europe and New 
York. 

By the close of trading, how- 
ever, it remained unclear 
whether yesterday’s efforts 
woald prove sufficient to 
change the market’s bearish 
view of the US currency and 
instil in it the necessary cau- 
tion that the dollar' could rise, 
as wellasfolL ■ 

Hie dollar rebounded by 
about 2 pfennigs and 1 yen 
after the Federal Reserve, the 
US central hank, together with 
the -most European central 
banks — including the Bundes- 
bank, its West German coun- 
terpart, and the Bank of 
England - launched repeated 
forays into currency markets. 

European centred bankers 
said the Intervention 
amounted to about *lbn. Ear- 
lier in Tokyo, the Bank of 
Japan, the' Japanese central 
banl^zigiortediy ' sold yen for 
SSetoi^T^gnattenpt tnsgppart 
the US currency. ~ : 

Central bankers said this 
scale of intervention was the 
largest support effort mounted 
for the collar since central 
banks mounted a defence of 
the US currency in the first 
week of January this year. 

They pointed out that inter- 
vention to restrain the dollar 
appreciating during the sum- 
mer was bigger than yester- 
day's efforts. 

The dollar has been under 
pressure since Vice President 
George Bush was elected US 
President last Tuesday. 

The key concerns of the cur- 
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rency markets are that Mr 
Bush’s mandate is insufficient 
to allow him to attack the US 
budget deficit and that there 
has been an apparent halt to 
the process of trade adjustment 
between the US, Japan and 
West Germany. 

On Wednesday, a set of indif- 
ferent US trade figures for Sep- 
tember and -amnnwntB by Mr 
Afaro^ GnHag pen.chainngttr<rf 
foe EUd, on the nsed for the US 
Government to address force- 
fully the budget drfirtt prob- 
lem, further undermined confi- 
dence in US economic policy 
and the dniifw 

Some currency market ana- 
lysts said yesterday that the 
subtext of Mr Greenspan’s evi- 
dence before the National Eco- 
nomic Commission — that if 
there is no action an the deficit 
US interest rates may have to 
rise - could give the US cur- 
rency some support 

Mr George Magnus, of War- 
burg Securities, said: “Yakker 
could not have said it better. 


Mr Greenspan’s evidence was 
significant because it brought 
home dearly how the Fed sees 
the issues.” 

European monetary officials 
said that central banks were 
concerned yesterday by the 
speed at which the dollar fell 
and by the strength of the sell- 
ing pres s ure. 

They said it was not a mat- 
ter of the level of the dollar per 
se, but the conditions prevail- 
ing in th» market. 

One central hanker said Mr 
Greenspan “is not going to get 
a fiscal response overnight and 
that leaves only one or two 
things left in your armory."’ 

There was considerable puz- ; 
zlement as to why the Fed had ! 
not taken clearer action to ' 
tighten monetary policy. The : 
evidence from recent US statis- ; 
tical releases suggests that ; 
inflationary pressures were i 
emerging. The economy was j 
gypaniting strong l y , but there 
were signs of labour market 
tightness and capacity con- 
straints emerging, analysts 

■ roilri. 

■■■■ -k-foriai. -the-i nt erve nlfo n 
meant that the dollar was 
largely unchanged cm the day. 
It closed at DM1.7285, com- 
pared with DM1.7230 previ- 
ously and at Y122.6 against 
Y122A 

By early afternoon in New 
York it had held these levels 
and was trading around 
DML7280 and Y1225. 

Sterling was unchanged 
against the dollar at 3L8215 
but up 1 p f en n ig against the 
D-Mark at DM3J5. The Bank of 
England's trade-weighted ster- 
ling index closed OJ. higher at 
772L 

Markets, Section H 


Thatcher calls for ‘breathing 
space 9 to tackle US deficit 


By Peter Bidden In Washington 


THE US bndget deficit is 
“tacUeahle” the incoming 
Bush Administration should 
not be hurried info producing 
its approach, Mrs Margaret 
Thatcher, Britain’s Prime Min- 
ister; said yeste rday in a state- 
ment. of -strong support for the 
President-elect. 

Her appeal for a breathing 
space for- the new Administra- 
tion, made in a series of US 
breakfast television interviews, 
was welcomed by President- 
elect Bush during 90 minutes 
of discussions at the end of her 
twuday visit to Washington. 

According to. British offi- 
cials. Mr Bush reaffirmed his 
determination to tackle the 
deficit and he endorsed Mrs 
Thatcher’s, comments. 

In marked contrast with the 
concern about the level of the 
■ dollar expressed in Washington 
on .Tuesday by Chancellor Hel- 
mut Kohl of West Germany. 
Mrs Thatcher pointedly 
refused to discuss recent deviel- 


CONTENTS 


opments in foreign exchange 
markets. 

Instead. Mrs Thatcher pur- 
sued her longstanding policy of 
strong public support for the 
US Administration, partly to 
ensure continued British influ- 
ence in private. 

She was sure the Bush 
Administration would deal 
with the riefkdt "in due time in 
a measured and responsible 
w a y .” Shft did not think Mr 
Bush and his advisers should 
be hurried and was non-com- 
mittal about how a reduction 
might be achieved. “They must 
have toll time to consider how 
they are going to deal with it 
with Congress,” she said. . 

At a later press conference 
Mrs Thatcher stressed that the 
budget deficit must be seen 
against the of “a 

very strong US economy with 
inflation not re-emerging.” shb 
noted that foe deficit was only 
a small proportion of gross 
- domestic product, but the trou- 


ble was that US net savings 
were small, which had an 
effect on the rest of the world. 

Mrs Thatcher repeatedly 
praised Mr Bush for what he 
had done as vice president and 
for his “very very wide know- 
ledge.” She said she was 
impressed by “the steady and 
workmanlike approach of the 
transition which gave grounds 
for confidence” a nd she looked 
forward to a continuity of pur- 
pose and policy. 

British officials hope that 
the visit will help ensure the | 
same close relationship with , 
the Bush Administration that 1 
Mrs Thatcher has had with j 
President Ronald Reagan. Dar- 
ing their faTit* yesterday morn- 
ing; which also involved Mr 
James Baker, foe Secretary of 
State-designate, Mrs Thatcher 
said there was broad agree- 
ment over a wide range of 
iwtenmt ipnal and economic 



US and Britain taka divergent 
views of Palestinian Issue - 

The British govern- 
ment is taking a dis- 
tinctly more positive 
view than the Reagan 
Administration to the 
- proclamation this 
week by Yasslr Arafat 
of an independent Pal- 
estinian state and the 
Implicit recognition of 
Israel’s right to exist 
Page 4 
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Lithuanians 
threaten to 
join Baltic 
nationalists 

By Quentin Peel 
In Moscow 

THE SOVIET leadership 
yesterday sought to quell the 
growing nationalist revolt in 
its Baltic republics as Lithu- 
ania threatened to join Estonia 
in rejecting changes to the 
Soviet con sti tu ti on. 

The Praesidlum of the 
Supreme Soviet in Moscow, 
foe country’s highest constltu- 
tional body, declared that' a 
move by Estonia anriter this 
week to demand a veto right 
on adopting national legisla- 
tion was “at variance with -tire 
provisions of the current con- 
stitution.” 

The statement was issued as 
the Supreme Soviet in Lithu- 
ania met to decide whether to 
back Estonia, deputies of 
which overwhelmingly 
approved radical demands for 
more political autonomy and a 
resounding resolution 
demanding a Treaty of Union 
to legalise relations between 
the Soviet Union and its con- 
stituent republics. 

The Praesidlum in Moscow, 
normally chaired by Mr Mik- 
hail Gorbachev, foe Soviet 
Continued on Page 20 


NATO ALLIANCE 

Integrated command 
is vital, says UK 

Page 2 
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not to press these charges, 
fearful of jeopardising progress 
towards democracy after 11 
years of virtual military rule. 

In several Punjab constituen- 
cies. the margin of Alliance 
victory was so small that a 
recount was likely. Ms Bhutto 
cane d some of her advisers to 
Karachi to consult with them 
over the results and clarify the 
constitutional position over 
forming a government 

Another striking feature of 
the election was the defeat of 
all but two of the ministers 
associated with the late Presi- 
dent Zia ul-Haq. Mamin funda- 

Con tinned on Page 20 
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B e naz ir Bhutto listens to election returns yesterday 




Big US insurer 
sues RJR over 
planned buy-out 


By James Buchan in New York 


THE SEETHING discontent 
among US investing institu- 
tions at the wave of debt-fi- 
nanced takeovers erupted into 
outright rebellion yesterday 
when the Metropolitan Life 
insurance company, one of 
America's top three investors, 
sued RJR Nabisco over its pro- 
posed leveraged buy-otrL 

The suit filed in New York 
Supreme Court yesterday, is 
the strongest action yet by a 
professional investor against 
speculation on Wall Street. Mr 
John Creedon, MetLife presi- 
dent warned that the trend to 
“larger and more complicated 
transactions and megadeals is 
posing a real threat to the 
intregity of the capital markets 
in this country.” 

MetLife yesterday accused 
management of the tobacco 
and food group of cynically 
breaking fcuth with its lenders 
its launching its unprece- 
dented $20.9bn offer for the 
company. The buy-out pro- 
posal, which envisages adding 
billions of dollars in new debt 
to the company, caused a 
sharp drop in RJR’s credit-wor- 
thiness last mouth and wiped 
$Ibn 'off the 45bn value of its. 
existing bonds, MetLife said. 

“To wantonly destroy the 
value of long-term debt is to 
jeopardise the future of our 
capitalist system,” Mr Creedon 
said. 

The suit is the second 
launched by angry bondhold- 
ers at RJR and its chief execu- 
tive, Mr Ross Johnson. On 
Wednesday, the ITT industrial 
and financial services group 
sued for damages and the resti- 
tution of losses on RJR bonds 
held by its insurance subsid- 
iary, Tim Hartford. 

But the move by MetLife, a 
publicity -shy mutual company 


with more than SllSbn of 
America's insurance and pen- 
sion contributions invested in 
financial markets, sent a chill 
through Wall Street RJR com- 
mon stock, which has risen 
more than 50 per cent at the 
prospect of a competitive take- 
over battle, plunged by S3% to 
$80 V. in morning trading. 

The sharp fell in RJR stock 
came despite competing offers 
of $92 a share from the John- 
son group, allied with the 
Shearson Lehman investment 
bank, and $90 a share from 
Kohlberg Kravis Roberts, Wall 
Street's leading leveraged buy- 
out firm. There were also 
reports yesterday that the Wall 
Street tom of First Boston and 
Interests related to Chicago's 
Pritzker family want to enter 
the bidding for RJR before a 
deadline set by the company’s 
non-management directors 
expires today. These reports 
could not be confirmed. 

In its suit yesterday. MetLife 
said it had taken losses of 
about $40m when the price of 
its $340m face-value in RJR 
bonds collapsed with the 
announcement of the Johnson 
plan last month. Mr Creedon 
said the management group, 
which will own a big share of 
foe heavily indebted company 
after the buy-out. had “in effect 
misappropriated" more than 
$lbn in bondholders’ property. 

Mr Creedon said MetLife had 
done well on its holdings of 
RJR stock hut the purpose of 
the lawsuit was to protect cred- 
itors. MetLife, which has some 
$50bn invested in investment 
grade corporate bonds, would 
take action to prevent the 
“reckless devaluation of 
long-term bonds.” 

Lex, Page 20 


This announcement appears as a matter of record only 
AUGUST 198& 

Dealwork Limited to be renamed 


KIRKLEES CHEMICALS LIMITED 

£10,150,000 

Management buy-out from 
Kalon Group pic 

Un derwriter and Investor 

PHILDREW VENTURES 

Debt and Interest Hedging facilities 
Provided by 

THE TORONTO-DOMINTON RANK 

Equity Syndicate Members 

County NatWest Ventures Limited 
Charterhouse Development Capital Limited 
Mercury Asset Management Limited 
Citicorp Venture Capital Limited 

Transaction Led, Arranged, and Syndicated by 




PHILDREW VENTURES 


AmosAcroflMRO 









FINANCIAL TIMESFRIDAY NOVEMBER 18.1988 


EUROPEAN NEWS 


Kohl defends N-arms deployment 


By David Marsh in Bonn 


MR HELMUT KOHL, the West 
German Chancellor, yesterday 
reaffirmed his support for con- 
tinued deployment of nuclear 
weapons in Western Europe. 
He said their role could only be 
reappraised when all danger of 
war had disappeared. 

In a speech to parliamentar- 
ians at the meeting of the 
North Atlantic Assembly in 
Hamburg, Mr Kohl came down 
firmly on the side of Mr Rupert 
Scholz, his Defence Minister, in 
ruling out the idea of a “zero 
option” eliminating 
short-range nuclear weapons in 
Europe. 

“That would be a decisive 


step towards the denuclearisa- 
tion of Europe, which we do 
not want." he said. 

However. Mr Kohl carefully 
avoided any reference to Nato 
plans to bring in new forms of 
short-range weapons in West 
Germany in the 1990s. 

These plans are opposed 
above all by Mr Hans-Dietrich 
Genscher, the Foreign Minis- 
ter. as well as by the parlia- 
mentary opposition and large 
sections of public opinion. 

The US and Britain are call- 
ing for existing Nato nuclear 
weapons to be upgraded 
around the middle of the next 
decade to maintain deterrence, 


which in military circles is 
thought to have been weak- 
ened by the agreed elimination 
of medium-range missiles in 
Europe. 

A split in the Atlantic alli- 
ance is looming over the issue. 
Without modernisation of the 
present US Lance missiles of 
120km range stationed in West- 
ern Europe, the Americans fear 
that denuclearisation would 
take a step towards becoming 
reality. 

Mr Kohl took oblique issue 
with recent remarks opposing 
Lance modernisation made 
recently by Mr Genscher. He 
said West Germany’s security 


interests would not be served 
by unllateraDy giving up “sig- 
nificant components of our 
(defence) potential-" 

There vac no signs that the 
Soviet Union had slowed down 
modernisation of its own weap- 
ons systems, he said, citing the 
latest review of the London- 
based International Institute 
for Strategic Studies. 

Referring to East- West talks 
in Vienna which Bonn wants 
to give a speedy mandate to 
new conventional arms negoti- 
ations, Mr Kohl said “the final 
questions” on giving a man- 
date for the new talks now had 
to be settled. 


Kosovo chief 
offers to 
stand down 


Bulgaria celebrates an old 
tradition of Jewish freedom 


By Judy Dempsey in 
Belgrade 


By Judy Dempsey in Belgrade 


Integrated command vital to Nato, says UK 


THE LEADER of the Kosovo; 
Communist party, Mrs Kacusa 
Jasari, has offered to resign 
following months of tensions 
between the ethnic Albanian 
majority and the Serbian 
minority. But she has insisted 
on remaining in the top lead- 
ership. 

Mrs Jasarl, who took over 
the leadership last year, said 
Mr Azim Vlad, a forma party 
rhirf, would also resign from 
the leadership but would 
remain on the central commit- 
tee of the Federal Party. 

The Serbian minority in the 
region, backed by Mr Slobodan 
Milosevic, Serbia's powerful 


By Robert Maulhner in Paris 
AN EFFECTIVE defence of 
Western Europe, particularly 
of West Germany's eastern bor- 
der, required an integrated mil- 
itary command structure, Mr 
W illiam Waldegrave, Britain’s 
Minister of State at the Foreign 
Office, said yesterday. 

Mr Waldegrave. who was 
addressing a seminar on Euro- 
pean security at the French 
Institute for Advanced Defence 
Studies, emphasised that he 
was not trying to put pressure 
on France to rejoin Nato's inte- 
grated command, from which 
it withdrew in 1966. 

France's steps “to thicken 
up" her defence links with her 


neighbours demonstrated a 
determination to show that 
there were other ways of meet- 
ing the commitments of Euro- 
pean solidarity. 

However, though he wel- 
comed joint Franco-German 
manoeuvres and supported 
proposals for greater 
Anglo-French defence coopera- 
tion, Mr Waldegrave made it 
clear that bilateral links and 
co-ordination arrangements, 
such as the ones Spain was 
drawing up with Nato, could 
work only in limited cases. 

They might be appropriate 
for countries which saw their 

role as contributing to a strate- 


gic reserve or as operating 
principally in the air or mari- 
time fields. 

“But they are manifestly not 
the way to organise collective 
defence of the front line, partic- 
ularly along the eastern border 
of the Federal Republic,” he 
said. 

“For those European coun- 
tries - the Netherlands, Bel- 
gium and the UK - who along 
with the West Germans, Amer- 
icans and Canadians actually 
help defend this front line, 
integrated command arrange- 
ments are essential." 

Mr Waldegrave also stressed 
that “the good European 


and popular leader, had 
demanded the resignation of 


accepted that subscribing to 
the theory of deterrence had 
practical consequences which 
had to be followed through, 
such as the modernisation of 
nuclear weapons where neces- 
sary. 

In this context, he welcomed 
the statements of President 
Francois Mitterrand of France 
and his Prime Minister, Mr 
Michel Rocard, that France 
would not deny itself any type 
of weapon which other powers 
possessed and that it would be 
dangerous to give up unilater- 
ally any particular element in 
the nuclear or conventional 
arsenal 


demanded the resignation of 
both Mrs Jasari and Mr Vlasi 
on the grounds that they did 
little to protect Serbs from 
alleged intimidation by the 
ethnic Albanians. 

The proposals are seen as a 
compromise aimed at reassur- 
ing the minority that Kosovo’s 
leaders will quash any Alba- 
nian nationalism directed 
against the Serbs. 

At the same time, Mrs 
Jasari’s proposals attempted 
to reassure the ethnic Alba- 
nian population that the 
Kosovo party is not yet 
entirely under fixe control of 
the Serbian party leadership 
in Belgrade. 


AS Germany last week 
awkwardly commemorated = 
KristaUnacht, which -heralded 
the destruction of European 
Jewry, so this week for . the 
first time the Bulgarian 
authorities are celebrating the 
saving of the Bulgarian Jews 
from death. 

But for some of those Jews 
who survived in Bulgaria, the 
presence of US, Israeli and 
other leading members of the 
international Jewish commu- 
nity for the round table cele- 
bration in Sofia this week will 
be little more than an exercise 
in public relations. 

It can do little to revive the 
long tradition in Bulgaria of a 
rich Judaic- Hispanic culture 
and its Ladino language. 

The original Sephardic Jew- 
ish settlers came foam Spain, 
which expelled them during 
the 15th century. Many were 
forced to travel eastwards to 
seek a new life in Greece, Tur- 
key or Bulgaria. 

And it was in Bulgaria, 
which was under Ottoman 
Rule until 1878, that the 25,000 
Jewish newcomers mixed eas- 
ily with the indigenous Arme- 
nians, Turks, Greeks and Bul- 


The Jewish - population 
worked mostly in commerce or 
trade, lilrw tb** fa+rmtr of RKna 
CanetU, the Nobel Prize Win- 
ner for literature, who spent 
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part of childhood in the old 
Hahsburg city of Ruse, in the 
north of the country- Today, 
few of the local Ruse inhabit- 
ants can recall the Canettis or 
the other Jewish families. 

Those families, along with 
other' minorities, were granted 
complete freedom of religion 
anfl equality, as laid down in. 
the Constitution of 1898.. But 
the rise of Hitler threatened 
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Bulgaria 


this relaxed atmosphere. 

Under pressure from the 
Nazis, and much to the disgust 
of many Bulgarians, anti-Jew- 
ish laws were introduced in 
1940 and re-enforced after- 
March 1941 when Bu lgaria 
joined the Axis powers against 
thee Allies. 

Some of the Jews, including 
the 25,000 Askenazis who had 
sought refbge in Bulgaria after 
fleeing from other East Euro- 
pean countries, were deported 
to villages throughout the 
country. 

Elderly Jews in Soda say 
that the Bul garian authorities 
were unitor immense pressure 
from Hitler to deport the Jews 
after joining the Axis. 

In return for supporting Ger- 
many. with whom -the country 
TmH close trading links in the 
1930s, the Bulgarian authori- 
ties rfpmflnrffrd the re-annex- 
ation of western Thrace, from 
Greece and Macedonia from 
Yugoslavia, territories which 
were regarded as Bulgaria’s 
historic frontiers. 

The 11*300 Jews from these 
regions were sent to Trebllnka 
and other death camps. But the 
Jews in Bulgaria were spared. 

Even after June 1942, when 
Mr Peter GabrovsM, the then 
Minister of the Interior was 
under the instructions 
of Germany, “to solve the Jew- 
ish question,” the orders were 


not carried out. 

instead, after protests by the 
local population and endl e ss 
procrastinations by Bulgarian 
officials, King Boris 111 
deported the Jews to villages 
- partly to acquiesce to the 
Germans, but more to save the 
Jews. _ , , 

But Bulgaria s Jewish popu- 
lation today is no more than 
54 X) 0 . Many Jews left immedi- 
ately after the war, uncertain 
about the future and free to 
travel to Palestine. 

When Stalin launched his 
«T | ti-Zi o nist campatgu, which 
was slavishly copied in some 
parts of Eastern Europe, the 
Bulgarian Jews believed there 
would be a *wrfriash in Sofia, 
by then firmly under Commu- 
nist rule. 

Those who remained 
attempted to preserve their 
centuries-old Judaic-Hispanic 
culture and the Ladino lan- 
guage which is now spoken by 
a tiny percentage of the Jewish 
community. But Jewish life 
and the memory of an old Jew- 
ish culture are fading away. 

Better relations with Israel 
might halt the Inevitable 
decline. T.ike the rest of East- 
ern Europe (except Romania), 
Bulgaria broke oaf diplomatic 
relations with Israel after the 
1967 Six Day War. But it now 
seems relations between both 
countries are slowly on the 
mend. 

The wife of Mr Yitzhak 
Shamir, the Israeli Prime Min- 
ister who is of Bulgarian ori- 
gin, recently visited the coun- 
try. Last month, Mr Ariel 
Sharon, the Israeli Minister of 
Industry Trade, held talks 
with senior Bulgarian officials 
on improving trade contacts. 

It is perhaps ironic that the 
tolerant policy and image of 
one of the few European coun- 
tries which can boast of pro- 
tecting and saving its Jewish 
population during the war suf- 
fered a serious setback during 
the early 1980s. 

In an attempt to forcibly 
assimilate the large Turkish 
minority, the Bulgarian 
authorities have forced the 
Turks to change their names, 
Turkish-language newspapers 
and schools have been closed 
down, the existence of a Turk- 
ish minority was, and contin- 
ues to be, officially denied. 

This policy is in sharp con- 
trast to the enormous arid pop* 
ular support given in the early 
1940s to save the Jewish popu- 
lation. 


France to boost spending 


on regional development 

By Georg* Graham in Paris 


THE FRENCH Government 
has decided to boost spending 
on regional development pro- 
jects by FFr51.5bn (£4^bn) over 
tixe next five years. 

The money will finance more 
than half the development con- 
tracts signed with each of the 
22 regional councils in main- 
land France and theftrarcotrn- 
tils in the overseas territories. 

The bulk of the spending 
wifi, go towards transport pro- i 
jects, with FFrilbn des t in e d to 
improving the road network of 
the Be die France region sur- 
rounding Paris, and a special 
effort devoted to the northern 
region of Picardy. 

In total, FFr23 -2bn will be 
devoted to transport and com- 
munications infrastructure, 
FFrilbn to employment and 
eflqnnmte development, FFr8 bn 
to research and training and 
FFrll.9bn on “concerted 


mainland councils, Nord-Pas 
de Calais and Limousin, are 
controlled by supporters of the 
Socialist Government 
Picardy, which has battled 
for the express rail link 
between fturis and the Channel 
Tunnel to pass through its cap- 
ital Amiens, is to have its line, 
although no date is fired. 
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Regional prefects, represent- 
ing the central government, 
most now negotiate the details 
of the development contracts 
with the regional councils. 
These negotiations may prove 
tWfiftriit, since only two of the 
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resist EC 
pressure over 
40-tonne trucks 


By William Dullforc* in Geneva 
SWITZERLAND. IS standing 


Ann on its refusal to open Its 
highways to 40-tonne heavy 
lorries from the European 
Community despite Wednes- 
day’s vote in the European Par- 
liament calling on the Commis- 
sion to take retaliatory action. 

Mr Adolf Ogi, the minister in 
charge of transport, yesterday 
pointed out that the Parlia- 
ment’s vote - 260 to seven in 
favour of retaliation - was 
only advisory. He believed sev- 
eral EC governments would be 
more understanding. 

However, Mr Ogi warned his 
compatriots, Switzerland 
would have to propose very 
quickly temporary solutions 
for carrying the heavy freight 
by rail. Swiss roads are barred 
to vehicles above 28 tonnes. 

The Commission, urged on 
by Its road hauliers, has called 
on Switzerland to open a 
north-south transalpine road 
corridor between West Ger- 
many and Italy for 40-tonne 
lorries. It has so far been 
highly sceptical of cflters of rail 
transport 

For the' longer term the 
Swiss Government, tinder pres- 


sure from its environmental- 
ists and the Alpine cantons 
. proposes to build a new com- 
bined' road-rail route that 
would carry heavy trucks 
through Switzerland on rail- 
way wagons. 

But this route, which' would 
necessitate the. drilling of a 
new, long tunnel, is most 
unlikely to be ready before the 
year 2010. The Commission 
wants a co-ordinated EC trans- 
port system in place by 1993 to 
match the Inception of the sin- 
gle internal market . 

- During the debate In Stras- 
bourg, European MPs 
suggested retaliation against 
Swiss hauliers who operate lor- 
ries of up to 40 tonnes on EC 
roads from a LOkm strip inside 
their frontier exempted from 
the 28-tonne limit. 

The Commission is due to 
open formal talks on north- 
south road transit with Swit- 
zerland, Austria and Yugo- 
slavia in January. Austria 
already allows 38- tonne lorries 
to transit by the Brenner pass. 
Yugoslavia accepts 40-tonners 
but is tough on quotas and bor- 
der controls. 


Guidelines on franchise 
operation promised soon 


By Tim Dtakaon in Brussels 

THE RAPIDLY expanding 
number of European franchise 
operations will soon be given 
clear guidelines on how to 
avoid failing foul of the EC’s 
competition rules. 

The European Commission 
hopes to adopt its long-prom- 
ised “group exemption regula- 
tion 1 ’ on franchise agreements 
at its next meeting. Tins win 
replace its case-by-case 
approach with a system, 
whereby businesses will be 
granted protection against 
Article 85 of the Treaty of 
Rome if they falfn certain con- 
ditions. 

A crucial development was 
the European Court judgment 
in Savour of Promiptia, which 
justified many of the appar- 
ently anti-competitive features 
of a franchise agreement on 


the grounds that f ranchising as 
a form of business activity 
deserves to be encouraged. 
Pronuptia was cited by the 
Commission earlier fhig week 
when it announced that it had 
cleared a franchise agreement 
which Service Master had sub- 
mitted 

The Service Master stan- 
dard-form agreement prevents 
franchisees setting up outlets 
in other member states and 
seeking customers outside 
their allocated territory - pro- 
hibitions which result “in a 
certain degree of market-shar- 
ing”. While such clauses will 
be permitted m the new regula- 
tion, the Commission will not 
allow situations where franchi- 
sees are barred from selling to 
unsolicited customers from 
other countries. 


Aeronautical research 
plan hits heavy weather 


By WtUlam DawUnsin Brussels 


EUROPEAN Commission plans 
for an EcuSOm (£S9m) pilot 
scheme for advanced aeronaur 
tical research yesterday ran 
into objections from at least 
five EC governments. A major- 
ity of research ministers meet- 
ing in Brussels felt. that back- 
ing aeronautics was outside 
the Commission’s powers 
because aCJJhe industry's dose 
links with defence.:. But they 
dneiftofl to put off their deci- 
sion until next month. 

The objectors included 
Ireland, whose neutrality 
makes if especially ^sensitive 
about any Conunhwinn attempt 
to influence defence resea rc h. 
Britain, West Germany, France 
and S pain, the main partners 
in the Airbus cons ortiu m, are 
also understood to fear that 
such a scheme might worsen 
already tense relations with 
thi* us over European, pnhite 
support for aircraft production. 

The aeronautics plan, .first 
tabled last summer, would 
back collaborative, research 
into subjects such as fuel effi- 
ciency and new materials and 


is Intended to be the precursor 
of a much larger scheme. Brus- 
sels is-planning to fund it from 
a pair of existing technology 
programmes: Euram in 
advanced materials and Brite 
in industrial technology. 

T hese have a combined 
- EcuSOOm budget, which is due 
to receive an Initial approval 
from research ministers next 
month. Critics of the. aeronau- 
tics plan want it shelved until 
next year when the EC is doe 
to reassess its whole strategy 
for research and development. 

Ministers did give the pre- 
liminary go-ahead yesterday to 
EculIGm worth of collabora- 
tive research to take place over 
the n&t four to' five years. 
They include an Ecu30m 
scheme to encourage member 
states to share each others 
large laboratories and other 
scientific facilities, EcuSOm fin 
agricultural technology and 
T to ii ff r n to help economic scien- 
tists work in other EC coun- 
tries .-They. now need to be 
cleared by the European Par- 
liament before Bt«i adoption. 


Power struggle looms as Italy’s top union boss quits 

Rv .Ifitin Wulae in Dnma 


By John Wyles in Rome 

SQUARE-JAWED and sporting 
a perennial crew-cut, Antonio 
Pizzinato seems to have 
stepped out of one of tiie Soviet 
Union's more inspirational pro- 
poganda posters. But after a 
steady campaign of complaints 
that his leadership was any- 
thing but inspirational, he 

decided yesterday to step down 
alter less than three years at 
the top of Italy's largest trade 
union confederation, the once 
all-powerful CGIL. 

He jumped before he was 
finally pushed out by a revolt 
among the union's, leadership, 
and his departure could signal 
a damaging battle for power 
between its rival ideological 
and political components: 

The union, me of Europe’s 
largest with a membership of 
5m, now faces a laadArghip vac- 
uum at a time when it has to 
lead crucial negotiations for 
public employees and agree 
with Confindustria, the 
employers’ organisation, on 
the future of wage indexation. 

Technically, Mr Pizzinato 
has put his resignation in the 
tmnrfu of thp union’s 170-strong 


directory which will meet mi 
Monday and is thought likely 
to accept it His decision feeds 
a crisis which has been matur- 
ing within the CGIL since 1984 
when, under pressure from the 
Communist Party, it broke 
with the other two smaller con- 
federations, CISL and UIL, to 

oppose a weakening of the 
scala mobile (wage indexation) 
system which was ultimately 
endorsed by a referendum. 

While in many respects 
CGlL's crisis is inseparable 
from the general loss of power 
and effectiveness of trade 
unions in other large European 
industrial democracies, there 
are also peculiarly Italian 
aspects to its problems. 

Of key importance has been 
the extraordinary revival in 
confidence and financial 
strength of Italian private 
industry which has steadily 
Increased the authority and 
independence of management 
in spheres once the subject of 
collective bargaining. 

At the same time, the 
nation’s industrial workforce, 
once the backbone of the CGIL, 


has declined by more than lm, 
while a parallel boom in ser- 
vices jobs has largely eluded 
union organisation. Forty two 
per cent of its members are 
pensioners and even young 
industrial factory workers 
have resisted recruit- 
ment — one recent survey said 
that only 10,000 out of 800,000 
workers on training schemes 
had opted for union member- 
ship. 

Mr Luciano Lama, who led 
the CGIL for 17 years until 1986 
and handpicked Mr Pizzinato 
as his successor, observed that 
union strength had been 
sapped in Italy by a decline in 
collective values in favour of 
an individual search for pros- 
perity and advancement. “This 
is destroying the solidarity 
which underpinned the uni on 
which I led,” he said. 

The CGIL, moreover, has 
been infected by the Italian 
Communist Party's tormented 
■furling and the Socialist Par- 
ty’s aggressive ambitions to 
replace it at the head of the 
Italian left. The confederation 
emerged from a series of post- 



Pizzinato: hand-picked 


war schisms dominated by 
Communists, but with a size- 
able Socialist minority which 
occupies about 40 per cent of 
leadership posts. Relations 
between the two narrowly 
avoided a rupture in 1984 over 
the attack on wage indexation 
led by Mr Bettino Craxi, the 
then Socialist Prime Minister. 


Since then, flagging energies 
have been more devoted to 
mediating between rival fac- 
tions on strategies than to 
repairing faltering relation- 
ships with the rank-and-file. 

Against this background, Mr 
Pizzinato’s leadership has too 
often seemed uncertain and 
lacking in direction. “He has 
not been up to the challenge,’’ 
says Mr Antonio Lettieri. who 
heads the CGIL’s public 
employees’ section and comes 
from the left of the union 
which began pushing for a new 
secretary-general at the begin- 
ning of October. This rallied 
broad Communist support and 
last month Mr Pizzinato, a life- 
long Commmunist, was being 
kept in office by Socialist 
votes. 

But Socialist support was 
finally withdrawn this week 
when Mr Ottaviano del Turco. 
Mr Pizzinato’s deputy, openly 
signalled his backing for Mr 
Bruno Trentin for the leader- 
ship. Mr Trentin. a 62-year-old 
former leader of the metal- 
workers. has always had a 
broad following in the union as 


a leader of its left faction, but 
his path to the top job in 1986 
was blocked by the immensely 
powerful Mr Lama. He is now 
most likely to succed Mr Piz- 
zinato as a transitional figure 
capable of keeping the CGIL on 
track while attempts are made 
to map out a proper strategy. 

But many will feel that Mr 
Pizzinato is being made the 
scapegoat for a deeper malaise. 
During his period in office he 
has had to cope with militant 
grassroots revolts on the rail- 
ways, at airports and in the 
schools reflecting years of 
neglect by the CGIL. 

The culmination of his woes, 
however, was this summer's 
negotiation with Fiat, the 
ancient CGIL enemy, which 
resulted in an agreement with 
the CISL and the UIL and 
which the largest confedera- 
tion decided at the last 
moment not to sign, although 
it is helping to apply it. 

Mr Pizzinato was not run- 
ning these negotiations but the 
debacle left the union looking 
weak and contradictors’ and he 
is now paying the price. 


‘Mafia resurgence’ worries Italian MPs 


By Our Roms Correspondent 

LEADING Italian politicians 
have reacted with alarm to 
warning from Mr Domenico 
Sica, the country’s new anti- 
Mafia Commissioner, that 
organised crime has taken 
“total possession'’ of parts of 
Sicily, Calabria and Naples. 

Not a man given to exaggera- 
tion, Mr Sica's earlier state- 
ment to the parliament’s anti- 
Mafia committee was an 
authoritative judgment of the 
extent of the organised crime 
problem after a three-month 
period of discussion with police 
and magistrates involved in a 
daily battle against it 

In the wake of Mr Sica’s 
warning, the Socialist Party is 


Walesa ready 
for TV debate 
with official 

By Chri s to phe r Bobinskl 

in Warsaw 

MR LECH WALESA has said 
he is ready to take part in a 
debate on Polish television 
with Hr Alfred Miodowicz, 
head of the official union 
movement and a member of 
the Communist Party polit- 
boro. 

The Solidarity leader, who 
wants the terms of the meet- 
ing arranged by Hr Janusz 
Onyszkiewicx of Solidarity, 
said yesterday in Gdansk that 
Polish ' television bad 
suggested November 30. 

The proposal came from Mr 
Miodowicz this week. It would 
be the first time since the 
movement was banned in 1981 
that Mr Walesa- would have a 
chance to present on television 
his demand for the tegaUsa- 

thm of Solidarity. 

The debate would also be 
tiie first time the two men will 
have met. Mr Walesa has sev- 
eral times this autumn 
rejected suggestions from the 
(yfflrial uninrai who rlatm the 
support of 7m members that 
the two sides meet privately to 
dtitecences. Solidarity 
has held that no such meeting 
was possible until the official 
anions came out in favour of 
the right of other unions to 
organise in Polish industry. 

Meanwhile Archbishop 
Bronislaw Dabrowslti, secre- 
tary of the Polish Bishops Con- 
ference, issued a statement 
Warning the authorities for the 
continuing failure to convene 
a long-awaited round table 


Notice to Holders of 

ALZA Corporation 

5-Mi% Convertible Subordinated Debentures 

Pursuant to Section 1206(b) of the Indenture dated as ofMay 8, 1987 vdatxngto the 5-V£0b Convertible 
Subordinated Debentures (the "Debentures”) of ALZA Corporation ("ALZA”), this notice is to advise 
holders of the Debentures that ALZA and Bio-Electro Systems, Inc. (“BES”), a newly formed Delaware 
corporation, have filed a registration statement with, the United States Securities and Exc h ange 
Commission relating to a rights offering by ALZA and BES to ALZA stoc k holders. 

Under the toms of the planne d rights affe aing .ALLZA stockholders would receive one right for each 
share of AI2Acommon stock owned aa of the record date. Eight rights would be required to subscribe Cor 
cme “Unit” and the subscription price' is expected to be between $10 and 511 per Unit 

Each Unit would consist of one share of BES Class A Common Stock and one five-year ALZA 

warrantto acquire ALZACEaraACommon Stock. The offering would consist of approximately 4 ,150, 000 

Units. The recrard date to receive rights is expected to be one day before the date on which the Securities 
and Exchange Commission declares the registration statement effective, and is presently anticipated to 
be in mid-Novembet The rights and the prospectus for the offering are expected to be issued on the day 

after the record date, and the rights would expire three weeks later. . 

It is anticipated that the rights would trade on the American Stock Exchange during the subscription 
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warrants would trade separately and the warrants would became exercisable. 

It is anticipated that a minor red action in the canverskai price of the Debentures would resultfrom the 
proposed righte offadi^D^entureholderawffl be mfbrmed of any Budi price acQuatmcnt by publication 
after the conclusion of the offering. 

The rights offering may ^followed by anunderwritienofiaringoffljfly unsu b sc ri bed Unite timongha 
syndicate managed by Merrill Lynda Capital Markets. If an und®rwritAmof£ering occurs and if the price 
of the Units sola in the underwritten offering is less than the subscription price, the subscription juice 
would be reduced to equal the public offering price and the difference, with interest, would be refunded to 
subscribers: 

The righte coring may be withdrawn ifthe aggregate gross proceeds of subscribed Units are less 
than ¥80 million and would be withdrawn if the aggregate gross proceeds of all Units to be sold in the 
rights offrffing ahd the underwritten offering, should it occur, are less than ¥30 million.' If the rights 
offering iswitocbrawn, aDrabscrmtion payments would be refunded,' with interest; and an additional $J25 
per Unftwould be paid to subscribers. 

The registration statammteovering the Units has not yet become effective. The Unite covered by the 
regutratfonatatementmay not be sold nor may offers to buy the Units be accepted prior to the time the 
registration statement becoxnea^fective.’niiiinotioe shallnot constitute an ofiear to sell or tiie srdicitation 
of on offer to bey hoe shall there beany aide of the Units covered by the registration statement in any 
jurisdicriimmw n ichsdriio g fa; solicitation oraala would be unlawfolprun-to registration or q ualtfiRatio n 
undo: the seennriue laws ofanyaucb jurisdiction. 
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urging the replacement of 
some regional prefects in West- 
ern Sicily while the Republi- 
cans say its the need for cur- 
rent investigations into 1,000 
local government officers in 
fiampawia . Calabria ami SicQy. 

As from yesterday, Mr Sica’s 
own contribution to the anti- 
crime struggle becomes more 
significant with the passage of 
& measure giving him powers 
of investigation and co-ordina- 
tion, denied to the first Italian 
Anti-Mafia Commissioner, Gen- 
eral Alberto Dalla Chiesa, who 
was assassinated in 1982. 

Bat Mr Sica stressed this 
week that a key element miss- 
ing from the new law is the 


power to assure protection and 
resettlement under new identi- 
ties for so-called pentiti - mem- 
bers who give evidence against 
the organisation. 

Referring to the “very seri- 
ous situation” in parts of 
Sicily, Calabria and the Naples 
area, Mr Sica asserted that “in 
some parts the territorial pos- 
session is total," - clearly 
implying that politicians, 
bureaucrats and possibly the 
police may be In thrall to the 
Mafia. Anyone doubting this, 
added Mr Sica, must also 
believe unjustifiable the “suffo- 
cating apparatus” of police 
escorts and general protection 
which surrounds the represen- 


tatives of authority. 

With its main activity in 
drugs. Mr Sica said the Mafia 
was handling “incalculable” 
volumes of money and had 
given itself a centralised 
national structure. He doubted 
that Sicily was still the base 
■ for this activitity, although the 
Mafia continued to dominate 
the island. It was sign mantain- 
ing its traditional illicit 
operations in the construction 
industry. 

The former magistrate 
stressed that the broad dimen- 
sions of organised crime now 
required equivalently broadly 
based investigations, particu- 
larly at an international leveL 


Setback for Government 
over L480bn allocation 


By John Wyles 

THE ITALIAN Government’s 
hopes of keeping its majority 
together during voting on the 
1989 budget have been jolted 
by a first defeat under the new 
system of public voting on 
financial issues in the lower 
house of Parliament. 

Late yesterday evening 36 
Christian Democrats and one 
Socialist voted with the opposi- 
tion in favour of allocating an 
additional L480bn (£204m) to 
the “agricultural solidarity 
fund." The defeat came only a 
few hours after Mr Giuliano 
Amato, the Treasury Minis ter, 
had spoken about the greater 


political security he was enjoy- 
ing following last month’s abo- 
lition of secret voting on a 
range of matters. 

Nevertheless, the ease with 
which the dissidents could be 
identified prompted Mr Sergio 
MattarrelJa, the Minister 
responsible for relations with 
Parliament, to draw an obvious 
conclusion. “Coldiretti has 
voted with the opposition." he 
said, referring to the national 
organisation of small farmers. 
This drew angry protests from 
some of the deserters yester- 
day, but many do owe their 
seats to farm lobby support. 


The world’s money and capital markets 
continue to increase in complexity. Financial 
management instruments today are more 
versatile and flexible than ever. Using them 
to their fullest advantage calls for a broader 
information base. And a bank with global 
vision. 


Even banks call upon our expertise. 



Taking the global view is nothing new for 
your account officer at BHF-BANK. As your 
personal advisor, he is the one to come 
up with a real solutionfor yourfinancial prob- 
lems. Backed by a staff of product experts 
and analysts, the latest technology, and a 
global information network, he serves as 
your personal „Bank within the Bank" 

Performance of this caliber requires 
highly qualified staff. No wonder the expe- 
rience and astute judgement of BHF-BANK 
are also in such great demand among other 
banks. 

Expertise is only part of what it takes to 
make a bank a partner for the discerning 
customer. Equally important are a service- 
minded approach and customized problem 
solutions, the style of a merchant bank, 
which BHF-BANK has cultivated for more 
than 100 years. 
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Gorbachev Delhi 
visit to underline 
special relations 


By K.K. Sharma in New Delhi 

PRESIDENT Mikhail 
Gorbachev of the Soviet Union 
arrives in New Delhi today to 
begin a three-day visit which 
will be his second trip to India 
in two years. The Gist was in 
November 1S86. when the “spe- 
cial relationship" between the 
two countries was reaffirmed 
in the Delhi Declaration he 
signed with Mr Rajiv Gandhi, 
India's Prime Minister. 

The two leaders will try to 
emphasise this relationship in 
their talks, although the occa- 
sion for the visit is the end of a 
highly successful year-long 
Soviet cultural festival in 
India. 

Indian and Soviet officials 
have said that both leaders will 
assess what progress has been 
made in improving bilateral 
relations and their effort will 
be to take the Delhi Declara- 
tion further forward. 

In concrete terms, this will 
mean there will be at least four 
bilateral agreements signed 
while Mr Gorbachev is in New 
Delhi, the most important of 
which will be on Soviet con- 
struction of two 1,000-MW 
nuclear plants at sites in 
southern India. 

Another agreement will be 
on increasing electricity gener- 
ation capacity - there is an 
acute power shortage in the 
country. Agreements are also 
expected on transfer of tech- 
nology and on improving cul- 
tural relations. 

The character of the visit 
has already been set with a 
trade protocol signed this week 
which provides for a two-way 
turnover of Rs70bn (£2.6bn) in 
19S9, a 35 per cent increase 
over the estimated turnover Tor 
this year. This is in line with 
the declared aim of the two 
countries to increase their 
trade by 250 per cent by 1992. 
The two leaders feel the target 
can be reached by identifying 
joint ventures, new items for 
import and export and through 
Soviet export of equipment for 
projects it is to set up in India. 

Talks between Mr Gorbachev 
and Mr Gandhi will be much 
more wide-ranging than just 
bilateral economic rela- 
tions - although these, with 
Soviet military supplies, are 
important for India. The Indian 
Prime Minister will want to 
know how the internal struc- 
tural and policy changes in the 
Soviet Union will affect the 
“special relationship” between 
the two countries. 

Indian officials have watched 
with some concern the growing 
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Gorbachev (above) and 
Gandhi: four 
bilateral agreements 




relations of the Soviet Union 
with other countries in Asia, 
particularly rthina and Pakis- 
tan, and it is expected that the 
two leaders will discuss this in 
some detail India's concern is 
not just political it also fears it 
may lose some trade advantage 
to these countries. 

Officials say the talks will 
also focus on Mr Gorbachev's 
perception of the relationship 
between the two superpowers, 
particularly as the Soviet 
leader will soon be visiting the 
US. The feeling in New Delhi is 
that this, together with the 
overtures being made to Asian 
countries, could have an 
impact on Indo-Soviet rela- 
tions. 

The talks will also cover 
recent developments in South 
Asia, particularly develop- 
ments in Afghanistan, over 
which India has been a 
staunch supporter of Soviet 
policies. Mr Gandhi is expected 
to explain India’s position on 
Sri Lanka and other South 
Asian countries, including the 
changing picture in Pakistan. 


South Africa bans fringe right-wing organisation 


By Anthony Robinson in Johannesburg 


THE South African 
Government yesterday 
announced the banning of an 
extreme right-wing fringe 
organisation the Rlanke Bevry- 
dingsbewegmg (BBS or White 
Freedom Movement) in 
response to Tuesday’s killing 
of six blades by a right-wing 
white giiTirwan in Pretoria. 

But it stopped short of ban- 
ning the much bigger para- 
military Afrikaner Resistance 
Movement (AWB) to which the 
alleged murderer claimed to 
belong. The accused, Mr 
Barend Strydom, a 23-year-old 


former policeman, appeared in 
court yesterday and was sent 
to a mental hospital for 28 
days’ observation after a police 
doctor told the court that his 
behaviour “would fit a psycho- 
pathic personality”. 

The mass shooting of blacks 
in the heart of the nation’s cap- 
ital by a self-proclaimed white 
extremist has triggered off 
widespread demands for the 
Government to be seen to be 
acting impartially to stamp out 
violence from both ends of the 
political spectrum. The Gov- 
ernment has already banned 23 


left-wing organisations, mostly 
linked to the United Demo- 
cratic Front. 

Its reluctance to damp down 
equally hard on the AWB. led 
by Mr Eugene Terreblanche, 
reflects the Government’s 
belief that, despite all its pro- 
paganda against the African 
National Congress as a terror- 
ist organ isatioruts real fear is 
of doing anything which would 
unleash armed white extrem- 
ists, many of whom are either 
trained by, or members of, the 
police and security forces. 

Right-wing leadexs hastened 


to condemn the Pretoria shoot- 
ing yesterday while at the 
same time expressing their 
understanding for Mr Strydom 
as a symbol of the pressures 
and resentment building up 
among some whites. Robert 
Van TOnderJeader of a group 
dedicated to the re-establish- 
ment of the old pre-war Boer 
Republics as Afrikaner-con- 
trolled white states, said yes- 
terday that Mr Strydom had 
articulated the hopelessness, 
grudges and fears of whites 
who saw the Boer nation being 
suppressed and its culture and 


language trampled on. . 

Meanwhile the Judg e in t he 
long running Dehnas treason 
trial yesterday ordered - the 
release of three of the 19 blade 
radicals on trial mi treason and 
murder charges arising out of 
the black revolt which erupted 
in the Vaal Triangle around 
Johannesburg in September 
1984. Judgment is expected 
today at the conclusion of a 
lengthy summing up by Mr 
Justice Van Dflkhotst. 

Yesterday he told the court 
that the state had proved the 
crime of treason after earlier 


having ruled that, “the UDF 
was the internal realm of the 
ANC and was conceived, nur- 
tured and directed by. it".. 
Apart from treason and subver- 
sion, several of the accused 
. fece charges of murder arising 
from the. killing of blade com- 
munity councillors by enraged. 
Mack mobs allegedty.egged on 
by the accused. If found guilty 
they face long prison sentences 
or death, although the defence 
is expected to lodge an immedi- 
ate appeal for the case to be 
reheard in the Bloemfontein 
Appeals Court. .. 


Taipei opens 
way for old 
guard to go 

By Bob long in Taipei 

TAIWAN’S Executive Yuan 
(Cabinet) has approved a bill 
that allows for the retirement, 
voluntary and otherwise, of 
members of parliament and 
other national representatives 
who last stood for election 
decades ago. 

The scheme was one of six 
reforms begun under Mr 
Chiang Ching-kuo, the late 
president, and has since been 
(he subject of intense debate 
in the three national represen- 
tative bodies. 

Elderly members have 
fought to keep their positions 
and their perquisites, and 
have argued that the Govern- 
ment would seem to be giving 
up tts claim to represent all of 
China If mainland-elected rep- 
resentatives were, in effect, 
put away. 

The bill, which has long 
been expected, was approved 
at a Cabinet meeting yester- 
day. It provides a system that 
will allow these representa- 
tives to retire with pensions 
and be replaced by younger 
people elected from Taiwan. 

The bill, which now goes to 
parliament for approval also 
provides for the automatic dis- 
missal of representatives who 
are too ill to serve, those who 
have not attended sessions for 
more than one year, and those 
who have been out of the coun- 
try for more than six months. 

If such representatives do 
not apply for retirement 
within six months of the 
enactment of the new law, the 
Government will automati- 
cally dismiss them, according 
to the bill 

The new measure, which the 
Cabinet says ’Tally respects 
the wishes of senior mem- 
bers", provides sizeable pen- 
sions for all retiring represen- 
tatives, either in a hunp sum 
or on a monthly basis. 


Swapo ready 
to sign a 
peace accord 

THE South-West Africa 
Peoples Organisation, the 
Namibian nationalist guerrilla 
group, said yesterday that fol- 
lowing agreement on a time- 
table for a Cuban troop with- 
drawal from Angola it was 
ready to sign a formal ceasefire 
with South Africa to end the 
war in Namibia, Reuter writes 
from Lusaka. 

Mr Hidipo Hamutenya. 
Swapo information secretary, 
said the organisation, which 
has been observing a unilateral 
truce since September l, was 
ready to “immediately trans- 
late the existing truce. . . Into 
a formal ceasefire". 

Mr Hamutenya told Nampa, 
the Swapo news agency, in 
Luanda that the world was 
now waiting for South Africa 
to keep its word to give inde- 
pendence to Namibia, a vast, 
mineral-rich territory con- 
trolled by Pretoria since World 
War I. 

Negotiators from South 
Africa. Angola and Cuba 
announced in Geneva on Tues- 
day that under a US-mediated 
peace process they hod drawn 
up a draft agreement on a 
schedule for the complete with- 
drawal of the estimated 52,000 
Cuban troops in Angola. 

The Nampa report was tel- 
exed to Reuters In Lusaka from 
Swapo headquarters in the 
Angolan capital. 

“The attention of the world 
is now focused on the Pretoria 
regime for it to honour Its side 
of the bargain by accepting the 
immediate implementation of 
Resolution 435 so that the com- 
ing year will see the birth of 
the new independent state of 
Namibia." Mr Hamutenya said. 

Security Council Resolution 
435 passed In 1978 is the United 
Nations blueprint for Nami- 
bian independence which was 
due to have been implemented 
from November 1. 

• Mr Anatoly Adaralshin. the 
Soviet Deputy Foreign Minis- 
ter, said in Moscow yesterday 
that this week’s trilateral 
Angola agreement in Geneva 
could help the search for a 
solution to the problems of the 
whole of southern Africa. 

Mr Adamisbin told a news 
conference the Angolan Gov- 
ernment had a programme for 
a political settlement of its 
own domestic conflict with 
Unita rebels that could be 
implemented if outside inter- 
ference in the country was 
halted. 


Gunmen kidnap Red Cross 
Swiss in south Lebanon 


By Jim Muir in Nicosia 

A SWISS delegate of the 
International Red Cross was 
abducted by gunmen in south 
Lebanon yesterday, the first 
such kidnapping of a West- 
erner for six months. 

Mr Peter Winkler was inter- 
cepted and dragged from his 
Red Cross vehicle by three 
gunmen near the big Palestin- 
ian refugee camp of Ain al- 
Hilwe, on the city's eastern 
outskirts. He was forced into 
their green BMW and driven 
off at speed. 

Intensive contacts were 
under way throughout the day 
to try to trace Mr Winkler and 
secure Ms release. But by 
nightfall, there was still no def- 
inite word on his whereabouts 
or the identity and motives of 
his abductors. 

Hard-line Palestinians from 
the renegade Abu Nidal faction 
are believed to have been 
behind several earlier kidnap- 
pings of western aid workers in 
the Sidon area. 

In February, two Scandina- 
vians working for the UN 
Relief and Works Angency 
were abducted and held for 
three weeks. A month later. Mr 
Peter Coleridge, a British 
Oxfam official, was seized in 
Ain al-Hilwe and detained for 
five days. 

Both Mr Coleridge and the 
UNRWA officials were released 
after heavy pressure on the 
kidnappers from Palestinian 
and Lebanese groups, fearful 
that international aid 


organisations would sus- 
pend their activities in the 
area. 

But Mr Jan Cools, a Belgian 
doctor, working in the far 
south has not been seen or 
heard of since May, when he 
was believed to have been 
abducted by gunmen near 
Tyre. 

Swiss embassy ftWriaic have 
been worried for some time 
about the possible risk to their 
nationals in Lebanon stem- 
ming from the detention in 
Switzerland of a young Leban- 
ese Shia militant on hijack and 
murder charges. 

Mr Hussein All Muhammad 
Hariri was arrested in July last 
year and is to appear in court 
in February, charged with the 


liner and the killing of one of 
its French passengers. 

Despite the embassy’s anxi- 
ety, the 1CRC maintained more 
than 30 Swiss nationals on 
active duty in Lebanon, almost 
all of them in kidnap-prone 
areas such as West Beirut 
and the south of the 
country 

While some speculation yes- 
terday linked Mr Winkler's 
abduction to the hijack case, 
Palestinian officials in Sidon 
hinted that it might have been 
the work of anti-PLO radicals 
trying to discredit the organi- 
sation in the wake of its deci- 
sion this week to declare a 
Palestinian state alongside 
Israel. 


Cement-makers count cost of bureaucracy 

Julian Ozanne reports on the Kenyan cement industry’s battle against price control 


A SEEMINGLY straight 
forward decision about 
whether or not to build a new 
cement plant is, in Africa, an 
intensely political matter. 

Strict economic consider- 
ations about the financial feasi- 
bility of the project and the 
state of the industry often play 
a poor second fiddle to the 
political potential inherent in 
any new major construction 
venture. 

A site has to be chosen, 
lo ans negotiated and lucrative 
contracts awarded. 

It is not surprising therefore, 
that, in the face of muted oppo- 
sition from international 
donors and the existing cement 
industry, the Kenyan Govern- 
ment has pressed ahead with 
plans to build a Kstal-Sbn 
($100,000) cement plant in West 
Pokot district in western 
Kenya. 

This latest government foray 
into the volatile cement mar- 
ket threatens to further desta- 
bilise an industry already 
debilitated by falling exports 
and an inflexible price control 
system at home. 

There are presently two 
cement factories in Kenya 
producing L3m tonnes a year. 
East African Portland Cement, 
50 per cent government owned, 
is the smaller of the two. Its 
350,000 tonnes annual produc- 
tion is sold exclusively to the 
domestic market. ■ 

Bambini Portland Cement 
Company produces 950,000 
tonnes of cement a year. Until 
1912, it was Kenya’s main man- 
ufacturing exporter. In that 
year it expo r ted 800,000 tonnes 
of cement mainly to Reunion, 
Sri Lanka and Mauritius earn- 
ing Kenya approximately 
Ksh48Gm in foreign exchange. 


But export prices have ad- 
lapsed in the past five years 
because of worldwide cement 
dumping, and markets have 
shrunk as many importers 
have commissioned their own 
cement plants. 

Last year. Bambini exported 
only 378,000 tonnes at prices 
substantially below full pro- 
duction costs. 

The treatment of the 
cement industry has 
been a very bad 
example to foreign 
investors. From 
budget to budget we 
don't know whether 
things are going 
to suddenly change 
and .we can’t make 
long term projections’ 

With a declining market 
abroad, Baxnburi increasingly 
focused its attention on the 
protected home market where 
demand was increasing sub- 
stantially as a result of a mini 
boom in the construction 
industry. 

Domestic demand in Kenya 
Increased from 555,000 tonnes 
in 1984 to 915,475 tonnes in 1987 
and is expected to continue 
growing by 5 per cent a year. 
This gave Kenyan cement pro- 
ducers a desperately needed 
second breath of life. 

But as the company turned 
inwards it came up against a 
harsh, bureaucratic cost-based 
price control regime. 

Cement and other building 
materials are considered vital 
economic commodities in 
Kenya, particularly to low 


income families, and have been 
price controlled since 1971. 

Until early this year. Bam- 
bini's ex-factory soling price 
had been allowed to increase 
by only li per cent in seven 
years. After three years lobby- 
ing from the industry the Trea- 
sury reluctantly agreed a 10 
per cent increase in May - a 
third of what had been 
requested: 

hi the meantime, the cement 
companies have had to shoul- 
der the burden of increased 
costs themselves and they 
began Raring into their capital 

“The cement industry is a 
sick industry. There is no ques- 
tion about that," said Mr Rob- 
ert Brenneisen, Bamburi’s 

manag in g director 

“But we’ve been unfairly 
penalised in Kenya by the 
inflexible implementation of 
the price control system. It’s 
been very rirffimit to communi- 
cate with the Government We 
make' a price increase applica- 
tion to the Price Controller 
then, by the grace of the Lord, 
maybe three years later we get 
a third or a half of what we 
asked for. Sometimes we feel 
we are living in a void.” 

Given the rate of inflation in 
Kenya, currently running at 
about 9.5 per cent and the sky- 
rocketing costa of road trans- 
port and electricity (up 85 per 
cent in the past three years) it 
is not surprising that the com- 
pany has made a loss in three 
out of the last five years. And 
the factory has been going 
through a serious decapitalisa- 
tion process. 

Last year the company 
reported an after tax loss of 
Ksh3&6m ($2m). No dividend 



Bamburi has also been ham- 
mered by substantial exchange 
losses on the repayment of for- 
eign loans because of the 
depreciation of the Kenyan 
shilling. Over the past three 
years the company estimates it 
has lost KshiaSm. 

Despite recent government 
concessions allowing exchange 
lasses to be considered far tax 
purposes from next year it is 
clear that the foreign owners of 
Bamburi - Cemetia AG of 
Switzerland and Blue Circle 
Industries UK, each erf which 
own 37 per cent of the com- 
pany - are reluctant to invest 
further without substantial 
reforms or abolition of the 
price control system. 

“The treatment of the 
cement industry has been a 
very bad example to foreign 
investors. From budget to bud- 
know whether 


get we don’t 

_ things are going to suddenly 

was paid for the fifth year run- - change. We can't make long 
sing. . term projections. And our 


Peres claims 
PLO distorts 
UN resolution 

MR SHIMON PERES, the 
Israeli Foreign Minister, said 
yesterday that Palestinian 
leaders had distorted and 
destroyed a UN resolution 
Implying recognition of Israel 
when they voted to endorse It 
at a meeting this week, Reuter 
writes from Jerusalem. 

He said they had changed 
the m ea ni n g of the resolution 
by linking it to a demand for 
Palestinian self-determination 
and in doing so had closed the 
dour to talks with Israel 

In the occupied- West Bank 
and Gaza Strip, Israeli troops 
wounded at least 10 Palestin- 
ians during clashes with dem- 
onstrators and army search- 
and-arrest operations. 

Mr Peres spoke at a news 
conference to launch an Israeli 
campaign to counter the 
largely favourable interna- 
tional response to the accep- 
tance of UN Security Council 
resolution 242 by the Palestine 
National Council, the Palestin- 
ians’ n arllamen t-in-exile. at a 
three-day meeting In Algiers. 

“It buries the definition of 
242. It really kills it,” he said. 
“This is not acceptance of 242 
but rejection of 242. using the 
title and changing the content 
entirely. In so doing they are 
dosing the door to negotia- 
tions.” 

Israel says the Palestine Lib- 
eration Organisation might try 
to exploit the demand for 
self-determination to claim all 
of what was once Palestine, 
including Israel. Israel has 
told its ambassadors abroad to 
help combat an image of PLO 
moderation it fears the meet- 
ing may have produced. 


US and Britain take divergent 
views of Palestinian issue 


By Peter Riddell in Washington 
THE British Government is 
taking a distinctly more posi- 
tive view than the Reagan 
Administration of this week’s 
decisions by the Palestine 
National Council towards 
Israel 

Differences of emphasis 
between the European and US 
views have been signalled by 
Mrs Margaret Thatcher, the 
British Prime Minister, during 
meetings with President Rea- 
gan and senior members of his 
administration on her two-day 
visit to Washington. 

During a series of early 
morning interviews with the 
US television networks, Mrs 
Thatcher argued that the vote 
by the council, the Palestin- 
ians’ parliament in exile, 
appeared to recognise Israel's 
right to exist by accepting 
United Nations resolution 242. 

If correct, this was, she said, “a 
modest, but significant step 
forward - something to build 
upon”. 

In contrast, the US State 
Department on Wednesday 
described the resolution as too 
ambiguous to justify direct dia- 
logue between Washington and 
the Palestine Liberation Organ- 
isation. The US seeks a clear 
and unambiguous recognition 
of Israel and renunciation of 
terrorism. 

Mrs Thatcher has qualified 
her response to the Algiers 
decision by insisting that it 
needs to be looked at “care- 
fully”. She said it was very dif- 
ficult yet to read all the small 
print. 

In particular, Mrs Thatcher 
argued in Washington that the 



recognised the independent 
Palestinian state proclaimed by 
Mr Yassir Arafat, the PLO 
chairman, on Tuesday. 

In the Arab world, the main 
exceptions are Egypt and 
Syria. Egypt has declared its 
support for the PNC decisions; 
but has held back from recog- 
nising the putative state, 
partly for fear of disrupting its 
relations with Israel and the 
US. President Hosni Mubarak 
argued yesterday that Egypt’s 
backing for the PNC was more 
effective than recognising the 
state. 

Syria, however, sees the PNC 
derision to accept a two-state 


Assad: needless concessston 


Middle East should be given a 
higher order of priority and a 
greater focus by die VS admin- 
istration. 

She balanced the positive 
points of the apparent accep- 
tance by the Palestine National 
Council of resolution 242 and 
the implicit recognition of 
Israel by saying it was a pity 
that this was not explicit and 
that violence In all its forms 
had not been renounced. 

But, overall she took a posi- 
tive view and said there would 
have to be talks between the 
representatives of the Palestin- 
ian people (though not neces- 
sarily the existing PLO) and 
Israel towards a negotiated set- 
tlement 

Andrew Gowers adds: Twenty- 
eight Arab, Talwmir* and non- 
aligned countries have now 


solution to the ArabJsrael con- 
flict as a needless concession 
to Israel for which the PLO 
will get nothing in return; 
President Hafez al-Assad, Mr 
Arafat’s fiercest opponent, is 
evidently prepared to bide his 
time la the belief that the Pal- 
estinians will be disappointed. 
But the Syrian leader, who has 
always sought to maintain a 
say in Palestinian affairs, 
would be concerned if the PLO 
were to obtain greater freedom 

of manoeuvre to negotiate with 

the West as a result of the 
Algiers decisions. 

Hardline Palestinian, splinter 
groups based in Damascus 
'have been unequivocal in their 
condemnation of the PNC’s 
decision to accept resolution 
242. The PLO leadership is also 
concerned that Mr Assad may 
express his disapproval by pre- 
venting Damascus-based par-' 
tidpants in the PNC from 
returning to Syria as he did 
after its meeting last year. 


Singapore 
levy upsets 
business 

SINGAPORE business leaders 
have criticised a government 
move to increase a levy on 
businesses 'that employ for- 
eigners, saying it would raise 
costs steeply, Reuter reports 
from Singapore. The Singapore 
International Chamber of Com- 
merce said the increase of up 
to 47 per cent, would add to 
business costs and hurt Singa- 
pore’s competitiveness. 

' The government announced 
-Wednesday it would increase 
the levy progressively to $250 
per worker per month from 
between 8170 and $200 now to 
check an influx of foreigners. 

- The measure could lead to a 
wage spiral and job hopping as 
companies try to outdo one 
another by offering higher 
wages, the S1CC said- Singa- 
pore relies heavily on foreign 
workers, officially estimated at 
150,000 out of a workforce of 
L2m. But officials said unskil- 
led foreign workers have not 
helped upgrade skills or make 
higher value-added products. 

Mr farm in Hua, president of 
the Singapore Chinese Cham- 
ber erf Commerce and Industry, 
said a better way to control the 
influx would be to limit work 
permits. The SICC said the 
Government could instead 
implement a graduated system 
that would increase the levy on 
companies with a higher per- 
centage of foreign workers. 

Mr Stephen Lee, president of 
the Singapore National 
Employers Federation, said 
textile, wood and metal indus- 
tries would be hurt and he 
urged the Government to 
reconsider the levy. 



Demonstrations raise tensions in Seoul 


H 

Farmers objecting to US agricultural imports launch an attack on police lines In Seoul yesterday 


By Maggie Ford in Seoul 
THOUSANDS of farmers 
marching on Seoul’s US 
Embassy were surrounded by 
riot police and repelled by tear- 
gas yesterday, as tension rose 
on the eve of hearings into a 
bloody uprising in South Korea 
eight years ago. 

The demonstrators, demand- 
ing an end to US trade pres- 
sure on Seoul also insisted on 
the repentance of former 
strongman President Chun Doo 
Hwan. The latest in a series of 
protests, they will be followed 
by a big rally tomorrow. At 
least 30,000 workers held* a 
peaceful anti-Chun march last 
weekend. 

pie hearing Into the Kwa- 
ngju killings, in which at least 
200 people died protesting 
against the imposition in 1960 


of martial law by Mr Chun, 
may Implicate a number of 
senior officials in the present 
Government headed by Presi- 
dent Roh Dae Woo. 

They are also likely to focus 
on the role of the US military, 
which has operational com- 
mand of the South Korean 
Army as well as the 43,000 US 
troops in the country. 

Among witnesses will be Mr 
Kim Dae Jung, the senior oppo- 
sition leader who was jailed 
the day before the killings 
started but was subsequently 
accused of fomenting rebellion 
and sentenced to death. 

South Korea’s three opposi- 
tion leaders yesterday 
expressed their shock that two 
former generals, now senior 
government officials, had 


received military decorations 
for their rote in the killings. 

One of the two men, Mr Park 
Jun Byung, Secretary General 
of the ruling Democratic Jus- 
tice Party, was yesterday 
named in another strong oppo- 
sition protest following the 
detention of a journalist % the 
prosecutor's office. The opposi- 
tion leaders accused the prose- 
cutors of Illegally arresting the 
journalist, being negligent in 
the probe of corruption under 
Mr Chun’s rule and of consult- 
ing with Mr Park over allega- 
tions concerning another rul- 
ing party politician. 

Meanwhile attempts by Pres- 
ident Roll's aides to persuade 
Mr Chun to apologise for his 
behaviour, return illegal assets 
to the state and leave the capi- 


tal have so far proved fruitless. 

Mr Chun, who is now under 
virtual siege at his Seoul home 
from daily demonstrations, 
appears to have been told that 
legal action against him will be 
considered by the Government 
unless he changes his attitude. 

• Agreement was reached 
yesterday on a meeting 
between parliamentarians of 
South ana North Korea at talks 
in the border village of Pan- 
in unjoin. The two sides decided 
on a full scale meeting of the 
assemblies of both countries in 
Pyongyang followed by 50-a- 
side negotiating talks and a 
closing meeting in SeouL No 
date was set but the two sides 
are to talk again next month 
on details such as the meet- 
ing’s agenda. 




shareholders can not be expec- 
ted to invest further in Kenya 
unless there is a guarantee on 
pricing and a positive outlook 
into the fixture. At the moment 
there is not,” said Mr Brenne- 
isen- 

The price control system is 
coming under increasing criti- 
cism. Kenya is currently 
gripped by a crippling national 
nail shortage because manufac- 
turers say they can’t produce 
at present prices. - 

And the Kenya Association 
of Manufacturers recently 
called for the abolition of price 
controls describing them as 
having “created monopolies, 
caused disruptions in produc- 
tion, decreased Kenya's export 
. competitiveness, encouraged 
hoarding, delayed investment 
in new or expanding busi- 
nesses, and created an unnec- 
essary. costly, unresponsive 
bureaucracy.” 

Given the Instability in the 
industry, the announcement of 
government plans to build a 
new cement factory have been 
met with concern- There are 
significant question marks 
over the isolated site in west- 
ern Kenya which lacks the nec- 
essary infrastructure and sev- 
- era! western economists doubt 
if the fectory will produce at 
anything like the costs at the 
existing plants. 

' While there is clearly grow- 
ing demand for cement in the 
country, many donors feel the 
Government should first 
reform the prire control-import 
restriction system and consult 
with the industry to see what 
can be done to capitalise on 
existing capacity: 

: But these' are ecbnmonic 
questions in what may ulti- 
-mately be a political matter. 


* 


















.r||- 


";’ ..’t . 




|- ’ .•• *' 


Compare, if you will, the Volvo 740 Estate, 
and Audi 100 Avant. As you can see, the Volvo 
oilers considerably more luggage room. 

(Maybe there is something to be said for 
estate cars that are shaped like estate cars.) 

But of course, space isn’t everything. 

In the Volvo, fragile cargoes (porcelain,, 
pets, or passengers) are protected by a rigid 


steel safety cage, with solid steel bars in all 
four doors. 

You’ll also find a high mounted rear brake 
light, and three rear seat belts. 

Appealing? Then take this on board. 

At just £13,245, the Volvo costs £558 less 
than die Audi. So you don’t have to be loaded 
to buy one. 


n-0 : Volvo, Springfield House, Princess Street, Bristol | 
j BS34EF. For a brochure call 0800 400 430 free, or 
■ post the coupon. 7S i 

. Mr/Mrs/Miss 

Address I 


i Postcode Tel:_ I 

1_THI / WOTW TOTEFROM £13 L 245.J 


THE .VOLVO 740 «yD:760- ESTATES. PRICES FROM £13.245 TO £23.620 INCLUDING CAR TAX AND VAT (EXCLUDING STANDARD NATIONAL DELIVERY CHARGE E165, INCLUDING VAT). PRICES CORRECT AT TIME OF GOING TO PRESS. FOR CUSTOMER INFORMATION TELEPHONE* IPSWICH IQ4 73) 270270. 
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Mexican 
opposition 
recognises 
Salinas win 

By Richard Johns 

in Mexico 

MEXICO'S leading opposition 
party yesterday abandoned its 
fight to annul the July presi- 
dential election and said Presi- 
dent-elect Carlos Satinas de 
Gortari could legitimise his 
presidency by democratising 
the federal government. 

The National Action Party 
(Pan), the main right-wing 
opposition group in the cham- 
ber of deputies, said it still 
maintained Mr Salinas, of the 
ruling Institutional Revolu- 
tionary Party (PRO, won the 
July 6 election in a fraudulent 
contest. However, it called for 
“reconciliation, dialogue and 
unity" among different politi- 
cal factions after he takes 
power on December 2. 

A PHI document issued on 
Wednesday by Mr Abel Vicen- 
cio, Tovar, Mr Salinas' secre- 
tary general, entitled “A 
National Commitment to 
Legitimacy and Democracy," 
was generally seen as concilia- 
tory and aimed at preventing a 
dangerous polarisation which 
could lead to the “repression" 
feared by the opposition. 

At the same time. Pan has 
made it clear that a measure 
of co-existence will depend on 
the behaviour of the Govern- 
ment. 

The document says Mr Sali- 
nas* administration “can only 
legitimise itself through the 
beneficial exercise of power 
and, in particular, by the con- 
duct It shows in the first elec- 
tion for which it will be 
responsible In Jalisco, Guana- 
juato and San Luis PotosL 

Another condition set by 
Pan is that the regime should 
act in the manner of a transi- 
tional government respecting 
a popular mandate for “democ- 
ratisation. pluralism and 
social justice." 

Earlier this week. Pan mem- 
bers walked out of the Cham- 
ber of Deputies in protest at 
alleged irregularities in the 
municipal elections in the 
state of Nuevo Leon. 

Both Pan and the broad left 
National Democratic Front 
(FDN) coalition are angry 
about a military parade on the 
day Mr Sniinac assumed the 
presidency. The show of mar- 
tial strength is seen by the 
opposition as a blatant threat. 


Markets uneasy 
over rise in US 
housing starts 


By Anthony Harris in Washington 

FINANCIAL market fears of 
overheating In the US economy 
were reinforced yesterday by 
the news of a 7 per cent jump 
in housing starts and new 
building permits between Sep- 
tember and October, appar- 
ently ending a year-long reces- 
sion in the industry. 

The Department of Com- 
merce announcement pointed 
out that the monthly housing 
figures were erratic, but were 
in line with recent figures for 
retail sales, employment and 
capacity utilisation. 

All had pointed to a quick- 
revival of demand after a ran 
of figures suggesting a slow- 
down. 

These figures have under- 
mined recent hopes that the 
economy was achieving a “soft 
landing” which would leave 
room for continued improve- 
ment in the trade balance, and 
aroused new fears of inflation. 

This has been one of the 
major factors depressing the 
dollar since the election. 

The other is a persistent 
belief that the incoming Bush 
administration would welcome 
a further fell in the dollar to 
stimulate further export 


growth. 

Dealers believed that during 
the campaign any dollar weak- 
ness wouldbe strongly resisted 
by the central banks, but since 
the election they have been 
prepared to test the wiD of the 
authorities in the market. 

The devaluation rumours 
appear to be based on well-in- 
formed leaks from the lower 
levels of the outgoing Adminis- 
tration about official trade 
forecasts. 

These show that the 
improvement in the US trade 
account will peter out in the 
next 12-18 months, and that by 
mld-1990, the trade deficit may 
he widening again. Forecasts 
from the itjte rmniemft ^ organ. i- 
■mtinnt awd academic models 
show a girnfiar outlook. 

The market appears to have 
drawn its own conclusions 
from these forecasts. 

There is no evidence of any 
direct leak from the Bush tran- 
sition team , but the lack of any 
forthright commitment to the 
current exchange rate bands 
from Mr .Bush or from the 
Treasury Secretary, Mr Nicho- 
las Brady, is ffppn as signifi- 
cant 


Nicaragua in food crisis 
as storm costs hit $828m 


By Tim Coone in Managua 

NICARAGUA faces serious 
food shortages and economic 
difficulties over the next 10 
months because of the hurri- 
cane which devastated parts of 
the country three weeks ago, 
according to President Daniel 
Ortega. 

In a speech to the country's 
National Assembly this week, 
he said the hurricane caused 
damage estimated at $828m 
and the Government’s eco- 
nomic priority is “to re-estab- 
lish the minimal productive 
capacity of the country” with 
special emphasis on basic 
grain production. 

Food shortages are antici- 
pated over the coming months 
as stockpiles are rail down. 
These will not be replaced due 
to the crop losses. Rice and 


bean production, two staples of 
the Nicaraguan diet, were par- 
ticularly badly hit by the hurri- 
cane. 

The shortages will be allevi- 
ated “only in so for as the next 
harvest is stable and foreign 
aid arrives,” said President 
Ortega. 

So for. mostly food, medi- 
cines and emergency shelters 
have been donated from 
abroad, while Norway and 
Spain have offered to help 
rebuild Nicaragua's shattered 
fishing fleet. Total foreign aid 
is unlikely to reach even 10 per 
cent of the losses. 

President Ortega said the 
Government's economic stabi- 
lisation measures have been 
seriously upset by the hurri- 
cane. 


Brazil to 
declare 
oil strike 
illegal 

By I vo Dawnay 

in Rio de Janeiro 

THE Brazilian government 
was yesterday preparing an 
emergency law to declare the 
week-old strike by 45,000 oil 
industry workers illegal. 

With alarm mounting 
among ministers over the 
prospect of petrol and diesel 
stocks running out within 
days, a special cabinet session 
has decided to submit provi- 
sional legislation to the 
Supreme Labour Court. Under 
the country’s new constitu- 
tion, industrial action in 
essential services deemed to 
damage the n ational inte r est 
can be prohibited with con- 
gressional approval However, 
dataUsd saiaaBng legislation is 
yet to be drawn up. 

If a temporary law is 
approved by the judiciary, the 
government would be empow- 
ered to dismiss workers and 
recruit others if the strikers do 
not return to work. Congress 
would then have a month to 
endorse or throw oat die law. 

An official at President Jose 
Barney's Planalto Palace 
emphasised yesterday that the 
government was willing to 
negotiate oa the petrol work- 
ers’ pay elaiwif , but nnty a f ly r 
a resumption of work. 

Argentine tax decree 

The Argentine Government 
has decreed that 2,400 of the 
country’s largest businesses 
most pay |2bu In extra tax, 
half of it by December 19. The 
tax, known as "forced 
savings”, is an atte mp t to cot 
the budget deficit, estimated 
at 6 to 10 per emit of GW. 

The move is seen as ah 
attempt to claw funds from 
private Industry, which is 
least able to avoid paying tax 
in a society where avoidance is 
the norm, and as a gesture 
towards foreign creditors, 
from whom Argentina is try- 
ing to obtain fresh loans and 
Who are concerned at tire gov- 
ernment's failure to cut its 
deficit. 

Meanwhile textile workers 
have won a 23.7 per cent pay 
increase, the second group to 
win Mg rises in breach of the 
government's wage norms. 
Earlier this month metal 
workers won 27 per emit 


All change in Congress jobs 

Janet Bush on the men tipped as new banking committee chairmen 


W HEN Congress recon- 
venes on January 3 
both houses wfll be 
looking for new chairmen to 
head their banking commit- 
tees. They are key jobs at a 
time of crisis in tire savings 
and loan industry, with the 
growing political storm over 
huge leveraged buy-outs on 
Wall Street mid the perennial 
question of deregulation of 

fffwwrnerrial hankc 

Senator William Proxmire , 
the redoubtable chairman, of 
fha Senate banking committee 
who pushed hard but ulti- 
mately foiled to secure repeal 
of the 1933 Glass-Steagall Act 

separating investment and 
commercial banking, has 
retired after more than 30 
years in the Senate. 

Representative Fernand St 
Germain, the feisty chairman 
of the House hanking commit- 
tee, foiled in his Md for a 15th 
term in Congress after the 
Rhode Island electorate 
baulked at re-electing him 
while he was under investiga- 
tion by an ethics committee. 

The man most widely tipped 
to succeed Senator Proxmire is 
Senator Donald Riegle. Demo- 
crat from Michigan, tire third- 
ranked Democrat on the com- 
mittee. This is not a foregone 
conclusion because second- 
ranked Senator Alan Cranston 
still has to win the position of 
party whip - a likely outcome. 

On the House hanking com- 
mittee, Rep Henry Gonzales of 
Texas has the support of House 
Speaker Jhn Wright, also from 
the Lone Star State, and many- 
senior Democrats on the conk 
mittee and is almost certainly 
set to become the new chair- 
man. 

There is little doubt that the 
most pressing and catastrophic 
problem facing Congress gnd 
the hanking committees is the 
parlous state of file savings 
and loans industry. “Thera is a 
tidal wave rolling to tire shore 
which they are just noticing, 
but no-one has stuck their 
narks out," one Senate bank- 
ing, committee aida aid. 

More noise ah savings and 
loans is emerging frdm the 
House side. Mr Gonzalez. Who 
has many troubled savings and 
loans in his home state, has 
proposed that the Treasury 
make a $50bn loan to the Fed- 
eral Savings and Loans Insur- 
ance Corporation (FSL1C) to 
ban out insolvent thrifts. 

He said on Tuesday that he 
was seeking a meeting this 
week with Mr Nicholas Brady, 



Clockwise from 
Germain and. 


left: retiring chairmen Proxmire and St 
to replace them, Gonzales ami Riegle 



who will be Treasury Secretary 
In the new Administration. 
“Progress cart be started 
through actions taken by the 
Administration rather than 
waiting for the cumbersome 
processes of Congress," Mr 
Gonzalez uti 

He believes that the issue is 
so serious that it vrill hot be 
difficult to build Mpartisdn 
support for action an his com- 
mittee and, lnd««d ( hiK already 
received expressions of support 
from Republican members. 

Congressional staffers 
believe that legislators will 
te n d to favour the caiise of the 
remaining healthy thrifts and 
put pressure on the . federal 
government for an irifhteiim of 
cash into FSLIC which will hot 
further burden the industry 
itself. 

Mr Gonzalez is .regarded as 
someone fairly (dose to the 
thrift industry, which some 
Congressional staffers believe 
could hinder compromise with 
the Administration on 
issue. Nevertheless, he has a 


reputation for bedng an honest 
and forthright politician who 

will strive to take a 
fair-minded view. 

The deadline Bfetog talked 
about in Congress for hetioh on 
the savings and loans is 
August 10. when a moratorium 
preventing thrifts from opting 
out of FSLIC expires. 

A second Key issue for con- 
sideration in the 101st Con- 
gress wni be the resumption 
(or not) of efforts to break 
down the barriers between 
banks and securities houses 
after this yifer’s marathon 
efforts to replace the 1933 
Glass-Steagall Act fotadated. 

. To fcbmfe extent, toe chances 
for fidw legislative proposals 
will fiahg ofi the concessions 
won by commercial banks for 
expanded securities underwrit- 
ing. powers from the US Fed- 
eral Reserve. With other press- 
ing matters on fiie agenda* tire 
banking catturittHfcs may feel 
tiie issue ha* lost its potency 
although Mfr Gonzalez ranks 
banking deregulation with 


FSLIC in his list of 1 

If anything, the advent of the 
new chairmen will swing 
t h ih g a slightly in flavour of the 
securities Industry and away 
from the banks. 

Senator Riegle is regarded as 
a frimd of the securities indus- 
try and can be expected to 
work fairly closely with Repre- 
' tentative John Dlncell of 
Michigan, the powraful chair- 
man of the House energy and 
commerce committee who 
effectively killed the Proxmire 
legislative effort. 

Mr Dingell’s power base may 
be enhanced by the absence of 
Senator Proxmire, who reso- 
lutely ploughed his own politi- 
cal furrow, and Mr St Germain, 
who had a reputation for being 
a tough battler for his own 
turf. 

Mr Gonzalez said he is prag- 
matic and accepts expanded 
powers for banks with the 
proper safeguards. He may be 
fcy* unpalatable to the banks 
thaw Mr St Ger main in the 
area of consumer protection.. 

He offered an amendment 
which would have toned down 
the cumbersome and expensive 
consumer protection clauses in 
Mr St Germain’s bill, conscious 
of not eroding tire competitive- 
ness of smaller banks, many in 
Ms home state. 

He expresses a willingness to 
deal with Mr DtngeH in a way 
which he hints that Mr St Ger- 
main never tried to da This 
may enhance the chances for a 
compromise bill on banking 
deregulation from tire House or 
may lead to a dearer victory 
for Mr ffingefi and the securi- 
ties industry. 

A measure of Mr Dingell’s 
considerable turf aggression is 
the feet that he has Written to 
Mr Jim Wright asking for juris- 
diction over FSLIC. The 
Energy and Commerce Com- 
mittee currently has jurisdic- 
tion over the securities Indus- 
try while the House Banking 
Committee deals with banks 
and other financial institu- 
tions. 

Another issue exercising 
jfrKwfc. in Cbhgtess is the fren- 
zied fidht Of takeovers and 
l&vehiged briy-dUts this 
aUtflmn. No sooner had the 
election results come in than 
Senator Robert Dole started to 
warn about the excesses of 
leveraged bUy-outs. Old-fash- 
fohed Democrats never take 
Kindly to what they perceive as 
toe greed factor on Wall Street 
and there may. be some initia- 
tives to ceOl off the activity. 
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We know it takes a lot to get big business 
organisations excited, hut tear with us, we do Have 
a lot to offer. 

As ike UK’s leading one source supplier of 
co mm unic ati ons equipment to corporate users Martin 
DaWes Comznmncationa provide a rising Scale of 
service with one major dutcome; tire bigger your 
business, the .bigger the advantages. 

For starters, ibe sheer scope ofoiir range gives, 
you unlimited access to every commU hicntio na mir ac l e 
on tbe market. From tbe weD established benefits of 
ceSpbohes and pagers, to tbe still to he exploited potential 
of Powerfax, Band 3 and m o bi le computers. 

But to realty get down to bu si ness, it’ft tbe way We 
back up bur products that keeps us in brant. 

Like offering airtime provision on tbe twO n et woA s — 
Vodafone ami Cellnet — instead of just one. 



on long teem cost effec tiv eness and not merely discounts. 

tAe TTBunliri ng you with a nationwide main te nanc e 
operation that means w h e r eve r your business is so axe wet 
Like cutting cellular airtime rates doWn to size. 

When it comes down to it, Martin Dawes 
are tbe most forward thinking and msbmfcend 
communications company in Britain. Tbe fact ^ * 
that we’re already investing in European 
Cellular links is proof in itself. 

Getting ibe board excited about our vast range 
of products shouldn't be too difficult. Trying to »"■!»«»■ 
their enthnm asm for our second to none cor porate service 
could he. 

To action our Corporate Advisory Service cont a c t; 

0925-444942 


* * -* 




MARTIN DAWES 

COMMUNICATIONS 

*■ ‘(sorCfc&tTw&h tomct&Ofu 

THE BIG6EK YOU K BUSINESS - THE BIGGER THE ADVANTAGES 
Martin I^Ma CanuBBiieaUeM. Sola Gr OcButBHBt 

PO Bar 88, Arlington, WAl 2HX. tt 0925 444942. 
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French electronics 
industry calls for 
greater protection 


By Paul Bette in Paris 

THE F RENCH electronics 
industry called yesterday for k' 
sharp tightening in local Euro- 
pean Content for Japanese con- 
sumer electronic manufactur- 
ing plants set up In Europe as 
well as the introduction of a 
"Buy European Act" for gov- 
ernment and other public seo- 
tnr contracts to -support Euro- 
pean manufacturers. 

Mr Jacques Caillot, the 
chairman of the French elec- 
tronics industry association 
and a senior executive of the 
Ftench state-controlled Thom- 
son defence and electronics 
group, said the French elec- 
tronics industry wanted to see 
the 45 per cent local European 
content requirement for Japa- 
nese manufacturing- plants 
increased to 60 per cent 

“This is still not as high as 
the 80 per cent local European 
content requirement which the. 
French car industry is insist- 
ing on for Japanese cars to 
qualify^ European products," 

The French motor industry 
recently led the way in 
demanding tougher local con- 
tent rules for Japanese invest- 
ments in Europe. 

The French electronics 
industry association also 
emphasised In its annual 
report yestenlay that the time 
had come for Europe "to show 
that it has decided to def end its 
electronics industry and pro- 
tect itself from untimely for- 
eign investments by setting up 
precise restrictive measures’*. 

The association also called 
for a halt to investments fay 
foreign manufac t ure rs in sec- 
tors suffering from overcapa- 
city, such as colour television 
set production. It added that no 
permits should be granted to 
non-European groups to set up 
manufacturing plants in the 
EC without transfers of tech- 
nologies and investment in 
research and development. ' 

The association also said 
that foreign investments 
should guarantee the “real cre- 
ation of new and lasting jobs” 
without risking job cuts in 
other parts of the European 


electronics industry. 

The fodustry also caDed for 
safeguards to guarantee, trade 
reciprocity between the Com- 
munity and non-European 
countries after the advent of 
the .single European market hr 
1992. It said a selective EC safe- 
guard clause concerning possi- 
ble unfair competition by third 
countries should be Instituted 
before there was any relax- 
ation of EC import quotas. ■ 

It added that no protective 
measure taken by a Commu- 
nity member state should be 
abrogated unless a Community 
measure of at least equal force 
was first, applied. 

The association, which 
groups the country's leading 
electronic companies with 
overall; sales 1 of FFrlBTbn last 
year and which employs nearly 
220,000 people, argued that 
European institutions would 
also require comparable 
resources to those of the US 
authorities under the Ameri- 
can Trade Act to guard against 
failures of reciprocity and to 
ensure compliance with the 
rules of fair competition. 

It called for a “Buy European 
Act" similar to the US “Buy 
American Act” for government 
contracts until all countries 
observed the General Agree- 
ment cm Tariffs and Trade code 
and complied with the princi- 
ple of recip r ocity. 

Mr fjifrint wrin French man- 
ufacturers also wanted an 
acceleration in the processing 
of anti-dumping complaints 
which at present could take as 
long as three years. 

The industry warned that 
unless the French and EC 
authorities took steps to pro- 
tect European manufacturers 
“France and Europe may enter 
a practically irreversible spiral 
of de -ind us trialisation' * 

The association added that If 
Europe did not implement 
swiftly and permanently the 
necessary tariff and non-tariff 
protective measures, the Euro- 
pean consumer electronics 
industry would disappear mid 
the whole electronics industry 
would be dragged undec. 


Moscow and Tehran 
set to expand trade 


By Sc he frerazade D wshfc fwi 

TRADE 7 between the Soviet 
Uhloa and Iran fa-expected to 
increase following a visit to 
Tehran by Mr Alexander Bess*, 
mertnykh, the Soviet first dep- 
uty foreign minister. Bis week- 
end mission marked- another 
stem forward for the delicate 
political and economic ties 
between the two neighbours. 

An expansion of trade and 
technical assistance in the all. 
natural gas, steel and power 
industries is likely to be on the 
agenda when Iranian and 
Soviet officials meet for trade 
talks due in Mosdow next 

month. 

HojatolesZam All Akbar 
rtawhmni Rafear ja ni, tiie pow- 
erful speaker of the Iranian 
parliament, told Mr Bessmert- 
nykh that there was no obsta- 
cle to improved relations, 
according to the official Ira- 
nian news agency. Iran has Ut- 
terly opposed the Soviet pres- 
ence in Afghanistan, but took a 
more conciliatory line after 
Moscow began to withdraw its 
forces. 

Trade between the two coun- 
tries has fallen sharply since 
1983, when they exchanged 
goods worth more than gum. 
In 1987 the total was around 
3250m. 

Last month Iran opened a 
trade mrMhitirrn in Moscow for 
tiie first time since the 1979 
Islamic revolution in an 
attempt to boost its non-ail 
exports. Same 80 state and pri- 
vate companies -exhibited 
goods ranging from Persian 
carpets to Iranian-made televi- 
sion sets. 

According to the Soviet 
newspaper Izvestia, an Iranian 
official responsible for export 
promotion expressed hopes 
that the volume of Iranian-So- 


AmMtious reconstruction 
plans In bran and Iraqfaltuwt- 
hW the Gulf war ceasefire in 
-Angust are likely to be seri- 
ously restricted by foreign 
inehsngB shortages and credit 
constraints, according to a 
■ report published yesterday, 
writes Victor Mallet 
The report by the Econo- 
mist Intelligence Unit in asso- 
ciation with Business Interna- 
tional, says the two countries 
together have reconstruction 
proposals totalling about 
.$70bn, but combined foreign 
exchange spending for devel- 
opment and new projects is 
running at only $4bn a year. 
Prospects for both countries 
are heavily 


prices. 


dependent on ofi 


viet trade could increase to five 
or six times the present level 
in less than three years. He 
suggested basing future 
accounts on a clearing agree-* 
ment to avoid involving for- 
eign exchange. 

Iran also needs man- 

power for the maintenance of 
some of its war-damaged and 
run down oil installations. 
Thousands of Soviet technical 
advisers left Iran in 1963 when 
Iraqi planes pounded Iranian 
cities; and many are still 
absent despite a 1987 agree- 
ment providing for their 
return. North American oil 
industry experts are already at 
work in Ahwaz. ' 

.For its part the Soviet Union 
fa keen to play a rede in the 
Iranian reconstruction pro- 
gramme and to maintain rela- 
tions with a country which it 
has always considered politi- 
cally Rt r w I jy jpaTty Tmpnan 
taut. 


Chinese bay disused mill 


i By George Graham In Paris 

A CHINESE sted company has 
bought a disused French steel 
mill which has been for sale 
for the last decade. It fa to be 
dismantled and installed near 
P eking . 

Cambridge Realty, a Leban- 
ese company which bought the 
Sudader minLmfll at La Garde 
near Toulon in southern 
France in 1979, has sold- the 
mill to the Honan Trading 
Company for installation at the 
Lianyuan Steelworks in Himan 
province. ; 

The 16JJ09 tonnes of equip- 
ment date back to 1973, but 
they are hardly used: The 
mill’s electric arc ftrmacesand • 
. . bar and rod rolling mfifa were 
*4, closed after , Jess. ; than. 18 
y months in operation. 
i\ The mill cost its builders, a 
jy n n p of French, ftuHaw md 


Swiss interests, an estimated 
FFrSOOm (£28m) but was sold 
to Cambridge Beatty in 1979 for 
Only FFr40m. No price has 
been disclosed for the Chinese 
purchase. 

. Chinese buyers, who have in 
recent years bought up obso- 
fcte.steel plant from the Round 
flak and Manchester raffia in 
the UK as wen aa from Cocker 
ill In Belgium, have also been 
looking at other disused maun-; 
factoring plant in France;, 
including the venerable pro- 
duction .equipment, for, the 
. VeloSoLex motor cycle. 

- The Solex plant is being 
closed down in France this 
year, but China has expressed 
interest in the resolutely low- 
tech design of the scooter, 
practically unchanged sinefe. 
1948, and may buy the tooling. 


IFC interest 
in Japanese 
Polish 
venture 

By Christopher Bobhudci 
in Warsaw 

THE International Finance 
Corporation (IFC), a World 
Bank affiliate, fa interested in 
a Joint venture under discus- 
sion between the Japanese 
amw company ™d a Polish 
glass works in Sandomierz 

which would in v ol ve financing 

of about $I20m* according to 
an IFC official. Hr Douglas 
Gustafson. 

This follows a DM2 9m 
(£9.2m) financing deal for Har- 
tex, an agricultural exporter, 
signed in Warsaw yesterday. 

Projects under consideration 
include loans to leather goods 
and toy manufacturers and 
joint ventures with Orhis, the 
Polish tourist organisation, for 
hotel c on struction. 

The loan to Hartex, whose 
animal e x p ort s axe worth 
tefim, carries an inte re st rate 

of 8% per cent and fa to be 
repayed over 10 years with a 
three-year grace period. 

Hortex is planning to 
expand sales abroad by install- 
ing packaging and refrigera- 
tion equipment imparted from 
Sweden, Japan and the US. 

Poland joined the IFC last 
December, the third European 
socialist country after Yugo- 
slavia and Hungary. 


Tokyo seeks ‘clean slate 9 with US on chip trade 


By Louisa Kahoe in San Francisco 


JAPANESE trade officials and 
electronics industry represen- 
tatives visiting Washington 
this week aim to persuade the 
Administration to “clean the 
slate” on semiconductor trade 
friction by lifting punitive 
sanctions on Japanese elec- 
tronics products before Mr 
George Bush takes office. 

The sanctions were Imposed 
18 months ago in retaliation 
for Japan's alleged failure to 
open its market to foreign cWp 
suppliers. They comprise 100 
per cent Import tariffs on 
selected Japanese products, 
including laptop computers, to 
a total estimated value of 
8165m a year. 

Although the sanctions have 
had little financial impact* 
they remain an ftmharHffmmgnt 
to the Japanese Government. 

The Japanese claim that 
they have met the demands of 
the US by increasing purchases 


New trade legislation enacted daring the summer is 

having an effect and positive changes have been seen from Sout 
Korea and Taiwan in response to US market opening measures; 
Congressman Dan Rostenkowski, chairman of the House of Rep- 
resentatives Ways and Means Committee, said yesterday, Mich-, 
ael Marray writes from Hong Knng _ 

Mr Rostenkowski, who was speaking in Hong Kong on the last 
leg of an Asian tour which also took in South Korea and Taiwan, 
said he wanted US trading partners to understand that Congress 
would continue to push in areas such as agriculture, intellectual 
property and investment 

"It fa crucial that the rapidly expanding economies of Asia 
continue on the bold course their governments have set to 
reduce their own protectionism," he said. 

Mr Ro s te n kowski added that opening up the Japanese market 
remained an area of concern and was in the common interest at 
other Asian countries as well as the US. 


of foreign chips. IK sales in 
Japan have risen by about 30 
per cent during the past year, 
according to industry analysts, 
and some of the largest Japa- 
nese electronics firms have 
implemented foreign purchase 
programmes that have signifi- 


cantly increased their use of 
US semiconductor products. 

While US trade officials have 
previously denied several 
requests by the Japanese to 
remove the sanctions, the Jap- 
anese hope to receive a more 
favourable hearing this time. 


M a ny of the US trade offi- 
cials familiar with the semi- 
conductor issue and those 
involved in negotiation of the 
1985 trade pact have resigned 
from the Government over the 
past few weeks as the Adminis- 
tration of President Ronald 
Reagan winds down. New 
appointees may be more sym- 
pathetic toward the Japanese 
arguments, representatives of 

the Japanese In Washington 
suggest. 

The US semiconductor 
Industry, however, remains 
adamantly opposed to removal 
of the sanctions. Industry exec- 
utives Haim that the sanctions 
provide the pressure needed to 
persuade Japanese companies 
to maintain efforts to increase 
foreign chip purchases. 

The foreign share of the Jap- 
anese semiconductor market, 
which is about 10.7 per cent, 
rose by about 2 per cent when 


the sanctions were Imposed, 
US industry executives Haim 
Since then, however, there has 
been little improvement. 

Industry officials maintain 
that the only true measure of 
progress towards compli ant- * 
with the 1986 trade agreement 
must be increased market 
share. In a “side letter" to the 
1986 trade pact, the Japan 
recognised the US semiconduc- 
tor industry’s exportation that 
semiconductor sales in Japan 
of foreign companies should 
grow “to at least slightly above 
to per cent over the five-year 
period of the agreement”. 

For US semiconductor manu- 
facturers, who appear to be 
heading into a downturn in 
their domestic market, the 
issue of Japanese market 
access is acute. Japanese sales 
are expected to represent one 
of the few growth markets over 
the next year. 


Irish leasing group to buy United Airlin es’ entire fleet of DC8s 


By Kleran Cooke In Dublin 

GPA, the aircraft leasing group 
based at Shannon in the Irish 
Republic fa signing a contract 
with United Airlines to buy its 
entire fleet of DCS aircraft. 

GPA wifi, purchase 29 air- 
craft plus 14 spare engines. The 
deal is estimated to be worth 
8500m. GPA said the United 


jets would start being delivered 
in the middle of next year. 
United fa reequipping its fleet 
and is taking delivery of 30 
Boeing 757s. GPA intends to 
convert many of the DC-8s for 
cargo use before leasing them. 

Other DC-JBs wifi continue to 
be used as passenger aircraft. 


The United contract comes in 
the midst of a busy period for 
GPA, the world leader in air- 
craft leasing operations. 

Last week it signed a con- 
tract with a new Singaporean 
carrier for delivery of a McDon- 
nell Dougas series 87. A large 
contract fa about to be signed 


with a Mexican carrier. Later 
this week GPA fa due to deliver 
a Boeing 737 to Malev, the 
Hungarian carrier, the first 
time a western-manufactured 
aircraft has been leased to an 
East bloc country. 

GPA now has a portfolio of 
150 aircraft on lease to 51 air- 


lines in 30 countries. The total 
value of its fleet is estimated at 
$2-7bn. A company spokesman 
said that on average one new 
and one used aircraft was 
being delivered to GPA each 
week. The company has 
declared orders for 350 new air- 
craft for delivery by the mid- 
1990s. 


The Swire Group EB 



THE NEW 

MARCO POLO 
BUSINESS CLASS 


Cathay Pacific gra te fully acknowledges eh e participa tion of Mi r Da vid Lloyd, Director 
" • of an in tern adonal financial com nan y, in resting the New Marco Polo Business Class . 


BUILT TO HELP THE 
CORPORATE BODY ARRIVE 
IN BETTER SHAPE. 


Mr David Lloyd -a frequent 
flyer who clocked up 100,000 
miles last year, was the ideal choice 
to test the New Marco Polo 
Business Class. 

The changes he saw are 
significant. A completely new 
emdronment. 

Wider, more comfortable 
seats. A new seven abreast searing 
configuration. A more spacious 
environment. And, on long haul 
flights, foot and leg rests were just 
some of the changes that he 
experienced. 

But there was one thing our 
design team did not change at all. 

Our high standard of service. 
He found our stewardesses from 
ten Asian lands to be still as 
charming and attentive as before. 


Arrive in better shape 

CATHAY PACIFIC 





There’s no mistaking Lloyds 
Bank Commercial Service Managers. 

They’re the ones who know that 
if they’re to help your business grow, 
they need to know what makes your 
business tick. 

They’re the ones who are inter- 
ested iri people’s opinions. Be they on 
the shop floor or in the boardroom. 

The ones who make it their busi- 
ness to know how your products are 
made or your services sold. 

The ones who know that simply 
glancing at your budgets and accounts 
can’t give them a true understanding 
of the problems you face. . ; : 

Noi; more importantly, the 
opportunities that exist. 

‘ But then Lloyds Bank Commercial 
Service Managers do occupy a rather 
unusual position in the banking world. 

They only specialise in one thing: 
medium-sized businesses. 

. Which by definition means that 
they are experts in this field. 

It also means they have a limited 
customer list. 

So they can spend plenty of 
time getting to know your business 
intimately. Its needs. And its aims. 

Arid when an opportunity comes 
along they’ll be able to suggest ways 
your company can take advantage of it. 

And you’ll know you can trust 
their advice. 


Commercial Service teams workir 
from over 60 offices nationwide. 

If you’d like to meet one < 
our Managers call 0800 444122, frc 
of charge. 

We promise you he, or she, w 
be ready to start straight away. 


Lloyds Bank 
Commercial 
Service 
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CANADIAN ELECTIONS 


All eyes east as Canada’s 
poll swings into action 

First results could be misleading, says David Owen 


C anada’s four Atlantic 
provinces may account 
for only u per cent or 
32 of the 295 seats under con* 
tendon in Monday's Canadian 
general election, but their 
results will be the first to be 
known. Thus, eastern trends 
will be analysed in 
detail during the early stages 
of the networks* election night 
specials. As the east goes, so 
goes Canada, wfll be the thesis. 

Yet the mainly maritime 
region Is particularly Ill-suited 
to serve as such a bellwether. 

Even in a contest as thor- 
oughly dominated as nra» 
by a single issue - Prime Min- 
ister Brian Mulroney’s free 
trade agreement with the US 
- Atlantic Canada is arguably 
the region most likely to buck 
any national trend. 

Local concerns prrt strong 
political perso nalities tend to 
have a stronger tnfinpmy on 
voting intentions than the 
homilies of the respective 
national party leaders. 

“This is a tactile, open, 
rough and ready place,” says 
Mr Michael Harris, publisher of 
the Sunday Express, a hard-hit- 
ting St John’s-based newspa- 
per. There is little .local affinity 
for Mr John Turner, Liberal 
leader, because "he looks li ke 
he is afraid he win catch some 
disease when he shakes 
bands, 1 * Mr Bards arffla 

So if. for Conserva- 

tive Mr Joe Goi ; le unseats Mr 
Bill Rompkey in the vast, bar- 
ren riding (constituency) of 
Labrador, it will not necessar- 
ily presage a good night for the 
Tories. More likely, it will 
merely signify that a majority 
of local constituents favours 
the establishment of a pro- 
posed Mato training base in 
their riding: 

Similarly , if Mr Jack Taylor 
-the only New Democratic 
Party (NDP) Member of Parha- 
ment east of Ontario - bolds 
St John's East, it is unlikely to 
herald the party's arrival as a 
national force in f!fln«dtau pol- 
itics. It wfll more likely indi- 
cate that the spiteful smear 
campaign against Mr Ross 
Reid, the likeable and well- 
qualified Conservative candi- 
date, has done Its job. 

In Moncton, New Brunswick, 
Cons erva t iv e hurthonrhcr Mr 
Dennis Cochrane Is widely 



Prime Minister Mnlrtmey greets enthusiastic supporters 


seen as a potential casualty 
due to the closure of the local 
C-N Rail locomotive shops. 

Even when free trade is at 
the forefront of the electorate’s 
mind, the topic tends to be 
seen in local terms. 

As inhabitants of the coun- 
try’s poorest region. Atlantic 
Canadians are particularly 
alarmed by the opposition’s 
claims - refuted by the Tories 
- that the free trade agree- 
ment may undermine social 
programmes and. regional 
development subsidies. 


In Newfoundland, _ 
of a perennially high unem- 
ployment rate, the deal could 
stand or fall by its percehrad 
impact on jobs. . . 

A handful of eastern ridings 
are nonetheless regarded as 
potentially reliable barometers 
of nationwide trends. Of these, 
perhaps the most frequently 
mentioned is Halifax, ft is a 
dewingrapWcfllly diverse con- 
stituency in an attractive, 
thriving city where Mr Mulro- 
ney’s trade deal is firmly at the. 
top of the agenda. 

Simply stated, if Mr Stewart 


Mclnnes, Tory Minister for 
Public Works, to Hefowfl a 
6,000-strong majority against 
the irrepressible Ms Mary 
Clancy, Liberal confidence will 
soar. 

Conversely, if Mr George 
Baker - a flamboyant Liberal 
- does not retain his central 
Newfoundland riding of Gan- 
der-Grand Falls, the horizon 
will look rosy for the Conserva- 
tives. 

Mr Baker, who by most 
accounts is less impressive on 
th>» camp ai gn trail thaw in the 
television spotlight of Prime 
Bfinister’s question time, frees 
two strong challengers in Con- 
servative Mr Abe Schwartz and 
the NDP*s Mr Brian Black- 
more. The redrafting of constitr 
uency boundaries since the 
1984 election promises to make 
this race even closer. 

Certainly, if they are to 
mount a realistic challenge, 
the Liberals must do better in 
Atlantic Canada than they 
fared four years ago. Then, the 
resurgent Conservatives gar- 
nered all but seven of the seats 
on offer. Few doubt that their 
eastern tally will improve. 


Mulroney 
in bid to 
halt Liberal 
revival 

By David Owen in Toronto 


US BRIAN Mulroney, 
Canadian Prime Minister, 
returned to his native province 
of Quebec for the final days of 
the general election campaign. 
In a hid to stamp out a Liberal 
revival which threatens to 
frustrate hi s quest for a sec- 
ond Parliamentary majority. 

Mr Mulroney needs a major- 
ity if the stffi unrallfled OS- 
Canada free trade agreement 
is to go into effect as pl anne d 
on January L Recent opinion 
polls have shown his Progres- 
sive Conservatives neck-and- 
neck with the Opposition Lib- 
erals. 

At an emotional rally in 
Montreal, the Conservative 
l ead er branded the Liberals 
“Canada's Luddites" for their 
threats to tear up the trade 
deal which forms the central 
plank of the Tory campaign 
platform. 

He also mocked Liberal 
leader John Turner’s recent 
attempts to explain how he 
would pay for his party’s cam- 
paign pledges, saying that 
“Harry Boudin! could not have 
done better." 

Mr Turner, for his part, has 
been toning audiences that the 
increasingly vituperative 
attacks of his rivals demon- 
strate trade deal proponents 
“have lost the battle and the 
debate for the hearts and 
mtndt of Canadians." Earlier 
this week, Mr Simon Ketsman, 
who negotiated the pact, called 

Mr Turner M a traitor” for 
opposing it. 

Mr Turner also plans to 
spend the bulk of the cam- 
paign’s latter stages in Que- 
bec. Canada’s only predomi- 
nantly French-speaking 
province, which accounts for 
75 of the 295 seats at stake, is 
Increasingly viewed as the 
probable key to the result of 
Monday’s election. 

Having appeared one of the 
most solid bastions of Tory 
support in the campaign’s 
early stages, the notoriously 
volatile province swung 
heavily towards the Liberals 
following Mr Turner’s stron- 
ger-than-expected performance 
in the French language televi- 
sion debate. 

Recent polls have indicated 
the Conservatives are begin- 
ning to regain momentum. 


"The first time 
I flew first doss 


n 

••• 



Was on Royal Jordanian's Business Oass. 



I've flown Business Class before but Royal 
Jordanian's new Business Oass is really different. 

Special check-in facilities, super wide seats 
that mean comfort all the way and good food and 
drink - aH saved with a friendly sm'de. On this trip, 

laiVES BUSINESS 

Business Oass. 


<St2> ROYAIJORDAN1AN 

Setting new standards. 


In a changing world 
you need a steady partner 



Lion in front of the former Munich Royal Palace 


If you want to be successful in world markets, team up 
with a bank which has proven its expertise in financial 
affairs - Bayerische Vereiasbank. Our know-how is based 
on 200 years of tradition and experience - and you can 
profit from it. 

We hold a strong position throughout West Germany and in 
major financial centers abroad. Our strength is derived 
from 14.000 well-trained employees, the best in modem 
worldwide communication and information systems as 
well as sound business policies. 

Bayerische Vereinsbank can assist you: 
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Thatcher suffers the mid-term blues 

Philip Stephens looks at the clutch of controversial legislation facing MPs 


T he inevitable pomp and 
circumstance of the 
state opening of Parlia- 
ment will provide only the 
briefest of respites for the Min- 
isters, MPs and peers who 
return to Westminister next 
Tuesday. 

Most will barely have had 
time to shake-off the hangover 
left by the battles of the last 
17-month session before being 
plunged into what promises to 
be an equally crammed and 
controversial legislative pro- 
gramme. 

Within a week or so of the 
Queen's Speech - which out- 
lines the forthcoming legisla- 
tive programme - the Govern- 
ment will unveil details of the 
two centrepieces of its agenda 
for 1989 - bills to privatise the 
water and electricity indus- 
tries. 

Both must win parliamen- 
tary approval before the end of 
next year if Mrs Margaret 
Thatcher, the Prime Minister, 
is to ensure that the sales, the 
largest ever, are completed 
before the next general elec- 
tion. 

The plan is that the 10 water 
authorities in England and 
Wales, will go on sale next 
November. The electricity 
industry - with its generating 
capacity split into two and sep- 
arated from the 12 new distri- 
bution companies — should be 
ready to take to the market in 
three stages beginning in the 
spring of 1990. 

Together the two bills will 
account for a large chunk of 
the legislative timetable. The 
Water Bill, which includes pro- 
vision for the industry’s regu- 
latory and environmental func- 
tions to be transferred to a new 
National Rivers Authority, 
may run to around 200 clauses 
and more than 20 schedules. 


MR NEIL KINNOCK. leader of the opposition 
Labour party, last night accused the Govern- 
ment of losing control of the economy and 
pledged his party to stepping up its attack 
on the Conservatives’ economic record, Mich- 

opl PjlQQplI Iff ri tp c. 

Mr Bannock was speaking at the end of a 
two-day “shadow” cabinet meeting at Bot- 
fin gitian in East Sussex, which was held to 
prepare the party for the new parliamentary 
session which begins next week, and to help 
formulate its electoral strategy before next 
year’s local authority and European parJfe- 
ment elections. 

Labour leaders expressed confidence that 
recent economic measures would prove 
increasingly unpopular with voters over the 
next few months, and that their party can 
farther capitalise on its recently improved 
standing in the opinion polls. 


Mr Kinn ock attacked what he called the 
inconsistences of the Government’s eco- 
nomic policy and, in particular, Mr Nigel 
Lawson's p erfo rm ance as Chancellor of the 
Exchequer. He claimed Hwt th« Government 
would prove m«»Kle to eliminate massive 
trade deficit and that it was also incapable 
of dealing with rimig inflation or of “coping 
with an economy they have been instrumen- 
tal in creating.” 

Labour also intends to press home its par- 
liamentary attack on a range of other issues, 
particularly the Government's recent diffi- 
culties over health charges and social secu- 
rity b enefit s. The opposition also plans to set 
up its onslaught on t h«* community charge, 
or poll tax, although Mr Kinnock again 
made it clear yesterday that the party will 
not support any mass campaign which 
entails non-payment of taxes. 


The electricity bill is signifi- 
cantly tighter but wfllsttH con- 
front MPs with another 100 or 
so clauses and perhaps 12 
schedules. 

Alongside them will be a raft 
of other measures. They will 
will include: reform of the Offi- 
cial Secrets Act; changes in the 
law on child abase; yet further 
constraints on local authority 
spending; a new prevention of 
terrorism bill and additional 
measures to counter terrorism 
in Northern Ireland; tighter 
rules on unemployment benefit 

1‘iaiwa; a hfll ahnoH at giraplrfy - 

ing procedures for mergers and 
takeovers; and an identity card 
system for football supporters. 

The Finance B0L, of course, 
will come only after the next 
Budget but two items look cer- 
tain after recent rulings in the 
European Court - the imposi- 
tion of VAT on spectacles and 

OQ commercial and Industrial 

construction. 

Overall, the Government will 
claim that the bills provide 
fresh evidence that it is deliv- 
ering the radical programme 


laid out in last year's general 
election manifesto. 

The pervasive mood among 
ministers is one of ouiet confi- 
dence that they are still 
steering the natural party of 
Government. The gossip in 
Whitehall’s inner sanctums 
seems to focus on personalities 
as much as policies - on how 
Mr Kenneth Clarke’s reputa- 
tion will emerge from bis stint 
as Health Secretary, cm who 
will replace Mr Nigel Lawson 
as Chancellor and an how Mr 
Kenneth Baker, the Education 
Secretary, will fare in the next 
reshuffle. 

As to the legislation, Mr 
Cecil Parkinson, the Energy 
Secretary, appears convinced 
that, despite outstanding diffi- 
culties over regulation and the 
outlook for nuclear generation, 
electricity privatisation has the 
potential to be a large vote- 
winner at the next election. 

His colleague at environ- 
ment, Mr Nicholas Ridley, has 
devoted a large chunk (about 
two-thirds) of the water legisla- 
tion to regulation and environ- 


mental protection in order to 
underscore the Conservative 
claim to the green vuta. 

On social issues, a child 
abuse bfiL wHl to reassure 
parents the Government is 

determined to avoid a repeat a f 
the Cleveland case earlier this 
year, during which two doctors 
caused controversy by their 
diagnosis of alleged sexual 
abuse, while the football iden- 
tity card system underlines 
Mrs Thatcher’s personal cru- 
sade againgf- hnnWgantem . 

At the Home Office Mr Doug- 
las Hard is promising to do 
what his predecessors have 
shied away from for decades 
- to replace the discredited 
section 2 of the Official Secrets 
Act 

The Government, however, 
cannot afford to be compla- 
cent Despite last week’s terri- 
ble performance at the Govan 
(Glasgow) by-election when the 
Scottish National Party over- 
tamed a “safe” labour seat, 

the gocnryl Stage of Hw Tahnnr 
Party’s policy review offers at 
least the possibility that it will 


emerge will a credible set of 
alternative policies. 

Recent opinion polls. Includ- 
ing one yesterday showing a 
halving in the Government’s 
lead in popularity over Labour 
to &5 per cent, suggest that 
Mrs Thatcher could be in for a 
period of mid-term bines. 

Conservative backbenchers. 
meanwhile, have Hwn m r m ir q t wd 
with their rebellion over the 
Government’s new charges for 
dental and eye checks that 
they cannot be taken for 
granted too nften. 

For its part Labour sees con- 
siderable opportunities for 
point -scoring. 

The proposals for electricity 
and water privatisation have 
as yet failed to win significant 
popular support. Nuclear 
Hnpr gy is unpopular, and water 
supplies are regarded by the 
voters as entirely differen t 

from telephnwee or efaaelinelr. 

ing. 

g Mr Parkinson is convin ced 


that he can win tile etefftera te 
over to tiie electricity sale with 
the promise of increased com- 
petition, better customer ser- 
vices and a relatively modest 
nuclear programme, Mr Ridley 
faces a much more difficult 
task. With water destined to 
remain under the control of 
monopoly suppliers and prices 
certain to rise it is hard to see 
a groundswefl of popular sup- 
port. 

More broadly, tiie time of tiie 
session will depend crucially 
on tiie economy. 

Many of Us fnrtpwp nes have 
not been entirely displeased by 
Mr Nigel Lawson’s diffimitiga 
in the recent row ova benefits 
paid to the elderly, but they 
are nonetheless relying on tiie 
Chancellor to deliver a soft 
landing far the economy. 


ADVERTISEMENT 


THE VOICE OF SOUTH AFRICAN BUSINESS 


SA’s informal sector accounts for 
30% to 40% of the nation’s GNP 


Dr Ben Ibslco, Managing Director of the Small Business Development Corporation, 
talks to John Spira, Finance Editor cf Johannesburg's Sunday Star 


Spira: As tiie name implies, the Small Business De- 
velopment Corporation assists in die establishment 
of small businesses throughout South Africa. How 
is it ftmded and what is its success record bon the 
tune of Its Inception seven yean ago? 

\bsloo: The SBDC is a jobs undertaking by fee pub- 
lic and private sectors to promote small businesses in 
the Soulh African economy. Its funding mirrors this 
partnership. The SBDCs principal sources of monqr 
are share capital, currently RT70 million, and direct 
grants from die stale. The private and public sector are 
equal shareholder, though private sector shareboktefs 
have majority board representation. 

The SBDC has defined four key areas of activity, 
where, I believe, it has made considerable headway, 
given its relatively modest resources. 

In the first instance, it offers an imaginative range 
of financial packages. Small business in South Africa 
is heterogeneous in nature, making it difficult to tailor 
financial packages for widely varying enterprises. We 
have nevertheless succeeded in meeting the require- 
ments of the small trader and established business alike, 
the SBDC having gianfeddirect loans totalling R515.9 
million to 21j055 entre pren eurs. 

Eh have created and maintained nearly 200 000 jobs 
at an overage cost per job opportunity cfR2 382. In 
short , in an economy until a high level of unemploy- 
ment, we have provided job opportunities at avery loo 
cost. 

Secondly, the SBDC is the leading developer of in- 
dustrial and c o m m e rci al business premises in Mack 
areas. It has pioneered these developments in commu- 
nities long negkxted as a result of le^ restrictions that 
applied in the past. Travellers through predominantly 
black tovms in South Africa wiUalmoti invariably find 
an SBDC development, tiie result cf which has been 
greatly enhanced commercial opportunities in the areas 
in question. 

Thirdly, the SBDC devotes considerable resources 
to advisory and training services, handing a great many 
inquiries— at present some 20 000 a month— through 
its 22 countrywide offices. Ws also have a range of 
progra mm es to provide e n tre p re n eurs with p ra ct i ca l 
advice. 

Finally, we are keenly aware that small businesses 
lack the time resouroes to promote their wider interests. 
The SBDC has the muscle to overcom e this shortfall, 
lobbying central government, local government and/or 
big business on their behalf. In particular, the SBDC 
has made notable advances in the sphere of deregula- 

tkm. a striking example being the relaxation of regula- 
tions governing street vendors, who are now a familiar 
sight cm the streets of our cures. 

oftfaeSBDCh a d v ances is 


to black 

\bsloo: Although the SBDC appraises applications 
chiefly on their economic merits, it gives p riori ty to 
propositions that make an ongoing contribution to the 
development of tire communities in which they oper- 
mp- Moreover, we see small business developm ent as 
a concrete way ofrightmg past injustices by recognis- 
ing people equally according to their ability tosucceed 
in tiie marketplace. 

Applying these criteria, roughly 55% of our loans 
are gi an ce d to black applicants. Tftt this figure doesn’t 
Cell the whole story, because so much of our invest- 
mna (in addition to financial asagtance) is directed in 
such a way that black people are its principal 
frrorfk^ries. for nmmpfe, wc have invested R137 irril- 
iion in business premises, thereby making available 


444 831 square metres of lettable business space. 

Spira: How ciosdy does the SBDC inrohne itself with 
tire businesses It finances and ferhow long does the 
involvement generally test? 

’Kxdoo: The SBDC obviously has an interest in the sno- 
cess of its clients* undertakings, since it wishes to 
minimise the bad debts which must inevitably occur, 
Besides, our goals can only be achieved through the 
success cf our clients. 

The SBDC's relationship with a client c ontinu es 
throughout the period over which a loan is repaid. That 
relationship encompasses not only advisory services 
but also the careful monitoring of progress. After-care 
is essential to the survival of small business and we 
therefore devote much time to this activity. 

Spira: Do yoobe&eve the SBDC has made a signifi- 
cant contribution to Sooth Africa’s growth rate? Is 
it possible to quantify that contribution? 

Rsrioo: Successful economies throughout die world 
have thriving small business sectors. The SBDC has 
used its resources prudently and e ffe ct i ve l y and in so 
doing has made a worthwhile coatribntiou to South 
Africa’s economic growth. 

Qf late there has been a great deal cf focus on die 
groMhcfthe economy’s irformal sector, which perhaps 
contributes as much as 30% to 40% qf South Africa's 
G^ This sector is flourishing. Rwexampie. the coun- 
try now boaste 100 000 Mack taxis (representii® an in- 
vestment of R3 billion), which cany about 2 billion 
passengers a year. 

But the figures don’t tell the whole story. Govern- 
ment, established commerce and the public at large 
readSy accept— with erahusasm— die expanding role 

of small business in the ccooomy. I believe this is part- 
ly the result of the existence of a soundly-financed in- 
stitution like die SBDC — an jn gH f n i in n that mutini es 
small business along the road to success. 

Spira: la your experience, hare you found that black 
businessmen have the same potential far snccess as 
thdr white co un terparts? 

Vbstoo: In past years die en tre preneurial potential of 
Mack businessmen was constrained because they waste 
precluded from operating in many areas of the coon-* 
try. This is do longer the case and although black South 
Africans now enter the business areravdth certain dis- 
advantages (such as lack of capital), their potential is, 
I contend, equal to those cf other population groups. 

Black Smith Africans are, in to, aaiing a vailable 
commercial opportunities with great vigour. The 
flourishing informal sector is dominated by black en- 
trepreneurs. But it doesn't end there. There are distinct 
signs that black entrepreneurs are making their mark 
in formal business. I find this. highly eacomagfatg- 

It is also dear; however; thatimidi needs to be done 
to improve easting dcfiacacicg in tteirbasmes* skills. 



BENVOSLOO 

Id die provision of financing, the SBDC encounters 
two opposing forms cf criticism. On die one hand, we 
are accused cf not taking enotgb risk, while on dm 
other to are told that our bad debts are excessive and 
that to should be more prudent. CJeariy to have to 
steer a careful middle comae, which uffinnlety boils 
down to the benefits cf expe ri ence. 

Vfe provide finance and make investments in sectors 
where we are breaking new ground. For example, we 
com mi tted fends to pxwide bribing finance for small 
builders working in the townships to hdp supply die 
huge demand for houses — an unquestionably worth- 
while commitment. At the same time, to suffered a 
high incidence of bad debts in the course of tiie 
programme btt learned a good deal in the process and 
are better equipped as a resalL 

ft was inevitable that the value of our kens in tiie 
1987-88 financial year would dedine after a period of 
exponential growth. In particular, lack of capital 
reserves fenced the SBDC to grant loans in line with 
ti» lewd ofinignHdrevciBte gene rat ed, fo retrospect , 
it has proved a useful breather, enabling us to consoli- 
|n^ iB^y systEoiSi ^yjnchimdcQiiiicmdflr ft^f^ii 
following our rapid expansion. 

Wfe are now ready for afresh period of growth and 

them are, pr omisi ng tndtffwfvwia that a Hh in m il fatvk 

will soon be channelled into die SBDC 

Spira: Hare s a nctions in my way Imp a cted on the 
activities of the SBDC? 

todoo: The capacity of saoaQ business tomeec the ur- 
gent needs cf our people cannot be properly realised 
in the face of the economic decline induced by sanc- 
tions and disinvestment. 

Sanctions have two likely consequences for the 
SBDC: 

■ The scale of the SBDCS activities depends upon 
the backing it gets from private sector shareboideis and 
the staB^Tb tig extern that om sha re h ol ders are th em- 
selves hard pressed by econ omic stringency, they ob- 
vwnrelyfcvl it rifffirnln r\ finmm it f im t igf rapftwl 

SBDC, which is accordingly forced to curtail its ac- 
tivities. Thalisanx^fcr^o pprBtuiritr s in an econ- 
omy t hat d e sp e rately needs to filter small b us ines s and 
real economic growth. 

■ Small businesses, especially at dieir inception, are 
fragile. For all their virtues. small businesses are not 
inuimne foam the prevailing mnriftinn of the econo- 
my. Continued economic deterioration will dim the 
hope that small business offers to ntiflions of Sooth 


Spfraclntfae past year the vafaeof the SBDChl 
to small business has declined — fire the first tfane 
— and tiie SBDOs bad debt write-off doubled to 
102 n ri Hkm . What went wrong and what s te p s are 
being taken to imp rove the situation? 

\brioo: As a “lender of last resort”, the SBDC treads 
a difficult path. It looks for a return cm its investments 
and also uodciiBlBS development wnk. Pion eerin g dc- 
vrinpmentworic entails high risks for moderate wenrw* 
Sometimes our support services ge n e rate no revenue, 
though, as wifoom tottering efforts on behalf of small 
business, we regard these services as indispensable. 


iness flourishes. And the snccess orfeflna of ourefients 
d e termines tiie fortunes cf the SBDC.' 

Fo reig n decision who a p p rec ia te die mer i t 
ofoor mission and who have the fo resi g ht to env isage 
die widespread benefits of our sxxess would assist 
Sooth Africans of all colours by working towards nn- 
shackting tire ex tern al contraints upon our economy. 
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Sky News signs 
£30m deal to beai 
Visnews channel 


By Raymond Sooddy 

MR RUPERT MURDOCH’S ay 
Television has signed -a £30m 
news contract with Visnews. 
the London-based international 
television news agency. . 

The five-year deal will 
involve Visnews. making avail- 
able to Sky News, the new 24-, 
hours a day satellite channel 
due to be laimched in Febru- 
ary, all its news material 
inclndina 11 daily - satellite 
“Seeds” from around the world. 

At the. same time Visnews 
announced, that one of the. US 
television network companies, 
the National Broadcasting. 
Company, was paying 410m to 
take a 37.75 per cent holding in 
Visnews whose other share- 
holders are Reuters, tie news 

^™*^*™*«**‘ 

Under tie deal, tie Renters 
stake in Visnews, which sup- 
plies television news to more 

tVinn 400 K maiViwHng nr gani. 

sations in 84 countries, will fall 
to 51 per cent The BBC wffi 
retain its existing 1L25 per 
cent. 

Mr MteTmai Nelson, chair- 
man of Visnews and general 
manag wr of R ente rs, said that 
tiie alliance of NBC, Reuters 
and tie BBC created “a major 
new force in inter national 
news.” 

The 10-year agreement 


between Visnews and NB C wfll 
I n vo l ve a fnll’ wchanga of news 
between both comp a nie s -- in- 
cluding NBC’s Nightly News 
am i Today programmes — and 
meting of camera crews and 
technical facilities in different 
parts of the worid. 

Mr J ulian Kerr, managing 
director- of Visnews, said the 
agreement would allow both 
organisations to avoid duplica- 
tion, 

Sky Television, which, pl a ns 
to use, the Luxembourg satel- 
lite Astra tolauncb four chan- 
nels of television in February, 
yesterday announced that Mr 
Andrew Neil, editor of The 
Sunday Times, has become 
executive chairman of Sky 
Television. 

ft is envisaged that Mr Nell 
will be involved in tiie running- 
of Sky with Mr Jim Styles, the 
manag in g director, for the next 
«tt months. He has told Sun- 
day Times staff that daring 
that period he will be effec- 
tively editor-in-chief of the 
Sunday Times and that Mr 
Ivan Faflon, the deputy editor, 
will be in day-to-day control. 

Mr John O’Loan, head of 
News at Sky News, said yester- 
day that the aim was to have 
at least half an hour of live 
news on every hour followed 
by discussion and light maga- 
zine programmes. 


Restrictive job practices 
at BBC to be eliminated 

By John Gappor, Labour Correspondent 


THE BRITISH Broadcasting 
Corporation has agreed to 
eliminate restrictive labour 
practices within two weeks 
after being told that a Monopo- 
lies andMergers Commission 
inquiry may otherwise single 
oat its «te ff agreements for 
criticism. 

Mr Minhgpi Cheddand, BBC 
director pnw»i, insists that all 
staff schedules must eliminate 
“the «m»n number of restric- 
tive practices that currently 
remain” Iff November 28. 

Mr Gheckland’s instruction 
was made to manag in g direc- 
tors of three BBC directorates 
after the corporation was told 
by mmt: officials teat it might 
be found to have more restric- 
tive labour practices than inde- 
pendent televison companies. 

The MMC inquiry into 
labour practices in the film 
and television indus tries under 
Section - 79 of the. 1973 Fair 
Trading Act . is intended to 
establish whether -restrictive 
practices exist, and are against 
the public interest 

Commission officials have 
now readied initial findings on 
which labour practices are 
restrictive after earlier sending 
unions and companies lists of 


ifeaia and practices that they 
believed might foil under the 
termsof reference. 

However, the Broadcasting, 
Entertainment and ’Bcades Alli- 
ance — the main BBC tecMcal 
staff . union - yesterday 
sharply criticised the MMC for 
conducting the inquiry in an 
manner prejudicial to the 
union’s interests.' 

The union is worriedthat 
MM C officials may not frilly 
address the question of 
whether any restrictive prac- 
tices are in the public interest. 
It believes it could show that 
its agreements do not operate 
against the public interest. 

Mr Tony Hearn, Beta general 
secretary, said he believed the 
MMC was engaged in “a piece 
of trickery” by warning the 
BBC teat it might find some 
practices to be restrictive and 
allowing it to make changes 
(before the commission reports. 
"In his memorandum issued 
on Wednesday, Mr Checkland 
-says that tiie corporation iden- 
tified a number of restrictive 
labour practices within the cor- 
poration to the MMC when the 
reference was made by the 
Government in March this 
year. 


Engineering 
computer 
installations 
speed up 

By Alan Cana 

THE UK engineering sector is 
investing unprecedented 
amoun ts on computers as It 
jay** advantage of. the latest 
personal computer technology, 
a ccor ding to figures to be pub- 
lished next week. 

C omp uting equipment worth 
some £2bn is now installed in 
pi-ftigh engineering companies, 
alm ost double the ■ value 
recorded in 1986. In the past 12 
ptwntea alone, 17,400 comput- 
ers worth at least £33Qm were 
ftirfaWad in companies In the 

engineering sector. 

6nly one third of these were 

repl acemen ts or upgrades. It is 

estimated that the planned 
mend for 1968-89 in tiie engi- 
neering and processing sectors 
could be more than £ibn.. . • 

Tim figures will be published 
in the November issue of the 
journal Engineering Comput- 
ers. They are based on a sur- 
vey carried out by the market- 
ing consultancy Benchmark 
Research. 

The 1988 figures represent a 
21 per cent -increase on the 
14,000 computers which were 
iwiteikd in 1987. The b ig gest 
growth has been at the lower 
end of the market where com- 
panies are beginning to take 
advantage of the power offered 
by newly available high perfor- 
mance personal computers 
based on the latest micropro- 
cessor chips. 

Up to now. engineers need- 
ing substantial computer 
power at a reasonable price 
have been forced to choose 
between minicomputer 
systems manufac tured by com- 
panies such as Digital Equip- 
ment or Prime, costing £60,000 
upwards, or workstations of 
tiie kfari made by Sun Micro- 
systems or Apollo Computera 

Hwting nqrhans £20.000. 

The Benchmark Research 
figures suggest that many engi- 
neering tasks can be tackled 
lyateg high performance per- 
sonal computers costing only, 
say, £5,000. 

The market for workstations 

- essentially very high perfor- 
mance personal computers net- 
worked together - remains 
healthy, however, with some 
3,600 machin es installed this 
year, three times the 1964 total 

According to Benchmark 
Research, the engineering sec- 
tor will spend £746m on com- 
puters in the next 12 months, 
while the processing sector 
will spend £3Q2m. bringing the 
total engineering industry 
investment to more than Elba. 

- International Business 
Machines of the US has 30 per 
cent of the total market for 
microcomputers, 43 per cent of 
the market for superminicom- 
puters and 50 per cent of the 
market for mainframes. 

Engineering Computers, 
Findlay Publications, Horton 
Exrby, Sent DA4 SLL. 


Shah plans campaign to stem 
slide in sales of new paper 


By Raymond Snoddy 

MR EDDIE SHAH, publisher of 
The Post is planning a large- 
scale television advertising 
campaign to try to reverse a 
slump in the circulation of the 
new daily newspaper launched 
a week ago. 

“Watch this space." Mr 
said yesterday, although he 
declined to comment on 
reports from the distribution 
industry that mlaa have ft>Tk»n 
to 200,000 and are still sliding. 
The Post’s first day sales were 
estimated at SGOjOOO. 

“ff people didn’t know the 
paper was coming bow can you 
expect people to buy it,” said 
Mr Shah, founder of Today, 
Britain’s first colour tabloid, 
who said he accepted the 
Marne for the lack of aware- 
ness about Ihe Post 


Unless the advertising cam- 
paign quickly stems the fall in 
circulation and begins to take 
sales upwards it is diffs^ n to 
see bow The Post can survive 
for long. The present circula- 
tion is too low to mean much 
to national advertisers and 
there is an obvious danger, of a 
downward financial spiral. 

Mr <Sbah has claimed that 
the newspaper could break 
even with a circulation of 
370,000 and 26 par cent of space 
as advertising, or on 500,000 
without advertiseme n ts. 

‘ **Hbt only have we got the 
technology right and done 
things the industry said 
couldn’t be done we have got 
the product right,” said Mr 
Shah, chairman of Messenger 
Nationwide the company pub- 
lishing the new paper. 


Apart from Mr Shah’s Mes- 
senger Group, successful pub- 
lishers of free and paid-for 
newspapers, the paper is 
backed by BIT Capital Part- 
ners, an investment trust run 
by Jacob Rothschild Holdings 
and Cfa etefie id a private invest 
iiwni company. 

“All the investors believe In 
the product, ” insisted Mr Shah 
who lost control of Today, now 
wholly owned by Mr Rupert 
Murd och's News In ternational, 
after i nitia l losses mounted. ' 

The performance of The Post 
so far s eems to confirm the 
assessment of many newspaper 
industry specialists tent the 
r p a ss newspaper market - The 
Sun, Dally Mirror and The 
k^hly competitive 
and difficult to enter. 
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PUBLIC AUCTION NOTICE 

V AST OUTSTANDING STOCK 
AUTHENTIC GF.NUIN1: ALL HANDMADE 

„ PERSIAN RUGS & CARPETS 

FaflCTWngBMi ,,, M'rfw*rad**«aqa«*GxrrtJndacnM» .UnBn^ohigiiKrchitDdiMnc ordered to be 

SHORT NOTICE PUBLIC AUCTION 

SUNDAY, 20 th NOVEMBER, 1988 , AT 11 mVT™ 

SKILOON STORAGE WAREHOUSE 
71 Boodway, Vanzhall, London SW8. 

Terns: Cash, Certified Cheques, Mq}or Cnxfit Cards 
INSPECTION ONE HOUR PRIOR TO AUCTION 
1M «*«* BICKEN STAFF* KNOWLES, 

£,Tbt Arcade, Tlnloo Stmct, London SW7 2NA. Tefc Ot-589 797L 
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SE delays rule 
for automated 


By DavM Lascelles 

THE LONDON stock Exchange 
has decided to suspend the 
introduction of a controversial 
role affec ting automated trad- 
ing systems, pending a review 
of the market's workings 
which was announced 
yes terday . 

Mr Nigel Elwes, chairman of 
the UK equity market commit- 
tee, said in a letter to members 
that the review would cover 
the structure, rules, regula- 
tions and terfwiinat support of 
the y stems' which enabled 
investors to deal with the mar- 
ket through computers which 
sought the- '--"best price 

jurt/wnaHrany 

Two firms, Klein wort Ben- 
son and Ba rclays de Zoete 
Wedd (BZW), have developed 
such systems. But the Stock 
Exchange is preparing a sys- 
tem of its own, Saef, which is 
to be phased in between 
November 28 and next 
February 13. 

The co n tr o versy has arisen 
because a new rule, originally 
due to be confirmed on Decem- 
ber 5, is seen by many mem- 
bers as an attempt to favour 
Saef at the expense of- the 
Klemwort and BZW systems. 

The rule would have pre- 
vented Klein wort and BZW 


Miners open merger 
talks with TGWU 

By Charles Leadbeater, Labour Editor ■ 


THE NATIONAL Union of 
Mineworkers, .which for 
decades has been at the care of 
the politics and culture of the 
British labour movement, is to 
open talks with, the Transport 
arid General Workers* Union, 
with the aim of agreeing an 
amalgamation, which would 
bring to an end the NUM*s 
independenca. 

MrRon Todd. the TGWUs 
general secretary, said yester- . 
day that the talks were likely 
to begin m January. It is expec- 
ted the NUM would become 
part a section the TGWU, Is 
creating for energy workers. 

The move to start formal 
talks follows several months of 
Informal discussions between 
leaders of the two unions, 
which culminated lh a meeting 
at the. NUBTs Sheffield head- 
quarters on Tuajday, between \ 
Mr Todd, and Ur Arthur Scar- ■ 
gill, the NUM*s president, and 
Mr Peter Heathnetd the min- 


ers’ general secretary. 

One' of the crucial issues in 
the talks is likely to be Mr 
Scargill’s fu t u re within the 
TGWU, Britain’s largest union 
with about 1.2m members. 
Right- wingers within the 
TGWU fear an amalgamation 
could allow Mr Scargill to 
stand for election as tfw 
union's general secretary. 

The amalgamat ion *alk« 
could take several month* to 
conclude. However, decis ions 
taken yesterday by a TGWU 
rules revision conference win 
mean that Mr Scargill would 
be almost assured of being aide 
to stand for a se nior post 
within the TGWU after an 

amalgams Lino . 

The conference; called to 
a w m ini Am union's rules in line 
with the Employment Act 1968. 
agreed* that BfrjTodd should 
take' advantage of arrange- 
ments which will allow him to 
remain in his post until 1992. . 


Two charged with attempt 
to defraud bank of $108m 


By Richard Donkin 

POLICE have charged a man 
and a woman idler a series at 
arrests in Britain, Jha Nete®,. 
lands and Abu Dhabiin con- 
nection with the attempt to 
defraud Hfll Samuel, the Lon- 
don bank, of $108m (£6lm). 

The International investiga- 
tion into the fraud, which was 
discovered before any money 
was paid out, has led City of 
London police to charge two 
people. A police s t a te ment said 
that six other arrests bad been ■ 
made - five in the Nether- 
lands by Amsterdam police 
and one in Abu Dhabi. 

Hill Samu el said last ni g h t 
that it had never employed any 
of those arrested. It adtied that 
police in London had made five 
arrests hi afl. Two men had 
been released on' bail and one 
was still undergoing Question- 
tag, the bank said. However, 


for many ytaa The XiJa&vet? single malt was 
George IV's fttrovrite - whisky. Uofortanotely, It was 
being distilled. Middy in a remote highland valky. 
And had been -since 1747. 

However by 1824, an Aa of Parliament helped 
make this whisky legitimate. Was itso that die Monarch 
h ..... could enjoy this rare and subtle spirit 
Wftf a dear conscience? 

Whatever the reason, 

it meant that the crowuritg 

! taJesser -mortals -*■ not 


Term-time Unemployment total dips to 2.16m 


bum. transacting deals for 
iiiv e at o is at the most favoura- 
ble prices unless they them- 
selves were ' quoting such 
prices cm their own screens. 

Mr Elwes said yesterday that 
Mb committee was recommend- 
ing to the council that the rule 
should not be confirmed, pend- 
ing its review of the UK equity 

market, due by March 31. Some 

institutions have expressed 
concern to the Exchange about 
the role, including, it is 
believed, the Securities and 
Investments Board, the finan- 
cial services regulatory body, 
and the Bank cl England, tike 
UK central hmfc 

Mr David' Ctementi, manag- 
ing director of KMnwort Ben- 
son Securities, said last night: 
“We are pleased that the Stock 
Exchange has agreed to look at 
tha Hites a gain * 

Critics of the sy st e m s devel- 
oped by KLetawort and'BZW 
riatm that they are “parasitic*’ 
because they offer tradeshased 
on prices made by other 
market makers. . 

In bis letter Mr Elwes says 
Quit following discussion with 
mark** makwra, hfa committee 
had agreed to a gradual phas- 
ing-in of the Saef service up to 
the “Bre” date of February 13. 


jobs on 
offer at 
Dixons 

By John Gapper, 

Labour Correspondent 

PARENTS are frying offered 
the chance of working as retail 
sales staff during school tom 
times only by the Dixons 
Stores Group, the electrical 
goods chain, in (me of the most 
ra dica l responses yet to grow- 
ing labour shortages in south- 
east En gland 

The company is offering 
mothers the chance to take 
breaks during school holidays 
to look affw their children. It 
hopes to fill their places at 
Currys and Dixons stores in 
the holidays with students. 

Dixons is advertising in an| ^ 
around London for workers 
over the age of 40 and with 

rftfMTpn ' 

The scheme has been 
launched as a growin g number 
of employers - particularly in 
the south-east - are looking 
for alternative recruitment 
sources because of the expec- 
ted fail in the number of young 
people in the labour force up to 
1985. 

It follows a recruitment 
drive in the south-east for 
workers over 55 by Tesco. the 
multiple retailer. 

The Hw>ihu» in the number of 
school leavers up to 1995 is 
creating interest among 
employers in working patterns 
and benefits which attract 
mothers. About 800,000 more 
women are expected to join the 
labour force up to 1995. 

Although some employ- 
ers - including the Midland 
Bank - have launched work- 
place nursery schemes to try 
and recruit mid retain working 
mothers, there have been no 
known cases of trig employers 
offering guaranteed, term thm» 

wo rking. 

Dixons’ idea was one of a 
number of pilot schemes anrmd 
' at attracting fun and part-time 
staff. 

Ms Avril Stead, Dixon’s 
retail resourcing manager, 
the company had already 
found a heavy response from 
mothers who could not take 
jobs requiring work during 
school holidays. It was confl- ■ 
dmit it could offer them secure 
jobs with holiday breaks. 

The company was keen 
to attract older workers 
because it believed that their 
kno wledg e of electrical goods 
and manner would be atfrac* 
tfve to customers. It wanted tc 
encourage a mix of ages among 
its 12£00 sales staff; 

Employers, such as the Civil/ 
Service nmscluxd holiday pHay 
schemes ..to attract working , 
mothers, but the number of 
workplace nurseries remains 

limited. 


By Ralph Afidns, Economics Staff 

BRITAIN’S OFFICIAL 
unemployment total fell for the - 
27th consecutive month in 
October bat earnings growth 
remained stubbornly high. 
Government figures yesterday 
showed. 

Unemployment fen by 3L500 
last month to 2.16m after 
adjustment for normal sea- 
sonal variations, the Depart- 
ment of Employ men t s aid The 
total was the lowest since May 
1981. 

The unemployment figures, 
based on benefit claimants, use 
a new measure that excludes 
many 16 to 18-year-olds and 
reflate changes in the benefit 
system. The department said 
this was the seventh change to 
toe method of calculation that 
has had a discernable effect on ous : 
jobless totals since 1979. Oc 

Previous month’s figures for of li 
seasonally-adjusted unemploy- terec 
ment have been adjusted to rise : 
give a consistent series. latx» 

The unadjusted unemploy- tag ' 
ment total showed a record mate 
drop of 192,000 to 2.12m in tunii 
October. However, this He 
included 50,000 under 18’s who last 
left the count in October after ware 
the benefit changes. It also mon 
reflected the unwinding of the terete 
effects of September’s postal wbic 
strike when SSfiOO people were oner 
mistakenly counted as imem- it wj 
ployed. less 

The department estimates De 
the benefit chang es win even- grov 
tually remove around 90,000 laboi 
from the total count of which remi 
80,000 disappeared in Septem- beca 
her and October. ity 1 

Recent figures for the sea- empl 
sonally-adj usted series, which Sept 
give the best guide to the In 
underlying trend, suggest temt 
unemployment falls may be unit 
decelerating. In the six months tag 
to October the average than 
monthly fall was 40£00 com- a y& 
pared with 43£00 in the previ- Mi 
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ous six months. 

October’s figures show a rise 
of 10,900 in vacancies regis- 
tered at Jobcentres - the first 
rise since June. It suggests the 
labour market may be tighten- 
ing with companies unable to 
match workers with job oppor- 
tunities. 

However the trend in the 
last six months was down- 
wards. with an average 
monthly decrease of 800. Yes- 
terday the Campaign for Work, 
which lobbies on behalf of the 
unemployed, said this showed 
it was still difficult for the job- 
less to find work. 

Despite strong earnings 
growth, the figures show 
labour costs in manufacturing 
remain subdued - largely 
because of buoyant productiv- 
ity increases. Manufacturing 
employment fell by 19,000 in 
September. 

In the three months to Sep- 
tember wages and salaries per 
unit of output in manufactur- 
ing were 0A per cent higher 
than the corresponding period 
a year before. 

Mr Norman Fowler, employ- 


October 
1 938 



meat secretary, said that there 
had been a few encouraging 
settlements in the present 
wage round. He hoped earn- 
ings growth would moderate 
but said it was a matter for 
employers and unions. 

Mr Michael Meacher, 
Labour’s employment spokes- 
man, criticised the changes in 
method of calculating unem- 
ployment which, he said, 
“mark the most derisive break 
with reality we have yet seen 
by a Government that has 
made wishful thinking on 
unemployment a statistical 
art." 

Latest international compari- 
sons show that in August, UK 
unemployment as a proportion 
of the workforce was lower 
than in Spain, France and 
Italy. However, it was higher 
than in West Germany, the US 
or Japan. 

Simon Holberton writes: the 
investment boom appears to 
have faltered in the third quar- 
ter of this year, with spending 
on new plant and machinery 
down 6 per cent compared with 
the April to June period, offi- 
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rial figures released yesterday 
indicate. 

Provisional figures released 
by the Department of Trade 
and Industry show that manu- 
facturing investment, mea- 
sured in 1985 prices and includ- 
ing leased assets, was £2.7bn in 
the July to September period 
compared with £29 bn in the 
second quarter. Investment in 
the September quarter, how- 
ever, was nearly 9 per cent 
hi gh er than in the same period 
a year ago. 

However, the Treasury and 
economists in the City of Lon- 
don cautioned against reading 
too much into the figures. 

The Treasury said that pro- 
visional figures tended to be 
revised significantly in later 
periods. It said the estimate for 
che third quarter did not 
square with the DTl’s own, 
us ually accurate, investment 
•intentions' survey, which 
pointed to a large growth in 
investment this year. 


Earnings rise checked by output growth 


By Ralph Atkins, Economics 
AVERAGE earning s increased 
at a tapid pace into September 
hut strong productivity growth 
helped check manufacturers’ 
labour costs, according to 
labour market statistics pub- 
lished yesterday. 

Department of Employment 
figures show average earnings 
inc re a sed at an underlying rate 
of 9.25 par cent in the year to 
September - unchanged from 
August.. It compared with 
annnal rates of about 8.5 per 
cent at the beginning of toe 
year. 

The increase was in line 
with expectations in the City of 
London, but the strength of 
earnings continues to. unsettle 
fmaprial markets. Higher earn- 
ings, it is feared, could feed 
into increased labour costs per 


unit of output and laa«f in torn 
to higbar inflation. 

Latest figures show produc- 
tivity is growing strongly, 
largely offsetting the growth in 
earnings. However, many ana- 
lysts believe that this may 
change next year as output 
growth slows - particularly if 
wage settlements pick up in 
tiie current pay round. 

Both the Treasury and Mr 
Norman Fowler. Employment 
Secretary, emphasised yester- 
day that ft was up to manage- 
ment and unions to keep a 
tight grip on labour costs. The 
Government hopes that its pol- 
icy of firm exchange rates will 
exert pressure on companies to 
control costs. 

In the three months tor Sep- - ' 
tern her, manufacturing produc- 
tivity, as measured by output 


per head, was 7.4 per cent 
higher than the corresponding 
period a year before. 

This growth meant wages 
anri salaries per unit of output 
in manufacturing during the 
three months to September 
were only 0.8 per cent higher 
than the corresponding period 
a year before. 

This was lower than the 
comparable figure to August 
and compared with annual 
growth rates of more than 2£ 
per emit in the first half of the 
year. 

Split by sector, the Septem- 
ber earnings figures show an 
underlying annual growth rate 
of 8.75 per cent in manufactur- 
tag. and 9.25 per cent in ser- 
vices. 

The department said over- 


time in manufacturing 
remained high in September. 
An estimated 13.49m hours of 
overtime were worked per 
week compared with a revised 
13.83m in August. 

There was also a fall in 
hours lost in manufacturing 
through short-time working in 
the same period from 270,000 
hours per week to 210,000 
hours - the lowest for 10 
years. 

The modest growth in unit 
labour costs sugge s ts manufac- 
turers are faking advantage of 
strong demand in the economy 
to increase profit margins. 

Figures earlier this week 
ghnwftrt • maniTfantnring output 
prices rising by 0J> per emit 
between September ' and Octo- 
ber while the cost of fiiel and 
raw materials fell. 


Takeover 
panel chief 
in plea for 
compliance 

By James Buxton 

THE CHAIRMAN Of the 
Takeover Panel yesterday 
issued a strong call for finan- 
cial advisers and company 
directors to ensure that 
Britain’s non-statutory Take- 
over Code was adhered to in 
bids. 

Advisers had “virtually a 
professional responsabllity" to 
do so, Lord Alexander, the bar- 
rister who heads the panel, 
said in a lecture at Glasgow 
University. 

In a detailed exposition of 
the role of toe Takeover Panel, 
he said that most of those oper- 
ating in financial markets 
sought to do so “carefully and 
honestly,” there would always 
be some who “in pursuit of 
their own gain are prepared to 
act recklessly, irresponsibly 
and sometimes deceitfully, and 
who do not care about the loss 
which they may inflict on 
investors." 

The task of regulating the 
City of London financial mar- 
kets did not lie only with for- 
mal regulators, he said. Both 
company directors and finan- 
cial advisers had responsabil- 
ity to uphold the Takeover 
Panel system and comply with 
the code. 

“Continuance of this com- 
mitment by advisers remains 
fundamental to the integrity of 
the conduct of takeovers and 
to the whole process of non- 
statutory regulation, it 
imposes what is virtually a 
professional responsabllity on 
such advisers.” 

It was important, he said, 
that new entrants to the City 
and young people should be 
properly educated by their 
firms to appreciate their role in 
the self-regulatory system. “In 
the fiercely competitive envi- 
ronment of the last few years, 
with first the rush towards 
expansion and now staff cut- 
backs, this may in some places 
have been neglected.” 

He said that financial advis- 
ers had a special duty to 
ensure that all directors of a 
company involved in a take- 
over were aware of their repan- 
sibilities. This would help 
ensure that they were aware of 
actions taken during an offer. 
In turn this would mean the 
directors who were conducting 
the offer on a daily basis would 
be more accountable to their 
fellow directors. 

Lord Alexander said that 
financial institutions’ compli- 
ance officers under the Finan- 
cial Services Act needed to be 
“uniformly of the highest qual- 
ity, commanding respect and 
an appropriate position of sta- 
tus. in the company." 


City of London police reftued 
to confirm this last night. 

Phivoa Alexandria Karnaos, 
48,' a - company director, .and, 
Jennifer Mfchael Toma, 36, a 
bank clerk, were charged with 
conspiring togeth er an d with 
others to defraud TOD. Samuel 
of 848^69,052 (£2&5m) by pro- 
curing the transfer of the 
money to a bank in Abu Dhabi. 

Karnaos and Toma, both 
with London addresses, were 
remanded in custody for a 
week. ■ ' 

The attempted fraud at EBB 
Samuel, carried out by the use 
of forged , denatures mi forms 
authorising payments,- was 
uncovered- on October 27. 
Police, liaising with- Interpol 
and' the bank, were able to 
block payments, most of which 
had been made through. US 
correspond e n t banks. 


Fly More On Air France. 
And Fly Less. 

If you fly. on Air France, youTl spend less time travelling and more time being where you want to be. 
Because Air France has more direct flights to more cities and better connections throughout Europe 
than any other airline. For example, we fly direct to places such as Aberdeen, in Scotland, I try,, Austria 

I STT — " I and West Berlin. You can fly with us from 








Glasgow to Naples, Lugano to Helsinki 
or even Hamburg to Turin via Paris. 
Without changing terminals let alone 
airports. Wherever you have to go in 
Europe, chances are that Air France can 
get you there faster. So, if you fly more on 
Air France, you’ll end up flying less. After 
all, you have better things to do than just 
travel 
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BP AND THE MARKET CRASH 


In the third and final article of a series David Lascelles, Banking 
Correspondent, looks at the aftermath of the BP share sale 

The weaving of a safety net 


T he Bank of England 
was a keen observer 
of the debate about 
whether the BP 
issue should be ter- 
minated. and had prepared 
itself to play the role of “asses- 
sor" if the underwriters and 
the Treasury could not agree 
what should be done. Shortly 
arter the crash it retained 
Allen & Overy. the City solici- 
tors, and in the days that fol- 
lowed. it developed a fairly 
clear idea of the sort of recom- 
mendation it would make. 

The analysis in Thread- 
needle Street showed that 
there were five arguments in 
favour of proceeding with the 
issue and six against The for- 
mer were the force of the 
underwriting agreement, the 
nature of underwriting risk, 
the manageability of the losses 
(except possibly in Canada), 
the good reputation of the Lon- 
don capital market, and the 
fact that the issue would 
reduce the Government's need 
to borrow. The opposing argu- 
ments were the impact of the 
issue on a fragile market dam- 
age to the underwriters, risk of 
precipitating a recession, dam- 
age to BP itself, complications 
in international capital- raising, 
and the danger of ignoring con- 
siderable foreign pressure that 
the issue should be pulled. 

For the Bank, this was a 
finely balanced case. Being a 
cautious institution, its inclina- 
tion was to recommend a halt 
to the issue to avoid further 
risk to the international finan- 
cial system. But rather than 
give the blunt answer no. the 
Bank sought an opinion from 
Alien & Overy as to whether it 
could give a broader response. 
The lawyers said it could. This 
enabled the Bank to explore a 
compromise that would allow 

the issue to go ahead, but limit 
the damage to the markets. 
Hence the idea of a safety net 
under which the Bank itself 
would buy in the new BP 
shares if they fell below a pre- 
determined level. 

By Wednesday October 28, it 
was obvious that the Bank 
would be asked to assess the 
case. Robin Leigh-Pemberton, 
the Governor, was now back 
from his tour of East Europe, 
and he agreed with the posi- 
tion that had been adopted; to 
terminate the issue, preferably, 
but if it had to go ahead, put in 
a safety net The next morning, 
the Bank prepared its Treasury 
Room for the hearings. This is 
an elegant upstairs parlour 
looking out over the Bank's 
peaceful inner courtyard, next 
to the Court Room. At 11.30 
Evelyn de Rothschild and 
Michael Richardson arrived to 
plead their case why the issue 
should be stopped, and after 
them came Sir Peter Middleton 
from the Treasury to say why 
it should go ahead. The presen- 
tations were a bit of a formal- 
ity; the arguments had been 
well aired, and neither side put 
forward any new evidence. 

The hearings did not alter 
the Bank's view. But its delib- 
erations took all afternoon: the 
assessment bad to be finely 
reasoned because of the legal 
implications. There was also 
the question of where the 
safety net should actually be 
pitched. The Bank's feeling 
was that, to have the desired 
confidence-building effect on 
the market, it should be 
pitched fairly high. So it set- 
tled on a formula which 
assumed that BP shares were 
still at their pre-crash level, 
and then scaled the price down 
in line with their subsequent 
fail. This produced a safety net 
price of 90p. which compared 
with the part-paid issue price 
of I20p and a likely price when 
dealings started of 70p-8Gp. In 
other words, if this plan went 
ahead, the Bank would end up 
with most of the shares itself. 

Shortly before 6pm, the Bank 
faxed its five-page assessment 
across to the Treasury and 
Rothschild with the pledge 
that it "would be willing if 
called upon by HM Treasury to 
make available the resources 
of the Issue Department for 
this purpose (funding the 
safety net I". 

Nigel Lawson, the Chancel- 
lor. was becoming impatient. 
The Bank was supposed to 
have completed its assessment 
by 4pm. and he was due to 
announce his decision to the 
Commons that evening. But he 
read the fax with some relief. 
He had already decided that a 
safety net was the only way 
out of his dilemma, and his 
worst fear - that the Bank 
would recommend terminating 
the issue - had not been ful- 
filled. 

However, he did not agree 
with the Bank on one point: 
the level of the safety net. He 
believed that the market was 
capable of - and should - 
take more of the strain. So he 
decided to pitch it lower, at 
70p. a level which he believed 
would underpin the market but 
leave the shares in the under- 
writers' rather than the Bank's 
hands. 

This also satisfied BP's 
wishes. Once it had become 
clear to Sir Peter Walters. BP's 
chairman, that the Treasury 
was determined to press ahead 
with the sale, his main concern 
was with protecting the after- 


market. Along with his advis- 
ers at Warburg, he and his col- 
leagues had accepted the safety 
net idea. They also wanted it 
pitched low so that the shares 
would find a natural level in 
the market. Besides, if it was 
pitched too high, the Bank 
would end up as the company's 
major shareholder, which 
would destroy the whole point 
of the sale, which was to get 
BP out of state ownership. 

Lawson informed Mrs 
Thatcher of his decision. 
Shortly afterwards, at 8pm, the 
Governor, his deputy and other 
Bank officials arrived to ham- 
mer out the details, and by 
10pm the plan was ready to be 
announced to an expectant 
world. Flanked by the Prime 
Minister and most of the Cabi- 
net, Lawson appeared on the 
floor of the Commons and 
ended the stock markets’ 
uncertainties. "I wish to 
announce my decision to the 
House. It is that the offer 
should proceed." Compared to 
bis nervous performance a cou- 
ple of days before, he was in a 
confident mood. "During this 
experience we have seen the 
much greater soundness of the 
City of London compared with 
other financial cities," he 
declared. Opposition MPs 
mounted the expected attack, 
but Lawson dismissed them 
with the taunt that "they do 
not understand a thing that 
they are talking about." 

The news was a blow to the 
underwriters: they would now 
have to take their losses, and 
some of them doubted that the 
safety net would even work. 
But they cannot have been sur- 
prised by the outcome. 

For the foreign underwriters, 
there was also the question 
whether the net applied to 
shares sold outside the UK (it 
did). These sorts of details had 
to be sorted out overnight in 
time for the start of dealing in 
the new issue the next morn- 
ing. There was a party going 
on at Warburg that evening, 
and some of the underwriters 
turned up. A Japanese banker 
was offered a large whisky. 
“Not enough." he said, indicat- 
ing that he wanted a full glass. 
He downed the liquor, and 
released a fortnight's pent-up 
tensions with a long hiss. Most 
people felt that way. 

N ext morning, the 
new BP shares 
opened at 88p and 
traded heavily, 
closing slightly 
down at 85p, or 35p below the 
part-paid price, leaving the 
underwriters with a loss of 
£750m. This was less than once 
feared, but it still wiped out 
the entire profits made by City 
underwriters from all previous 
privatisations. The most 
pathetic victims were the 
270,000 private individuals who 
had applied for a total of 17.7m 
shares and now found them- 
selves £6m the poorer. Whether 
innocent, gullible or plain fool- 
ish, they were the object of 
some fascination in the City 
where, it was joked, salesmen 
were scrambling for a list of 
their names. 

For both the Bank and the 
Treasury, the outcome was 
marred by the eruption of an 
unseemly dispute over who 
deserved the credit for the 
safety net idea - a trivial mat- 
ter considering the issues at 
stake. The supposed row jan- 
gled in the TV and newspaper 
headlines over the weekend. 
But what the media failed to 
spot was that Sir George Blun- 
der! of the Bank and Sir Peter 
Middleton of the Treasury had 
an amicable lunch together at 
the Reform Club on Monday. 
Officially, it is now put about 
that both sides had thought of 
the safety net separately. “We 
were very pleased by this evi- 
dence of how closely we 
think," says Sir George. 

In fact, there was nothing 
particularly original about the 
safety net: it was one of many 
ideas that had been tossed 
around, including making an 
issue of gilt-edged stock which 
could be converted into BP 
shares once the markets set- 
tled down. 

Though the shares were now 
sold, there remained one con- 
siderable task - collecting in 
the money. This is officially 
the job of the underwriters 
who guarantee payment to the 
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issuer. But in practice it is 
done by the brokers who actu- 
ally place the shares with the 
sub-underwriters. There was 
some concern at Rothschild 
about payment; not only was 
the BP issue extraordinarily 
big. but there were doubts as 
to whether some of the institu- 
tions who had promised to buy 
shares would be able to pay 
because of the huge losses they 
had suffered in the market 
crash. These fears were partic- 
ularly strong in places like 
Hong Kong and Australia 
which had been worst hit 
Richardson summoned a spe- 
cial meeting at Rothschild on 
November 3. tbe day on which 
the Treasury was due to 
receive the proceeds from the 
sale at 3pm. The 17 underwrit- 
ers gathered there at lpm, with 
the three brokers to the issue, 
Rowe & Pitman, Wood Macken- 
zie and Hoare Govett The sum 
they had to come up with was 
just over El.lbn, which repre- 
sented the part-paid portion for 
which the UK underwriters 
were responsible. It was 
unlikely, in fact, that all three 
brokers would have collected 
all their money, but it was 
expected that they would nev- 
ertheless produce a cheque and 
make up any deficiency them- 
selves. 

B oth Rowe & Pitman 
and Wood Macken- 
zie handed over 
cheques for about 
£300m each, as 
required. But when it came to 
Hoare Govett, their representa- 


tives turned out to have 
arrived empty-handed. This 
discovery caused great conster- 
nation. 

Hoare Govett was supposed 
to contribute £600m. but it bad 
difficulty assembling the 
money, much of which was due 
from precisely the part of the 
world everyone was worried 
about the Pacific region. That 
morning the firm had calcu- 
lated that it would be about 
£150m short and had budgeted 
to finance that amount itself. 
But by midday, the shortfall 
was much bigger £250m. The 
firm still hoped to have all the 
money by the end of the day, 
but this meant that its staff 
had to go to Rothschild with- 
out a bankers draft. 

Richardson was hard put to 
preserve his famous compo- 
sure. and threats were made 
that this lapse would result in 
Hoare being cut out of future 
City business. But by now the 
3pm deadline was approaching, 
and it was obvious that the 
Government was not going to 
get its money on time. Richard- 
son had to explain to the Trea- 
sury representatives what had 
happened and seek an exten- 
sion - which he got, for an 
hour. More phone calls buzzed 
between Rothschild and Hoare, 
where key personnel were out 
at lunch, a fact which added to 
the furore. “There were a lot of 
grey gills at that meeting, ** 
recalls one person who was in 
attendance. 

Eventually, the right people 
were located, and Hoare man . 


Events In 1987 . 
Oct 14. 

BP issue price at 330p 
and underwritten. 

Bad US trade figures 
cause sharp 
fall on WatTStreet 

Oct 15. 

Price announced 
and issue 
sub-underwritten 

Oct 16. 

London market 
disrupted 
by storm 

Oct 19. 

BP shares fan 
33p to 317p 
The great crash 

Oct 22. 

Thatcher and 
Lawson agree 
issue should go 
ahead 

BP shares fall 
14.5to282.5p 

Oct 23. 

Underwriters 
meet, but vote 
on whether to 

seek a halt 
to the issue is 
undecisive 

Oct 26. 

Underwriters 
vote to ask 
Lawson to 
hah issue 

Oct 27. 

Lawson, in 
Commons, 
promises a 
decision by 29th 
Sub-underwriters 
say it should 
go ahead 

Oct 28. 

Offer closes • 
Underwriters put 
their case to Lawson 
but meeting ends in 
deadtock 

Oct 29. 

Bank of England 
makes its 
assessment 
and recommends go- 
ahead with safety net 
Lawson announces 
arrangements in 
Commons 

Oct 30. 

Part paid open at 
88p dose ai85p 

Nov 3. 

Treasury receives 
safe proceeds 

Nov 4. 

First rumours of 
KIO buying 


aged to gather together the 
money. A special draft was 
drawn on a nearby branch of 
the Midland Bank, and hurried 
round to National Westmin- 
ster, the receiving bank, just 
after 4pm. 

The deal was done, but It 
had entailed some last minute 
redrafting of the underwriting 
agreement to ensure that the 
Treasury not only got the full 
amount due then, but also the 
two subsequent instalments 
over the next two years. 
Although Hoare was not 
legally obliged to make up the 
shortfall (that was the under- 
writers’ responsibility) it had 
stumbled on its moral obliga- 
tions, and that was enough to 
blot its copy book badly with 
the Treasury and the rest of 
the City. 

It was the very next day, 
November 4, that the first sug- 
gestions began to creep into 
the market that the whole BP 
saga might have a totally unex- 
pected outcome. Someone was 
buying large quantities of BP 
shares - and it had nothing to 
do with the Bank of England’s 
safety net The mystery buyer 
was quickly identified as the 
Kuwait Investment Office, the 
channel through which tbe oil- 
rich country makes its foreign 
investments. The purchases 
accelerated and on November 
18 the KIO declared its hand: it 
held 10 per cent, having paid a 
few pence higher than the 70p 
safety net. Over the subse- 
quent weeks, the stake rose to 
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Robin Lelgh-Pemberton: Governor of 
the Bank of England. He was in East 
Europe at the time of the crash and 
decided it would be undiplomatic to 
cut his trip short. On his return, the Bank 
was asked to act as assessor in the 
disagreement between the Treasury 
and the underwriters over whether the 
BP issue should be allowed to go ahead. 



Sir George Blundeic Deputy Governor 
of the Bank of England. Held the fort 
during the Governor's East Europe trip. 
Helped formulate the Bank's view that 
the issue should only go ahead if there 
were a safety net to protect the market 
Favoured setting the net at a level where 
most of the new BP shares would have 
been bought back by the Bank. 


Sir Peter Middleton: Permanent 
Secretary at the Treasury. An 
accomplished civil servant who handled 
much of the day-to-day debate on BP, 
and headed the Treasury side in the 
key meeting with the underwriters which 
ended in deadlock. Put the Treasury’s 
case to the Bank as to why the BP issue 
should go ahead as planned. 


21 per cent in the biggest mar- 
ket raid tbe UK had ever seen. 

It was ironic ' in too many 
ways. All the agonising over 
termination, ^forcemajeure and 
the safety net. all the political 
wrangling and the financial' 
losses, all the good .intentions 
to widen BP’s shareholder base 
- all this. It seemed, had been, 
undone by the surreptitious . 

mannp mrrin g<; of a, CTnall anri 

distant sheikhdom. 

Yet, it was not altogether a 
surprise. BP and its advisers 
had been worried -all along 
about the danger of dumping 
billions of unwanted shares on. 
the market; it was an invita- 
tion to predatory attack. It 
took the UK another 10 months 
of delicate negotiation . and 
eventually outright demand to 
unscramble thf« new problem. 
Finally, after an official 
inquiry, the KIO was ordered 
to halve its stake to 10 per 
cent.. 

Everyone who was con- 
nected with the BP issue would 
rather forget it now. It was 
embarrassing, costly and pain- 
ful, and the best that can be 
said of those involved is that 
they handled an appalling situ- 
ation reasonably well 

Even with its reduced KIO 
shareholding , BP will carry the. 
scars of the affair, and be left 
with a nagging political and 
commercial worry. This only 
reinforces BP’s view that the 
issue should have been pulled 
immediately. For tbe world at 
large it shows that even the 
biggest beasts are not safe in 
the market Jungle. Lesser vie-- 
fims include Wood Gundy and 
Hoare Govett whose ownership 
both changed as the result of 
the losses sustained during tbe 
crash. 

Rothschild emerged from it 
all with its reputation rela- 
tively unharm ed. Richardson 
was judged by tbe majority of 
his colleagues to have done his 
best to wrestle a consensus out 
of his deeply divided under- 
writing team, though the trib- 
utes are grud g in g , and some 
felt his methods were a bit 
devious. But he was serving 
two masters, and he tested the 
patience of both of them. 

Richardson acknowledges 
that there was a conflict 
between bis firm’s role as gov- 
ernment adviser and that of 
chief underwriter. “I guess we 
were put into an impossible 
position, but we feel we did as 
good a job as we could in the 
circumstances." This ambigu- 
ity was particularly irksome to 
the Treasury, which has now 
decided that the roles of 
adviser and underwriter 
should be split in future priva- 
tisations. 

S ome of the lessons 
from BP were techni- 
caL The problems 
suffered by the for- 
eign underwriters 
show that greater account 
must be taken of the differ- 
ences between UK and over- 
seas underwriting practices. 
The Wall Street underwriters 
were fully exposed to the BP 
issue, but had no right to ask 
that it be halt ed . 

The force majeure clause also 
needs to be better defined, par- 
ticularly to clarify whether it 
inrinries sharp market move- 
ments. and if so of what magni- 
tude. Some underwriters have 
suggested that it should con- 
tain a termination trigger, for 
instance, if the market fells by 
a given percentage. Also, the 
right to declare force majeure 
traditionally belongs to the 
underwr i ters rather than the 
issuer, and many people in the 
City say it is wrong for the 
Treasury to keep it for itself. 

Curiously, though, none of 
these obvious failings have 
been corrected for the next big 
privatisation, British Steel - 
in which Rothschild is, again, 
to be lead underwriter. II any- 
thing, the right of underwriters 
to seek termination has been 
limited even farther there is to 
be no appeal to tbe Bank of 
England. But the feet that UK 
and foreign underwriters are 
just as keen to sign up for Brit- 
ish Steel as they were for BP 
suggests that then' appetite for 
profit and glory was little 
blunted by the horrors of BP. 

If memories are that short, 
underwriters may deserve 
everything they get. But a year 
later, the passage of time has 
cast a changing light over the 
story of BP. The threat of the 
imminent collapse of civilisa- 
tion - so dire at the time - 
has receded. In its place, tbe 
resilience of the stock markets 
and the world economy have 
instilled a much more robust 
mood. This has tilted judg- 
ments in favour of those who, 
for their various reasons, 
believed that the issue should 
go ahead, and that the markets 
should take the strain. By the 
game token, the underwriters’ 
fears of disaster look exagger- 
ated, and their request for ter- 
mination strongly self-inter- 
ested. There is some irony in 
this: underwriters are sup- 
posed to be the best judges of 
market risk. But it would be 
nnfflir to suggest that their 
concerns were not genuine. 
One of them comments: u ln the 
li ght of what we then knew, no 
one could say that the world 
financial system was secure by 
the rime we came to the vote.** 
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Shipping line 
on course for 
favourable 
judgment 


TURNER v MANX LINE. LTD 
Queen's Bench Division (Com- 
mercial Court): Mr Justice 
Hirst: November 15 1988 

INSURANCE under -an 
rrCHPR policy covers the 
assured’s liability for damage 
caused to a harbour by his 
operation of the- insured ves- 
sel, «wd is not limited to strict 
BabDity arising out of his pro- 
prietary interest. 

Mr Justice Hirst so held 
when giving judgment for the 
defendant assured, Manx- Line 
Ltd, bn a claim by representa- 
tive Lloyd’s underwriter, Mr 
Colin Turner, for moneys 
recovered and retained by 
Manx Line in a connected 
rfafm under which the under- 
writers had subrogated rights. . 

HIS LORDSHIP said that Manx 
line was lessee of a Linkspan, 
a floating roadway for the 
transport of vehicles from a 
roll-on roll-off car ferry from 
ship to shore. 

ft insured the Linkspan with 
the underwriters on a standard 
policy of marine hull insur- 
ance, incorporating the Insti- 
tute Tim e Cla uses Hulis-Port 
Risks (TTCHPR). The ‘Vessel’’ 
insured was the Linkspan. 

In August 1978 Manx Line 
entered into an agreement 
with the Isle of Man Harbour 
Board, under which Manx Line 
was granted permission to 
attach Linkspan to the Board’s 
property at Victoria Pier, 
Douglas. By that agreement 
Manx Line accepted responsi- 
bility for “an loss or damage 
done to the Board’s property” 
arising out of use and opera- 
tion of the Linkspan. 

On November 30 1978, in 
heavy weather, the Tankapan 
broke away from its shore 
anchorage and capsized.. -It 
caused £660,000 damage to 
itself and £850.000 to neigh- 
bouring jetties and other Har- 
bour Board property. 

The underwriters accepted 
liability to indemnify the Har- 
bour Board. It paid the Board 
£828.619. 

Manx Line, the Harbour 
Board and the lessors of the 
T.inVsp an sued its manufactur- 
ers on the grounds of defect in 
design, manufacture and 
installation- The claim was Set- 
tled by a payment by the man- 
ufacturers. 

The shortfall between the 
settlement monies and the 
claim for damage to the Har- 
bour Board’s property was 
£389,592. 

Manx Line retained £393,718 
out of the monies otherwise 
due to the underwriters under 
their subrogation rights in 
respect of other parts of the 
claim against the manufactur- 
ers. Tbe sum was placed in an 
interest-bearing escrow 
account 

It had been agreed that if the 
underwriters were successful 
in the present proceedings they 
should be entitled to the full 
sum in tbe escrow account, in 
full satisfaction of their claim; 
and that if Manx Line was suc- 
cessful it would receive 93.8 
per cent, and the balance 
would be paid to the under- 
writers. 

The ITCHPR policy, by 
clause 3, covered an assured “if 
by reason of interest in the 
vessel” he became liable to pay 
in respect of “(i) loss of or dam- 
age to any other vessel or 
goods . . caused proxi- 

mately ... by the vessel 
insured . . . ; (ii)loss of or 
damage to any goods . . . 
whether on board the insured 
vessel or not . . . (hi)ioss of or 
damag e to any harbour . . . 
jetty . . . ;(lv)any attempted or 
actual raising . . . of the 
wreck of the insured vessel 
. . . ;(v)loss of life . . . ; 
Cvflany sum ... for which the 
assured may become liable 
. . . recoverable from . . . 
the United Kingdom Mutual 
Steamship Assurance Associa- 
tion Ltd”. 

The underwriters contended 
that the critical phrase, “if by 
reason of interest in the ves- 
sel”. limited the operation of 
the whole of clause 3 to cases 
where the assured's propri- 
etary interest in the vessel was 
a legally essential element of 
his liability, ie where he was 
strictly liable as owner or les- 
see. They said that as the 
words “by reason of" were 
words of causation, the 
assured's interest in the vessel 
must be tbe cause of his 
becoming liable, not merely 
the occasion for it. Conse- 
quently the present claim was 
not within clause 3. 

Manx Line’s argument was 
that while the words “by rea- 
son of” were words of causa- 
tion importing a limitation, 
they did not and could not bear 
the restricted meaning placed 
on them by the underwriters, 
and connoted no more than 
that the liability arose from 
the assured's operational inter- 
est In the vessel. It said liabil- 
ity to the Harbour Board 
plainly arose by reason of 
Manx Line’s operational inter- 
est in the vessel, in that it 
arose from the damage caused 
by the Linkspan itself breaking 


away from its moorings, Cohse- 
quently the claim tell, within, 
clause 3. 

Mr Sumption for the- under- 
writers submitted that there 
were two distinct legal bases 
on which a shipowner mi g ht . 
incur liability - first as owner , 
or lessee, which was stri ct. .lia - 
bility. and secondly as opera*-. 
tor, which was generallron 
the basis of breach of .duty, 
such as .negligence. -In the latr 
ter case ownership provided - 
the occasion for liability but 
not the cause. He said that; 
“interest'’ on its proper con- , 
struction bore a technical legal 
■ meaning connoting proprietary - 
interest He cited McDermid ■ v. 
Nash 11987} AC 906 where Lord 
Brandon said that “any person, 
interested in . . . the ship”, hi 
section 3(1) of the Merchant 
Shipping (Liability of Shipown*. 
ers and Others) Act 1958 meant 
“a person having a legal or 
equitable interest in the ship”._- 

He submitted that most of 
the six sub-clauses to clause^ 
corresponded to familiar heads: 
of liability imposed In England - 
by. operation of. law on . the . 
owner as such generally (but, 

not invariably) irrespective of 
fault, and that insofer as any 
specified heads of liability fell 
-outside that test, it was 
intended to cover strict liabil- 
ity under international Con- 
ventions or foreign law. 

Mr Diamond submitted that 
liabilit y arising in connection 
with a ship, apart from a few 
statutory exceptions, did not. 
usually require the person - 
sued to have a proprietary 
interest in the vessel; and that 
“interest” in the critical phrase 
should in its proper context 
■not be construed as connoting 
a proprietary interest On the 
. contrary, on a fair construction 
in the context. Including the 
detailed provisions of sub- 
clauses <i)to(vi), it' meant no 
more tffen an operational Inter- 
est 

Mr Sumption's approach .was 
strained and artificial. Mr Dia- 
mond’s approach was pre- 
ferred. 

The clauses were expressly 
titled and described as refer- 
ring to “HuH Port Risks”. They 
were specifically geared to port 
risks, and it would thus be, 
bizarre for the draftsman to 
concentrate, as Mr Sumption 
suggested, on foreign-risks and 
liabilities. 

The clauses bore all the hall- 
marks of English Common 
- Law liability for breach of 
. duty, and if the draftsman 
really intended to focus on 
strict statutory liability of own- 
ers, whether under English 
law, foreign domestic law, or. 
international Convention, such 
an intention was so deeply bur- 
ied in the actual wording as to 
be completely undetectable. 

The detailed provisions of - 
the six sub-clauses were strik- 
ingly inapt to fulfil the purpose 
suggested by Mr Sumption. 

Since the critical phrase had 
to be interpreted in its context, 
that conclusion told strongly 
against construing it as 
restricting the clause as a 
whole to liability derived from 
the owners’ proprietary inter- 


in some contexts “interest” 
would undoutedly.be inter- 
preted as connoting a propri- 
etary interest, as in McDermid. 
But “interest” was by no 
means exclusively limited to a 
proprietary interest In the 
appropriate context an interest 
could equally well be, for 
example, commercial, philan- 
thropic, or connected with fern- 
fly, local or political ties. 

In the present case, to inter- 
pret “interest” in its context as 
connoting an operational Inter- 
est in the Linkspan, was folly 
in harmony with the wording 
of the clause as a whole, and in 
particular with the detailed 
provisions of the six sub- 
clauses, while at the same time 
truly constituting a limitation: 
thus ft all the assured could 
show ' was that liability 
stemmed from an operational 
interest in another vessel ( for 
examp le as a result of damage 
caused by one of its ferries as 
it lay alongside the Linkspan) 
or in other plant and equip- 
ment (for example one of its 
vehicles while being driven on 
to the Linkspan), a claim 
under the policy would fell as 
lacking the necessary qualifica- 
tion. 

Therefore the damage caused 
to the Harbour Board’s prop- 
erty in the present case clearly 
occurred by reason of Manx 
Line's interest (properly con- 
strued) in the f.ini«pan l seeing 
that it was caused by the Link- 
span itself. 

Manx Line’s liability to the 
Harbour Board fell fairly and 
squarely within clause 3 of the 
pCHPR, and there would be 
judgment for Manx Line in the 
agreed s um. 

For Mr Turner: Jonathan 
Gaisman QC and Jeffrey Cru- 
der (Ince & Co) 

For Manx Line: Anthony 
Dl ® n ®J QC and Simon Crook- 
ftden (Holman Fenwick & WU- 
lan) 

Rachel Davies 

Barrister 
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In the design and manufacture of-heavy trucks, 
the only genuine advances are those which 
reduce operating costs. 

That was the basic truth behind the highly 
successful development of the original Mercedes 
Powerfiner. 

Two years on, it is the reason why Power- 
liner 2 is a further honing of that same concept 
and not merely change for change's sake. 

Take the basic range, for example 

Powerliner’s success 
was built on lower fuel 
consumption and higher 
average speeds resulting 
from increased power, greater pulling 
capabilities at lower .speeds and Mercedes’ 
Integrated Power Train. 

With Powerfiner 2, the range of vehicles 
' has been expanded to a choice of 290, 350 and - 
480 hp engines, each with a 2 or 3-axle option. 

Making those benefits even more relevant 
to even more operators. 

And the improvements don’t stop in the 
engine compartment 

.Inside the new cabs you'll find better 
' heating, seating, soundproofing, and a completely 
redesigned dash. 



And thanks to Mercedes' remarkable 
Electronic Power Shift, the driver has fingertip 
control of a perfectly-matched 16-speed gearbox. 

Outside, the distinctively aerodynamic 
cabs improve on even Mercedes’ standards of 
durability by selective use of high-strength 
reinforced plastic mouldings and gatvanised 
steel panels. 

However, if durability is measured by the 
amount of work a vehicle puts in without 
needing attention, then these 
are the toughest trucks ever 
built. A unique combination of 
automatic chassis lubrication, 
and advanced technology lubricants 
linked to radically redesigned chassis compon- 
ents has stretched long-haul service intervals 
all the way to a staggering 45,000 km. 

The equivalent of going once around the 
world. On one service. 

An unequalled achievement 

And proof that Powerliner 2 is a further 
example of Mercedes' commitment to progress. 

Ours and our operators'. 


MERCEDES-BENZ 
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T he behaviour of the 
French Ambassador to 
Seoul, according to 
the unofficial trade 
union at his embassy, is “like 
an Exocet missile pointed at 
tbe heart of Korean human 
lights.’* 

Tough words for a dispute 
centring basically on wages, 
conditions and career opportu- 
nities, like most in South 
Korea. But as the premature 
departure for home this year of 
two foreign bank managers 
shows, pay negotiations in this 
politically transitional country 
can be not only heated, but 
downright thr-pattming to tbw 
expatriate. 

Expatriate managers trying 
to avoid sticky situations can 
find themselves hamstrung in 
numerous ways. They include: 
• A serious communication 
gap between foreign manage- 
ment and staff who are trade 
union members and normally 
predominantly young. 

• An end to tbe “guidance” 
usually received from tbe gov- 
ernment, the bureaucracy and 
tbe law over labour matters, as 
the country moves towards 
democracy. 

• A lack of uniformity 
between management of differ- 
ent companies from different 
countries, resulting in widely 
varying settlements in the 
same field, and the fear of 
leap-frogging pay claims. . 

• Either a total lack of experi- 
ence in negotiation on the part 
of managers or a tendency to 
see pay bargaining in Western 
style confrontational terms. 
Symbolic strike approaches by 
Korean staff, such as sticking 
up wail posters, wearing head- 
bands and sing in g songs have 
tended to reinforce this farflng- 
• Misunderstandings about 
both the attitude of local staff 
and the new political environ- 
ment by local foreign manag- 
ers and their head offices. 

• in some cases, a manage- 
meat approach that has been 
seen as insensitive, patronising 
and sometimes even racist 
It is easy to understand how 
a combination of these prob- 
lems in one office could add up 
to a “political minefield*' as 
one banker puts it Flexibility, 
caution and a sincere, progres- 
sive attitude are needed to find 
solutions, he says. 

The first piece of advice for 
any foreign manager might be 
to seek to narrow the commu- 
nication gap. Most expatriates 
have senior Korean staff who 
are their main source of infor- 
mation on business matters. 
While many such managers 
are very skilled, they often 
belong to the older generation 
and may have different views 
from youthful employees in the 


Expatriates in South Korea 


A path through the maze of 
cultural understanding 

Maggie Ford examines why foreign managers often fall foul of a communications 
gap with employees and explains how they can take avoiding action 
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Strikes — and demonstrations — have 
been a feature of Industrial life for 
almost all South Korean companies. 
Including multinational Joint 
manufacturing ventures, since the move 
towards Industrial democracy last year. 
But in moot of the Joint venture 
companies the local partner has handled 
negotiations. 

It is In tiie smaller foreign branch 
offices, such as banks, securities firms, 


trading companies and some 
manufacturing concerns that tiie foreign 
managers have experienced difficulties. 

Perhaps the most dramatic arose 
during a strike at Wesfpac, the Australian 
bank, where employees were were so 
outraged that they held demonst ratio ns 
outside the Australian Embassy. The 
trade union's cause was taken up by 
tiie local press and public protests 
swelled when the manager was a c cu sed 


t totems 

of damaging national pride. Alarm bads 
rang among other foreign businessmen 
when the bank's head office sent in 
officials from Sydney to settle the 
acrimonious dispute on terms dose 
to fiio union's dalm. Subsequently the 
original manager was replaced. 

Stance then, after another dispute, 

Sie manager of the local Basque 
Nafionale do Paris branch has also been 
tra ns f err e d. 


union. It can, therefore, be 
helpful to expatriates to listen 
to more diverse opinions. 

Although the younger people 
have been working for years in 
South Korea’s very authoritar- 
ian environment, they do not 
appear to be followers of the 
works of Karl Marx. Most are 
university graduates, some 
having foreign degrees, and 
they are certainly strong advo- 
cates of democracy. They also 
seem also to be ambitious, 
loyal to their company if it 
treats them well, and keen to 
be regarded as international 
businessmen on the same level 
as those of any other country. 

Especially in the financial 
area, they see no reason why 
they should not eventually 
compete for international jobs 
like executives from Japan or 


Singapore. Therein, of course, 
lies the problem. For as the 
well educated young South 
Korean businessman or woman 
knows, tbe country's isolation 
has reduced opportunities for 
CT pPrienn* 1 *md training in the 
wider world. 

“There Is a limit to what I 
can learn from books,” says 
one young Korean executive of 
a foreign bank. Tm keen to 
take any training I can get But 
the company doesn’t seem to 
want to include hs in its inter- 
national business.” 

Apart from offering career 
development and a better feel- 
ing of company identification, 
managers wanting harmonious 
labour relations might also 
consider a more innovative 
approach to pay and benefits 
than the simple percentage 


wage increase. 

Many foreign companies 
have found that rniiww often 
want a pay deal which benefits 
the lower paid, with part of the 
cash paid at a fiat rate, and 
that they view merit pay with 
suspicion, usually oe cause 
they feel that favouritism has 
led to abuse in the past 

This attitude frequently 
riaflhPB with company policy in 
head office. A way round the 
problem may be to tailor the 
pay package so that it more 
deariy reflects the realities of 
Korean life. 

Many expatriates* first 
knowledge of these realities 
comes with a distraught tele- 
phone call from an employee’s 
wife urgently requiring, say, 
$20,000 in cash, now. Perhaps 
her husband has been involved 


in a car accident and must pay 
compensation to the injured 
immediately or be charged 
with a criminal offence. Per- 
haps his mother has had a 
heart attack and the money is 
needed for the hospital before 
she can be treated. Perhaps the 
sums are required rapidly as a 
bridging inan for the purchase 
of a scarce fiat 

South Korea’s primitive 
financial system, offering nei- 
ther consumer loans nor mort- 
gages, and its lack of a compre- 
hensrve medical or pension 
scheme, means that staff will 
often value benefits such as a 
car, housing or education 
loans, car non-taxable expenses 
like petrol, entertainment or 
sports dub fees. 

Young employees say that as 
prosperity rises in the future. 


reductions in hours and longer 
holidays will also be attractive 
benefits; flexibility on holiday 
periods may also be welcomed, 
especially by those female staff j 
who are not bo ambitious. 
Career-oriented women value 1 
equal opportunities. -. 

Those expatriates who have 
found themselves in confronta- 
tion with their staff; according, 
to both foreign managers and 
local staff, have usually- been 
men who felled- to' understand 
the substantial political and 
social change that is taking 
place in South Korea. 

Where the Government- 
would -once suppress trade' 
unions and impose' pay settle- 
ments, both sides are now 
expected to reach agreement i 
without interference from the i 
authorities. Where . foreign 
businessmen, essential for the 1 
country’s development, .were 
previously accorded . certain . 
privileges over local people, a 1 
more egalitarian spirit now 
prevails. 

Labour law, which was for- 
mulated In pre-democratlc 
times, cannot now be invoked 
by management with any con- 
fidence — as even the -French 
Ambassador has found. VUS 
companies, in particular, must 
now take account of wide- 
spread anti-American feeling 
in the country. 

Young South Korean profes- 
sionals appear to be particu- 
larly angered by those expatri- 
ates who have lived in the 
country for years, but who 
have failed to adjust to its , 
moves towards democracy and 
its economic prowess. 

Reflecting the nationwide 
feeling that the country has 
emerged from underdevelop- 
ment and dependency on other 
countries; symbolised by the 
successful hosting of the Olym- 
pic Games, they feel that they 
should be treated with polite- 
ness, In a co-operative, sincere 


Warrm-rip management atti- 
tudes are deplored in the coun- 
try as a whole. In the case of 
foreigners, they are seen as 
especially arrogant and, in 
extreme cases, even racist. 

Some companies, it seems, 
have begun to get the message. 
A young South Korean finan- 
cial executive, sent on a train- 
ing course to Hong Kong, was 
delighted to be invited by the. 
company to go sailing at the 
weekend on a junk in tbe har- 
bour. 

Althoug h surprised to he the 
only non-European on the 
boat, he valued the invitation 
and the opportun ity to expand 
his financial knowledge. His 
contemporaries will hope that 
such attitudes will become a 
trend. 
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For business or pleasure in Europe and 
around the 
world - travel 

confidently, WSA 

use Visa 

ALL YOU NEED 


London, 29 & 30 November, 1988 


Health care In Britain is facing the greatest change since the National Health 
Service was formed 40 years ago. 

‘Private Health Care; a major Financial Times conference, will examine 
the growing co-operation between the public and private sector, the new 
dimensions in health insurance and the care of the elderly. 

Speakers wifi include: 


Mr David Mellor, oc, mp 

Minister of State for Health 

Mr R M Graham 

BUPA 

Mr William Laing 

Laing & Buisson 

Mr David Willetts 

Centre for Policy Studies 

Mr John Chawner 

BMA - 

Dr K A M Grant . 

City & Hackney District Health Authority 

Mr Peter Townsend 

Bioplan Holdings pic - - 


Ms Harriet Harman, mp 

Opposition Spokesperson on Health 

Dr Marvin Goldberg 

AMI Healthcare Group pic 

Professor Alan Maynard 

Centre for Health Economics 

Dr Derek Taylor 

Marks and Spencer pic 

Mr Paul Stacey 

NuffietdNeatth Care Limited 

Mr Peter Farmer 

Arthur Young 

Mr Derry Andrews 

Sun Alliance Health First 


Private 
Health Care 

□ P looao send roe furtherdatafla 


Comptote and return to the; 

Financial Times Conference Organisation 

128 Jemryn Street, LONDON SW1Y4UJ 

TW: 01-925 2323 Tlx: 27347 FTCONFG Telefax: 01-925 2125 
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WHAT’S IN THE CHIE 


■ 


KPS WHAT THE 


CHIP IS IN 


is such a buzzword 
these days everyone seems 
to be getting in on die act. Blit, superb as the 80386* chip is, 
speed and power are empty promises unless you can harness 
them to your particular needs. 

So, when buying a 386 PC look at what it offers over and 
above the standard 80386 chip. 

Olivetti have taken that standard chip and turned it into 
a far from standard 386 PC range. The Olivetti M380 series. 

Take the M380C The perfect entry level 386 PC - with a 
62MB hard disk capacity, up to 48MB of RAM, and all the 
advanced design and product features you’ve come to expect 
from Olivetti, at a surprisingly attractive price. 

Moving on up, there are a further three models in the 
M380XP range. With options that can take you up to a total 
storage capacity of 600MB. That’s 140,000 pages of closely 
packed text. 

The XPl is one of the smallest desktop 386 PCs avail- 
able - yet it still packs in up to 48MB of RAM, support for 
up to three magnetic peripherals and an 80MB hard disk. 

The XP3 comes with even more capacity, for greater 
processing requirements. 2MB of memory as standard 
(allowing you to run MS-OS/2** from start-up) and a 
135MB hard disk. 

Then there’s the floor-standing XP5, offering a potential 
64MB RAM and 600MB storage - “The best corporate machine 
you can lay your hands on at the moment * PC User. 


Indeed, the XP5 shows 
the true flexibility of the 
range, with an expansion bus capable of accepting up to 
ten cards. 

See what we mean when we say far from standard? We’re 
constantly looking for ways to push Intel 386 technology 
and design even further: 

Olivetti’s “Choice of Freedom” allows you to configure 
each model to your individual requirements. With a choice of 
displays (monochrome, colour or DTP), streaming tape units, 
hard disks, and disk drive formats (5 l A" 3 'A" or a combination 
of both, ensuring compatibility with your existing and future 
software needs). 

So take a look at the M380C and the rest of the range. 
You’ll soon agree there’s more to choosing a PC than just 
choosing a chip. 

OLIVETTI HELP YOU GET MORE 
OUT OF 386 TECHNOLOGY 

r To: Carol White, British Olivetti limited, FREEPOST^ I 
B London SW15 2BR. 01 -785 6666. Please send me further details 

of the Olivetti M380 range. | 



. 

1 r-1" r JName: 


Position: 

fnmnanv! 

Address: 





Pnstmder 

Tel No: 




Olivetti personal Computers. 


Choice Of freedom. 
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Arts 

Week 
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OPERA AND BALLET 

London 

Royal Opera. C-ovent Garden. 
Massenet's Manon. which made 
a disastrous return to the Royal 
Opera repertory last year, gets 
a new production, by John Cox, 
in the 1SS7 designs, by Peter 
Rice. Leonti oa Vaduva. David 
Rendali, Francois Le Roux, and 
Donald McIntyre take leading 
roles, and tbe conductor is Mich- 
ael Piasson. Further perfor- 
mances of the beautiful Nuria 
Espert production of Mailama 
Butterfly. 


Paris 

Opera. Notre- Dame de Paris, a 
2-act ballet by Roland Petit 
Inspired by Victor Hugo to Mau- 
rice Jarre's music with the Paris 
Opdra choir. Costumes by Yves 
Saint-Laurent (47425371). 


Brussels 

Cirque Royal. Ballet du Nord 
(France) In Coppelia, choreogra- 
phy by Alfonso Cata (Sun) 
(218-2015). 


Vienna 

State Opera. Performances this 
week include: Tannhauser con- 
ducted by Giuseppe Sinopoli, 
with Jessye Norman, Wai fraud 
Meier. Kurt Rydl and Richard 


EXHIBITIONS 

London 


The Royal Academy, Henry 
Moore, a full retrospective exhi- 
bition to mark the 90th anniver- 
sary of the birth of one of the 
great artists and pre-eminent 
sculptor of the 20th century. 

Ends Dec 11. 

The Royal Academy. Toulouse- 
Lautrec: The Graphic Works. 

A comprehensive selection prin- 
cipally of lithographs. Ends Jan 
A. 

The National Gallery. Rem- 
brandt Art in the Making. A 
small but highly informative 
study exhibition, prepared by 
the Gallery’s technical depart- 
ment and centred on the major 
works by him in the collection, 
treating on Rembrandt's working 
methods and materials. Ends 
Jan 17. 

The Tate Gallery. David Hock- 
ney: A Retrospective. London's 
main gallery or modem art offers 
a full study of the golden boy 
of British art at the age of 50. 

It concentrates on the painting 
rather than the graphic work 
of this most prolific of artists, 
who has enjoyed the most 
extraordinary popular success 
from the very start of his career, 
nearly 30 years ago. Ends Janu- 
ary 8. 

The Serpentine Gallery. Paula 
Rego. A succinct but impressive 
retrospective study of over 30 


C s’ work by an artist who 
emerged in the 1980s as o 


has emerged in the 1980s as one 
of the most significant and dis- 
tinguished British figurative 
painters. 


Paris 

Louvre. Pavilion de Flore. Rem- 
brandt and his school are on 
show in two exhibitions at the 
Louvre. 72 drawings constitute 
a panorama or Rembrandt's mas- 
terly work and can be compared 
with 54 drawings executed by 
his pupils. Entry from the Quai 
des Tuileries, opposite Pontroyal 
(426039261. 

Galerie Daniel Malingue. Marties 
Impressionlstes et Modemes. 
Vieira da Silva, with an image 
broken up in countless slate-grey 
squares, their perspective plung- 
ing ad Infinitum, opens an exhi- 
bition strong in colour and rigor- 
ous in choice, a powerful Max 
Ernst, placing large shell-like 
Cowers into geometrical surfaces 
In a gradation or greens, domi- 
nates the first room. A Matisse 
pen and ink drawing of flowers 
and arabesques leads on to a 
striking Van Don pen nude set 
off by broad bands of Intense 
yellow, red and blue. There is 
a sun -flooded painting of mother 
and child by Valtat and a bridge 
reflected in a river by Marquet. 
Landscapes in glowing colours 
by Renoir and Gauguin are con- 
trasted by a fluffy snow scene 
with deer by Courbet. 26 ave 
Matignon (42666033). Closed Sun. 
Mon mornings and lunchtimes. 
Ends Dec 24. 

Mus£e d'Orsay. Cezanne. The 
Early Years (1859-1872). Tbe 63 
paintings and 20 drawings and 
watercolours, already seen in 
London and on their way to 
Washington. reveal a hitherto 
neglected period of the artist's 
life. The young Cezanne, fasci- 
nated by C-ourbet, influenced 
by Delacroix. Daumier and 
Monet, a friend of Zola and an 
admirer or Wagner, expresses 
his genius in compositions full 
of violence and eroticism - with 
the painter always the voyeur. 

The execution is daring, with 
sombre colours wrought Into 
the canvas by a broad palette 
knife. There are portraits and 
self-portraits, still lives and land- 
scapes. all pioneering modem 
art. Closed Mondays. Ends Jan 
1 . 

Picasso Museum. The 17Ui cen- 
tury Hotel Sale, sumptuously 
restored, provides a fitting home 
for the world's largest collection 
of Picasso's work. 5 rue Thorgny. 
Closed Tuesdays. 

Grand Palais. Seicento. Caravag- 
gio’s century in French collec- 
tions. A dramatic production 
by Pier-Luigi Pizzl against a 
background of baroque music, 
some 170 paintings retrace the 
Italian school's triumphant prog- 
ress from the end of Manierism 
to the flowering of full-blown 
baroque. Closed Tue, late closing 
night Wed (42.56.09^4). Ends Jan 
2 . 

Centre Georges Ptunpfdao. Ger- 
ard Garouste. Brushing aside 
the fashionable concepts of con- 
temporary art, the painter claims 
with emphasis his right to 
describe and to please. Closed 
Tue (42.77.12.33). Ends Nov 25. 
Chape lie de I’Ecole des Beattx 
Arts. From DQrer to Baselitz. 
Some 126 drawings lent by the 
Kunst h alle In Hamburg retrace 
the panorama of German graphic 


art. 14 rue Bonaparte 
(4S-27.oi.l8). Ends Dec 32. 


Brussels 

Galerie Isy Brachot, 62A Avenue 
Louise. John De Andrea. Hyper- 
realist sculptures. Closed Mon. 
Ends Nov 26. 511.0525. 

Musee d'Art Modeme, 1-2 Place 
Royale. The First Group of Lae- 
them-St Martin 1899-1914. A trib- 
ute to the colony of Flemish art- 
ists whose stylised paintings 
of rural and religious themes 
were to inspire a later school 
of Fl emis h expressionists. Closed 
Mon. Ends Dec 31. 

Hushes Royanx d'Art et d*HJs- 
toire, Parc Cinquantenaire. 
China. Heaven and Earth, 5,000 
years of Invention and Discovery. 
Instruments and artworks 
largely from collections in Bel- 
gium, China and Britain which 
illustrate Chinese innovations 
in science and technology. Closed 
Monday. 

Mus6e dTxeUes, 71 rue Jean van 
Volsem. Belgian Art Deco 
1920-40. Dally 13-19.30. Sat and 
Sun 10-17.00. Closed Monday. 
Ends Dec 18. 


Amsterdam 

Sotheby's (Kokin 102). As part 
of the W illiam and Mary tercen- 
tenary celebrations Sotheby's 
is showing a wide range of 
objects from the period - paint- 
ings. furniture, silver and Delft 
tulip vases. The centrepiece is 
a reconstruction of a 17th-cen- 
tury bedroom containing the 
royal bed after a design by Wil- 
liam's chief architect and interior 
designer, Daniel MnroL Ends 
Nov 22. 


Darmstadt 
Hessisches Landesmuseum. 
Glassworks and paintings of the 
British artist Brian Clarke will 
be seen for the first time in Ger- 
many, He made his name with 
his lead glass windows, for the 
new Synagogue, opened this 
week in Darmstadt. With the 
blue and red coloured windows 
be symbolises the suffering and 
hopes of tbe Jews. Ends Jan 29. 


Vienna 

Secession The Austrian painter 
Walter Eckert is now on exhibi- 
tion until November 20. Worth 
also seeing Gustav Klimt's 
famous Frieze. 

Messepalast. Post-war Austrian 
sculptures include Alfred 
Hrdlicka. probably the country's 
most celebrated artist His work 
along with several of his contem- 
pories are on display for several 
more weeks. 

Hermes Villa. Portraits by the 
fin-de-siecle artists, Gustav Klimt 
and Emilie Floege. Ends Feb 19. 
Albertina. Drawings by Alfred 
Hrdlicka. one of Austria’s most 
controversial artists who man- 
aged to divide public opinion 
on plans by the City of Vienna 
to build a memorial to those who 
fought in the resistance during 
the Second World War. Besides 


being wonderfully outspoken 
in a country which habitually 
prefers public consensus and 
runs shy of its more immediate 

past Hrdlicka is best appreciated 
for his sculpture. He is at present 
finishing work on the memorial, 
which will be sited just across 
from the Albertina. Ends Nov 
30. 


Rome 

Sala 1 (Piazza di Porta s. Giov- 
anni 10). Roman Americans, a 
group show organised by artist 
and New York Times art critic 
Edith Schloss with works in var- 
ied styles, from SoUewitt's con- 
ceptual work (which makes full 
use of the extraordinary architec- 
ture of the gallery’s interior set 
within tbe Aurellan walls) to 
Salvatore Meo's' Arte Povera 
and Cy Twombly's restrained 
abstract Until Nov 30. 


Venice 

Masco Comr a la napoleonica: 
Giorgio de Chirico (1888-1978): 
a major retrospective organised 
jointly by the Galleria Nazlonale 
d’Arte Moderns in Rome arul 
the Giorgio de Chirico Founda- 
tion to celebrate tbe centenary 
of the painter's birth. On show 
are over 150 works Grom public 
and private collections, including 
the Metropolitan and Guggen- 
heim in the USA. and the Pompi- 
dou in Paris, by a painter 
declared dead in the 1920s by 
Andre Breton, author of the sur- 
realist manifesto, who disliked 
his change of style from meta- 
physical to poetic. Ends January 
15. 


Bologna 

Pinacoieca Naadonale and Btnseo 
Archeologico. Guido Reni 
(1575-1642). A splendid collection 
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VersaUe: Attila conducted by 
Sir Charles Mackerras with Mara 
Zampteri. Ruggero Raimondi, 
Giorgio Zancanaro; Der Rosenka- 
valier conducted by Ulk 
Schinaer. Der fbegende Hoi 
ldnder conducted by Peter 
Schneider. Die Zauberfidte con- 
ducted by Nikolaus Harnoncourt. 

Berlin 

Deutsche Oper. Madame Butter- 
fly is sung by Rabina Kabai van- 
ska. Helga Wlsnlewska, Comelio 
Morgu and Walton Gronroos. 

Gd tte rddmm erring in G3tz Fried- 
rich's production stars Gwyneth 
Jones (Brunnhilde), Eva Johans- 
son (Gutrune), Hanna Schwarz 
(Waltraute), Toni Kramer (Siegfr- 
ied) and Matti Salminen (Hagen). 
Ear und Zimmermann is a well 
done repertoire performance. 

Also offered Roland Petit’s ballet 
Notre-Dame de Paris, with cos- 
tumes by Yves Saint-Laurent. 

Frankfurt 

Opera. Tom Fox has the title 
role In Jurgen Gosch's produc- 
tion of Le Nozze di Figaro. Fide- 
lio is well performed by Hermann 
Winkler, Luana de Vol. Also 
offered II Barbiere di Siviglia 
and Rigoletto. 

Rome 

Teatro dell'Opera. Season opens 
with Filippo Saniust's production 
of Donizetti's Pollute, last per- 
formed in Italy at La Scala in 
1960. with Marla Callas. 

Florence 

Teatro Corona ale. Tchaikovsky’s 
Nutcracker (choreogrpby by 
Evgheni Polyakov) danced by 
the splendid Elisabetta Terabust, 
with Eric Vu-an. conducted by 
Evgheni v. Kolobov (Sat and 
Sun) (2779236). 

Turin 

Opera. Sylvano Bussotti's pro- 
duction of Ponchielli's La Gio- 
conda. conducted by Nello SantL 


(Sat. Tues, Thor) (548.000). 


MUSIC 


New York 

Metropolitan Opera, Lincoln 
Center. Performances of Madama 
Butterfly continue, conducted 
by Myung Whim Chung. Kath- 
leen Battle returns as Roslna 
in 11 Barbiere di Siviglia. Alicia 
Nafe sings Carmen with Gary 
Lakes as Don Jose in Paul Mills's 
staging conducted by Placido 
Domingo (362 6000). 


W ashi ngton 

Washington Opera. Opera House, 
Kennedy Center. Nelly Mmdoiu 
takes the role of Violetta Valery 
to John Copley's production of 
La Traviata. Placido Domingo 
continues as Mario Cavaradossi 
in Tosca in Gian Car lo Menottl's 
production. (264 3770). 


of paintings by the Bolognese 
mann erist painter, the first to 
bring the concept of physical 
beauty into sacred art His depic- 
tions of the Virgin Mary have 
looks and temperament which 
recall Thomas Hardy's tragic 
heroines. Tbe paintings come 
from major Italian and foreign 
museums. Many have been 
restored fear the occasion (such 
as the remarkable Massacre of 
the Innocents), and some have 
not been on public display for 
many years. The Triumph of 
Job had been hidden in bell- 
tower of Notre-Dame since 1797. 
Until Dec a 

New York 

Metropolitan Museum of Art. 

An exhibition of architecture 
on paper covers four centuries 
of drawings including works by- 
Frank Lloyd Wright, Louis Com- 
fort Tiffany and Arata Isozaki, 
as well as the west facade of the 
Alhambra that dates back to 
1580. Ends Jan 8. 

Metropolitan Museum. The first 
major Degas retrospective for 
over 50 years has 300 paintings, 
sculptures and drawings cover- 
ing the artist’s entire career and 
various interests, from early clas- 
sical motifs and stiff portraits 
to tbe ballet studios and washer- 
women that freed his imagina- 
tion. Ends Jan 8. 

New York Public Library. Two 
millennia of Hebrew books and 
illuminated m anusc ri pts feature 
185 rare and beautiful works, 
half from the library’s own col- 
lection and half borrowed from 
abroad. Among the rarest his- 
toric items are Dead Sea scrolls, 
tbe 13th-century Xanten bible 
from Germany and the Nahum 
Commentary. Ends Jan 14. 


Chicago 

Art Institute. Paul Gauguin. The 
artist's first major retrospective 
for 30 years includes more than 
230 objects and paintings from 
all the periods of his exotic and 
far-flung life. Ends Dec 1L 


Washington 

National Gallery. The largest 
show of Michelangelo's drawings 
ever mounted in the US Illus- 
trates all the principal phases 
of his artistic development, 
divided into sections on 
draughtsmanship and architec- 
ture. The nearly 100 drawings 
include studies of the Slstine 
Chapel ceiling and his two major 
architectural projects, the facade 
of the church of San Lorenzo 
in Florence and the drum and 
dome of SL Peter’s Basilica In 
Rome. Ends Dec 1L 
National Gallery. Seven Centu- 
ries of Japanese Art. as It 
evolved under the feudal doimyo 
lords is the subject of a major 
exhibition of 450 specially desig- 
nated Japanese national trea- 
sures, including paintings, sculp- 
ture, swords, painted scrolls, 
ceramics, robes and lacquer. 
Ends Jan 23. 


Tokyo 

National Museum of Modern 
Art. Genealogy of Realism: oil 
paintings from the Mejji Era 
(1868-19121- Japan's first western- 
style art school opened in 1876 
and artists soon grouped into 
followers of the Barbizon School, 
with Its sombre devotion to peas- 
ant life, and of the more liberated 
palette of Impressionism. Both 
strands are well represented in 
this comprehensive exhibition. 
Closed Mondays. 

National Museum of Western 
Art. Japonlsme. A major exhibi- 
tion. seen earlier this year at 
the Grand Palais in Paris, which 
explores the influence of Japan 
on tbe art of the West In the late 
19th century. The exhibits range 
from the straightforward repre- 
sentation of Japanese objects, 
or an added exotic touch in a 
conventional portrait 
Nerima Museum. Japanese 
Abstract Sculpture. Of all forms 
of contemporary Japanese art, 
ft (s sculpture that has received 
the most Interntional attention 
and recognition. This exhibition 
focuses on the formative years 
of abstract sculpture from 1945 
to I960. Closed Tuesdays. 

Teden Museum. Paintings by 
Leonard Fujita. Fujita (1886-1968) 
was one of the first Japanese 
artists to live and work in France 
and Wi! arriv al m Paris In 1913 
coincided with the first flowering 
of modernism. This representa- 
tive selection of 40 oil paintings 
is drawn from ail periods of his 


long career. Closed Mondays. 
Nismmnra Gallery, Ginza. Kat- 
sura Funakoshi Recent sculp- 
tures by one of the Japanese art- 
ists who exhibited at this year's 
Venice Biennale and who works 
in wood in what is essentially 
a realist tradition. Closed Sun- 
days. 


Chicago 

Lyric Opera. Civic Opera House. 
Ingvar Wixell has the title role 
in Jean Pierre PonneLle’s produc- 
tion of Falstaff, which features 
Marilyn Home as Dame Quickly. 
Jerry Hadley as Fenton and Wolf- 
gang Brendel as Ford, with 
James Ccnlon conducting: Sam- 
uel Ramey takes the title role 
as Don Giovanni in Jean Pierre 
Ponne lie’s Production conducted 
by Semyon Bychkov, With Carol 
Van ess as Donna Anna and Kar- 
tta Mattila as Donna Elvira (332 
2244). 


Tokyo 

Bayerische Staatsoper from 
Munich, conducted by Wolfgang 
Sawallisch. Don Giovanni with 
Thomas Allen, Kurt MoH. Anna 
Tomowa-Sintow, Peter Seifert 
(Tues), Die Metstersinger with 
Hermann Prey, Lucia Popp. Peter 
Schreier, Kurt Moll (Wed), Ara- 
bella with Lucia Popp, Anna 
Tomowa-Sintow, Thomas Allen 
(Thurs) (289 9939). 



NOTICE OF MANDATORY REDEMPTION 


CREDIT LYONNAIS-LUXEMBOURC announce that Notes for the nominal amount of US S 6.000.000/- have been 
drawn for the second mandatory redemption instalment due 20th December, 1983. 

The numbers of the Notes drawn in the presence of a Notary Public are as follows : 
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On 20th December, 1988, there will become due and payable upon each Note drawn for redemption, the principal 
amount thereof, together with accrued interest to the redemption date at the offices of: 


PRINICIPAL PAYING AGENT 
CREDIT LYONNAIS 
26a, Boulevard Royal 
1-2449 LUXEMBOURG 


MANUFACTURERS HANOVER 
TRUST COMPANY 
350 Park Avenue 
USA-NEW YORK 
N.Y.10G22 


PAYING AGENTS 

STANDARD CHARTERED 
MERCHANT BANK LIMITED 
33-36 Cracechurch Street 
GB-LONDON EC3V OAX 


CREDIT LYONNAIS 
(Singapore Branch) 
370r OCBC Centre 
SINGAPORE 0104 


¥ :• 


On the redemption date, interest will cease to accrue on the Notes and all unmatured coupons relating thereto shall become 
void and no payment shall be made in respect thereof. 


If any Note is presented for payment unaccompanied by all unmatured coupons appertaining thereto, payment in resoect of 
such Note shall only be made on such terms as to indemnify in respect of the missing; 1 

coupon (si as the Company may require and on payment to it of all expenses incurred in that connection. 


coupon (si as the Company may require and on payment to it of all expenses incurred in that connection. 

Notes and coupons will become void unless presented for payment within a period of 10 years and 5 years, respectively from 
the redemption date. *' 

US S 18.000.000,- nominal amount of Notes will remain outstanding after 20th December. 1988. 

The following bonds from an earlier, drawing have not .yet been presented for redemption : 


18th December 1987: 7455, 1457, 1466, 7477, 1494 
1498, 1499, 1505, 1508, 1509. 



CREDIT LYONNAIS LUXEMBOURG 
PRINCIPAL PAYING AGENT 



■ t 
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FINANCIAL TIMES FRIDAY NOVEMBER 18 1988 


ARTS 


CINEMA 


The maverick movie mogul motors back 


"Don't stand too close to 
people, you’ll catch their 
dreams” muses rueful wheel' 
er- dealer Martin Landau, 
friend to the motor-mognl hero 
of Francis Coppola’s Tucker: 
The Mm And Bis Dream. ' * 

Coppola, American cinema's 
most dangerous visionary, 
should know. As a maverick 
movie-mogul, he has infected a 
whole generation of film-mak- 
ers or helped them to infect 
themselves. Now, 15 years after 
be caused George "Star Wars” 
Lucas to enter the Intensive 
Success ward with American 
Graffiti (produced by Coppola), 
Lucas repays the Master by hlt- 
ing him hack. He has produced 
Tucker and set the creative 
heart pumping once again in a 
Coppola we thought lost to 
brain-dead commercialism 
(Peggy Sue Got Married) and/ 
or dead-end experimentalism 

(Rumblefish) i 

Preston Tucker designed a 
revolutionary automobile in 
1948, acquired a factory with 
which to produce the first fifty 
cars (several are still running) 
and was then strong-armed out 
of business by the Motown 
giants, using lawsuits and 
political pressure to protect 
their effective monopoly. All 
resemblances to Coppola's own 
doomed dream, Zoetrope Stu- 
dios, harassed by the “monop- 
oly” of . Hollywood, are of 
coarse coincidental. (But not 
that coincidental.) 

Despite downbeat ending, 
the movie is almost insanely 
exuberant. With a baU-of-fire 
as hero - Jeff Bridges sports a 
broad grtn, a loudhaifing voice 
and the don't-stop-me strut of 
Johnny Walker - the story 
crackles along Uke a vintage 
Warners bio-pic crossed with 
an MGM m usical 1 

The characters, Uke tim cars, 
are factory-built; souped-up 
high-performers, whether com- 
pact runarounds dike Tucker’s 
brawling children) or lean- 
and-mean limousines (Lloyd 
Bridges, Jeffs Dad. as the Sen- 
ator who masterminds court 
action). But in a fairy-tale con- 
text - one man against the 
System - the cut-out style 
works. And when we feel too 
battered by simplification, 
Martin Landau's mangy-lov- 
able sage of an accountant/best 


TUCKER 

Frauds Coppola 

THE SEVENTH SIGN 
Cari Schultz 

. KANSAS 

David Stevens 

MCO 

Andrew Davis 

A TAXING WOMAN 

Jnzo Itand . 

MY FRIEND IVAN 
LAPSHIN 
Alexei Gherman 

LONDON FILM 

FESTIVAL 

National Ffhn Theatre 


friend steps onto the screen, 
probing our hero's optimism 
with melancholy scepticism. 
(Bridges: “That’s the whole 
Idea, isn't it, to huQd a better 
mousetrap?” Landau: “Not if 
you're the mouse.”) 

Re- united with his great 
itnag p ganawin, designer Dean 
Tavoularis of The Godfather 
and -cameraman Vittorio Sto- 
raro (Apocalypse Now), Cop- 
pola mounts a gleeful attack 
on movie -naturalism. A 
long-distance ■ phone-call 
between Bridges and his wife 
(Joan Allen) places the two not 
just in the same shot but in the 
very same set, separated only 
by hghtingfityles. And a mid- 
night tryst between Tucker 
and Howard Hughes (Dean 
Stockwell) becomes a deli- 
ciously creepy Gothic vignette, 

set in an aircraft hangar under 
the looming shadow of the 
Spruce Goose. 

Ibis is stm not a Coppola 
restored to fall greatness. 
Much of Tucker bears the same 
relationship to The Godfather 
as an Orson Welles sherry 
commercial does to Citizen 
Kane. But the new film has at 
least a joy in creation and the 
sense of man controlling Ms 
material r ather than i wntmltol 

by it. The colours are back in 


Coppola's palette: now all we 
need are the shadings, con- 
tours and textures. 

★ 

Tucker apart, none of the 
week's commercial movies 
even passes its M.O.T. test. 
Any garage would fell The Sev- 
enth Sign (m its poor steering, 
rotten suspension (of disbelief) 
and tendency to flash blinding 
lights in the audience's face 
whenever the Apocalypse beck- 
ons. 

Yes, the end of the world is 
nigh, and mother-to-be Demi 
Moore fears her child will be 
bom without a souL Reason? 
Her new boarder Jurgen Proch- 
now says so, and he should 
know, being 2000 years old, 
give or take a miHpmfam- As 
the seven disasters foretold in 
Revelations strike the Earth - 
boiling seas, frozen deserts and 
the rest - what can Deni do? 
Hud out at your local cinema: 
or not, depending on how toler- 
ant you are of lavish Holly- 1 
wood tripe even when directed 
by an Australian (Carl Schultz) 
and handsomely photographed 
by a Spaniard (Juan Ruiz 
Arabia). 

Kansas would fail the M.O.T. 
on its inability to exceed 10 
m.pJi. even when flogged Basil 
Fawlty-style by director David 
Stevens. Matt Dillon (ex-can) 
and Andrew McCarthy (rich 
kid playing hobo) cob a small- 
town bank and are then con- 
demned to an eternity of sub* 
plots - roxnantical, comical, 
pastoral - while the law tries 
to catch up with them. Tout 
Sawyer out of East Of Eden out 
of State; Wyn And Me. _ 

Any attempt to M.O.T. fast 
Nico could result in criminal 
proceedings by the garage. 
This vehicle for martial-arts 
champ Steven Seagal does not 
allow you to look It over at 
leisure: it punches you in the 
groin, pokes you in the eye and 
if possible runs over both your 
legs. Mr Seagal plays a rogue 
Chicago cop who is determined 
to bust corruption in high 
piiirpg- including a plot to kin a 
Senator, a drugs ring and the 
usual movie notion of a CIA 
attempting to destabilise any 
country that is not nailed 
down, violence galore, cogency 
and ' credibility nowhere in 
sight Andrew Davis co-wrote 



Jeff Bridges in "Tucker The Man and his Dream” 


and directed. 

* 

From Japan and Russia come 
further messages of man's 
inhumanity to man. Or in the 
case of Juzo Itami’s A Taxing 
Woman, woman’s. In this 
crackling comedy-thriller from 
the creator of Tampopo, our 
heroine (Nobuko Miyamoto, 
alias Mrs .Itami) is Tokyo’s ace 
tax-inspector. Fearful, freckled 

amt! minute ghy makes grow n 

men cower and leads the 
charge on a crooked hotel- 
owner (Tsutomu Yamazaki) 
and hfs concealed millions. 
Slow to start, the movie gath- 
ers pace like a snowball and 
ends up vast, round and shin- 
ing, and spiked with the kick- 
ing legs of our heroine’s vic- 
tims. 

The title anti-hero of Alexei 
Gherman’s My Friend Ivan 
Lapshin is a small-town police 
boss, played by Norman Teb- 
bttt lookaSke Andrei Botnev. 
Unvaulted by glasnost, this 
1981 gaze at the dark 1930s. 
when Stalinism was a night- 
mare jron could catch by stand- 
ing too dose, is wayward in 
structure but powerful in 

de tail. The measianie mandate 
of early S talinis m is made 
chillingly credible - “Well 
dear the land of scum and 


plant an orchard” is Lapshin's 
refrain - and one scene of a 
botched suicide attempt is a 
tour-de-force, catching us 
between horror and nervous 

hilar ity. 

Just the reaction a normal 
brochure-reader has to the 
pile-up of movies at the Lon- 
don Film Festival, still going 
strong. Hi g hli g hts in the com- 
ing week include a Cannes 
Golden Palm winner, a refur- 
bished John Ford Western, an 
Australian prison d rama and a 
thriller about twin gynaecol- 
ogists. 

The first (Saturday Novem- 
ber 19) is BiQe August’s peas- 
ant epic PeBe The Conqueror, 
with Max Von Sydow in 
rip-roaring form as a bibulous 
Swedish farmer. The second 
(Wednesday 23) is She Wore A 
YeUow Ribbon, Ford’s best col- 
our film, in a gfaaming new 
35-mm print The Aussie jail 
movie is John EGHcoafs scari- 
fying Ghosts Of The Civil Dead 
(Sunday 20), which makes 
every previous prison film look 
Uke The Sound Of Music. And 
twin gynaecologists, both 
played by Jeremy Irons, are 
the eponymous Dead Ringers 
in a haunting new chiller from 
David Cronenberg of The Fly. 


For filmgoers of the tracker- 
dog school, who follow talented 
Careers through think nnii thin, 
there is Vincent Ward’s time- 
hopping fantasy from New Zea- 
land The Navigator, a cross 
between H.G. Wells and Monty 
Python, and Istvan Szabo’s tale 
of a wartime hypnotist, B anus- 
sen (both Saturday 19). The lat- 
ter, from the actor-director 
team who brought you 
Mephisto, is another thumping 
vehicle for Klaus Maria Bran- 
dauer, though stronger on per- 
formance than purport 

Finally, for filmgoers of the 
sniffer-dog school, something 
explosive. Based on the letters 
of American feminist Maryse 
Holder, Canada's A Winter Tan 
(Wednesday 23) dramatises the 
raunchy adventures of a mid- 
dle-aged sex-seeker in Mexico, 
whose search ended in violent 
death. Never has the jealously 
guarded male prerogative of 
brute lust been so mllitantly 
hi-jacked by the other sex. As 
played by Jackie Burroughs, 
raw-voiced and ravening, the 
heroine is a figure at once 
comic, tragic and bizarrely tri- 
umphant So, by the end of 85 
searing minutes, is the film. 

Nigel Andrews 


The Visit 


ALMDDA THIATR1 

jr'fVhe centrepiece of the 

# Thefitre is CqmpH- , 

V titi season At the 

JL Ahn«lda Is a power- 
fully inventive and enthralling 
revival of Friedrich Dfirren- 
matfs 1956 macabre parable 
The Visit. 

The Swiss Goman play that 
in Peter Brook's production 
was one of the biggest suc- 
cesses the Louts ever had is 
both a jaundiced romance and 
an attack on the postwar eco- 
nomic miracle. It shows a pro- 
vincial middle European town 
gaining prosperity by conspir- 
ing to murder one' at Its lead- 
ing ci ti zens. 

Clara Zachanasslan, sin 
international oil millionairess, 
returns to her home village of 
Gfiltan to present the people 
with nnlhnlted riches on con- 
dition they kill the man, 
Alfred SchfH, who seduced her 
at 17 bat then consigned her to 
an early life of prostitution. 
She has come to buy justice. 
The community complies with 
her revenge and destroys its 
soul in the name of wealth, 
freedom, public duty and pres- 
tige abroad. 

No need to italicise that lit- 
tle message for oar times. But 
as Kenne th Tynan pointed out. 


the play is more than a satire 
«m greed. It is also a ridding, 
double-edged indictment of 
bourgeois democracy. That we 
can all be bought is dear, but 
Dfirrenmatt illuminates the 
tragedy of this process in a 
middle act of Gogolian black 
hilarity. ScMH sees little signs 
of his imminent death as peo- 
ple acquire radios, new 
.clothes, yellow shoes, and ask 
for butter in his grocery shop. 
The vicar rings new beDs. 

These passages suit Compli- 
city down to the ground and 
Annabel Arden’s direction, 
-placed firmly bat not rever- 
ently at tiie service of a great 
text, gives a whole new lift to 
the company’s physical obses- 
sion with tacky materialism. 
The populace, trembling on 
the railway station awaiting 
Clara’s arrival, are trans- 
formed . from Juddering, 
tramp-like specimens of 
I rania n detritus as the inter- 
city expresses zoom past, to 
craveuly attired self-help mer- 
chants. 

Simon -McBurney, with 
stick-out hair, a nervous blink, 
goofy teeth and grimey flares 
worn at half mast, is no doubt 
a for cry from Alfred Lunt His 
Schill Is a nerd-like victim. 


mid he wears his defeat Uke a 
despondent suit, glazed and 
stricken into sad resignation. 
The touching originality of 
fid* performance Metis with 
the superb design of Rae 
Smith and Paddy Hamilton 
which features a waO-high col- 
lage of orangey blood-stained 
blue shirts in the frozen 
painted plaster style of Claes 
Oldenburg and Jasper Johns. 

hi poverty and wealth, the 
village boasts of its cultural 
reputation (“Goethe slept here 
and Brahms composed a string 
quartet”) and this coherence 
in transition is brilliantly con- 
veyed by the quick-changing, 
athletic and versatile com- 
pany. Dfirrenmatt suggests a 
tumultuously plastic staging 
style in fata human trees and 
poetic choruses. Complicity 
take the hint with imaginative 
panache, Celia Gore Booth. 
Marcello Kag wi , GUve Mendn s 
and Richard Hope, trebling 
and quadrupling as sinister 
guards, town worthies, blind 
men, forest fawns. 

The emotional core of the 
play lies in the reunion of 
Schill and C3ara: The gulf ta 
now huge, but fleetingly 
bridged in a poignant walk In 
the woods. McBurney ta stm. 


hiank, drained, data. -crippled 
and bizarre in furs, jewels and 
dark glasses, is played by 
Kathryn Hunter as a tiny 
croaking amalgam of Fleur 
Cowles and Antony Sheris 
Richard HL 

Miss Hunter gives a stun- 
ning performance, hoarse, sin- 
ister and casually vengefuL 
She marries her ninth hus- 
band, a gormless Nobel Prize 
winner, in the parish church 
at the top of the characteristic 
Complicate step-ladder, sport- 
ing a huge white train. When 
she hobbles speedily away, she 
moves like a glittering white 
snake who will. swallow the 
whole town. 

- The set comprises two great 
mobile platforms that stand up 
to represent village locations 
and descend like a drawbridge 
for the banquet (cheese slice 
sandwiches and tomatoes) and 
public meeting: From the jan- 
gHwg bell and trumpet ™«ig 
of Avro Paart to the harsh and 
lush romanticism of Shosta- 
kovich, the soundtrack ta a 
masterly accompaniment to 
nm» of th» really outstanding 
prod u ctions of the year. 

Michael Coveney Kathryn Hunter 
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THEATRE 

London 

Measure Far M s — tarn (Barbican). 
Pick of the RSC London reper- 
toire, a gripping revival by 
Nicholas Hytner, strongly acted, 
with witty design references to 
Uoytte of Landkm and tl» Pompi- 
dou Centre in Paris <638 8601). 

Easy Virtue (Garrick). Tr ansfer 
of King’s Head revival of eariy 
Noel Coward, same period but 
lesser vintage than Hay Fever, 
but worth seeing (379 6W7). 


BwiflpgrignqT t OUt Off her b8&T 


Average, traditional revival < 
the great Rodgers and H ammy - 
stain musical, with Gemma Cra- 
ven faDing to wash the baxttoiial 


BniBwi (Shaftesbury). Eartha 
gftt and- BMIHcent Martin now 

■ decorat e MDce Ocfcrepfs strong 
revival of Sondheim's 1971 must- 
cal, in which poisoned ma rri ages 

■ neariy undermine an old bur- 
lesque reunion. (379 6899). 

The AiMf i M» ftwrf na (Hay- 
market)- Rex Harrison and 
Edward. Fox In enjoyable revival 
of Barrie's imperishable comedy 
of class harriers. (9309632, CC 
STB 4444). 

Dry Rot (Lyric). Brian Rix 
returns to the stage after an 
absence of 12 years in a 1950s 
force that prefigures the capture 
at did Rngtsnd py the sptvs and 


oppo rtuni sts. A gamine classic 
(4373886). 

BarfiKdomew Fair (OUvteri. Sue- 

fonfiil V tonrb n trnmqvxriHn n 
of Ben Jonsan’s sweaty master- 
piece with fends wheel fair- 
ground setting and much zanily 
e cce ntric acting in Richard 
Eyre's National Theatre com- 
pany, <828 2268). Nov 17-1% 26-29, 
Dec 3-10. 

The Shangfaraun (Olivier). Rec- 
ommended Christmas treat, aa 
Bondcaulfa melodrama is given 
tbe fall scenic works but is also 
revealed as a key Irish dramatic 
milestone. Fine National Theatre 
cast led by Stephen Rea. (SB8 
2252). Dec 17-23, Jen 5-10, 19-2JL 
Brigadoon (Victoria Palace). 1947 




Sandeman Founders Reserve Port. 
No Longer Reserved For The English. 


Lemer and Loewe “heather- 
scented” Scottish fairytale hit 
is handsomely revived and well 
song, less frail than expected. 
(834 1317.ee 836 2428). 

The Sneeze (Aldwych). Eight 
short Chekhov pieces - four 
vaudevilles, four early stories 
— translated and adapted by 
Michael Frayn and perfowsed 
in various styles by Rowan 
Atkinson, Timothy West and 
Cheryl Campbell- Slightly 

fwpo rftin^ intermittently fanny 
(836 6404, CC 379 6233). 

Sugar Babies (Savoy). Mickey 
Rooney and Ann Miller repeat 
Broadway roles and exhibit sta- 
mina and star quahty in a mixed 
bag of coarse burlesque sketches 
(8368888). 

An* p tmf w w 

Stedgscho awbu rg. The English 
Shakespeare Company closes 
its Dutch tear of the Wars of 
the Roses with Henry V (Fri), 
and on Saturday: Henry VL Lan- 
caster (10.80am) and York (3pm). 
and Richard JJX (7.30pm) (24 23 
ID- 

Nww York 

Cats (Winter Garden). StQl a 
sellout, Trevor Nunn’s produc- 
tion of Ti>. Shot's children's 
poetry set to music Is visually 
startfl n g^nd choreographicaay 
feline (239 8262). 

A Chorus line (Strabert). The 
longest-running musical in the 

US has not only supported 
Joseph Papj/s public Theater 
for eight years but also updated 
the musical genre with its back- 
stage story in which the songs 

are used as auditions rather than 


Hugo’s majestic sweep of history 
and pathos brings to Bro adway 
lessons in pa gea n t ry mwi drama. 


Los Mta&ables (Broadway). The 
magnificent spectacle of victor 


Starlight Express (Gershwin). 
Those who saw the original at 
the Victoria in London will 
barely recognise its US incarna- 
tion: the skaters do not have 
to go round the whole theatre 
but do get good exercise on the 
spruced-up stage with new 
bridges and American scenery 
to distract from hackneyed 
pop music and trumped-up, silly 
plot (586 6510). 

Mp and My ftfrl (Marquis). Even 
if the plot turns on ironic mim- 
icry of Pygmalion, this is no clas- 
sic, with forgettable songs and 
dated leadenness In a stage full 
of characters. It has nevertheless 
proved to be a durable Broadway 
hit (947 0033). 

M. Butterfly (Eugene O’Neill). 
The surprise Tony winner for 
1988 Is a somewhat pretentious 
and obvious meditation on the 

true story of the French diplomat 
whose long-time mistress was 
a male Chinese spy (246 0220). 
Speed- thfrPlow (Eoyale)- David 
Mamet applies his biting sarcasm 
and ear for the exaggerations 
of American lan g ua g e to Holly- 
wood, in this screamingly funny 
and well-plotted expose of the 
film industry (239 6200). 

Phant o m of the Opera (Majestic). 
Stuffed with Marta BJomson’s 
gilded sets. Phantom rocks with 
Andrew Lloyd Webber's haunt- 
ing melodies in this mega-trans- 
fer from London (239 6200). 

Chicago 

A Christmas Carol (Goodman). 
William J. Norris celebrates Ms 
tenth season as Ebenezer 
Scrooge In the annual holiday 
production with, a cast of 26, 


directed by Michael Maggie. 

Ends Dec 28 (829 4141) 

Tokyo 

guhriiH, p erforma nces at ii«m 
and a anpm The morning 
pr o gramme includes a waannai 
piece. Mompji Gari, or The 
Maple-Viewing Party, featuring 
a Spectacular t wwigftirwuitinn 
of a woman into a demon. In 
the afternoon programme. Koto- 
buhl Soga no Taimen, or the 
Soga Brothers Confront their 

Enemy, a tale of vendetta is writ- 
ten and performed in the bom- 
bastic, highly theatrical “ana 
goto” style. Among the artists 
appearing this month is 71 year 

old "living national treasure”, 
Nakamura Utaemon, who spe- 
cializes in female roles. Excellent 
programme and ear phone com- 
mentary in ’Rn gHah. Tickets 
available for a single act For 
details, enquire at the theatre. 
Kabuki-za. Fnds Nov 25 (541 
3131). _ 

Kahn hi a mired programme, 
which includes Kiri Hitosuha, 
a 'new* kabuki play written in 
1904 and the classic Migawari 
Zazen (The Substitute), about 
a young lord who escapes from 
his jealous wife to visit his mis- 
tress. Unfortunately for him, 
his wife's vigilance is more than 
he had «wmf*d on] En giiqh lan- 
guage programmes and earphone 
co mm e nt a r y. Performances at 
12 noon and/or 5pm- Ends Nov 
27. National Theatre (265 7411). 

Schiller Theatre. West Berlin’s 

leading theatre company pays 
Its first visit to Japan with Schil- 
ler’s tragedy of love and betrayal, 
Kahale und Liebe (Mon) and 
Odon von Orvath's morality 
about survival, Glaube Liebe 
Hoffung (Thurs). Nls&el Theatre 
MB 3111). 


Dance and Sculpture 

WHITECHAPEL ART GALLERY 


The interplay between light 
and dance and sculpture is not 
new - Diaghilev initiated tiie 
idea for our century with Fire- 
works in 1917 when he illumi- 
nated Balia’s constructed 
forms, and continued the 
experiment with Ode - but the 
current fashion, for “perfor- 
mawra* art” has given a fresh 
Impetus to the exploration of 
such possibilities. Thus the 
show on Wednesday at the 
Whitechapel Art Gallery which 
allowed Bruce McLean and 
David Ward, with two collalx^ 
rators, to play with shapes and 
light and basic movement. 

The first part of a short 
evening consists of four brief 
and tenuously interesting 
items. A melon nesting coyly 
atop a grey pillar awaits the 
audience, and as the gallery 
darkens, it is illuminated, and 
Mr Ward, in pensive mood, 
walks in, sits, reclines, and 
leaves. The melon does not 
seem affected by events. Next, 
a p»m»i at the back of the gal- 
lery glowed red, and Catherine 
Tucker executed a few stalwart 
jumps and poses. She briefly 
cast a beautiful mauve shadow, 
but her activities otherwise 
would appeal more to Ead- 
weard Muybridge tha n to any- 
one interested in movement. 
Mr McLean, wearing a giant 
white sombrero, moved hispan- 
ically round a pool of light. 


flirting with his shadow, while 
an old Yma Sumac recording 
went its multi-octave way. Not 
so much Ondme as On ne dine 
pas. And Dennis Greenwood, 
as Mr Facing Both Ways in a 
shirt having two fronts, 
indulged in some Pina Bausch 
repetitions of gesture with less 
than Bauschian bravura. 

All this seemed tediously 
self-indulgent and more than a 
little amateur. 

The second part of the even- 
ing proved to be vastly supe- 
rior. Partition is a study in 
shadows, light shapes, and ulti- 
mately in strobe-induced dis- 
tortions of vision. Called “an 
architectural ballet,” it offered 
a collection of panels, manipu- 
lated by the four performers, 
under a constant and increas- 
ingly complex change of pro- 
jections of light. Part Alwin 
Nikolais, part Mondrian, its 
developed a hallucinatory 
energy as the performers 
moved the panels amid the 
alterations of lighting, figures 
partly seen, shapes partly com- 
prehended, then suddenly 
changed, geometric form estab- 
lished, then re-formed. The eye 
was teased, constantly stimu- 
lated. and one should not ask 
for more. Not even for choreog- 
raphy. 

Clement Crisp 


Opera in Florence 


Years ago, the winter opera 
season in Florence was the 
poor, neglected relation of the 
glittering Maggio musicale. 
whose rich programme always 
included some gala opera pro- 
ductions. But now the situa- 
tion hag changed and during 
the winter the Teatro Comun- 
ale offers a carefully-selected, 
attractive repertory. 

This season the opening 
event was Verdi’s Sanaa Boc- 
canegra. presented in a new 
production of exceptional inter- 
est. The sets and costumes 
were based on the original 
designs by Gerolamo'Magnani 
for the premiere of the opera’s 
definitive version at La Seals 
in 1881 , Magnani, then in his 
late sixties, was from Parma, 
where he regularly designed 
productions — including Verdi 
works - for the Teatro Regio. 
It was Verdi himself who 
wanted Magnani at La Seals. 
So the sets now seen again in 
Florence surely represented 
the composer’s idea of what 
the work should look like. In a 
published pamphlet, Verdi also 
gave explicit instructions on 
how Boccanegra should be 
staged; and at the Comunale 
this “production book” was the 
inspiration erf the staging by 
Vfrginio Puecber. 

What we saw was, obviously, 
not an exact replica of what 
the Milanesi saw in 1881: but It 
was still a fascinating and 
worth while experiment. Guido 
Baroni's modern lighting, 
unfortunately, coold not 
achieve the softer, 19th century 
glow; and the sets, while hand- 
some, looked more 
two-dimensional than they 
should have. Puecher occasion- 
ally chose to ignore the com- 
poser's instructions: at times 
this was of no great matter; 
but there were occasions - 
Simone’s entrance into the pal- 
azzo Fiasco in the Prologues, 
for example - when Verdi’s 
precise, even finicky directions 
coold profitably have been fol- 
lowed. 

Puecher was not lucky in his 
actors. Giorgio Zancanaro, in 
the title role, sang with a 
lovely, lyrical - even tenorile 
*- baritone; but he was gener- 
ally stiff and unresponsive. 
Maria Chlara was a more pli- 
ant and persuasive Amelia, 
and was in good voice. Bonaldo 


Giaiotti, veteran bass, sang 
Fiasco, decently, but not mov- 
ingly, and. as antagonist, he 
was a cipher. The tenor Mario 
Malagnini sounded immature 
at times, but he had youthful 
spirits and a sweet sound. It 
was, however, the conducting 
of Myung-Whun Chung that 
really gave life to the great, 
brooding score. Never rushed, 
never pulled out of shape, the 
music breathed with vitality. 

* 

The Com unale's second opera 
was Tristan und Isolde: and 
here, even more than in Bocca- 
negra. the designs dominated 
the evening. For this was the 
David Hockney production, 
seen last year in Los Angeles, 
and supervised here by Hock- 
ney himself. After all the drab 
Wagner we see, it was & treat 
to see a wealth of bright col- 
our. And, this time, Guido Bar- 
on! achieved superb lighting 
(the low, slanting sunlight of 
the last act was memorable). 
Jonathan Miller's staging was 
reproduced by Jeanette Aster. 
Not having seen it in Los 
Angeles, I am not in a position 
really to judge Aster's work, or 
Miller's; the production seemed 
without ideas, but at least it 
was unobtrusive. 

It ta hard, these days, to find 
Wagnerian singers; and it can- 
not be said that the Florence 
cast was strong. Still the 
Isolde, Lisbeth Balslev, looked 
beautiful and sang sweetly and 
affectingly, if not powerfully. 
Her Tristan, Wolfang Fassler 
also had some tender 
moments, but he did a lot of 
bawling, too. The finest sing- 
ing was heard from Nadine 
Denize, a warm and eloquent 
Brangane; and from the 
stately, noble Matthias Holle, 
the Ring Marke. 

The conductor Gustav Kuhn 
is a familiar figure in Italian 
houses, and it is easy to see 
why: he is reliable, a sound 
musician, good at keeping even 
large forces together. .But he 
does not soar. Like the Capric- 
cio of Richard Strauss, which 
he conducted here last year, 
this Tristan was never less 
than enjoyable; but is never 
lifted you out of your seat, 
either. In the end. we came out 
whistling the sets. 

William Weaver 


SALEROOM 


Kafka’s Trial makes £lm 


Kafka 's original manuscript for 
his novel “The Trial," written 
in 1915 but never published in 
the author’s lifetime, sold for 
£Llm at Sotheby's yesterday to 
the dealer Tenschert who was 
bidding in behalf of the Ger- 
man Government The manu- 
script will go into the safe, eru- 
dite, hands of the Marbach 
Literary Institute. The price 
was in hue with the saleroom’s 
expecta tions. 

The manuscript of “The 
Trial” has suffered many vicis- 
situdes. In 1920, four years 
before his death at the age of 
41 , Kafka gave it to his friend 
and literary executor Max Brod 
and it was twice almost 
destroyed, by the Nazi invasion 
of Prague and during the Suez 
Crisis. Most of Kafka's other 
manuscripts are in the Bod- 
leian. Yesterday’s price was a 
record for a 20th century liter- 
ary work, but a reasonable 
price for one of the master- 
pieces of world literature. 

The importance of the 
Impressionist, post-impression- 
ist and contemporary picture 
sales to the well being of the 
salerooms has been m man- 
ifest by Christie’s in New York 
within the last week. Seven 
auctions in these sectors, 
involving just 612 lots (about 
the average number of lots for 
one run-of-the-mill book auc- 
tion), brought in over $200m, or 
£111.7m. This compares with 
Christie’s turnover during the 


entire 1987-88 season of £630m. 

Christie's in London showed 
its mettle yesterday with a 
good English furniture auction 
which realised almost £3m, 
with only 6 per cent unsold. 
Just before he died the Duke of 
Northumberland had con- 
signed five lots, which brought 
in £607,000 to his heirs, includ- 
ing a price of £220,000, as 
against a £50,000 top estimate, 
for a George n Siena and white 
marble chimneyplece which 
had been in the family's grand 
London home, Northumber- 
land House in the Strand. This 
was demolished in 1874 to 
make way for the thoroughfare 
Northumberland Avenue, and 
the chimneypiece removed to 
Alnwick Castle. 

Top price in the was the 
£330,000 paid by Dallas, a Lon- 
don dealer, for a pair of George 
n white painted sidetables 
attributed to Matthias Lock, 
probably after the design of 
Henry Flitcroft and supplied 
around 1750 to the Rockingham 
family at Wentworth Wood- 
house in Yorkshire, which is 
no more. They correspond in 
every detail to a pencil draw- 
ing by Lock in his folio album 
in the V & A and were sold by 
the Trustees to the family. The 
top estimate had been £70,000. 
A pair of white painted console 
tables from the same source 
realised £187,000. 

Antony Thorncroft 
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The concern 
about wages 


LIKE ANY DRIVER, the 
Chancellor of the Exchequer 
has to look out for the traffic 
lights. The most important 
indicator of inflationary trou- 
ble ahead is the Labour market 
These particular traffic lights 
are amber today and could be 
red tomorrow. 

Despite the dangers, one 
should recognise the pleasing 
elements in yesterday's 
announcement The unemploy- 
ment level of 2.16m (7.7 per 
cent of the the labour force) is 
now L05m below the peak level 
of June 1986. If the rate of 
decline could be sustained, 
unemployment would fall 

below lm during the first half 
of 199L Unfortunately, it will 
not, now that the Chancellor 
has been forced to put on the 
monetary brakes. 

The evolution of pay and 
productivity will largely deter- 
mine how much harder still he 
will have to brake. On this, the 
new figures are no more dis- 
couraging than those of last 
month. For the whole economy 
average earnings rose at an 
underlying rate of 9% per cent 
in the year to September. The 
increase in output per head in 
manufacturing over the «»rra 
month of last year rose to 7.4 
per cent in September and 
wages and salaries per unit of 
manufacturing output rose by 
only 08 percent 

High unemployment 

Unfortunately, with the 
slowdown in economic growth 
that is expected, the growth of 
productivity is almost certain 
to fell by more than that of 
earnings. In effect, the UK's 
NAIRU (the rate of unemploy- 
ment at which inflation does 
not accelerate) appears to be 
stuck at between 8 and 10 per 
cent of the labour force. An 
alternative perspective would 
be that infla ting does not 
remain stable once unemploy- 
ment fells by over 1 per cent 
per month. Under either inter- 
pretation historically high 
unemployment rates are, at 
best, likely to endure for a very 
long time and. at worst, are a 
structural feature of the UK 
economy. 

This is not acceptable. Imag- 
ine. by way of contrast the sit- 
uation now if nominal earnings 
were rising at below 5 per cent 
a year: the UK would be 
steadily gaining in interna- 


tional competitiveness, while 
the rate oT infla tion would be 
negligible. This is precisely the 
current situation in Japan. 

Sir Trevor Holdsworth, the 
president of the CBI argues 
that “if we make sure that 
such growth (in earnings) is 
fully covered by gains in pro- 
ductivity, then no one can be 
criticised." Sir Trevor is 
wrong. 

Restrictive practices 

Productivity growth is the 
fruit either of investment or of 
improved ways of using labour. 
There is no economic reason 
why the employees of a firm 
should benefit from investment 
within it Moreover, payment 
of “wagegeld” to purchase 
increased labour efficiency 
merely ensures that workers 
have the greatest possible 
incentive to retain, and even 
introduce new, restrictive prac- 
tices. In the case of manufac- 
turing the price of granting the 
benefits of productivity growth 
to listing employees has been 
a total failure to expand 
employment. 

With clear evidence of the 
limitations of a strategy based 
on growth alone, the workings 
of the labour market as a 
whole need to be reviewed. 
Pace the Governor of the Bank 
of England, the belief of busi- 
nessmen that they will be 
bailed out by exchange rate 
depreciation needs to be fur- 
ther reduced by entry into the 
European Monetary System. 

A review of the obstacles to 
geographical mobility created 
by the housing market is also 
required. Labour law has not 
yet attained a state of perfec- 
tion. The tax and benefit sys- 
tem needs to be examined, 
with special emphasis on the 
disincentives to work imposed 
on the unskilled. Finally, there 
will have to be a much greater 
commitment by the Govern- 
ment to tr ainin g than anything 
now in prospect 

Growth has achieved much, 
but not enough. If the UK is to 
sustain n on-inflationary 
growth in the long term, as 
well as bring unemployment 
down to the levels seen in 
countries like the US or Japan, 
policies affecting the labour 
market need to be reviewed. 
Otherwise, the traffic lights 
will not merely turn red, but 
are likely to remain there. 


Momentum in 
southern Africa 


THERE IS now a momentum 
for peace in south-western 
Africa that has far-reaching 
implications for South Africa 
itself. Independence for Nami- 
bia is within reach. Thus the 
time is ripe for both the South 
African Government and the 
African National Congress to 
explore new ways of ending 
the years of stalemate. 

The momentum stems from 
the achievements already in 
hand. Last July, Angola, Cuba 
and South Africa agreed to a 
non-aggression pact the cease- 
fire that followed is observed 
by the South West Africa Peo- 
ple’s Organisation. Namibia's 
main nationalist party. 

In Geneva this week the last 
obstacle to a regional peace 
package was overcome. Dele- 
gates from the three Govern- 
ments agreed in principle on 
the terms of a phased with- 
drawal from Angola of 50,000 
Cuban troops. 

There remains the unre- 
solved issue of Unita, the 
Angolan rebel movement led 
by Mr Jonas Savimbi. But the 
combination of mediating 
efforts by African states and 
the mutual enfeeble me nt of the 
protagonists in the civil war 
raises hopes for a negotiated 
end to this conflict as well. 
South Africa will have to stop 
supporting Unita, while the 
Luanda Government will no 
longer be buttressed by its 
Cuban allies. 

Two factors 

Two factors in this complex 
package have ramifications for 
the South African Government 
and the ANC. The first Is the 
military setback faced by the 
ANC and the second is the con- 
structive role of the superpow- 
ers. 

If the package is imple- 
mented — as seems likely — 
Angola will request the ANC to 
close its guerrilla training 
camps in the country. Mr Sam 
Nitfoma. the Swapo leader, has 
made clear he will not allow 
the ANC to establish bases in 
an independent Namibia. The 
ANC is already denied these 
facilities by South Africa’s 
other neighbours in the region 
anri the net result is undoubt- 
edly a severe blow to the 
organisation’s military cam- 
paign against Pretoria. 

This must intensify the 


debate within the ANC about 
its strategy to end apartheid. A 
draft document advocating a 
multi-party system, a bill of 
rights and a mixed economy is 
under discussion. It would be 
unrealistic to expect the ANC 
to renounce violence unless 
Pretoria first makes major con- 
cessions. In the meantime the 
organisation may have to con- 
sider the advantages of selec- 
tive participation in one elec- 
toral arena currently open to 
it: township councils. 

Electoral opportunities 

The ANC is banned in South 
Africa, and the activities of the 
largest anti-apartheid coalition, 
the United Democratic Front, 
are severely constrained. Yet it 
need not be beyond the ingenu- 
ity of the two organisations to 
overcome this obstacle and 
exploit the opportunities 
offered by the electoral process 
even on the present terms. 

A reappraisal of strategy - 
including further assessment 
of foreign investment - could 
well take place with the 
encouragement of Moscow and 
Washington, who have demon- 
strated the impact of super- 
power co-operation in south- 
western Africa. Both of them 
applied pressure on the protag- 
onists. They can now torn 
their coordinated attention to 
persuading all parties involved 
to work together in dismantl- 
ing apartheid. Si gnals emerg- 
ing from Moscow since the 
Gorbachev era began suggest 
there is more common ground 
than generally realised 

A recent study of Soviet rela- 
tions with South Africa by the 
authoritative US Center for 
Strategic and International 
Studies pointed out that 
Moscow has placed less empha- 
sis on the ANC's armed strug- 
gle, and hasad vised against 
sweeping nationalisation. Pres- 
ident Gorbachev himself has 
underlined the need for a polit- 
ical solution. 

If peace In south-western 
Africa leads to an ANC reap- 
praisal of its strategy and 
encourages further superpower 
cooperation in the region, the 
Geneva talks could prove to be 
a turning point for South 
Africa as well. This is an 
opportunity that President 
Botha cannot afford to over- 
look. 



| here was a good deal of dis- 
appointment in Benazir 
Bhutto's Pakistan People's 
Party yesterday. Overnight 
hopes of a sweeping victory were 
dashed by results from the rural Pun- 
jab depriving the party of the absolute 
majority in the National Assembly 
that had seemed within its grasp. By 
the end of the day, as the number of 
seats the PPP had won totalled 92 - 
well below expectations and the 104 
needed for an absolute majority - 
murmurlngs began within the party 
that, in the Punjab at least, the result 
had been rigged. 

But unlike Pakistan’s last general 
election in 1977 when the outcome 
was greeted by cries of fool p la y and 
street demonstrations, the PPP was 
last night still hesitating over 
whether to challenge the overall 
validity of the results. It faced a diffi- 
cult dile mma in that it benefited from 
an unexpected landslide in Sind prov- 
ince that it had no wish to call in 
question. At this stage as well, public 
opinion might not support an outcry. 

With Wednesday’s polling relatively 
peaceful and both sides seeming ready 
to accept the broad result, the major 
gain is that the election has carried 
Pakistan a step further towards estab- 
lishing a democratic tradition for the 
peaceful transition of power. After 
almost 11 years of military rule under 
President Zia ul-Haq that is an 
achievement for democracy in a coun- 
try that has experienced little of it. 

But the advance remains a fragile 
one which could come to grief. Over 
the next few days - though the pro- 
cess could take much longer - Presi- 
dent Ghulam Ishaq Khan will have 
the task of naming a new Prime min- 
ister. Both the President and the 
army would prefer a figure from the 
conservative Islamic groups to the 
unpredictable Ms Bhutto. The Presi- 
dent also knows that the PPP will 
never forgive him for alerting Gen 23a 
to former Prime Minister Bhutto's 
plans to dismiss him as chief of army 
staff in 1977, prompting Zia's coup d’e- 
tat. 

He is not obliged to call on the 
leader of the largest party unless it 
has an absolute majority. The chances 
are that he will look for a Prime Min- 
ister from within the Muslim Alliance 
who could command a majority in the 
National Assembly with the su ppor t 
of smaller parties and independents. 

The Government likely to emerge 
will almost inevitably be “weak and 
indisciplined,” as one Pakistani 
observer puts it. The man most 
widely expected to lead it is Mr 
Nawaz Sharif, currently chief minis- 
ter of the Punjab and an Alliance 
leader whose claims to the job were 
strengthened by the elimination of his 
main rivals in Wednesday's vote. But 
he lacks political experience. As a 
Punjabi Jus appointment would be 
unpopular outside his own province, 
which could disqualify him. 

The Alliance is split into numerous 
factions and the scramble for office 
and patronage is likely to be the more 
uncontrollable once its ranks are 
swollen by the addition of the smaller 
parties and independents. Many of its 
senior figures are ministers in the 
present caretaker Government and 
lost their seats in the election, demon- 
strating that the Government already 
has a tarnished image. The election 
also showed that two of the props on 
which Mr Nawaz Sharif has counted 
- Islamic fundamentalism and the 
23a legacy - carry much less weight 
with the public. 

The strongest card of a Muslim Alli- 
ance administration is that it would 
have the support of the armed forces. 
General Aslam Beg. the army chief of 
staff, has already emerged as an influ- 
ential back-seat driver in the Govern- 
ment. The army, through the Inter- 
Services Intelligence Committee, runs 
Afghan policy hand-in-hand with the 
Foreign Ministry. Gen Beg’s public 
comments are seen as key policy 
statements in Pakistan. He thus 
seems to be edging the country 


David Honsego looks at the way ahead 
for Pakistan after an inconclusive result 
to the first election for 1 1 years 

A country 
where the 
worst is 
no longer 
inevitable 


towards a “guided democracy” on 
Turkish lines - a system which does 
not o ffend the M uslim parties. 

A gains t all this, Ms Bhutto has a 
difficult tightrope to traverse. The 
election has demonstrated that she is 
the only popular leader with nation- 
wide appeal and that, the PPP remains 
the only political movement with 
mass appeal In Sind she won a land- 
slide victory because of the unpopu- 
larity of a Government seen as having 
turned Its back on the province. Feu- 
dal loyalties did not prevent villagers 
voting where their instincts lay. 

The dynamics of Pakistan politics 
now demand that she goes on the 
attack against the establishment if 
she is to hold her party together. Sup- 
porters and National Assembly mem- 
bers - many of whom joined her for 
opportunistic reasons because they 
believed she would win - will drift 
away unless she can offer the pros- 
pect of office by demonstrating that 
she has the administration on the 
run. But if she goes too far, she risks 
renewed army intervention. 

Ms Bhutto has negotiated this tigh- 
trope successfully during the election 
campaign. Over the long run it will be 
more difficult to control her support- 
ers. They are already crying for blood 
against Mr Nawaz Sharif whom they 
accuse of corruption and misuse of 


The mam gam is that the 
election has carried 
Pakistan a step farther 
towards establishing a 
democratic tradition 


government foods during the election. 
Many of them would like her to take 
the lead by denouncing the validity of 
the results and carrying the battle on 
to the streets. 

A crucial test of the stance she 
takes will emerge in the coming days 
over the issue of the President’s 
power to choose a Prime Minister. 
Some PPP lawyers argue that under 
the constitution a presidential elec- 
tion must precede the nomination of 
the Prime Minister. Ms Bhutto has yet 
to decide whether to lay the case 
before the courts. But if she did so she 
would be embarking on a head-on 
confrontation with Mr Ghulam Ishaq 
who, on this issue, would have the 
army behind him. 


Many within the party believe that 
a period in opposition in the National 
Assembly would do ft good. It would 
give the party experience it has 
lacked in the last 11 years and it 
would help i t to give shape to its 
policies. The PPP could also expect 
the Government’s unpopularity to 
increase under the weight of its inter- 
nal quarrels and the problems it faces. 

But for that scenario to be realistic 
the army h as to concede the possi- 
bility of the PPP coming to power. If 
the PPP feels that the door remains 
closed, the prospect is of a downhill 
path to violence which many still fear 
is the fa ip that awaits Pakistan. 

The army has been the most 
clear-cut winner of the elections. By 
making clear its commitment to go 
ahead with the vote it has rapidly 
won jt.qaTf a democratic image — ■ ta 
sharp contrast to the repressive col- 
ours it earned under President Zia's 
regime. With the elections ending in a 
hung parliament, it remains the arbi- 
ter of the political scene. 

Some observers believe that Gen 
Beg intends to keep democracy on a 
short leash and that he harbours 
ambitions for power. But Pakistan is 
increasingly too sophisticated a soci- 
ety to tolerate the type of lone horse- 
rider - hero one day, broken idol tire 
next - who has ruled as military 
dictator in the past The middle class 
has expanded enormously. The econ- 
omy is tra mming more market-ori- 
ented. The military have more diffi- 
culty in mastering this complexity. 

At the same time the democratic 
experiment shares all the fragilities of 
Pakistan society. It is a country of 
sharp ethnic conflict — in Baluchis- 
tan the Baluch National Alliance, a 
separatist movement, won a majority 
of seats. Generally the countryside is 
feudal and industry, too, is run on a 
system of family baronies. Drugs and 
the carrying of arms have become 
more widespread under the impact ed 
the Afghan conflict 

Throughout Pakistan’s brief his- 
tory, regimes have been saved and 
damned by events beyond the coun- 
try’s borders. Ms Bhutto’s father, Zul- 
fikar AH Bhutto, was helped to power 
by the national humiliation of the loss 
of Bangladesh in 1971. President Zia 
consolidated his power on the bad: of 
the Af ghan conflict 

The present situation Is no excep- 
tion, with a major domestic turning 
point coinciding with the hazards of 
the winding down of the Afghan War. 
In Afghanistan the resistance is gain- 



¥ 


Benazir Bhutto: wafting a political tig ht rope offer a disappointing victory 


ing the upper hand. Political solutions 
are being explored through discus- 
sions involving the resistance move- 
ment, Pakistan and the Soviet Union 
on an interim Afghan government 
At the same time the Russians have 
stepped up pressure on Pakistan by 
positioning Scud missiles and bflg 27 
Backfire bombers in Afghanistan. 
Pakistani officials believe they are 
there to intimidate the new govern- 
ment in their country, with the 
implicit threat that they could be 


Many of her supporters 
would like Benazir 
Bhutto to denounce the 
results and take the 
battle on to the streets. 


used against Pakistan. 

A satisfactory settlement of the 
Afghan conflict is important to Pakis- 
tan for both security and psychologi- 
cal reasons. It wants to safeguard its 
western borders to end the current 
situation in which it feels exposed an 
two flanks. A satisfactory settlement 
is also important to provide some 
return from eight years of conflict 

The armed forces and the Foreign. 
Ministry have prepared policy posi- 
tions for the new government But 
because of the domestic repercussions 
of Afghan policies and unknown fac- 
tors such as the pressure from the 
Soviet Union, disagreements between 
the militar y and the civilian adminis- 
tration are always possible. Afghan- 


istan also provides a continuing justi- 
fication for the military to intervene 
in civilian affairs. 

The other important problem facing 
a new administration is the economy. 
Real-economic growth in Pakistan has 
been averaging 6 per cent over the 
last few years, almost twice the rate it 
was uniter former President Bhutto. 
But both the budget and the balance 
of payments deficit have ballooned to 
unsustainable levels. 

- Defence, internal security and inter- 
est payments absorb some 70 per cent 
of current spending which means that 
development expenditures obtain a 
diminishing proportion of resources. 

The weak government that seems 
likely will be ill-placed to take the 
belt-tightening measures that are nec- 
essary. None the less there is far more 
consensus than there was in the 1970s 
- when Mr Bhutto strengthened con- 
trols and widened nationalisation - 
over the direction of economic policy. 
Mr Nurwaz Sharif talks of cutting 
public sector deficits, reducing the 
role of government and providing 
more incentives for the private sector. 
Though the PPP is still a populist 
movement, with wealth redistribution 
an important part of its platform, its 
policy makers are committed to mar- 
ket economics. 

After 11 years of military or quasi- 
military rule that have been ha unted 
by the Bhutto-Zia conflict, the elec- 
tion has given the country the chance 
to turn a fresh page. Pakistani cynics 
say that the opportunity will be bun- 
gled and that the country will revert 
to military rule. But the worst is by 
no means inevitable. 


Melbourne 
tries again 

■ Australians have been 
quarrelling over which of their 
cities should bid for the 1996 
Olympic Games, but have 
finally settled on Melbourne. 

It goes into a race which is 
expected to include Athens, 
Atlanta, Toronto and Manches- 
ter. If it succeeds - and no 
one doubts that Athens, having 
staged the first modern Games 
in 1896, is the favourite for the 
centenary - Melbourne will 
play host for the second time 
in 40 years, having staged the 
event in 1956. 

The international competi- 
tion for the site, however, can 
hardly be as bitter as the con- 
test in Australia. John Cain, 
Victoria's premier, led the way 
for Melbourne, Nick Greiner, 
premier of New South Wales, 
for Sydney, and Mayor Sal- 
lyanne Atkinson for Brisbane. 
All are experts at exploiting 
local loyalties and inter-state 
rivalries. 

In the days before the Aus- 
tralian Olympic Federation 
handed down its decision yes- 
terday, the beer baron and 
sports enthusiast, John Elliott, 
was accused of using strong- 
arm tactics in support of Mel- 
bourne, while Sydney bad to 
deny suggestions that one of 
its proposed sites had been 
contaminated with dioxin. 

Cain insisted that only Mel- 
bourne was equipped to stage 
the Games, and accused Syd- 
ney of unfairly seeking federal 
loans to stage them. Greiner, 
who thought Sydney was the 
favourite, retorted that the 
harbour city could afford them 
without costing the taxpayer 
anything. 

Melbourne, Sydney main- 
tained, had weather problems, 
accommodation problems and 
transport problems. 

Brisbane’s case seemed bet- 
ter. despite its smaller size. 

It staged the Commonwealth 
Games in 1982, and has just 
finished putting on Expo *88 
which attracted some 18m visi- 
tors over six months. It has 
also bid for the Olympics once 


Observer 


before, losing out to Barcelona 
in the battle for 1992. 

In the end Melbourne’s best 
argument was that athletes 
would be In walking distance 
of most events. 


Bray’s model 

■ Dr Jeremy Bray, the Labour 
Party’s spokesman on science 
and technology, reminds us 
that the Russians have good 
reason to apply for the Trea- 
sury model of the UK economy. 
They invented it. 

Leonid Kantorovich, a Nobel 
Prize winner in economics, 
developed the theory of linear 
programming, on which the 
Treasury model is based, in 
1938. He was given an honor- 
ary degree at Cambridge in 
1976. That was when he met 
Bray. 

It was Bray who moved the 
nTnpnrimprrt to Tony Bonn's 
1975 Industry Bfll which 
obliged the Treasury - much 
against the Government’s will 
— to publish its models and 
forecasts and their margins 
of error. He Impressed Kanto- 
rovich by giving him a paper 
he had delivered to the Royal 
Society of Statistics called 

“Optimal control of a noisy 
economy with the UK as an 

example". The Russian liked 
the title, but at that stage the 
existence of noise in the Soviet 
economy was not acknowl- 


Kantorovich asked if he 
could see the British Parlia- 
ment at work. It turned out 
that the reason was that his 
wife, who may have had a 
touch of Raisa Gorbachev, 
wanted to visit the House of 
Lords. But since Kantorovich 
declined to wear a tie, they 
had to make to with the Com- 
mons. 

Bray has now written to Vic 
Gregorian, the Tass man in 
London who, as we reported 
on Wednesday, has been seek- 



ing tiie Treasury model, offer- 
ing him a much superior ver- 
sion that takes the 
Kantorovich principles of pol- 
icy qpthnalisation fully into 
account Bray says that the 
Treasury falls short because 
it refuses to apply them to 
exchange rate forecasts. 


Disenfranchised 

■ The turnout for Monday's 
Canadian general election is 
expected to be substantially 
higher than it was for last 
week's Presidential poll in the 
US. None the less as many as 
2m Canadians will effectively 
be mfrtigfate to vote. This is 
because they are residing 
abroad - the vast majority of 
them in the US. 

There is essentially no postal 
voting system In Canada. The 
only Canadians resident 
abroad who can vote, accord- 
ing to Louis Lavoie, director 
of operations for Elections Can- 
ada, are members of the mili- 
tary and those working for the 
department of external affairs. 

Canadians on holiday abroad 


on November 21 wIQ be simi- 
larly disenfranchise d — 
they have had the foresight 
to vote In advance. This can 
now be done only by visiting 
the office of their local return- 
ing officer on any of the last 
21 days before polling day 
(except Sundays): not always 
an easy task in the larger of 
the country's rural constituen- 
cies. The Yukon, for example, 
has an area of 536,000 square 
kilometres. 

Advance polls for the benefit 
of those expecting to be absent 
next Monday - as well as for 
the ill, disabled, elderly and 
those in an advanced stage 
of pregnancy - were open 
across the country for three 
days on November 12, 14 and 
lSJTshermen, hunters, trap- 
pers and a few other special 
cases have the right to vote 
by proxy. Reform of the system 
is “being discussed", according 
to Lavoie. 


Germanspeak 

■ When I lived In Germany 
I used to go into contortions 
trying to avoid translating 
works like Umweltfreundtich 
or Vertmnicherframdlich liter- 
ally Into English The reason 
was that I thought the straight 
translations were very ugly 
and assumed that they would 
be struck out of the paper even 
if I tried them. Now they seem 
to be a matter of course. “Con- 
sumer-friendly” has became 
normal English usage. 

There was also a term SfruA- 
tttrpolitik, which was very 
important in Germany but 

translation. Yet even “struc- 
tural policy” is now used quite 
freely in English. Similarly 
with the social market econ- 
omy, which is straight from 
German, though one wonders . 
how many British people know 
what it means. 


Worth trying 

B Sign on the windscreen of 
a car parked on double yellow 
lines in Chelsea: "Back soon. 
Visiting sick traffic warden.” 
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XaBt to its aibaate yamr specific iwqreb 


MASINEXP0RTIMP0RT 


Horizontal or vertical spindle machining came; 
engine lathes in the range of 320 to 2^00mm swing and 
750 co 15,000mm distance b e tween Single spindle 

automatic lathe 16-dOnnn; Vertical boring and t aming 
stills in the range of 1,000-16, 000mm t urning 
Special purpose NC lathes; Oil country ladies; Copy ing 
-lathes; Pbrno-miHeis with 660-3.5 00mm; Knee-type 
stiffing m ac hi nes; Universal toolroom tntnmg machines; 
Universal milling machines; Grinding marfiwwi (ma- 
venai, internal and external); Tbol and cutter grlndem; Jig 


Adjustab le mwMpJe - spindle drilling machines; Internal 
threading machines; Hydraulic press brakes; Jamnwig 
m ac hi n e s 425-800mm stroke; Metal cutting off circular 
and hac k-saw s; Inclinable imaomatic presses; High preci- 
sion mec h a n ic a l presses; Hydraulic presses; Stamping 
presses; Profile and section shears; Rod plate bending 
pftdri nes ; GmBotine diears; Combined shears; Forging 
Iimmi u i iB. Honing, broaching and slotting muriimw 

AlltrUiHtlH- tna rh i ivi ii n Timm A — a jq ~ ■ ■ * 


«« wow neurones as per technical projects: 
Machine-tools accessories; Toots and hand-tools. 

^A .wi de ra nge of ma c hi n e s and acces so ries for the 
textile Industry, the leather industry; as well as fire other 
fields of file light industry (from separate equipment to 
complete projects delivered ou a torn-key basis). 

Tec hni c al assis t a nce, rettabflity studies, know-howctc. 

- J T 5snou * koosefiold appliances such as ooofcmg 
madima and beating stoves with gas and fiqoid fbeL 
kitchenware of all types, metabc and plastic toys, dofla etc 
these, as well as many other products which can be 
manuf ac ture d according to yocr requ irem e n ts me offered 
by ns under highly competitive conditions. 



MA ^ t ^ v arern g pogT iur uo k trade commht 

R^P* 1 **** Bhrd, P.O. Box 113 
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TF GEORGE BUSH 3s going to bo as 
wetnnd ’wflful aa that," thought Mis' 
Margaret Thatcher as she headed 
home to London this week, 1 may 
have to keep Nigel on after aD." 

This exclusive insig ht into the ndnd 
of the British Prime Minister comes 
via a satellite link from my wrist-tele- 
phone to a special thought-bug placed 
Inside the Royal Air Force jet in 
which she travels. The entire trans- 
mission has been recorded. I would 
offer tins important thought-tape to 
the Chancellor of tha Exchequer, Mr 
Nigel Lawson but l am not sore that 
the Treasury has the necessary replay 
equipment “He is a good Chancellor, 
most of the time,” his boss has been 
t hink i n g, according to the tape. “If 
there is an economic crisis in the US 
next year," it goes on, “we shall catch 
an awful cold in Britain. I shall have 
to have someone both the markets 
and 1 can trust Someone familiar. Oh 
dear, unless George gets a bit of back- 
bone from somewhere, there will be a 
crisis. Then it's going to have to be 
Nigel - possibly right through to the 
Typyt ejection. 

“Such a pity. Nigel is one of ns. but 
he’s a gambler, and we don't really 
want him to walk a tightrope for the 
next three years. He might do some- 
thing really silty, however taSEant he 
usually is. You can't watch him all 
the time. He still tries to get away 
with keeping sterling at his idea of 
the best levels, in 'spite of everything 
Tve said. As tor next year - if I have 

to talk him into staying because of an 

economic criste heTl be more vain and 
moody than ever He’ll be insuffer- 
able. He’ll sit there next door, all shut 
up inside himself. His trips to the 
Treasury will be even rarer. I do wish 
he'd get out and about a bit, meet 
some other economists. He’ll haue to 
meet Alan after he conies back from 
Washington next year. That will be a 
great help to me, but I wish Nigel 
wouldn't, keep saying that Alan is 
a ' 

An unfortunate blip in the thought- 
tape has obscured the next few words. 
The Chancellor's private- description 
of Professor Alan Walters, economic 
adviser to Mrs Thatcher, is therefore 
technologically deleted. 

The tape continues: “Nigel's other 
problem is that he doesn't have politi- 
cal finesse. He marto such a bosh erf 
that briefing the other day. He h«« 
certainly beat damaged by it, but he 
could get over that So if 1 have to 
keep him at No 11, 1 wflL If not, he 
can have the Foreign Office, although 
it beats me why anyone should want 
it It's simply a ceremonial post 2 
suppose Nigel would do. The question 
is, though, who to put into No 
11 . . 3T 

Here the tape fades into the 
thought-pattern of sleep and dreams: 
the graphics emulator starts to print 
out vague images afBoadtoea; Queen 
Elizabeth L Winston Churchill and a 
powerful flying figure in a wind- 
blown cape hurtling through a dosed 
window, fists outstretched, towards a 
startled group of rough-looking men 
with stocking masks over their faces. 

* * * 

Most people think the answer to 
that pre-sleep question is Cecil Far- 


Politics today 



Eyes on the CtiancaBorshlp (from MN); Cecil Parkinson, Nicholas Ridley, Nigel Lawson 


Tale of Mr Drains 
and Mr Sparks 


kmson, the Secretary of State for 
Energy. He has been the publicly fan* 
rfA(i flrnit g wdw sinew the late summer, 
when he was given the task of back- 
stop on the public spending debate. If 
the Chief Secretary to the Treasury, 
Mr John Major, had proved imahle to 
win the acquiescence of an the spend- 
ing ministers to the planning figures 
tor the next three years, Mr Parkin- 
son -would have convened a “Star 
Chamber", with the power to force 
cuts on recalcitrant colleagues. In the 
event his services were not called 
upon. Mr Major did the job all by 
himself. He thus moved into the polit- 
ically terrifying position of being 
tipped as a future Prime Minister by 
practically everyone. He is duly dis- 
comfited. He Is said to be not ripe fen 1 
the ChanceQonhip. Yet, film his pre- 
decessor, Mr John MacGregor, he 
would be a safe pair of hands. 

Mr Par kins on, for Ids part, is said 
by some of his colleagues to be a 
“racing certainty." This Is perhaps 
the main reason for doubting the com- 
mon assumption that he will take 
over at No 11 Downing Street If there 
is one thing that is certain in politics 
it- Is that racing -certainties often 
aren’t His chances are, however, 
pretty good. You have to start with 
the proposition that Mrs Thatcher 
will only appoint someone she regards 
as ideologically sound. Hie (there is no 
woman candidate) must be a 100 per 
cent cast-iron t r ustwo rthy Thatcher- 


By Joe Rogaly 

ite. Even in the present British Cabi- 
net there are not many of those about 
The two most senior in a small field 
are Mr Parkinson and' Mr Nicholas 
Ridley, the Secretary of State for the 
Environment Neither of thwgw chrmiri 

be rmrtoro g tlmatpH Tgarh hag a major 

bill to pilot through the new session 
of Parliament Mr Parkinson win pri- 
vatise electricity. Mr Ridley will pri- 
vatise water. Mr Parkinson’s old 

If there Is one thing that 
Is certain in politics it 
is that racing certainties 
often aren 9 t 

frTanda in the building trade would 
raiTi fhft-m Mr Sparks and Mr Drains. 

If Thatch erite soundness were the 
sole touchstone. Drains would be a 
very strong contender. He has tried, 
in bin after bill, to master local gov- 
ernment ffnanew. Hie has the advan- 
tage that nobody in the world can 
understand it, so the assumption 
must be that he has done a good job. 
He has forced through the poll tax, 
which Mrs Thatcher has described as 
the fla g shi p of her administration. He 
has shown stubborn toughness in his 
defence of the receding generation’s 
view of how to protect the environ- 
ment. He would seek to be master of 
the Treasury as he has been at Envi- 


ronment. 

But soundness is not the only requi- 
site quality. Presentation is another. 
Here the disadvantage erf Drains is 
that he is not emollient on television. 
The issue is not whether this or that 
policy is right or wrong. It is whether 
it seems to be coming from a kindly, 
well-meaning chap. A Chancellor in 
office in the run-up to a general elec- 
tion may do well to seem austere, but 
he should not seem grudging. 

Sparks has the opposite problem. 
He is handsome and smiling, but peo- 
ple ask whether he has substance. 
The question is not often asked in the 
City, where he is remembered for pav- 
ing the way to last year’s Big Bang in 
financial services. It is, however, 
asked by some of Mr Parkinson’s col- 
leagues. Yet he ip known as a success- 
ful businessman, an accountant, 
someone with a healthy disrespect for 
economists. (The latter trait wins him 
my vote, every time.) In .terms of 
spending on social services be is prob- 
ably just as mean as the Chancellor, if 
not meaner - but unlike Drains, who 
would flaunt any intention to target 
the state pension. Sparks would dress 
it up as a generous gesture. 

You can see this difference of char- 
acter from a recent exchange on 
nuclear policy. Most of the Govern- 
ment believes that it is important to 
keep some nuclear generating sta- 
tions going, as Insurance against a 
re-incarnation of either the National 


Union of Mineworkers or Opec. The 
Prime Minister made her commitment 
to this plain to most of the Cabinet 
shortly after last year's election vic- 
tory. They are all nervous about the 
public reaction, since the polls show 
that nuclear power is extremely unpo- 
pular. The Government's recent dis- 
covery of environmental politics has, 
however, come to the rescue. Nuclear 
power is now being promoted as the 
best way of keeping the air dean. 

Nick Drains took this as an oppor- 
tunity to taunt the traditional Greens: 
he has been speaking as if there 
would soon be a new reactor in every 
village. Cedi Sparks, whose ministry 
has responsibility for these matters, 
has never talked of any thing beyond 
the number of new reactors (four or 
five) necessary to replace the nearly 
obsolete Magnox collection. He has 
also professed neutrality about 
nuclear power, saying that the market 
will decide. 

In feet it will not The private elec- 
tricity companies will compete for 
both supplies and customers, thanks 
to Sparks’ ingenious break-up plan, 
but there will be a special levy to 
meet the cost of the agreed nuclear 

(“non-fossil fuel”) programme. Drains’ 
water privatisation has nothing to do 
with competition: customers will have 
a choice between the local water com- 
panies’ water and bathing in Perrier. 
Drains’ legal labourer, Mr Michael 
Howard, has therefore been promo- 
ting privatisation as a means of 
ensuring that the reservoirs and riv- 
ers are cleaned up. but the truth is 
that the new regulatory agency that 
will oversee this task could have done 
the same thing under state owner- 
ship. 

Both these contenders for the Chan- 
cellorship will have to show their 
paces in the new Parliamentary ses- 
sion, as they pilot their enormous pri- 
vatisation bills through. Both bills are 
political dynamite. Sparks has to face 
the great nuclear debate. He has yet 
to win over the future electricity com- 
panies, let alone Tory backbenchers. 
Drains has the little difficulty of 
demonstrating the market case for 
privatisation. After that there will be 
many arguments about pure water 
and the potential despoliation of the 
countryside by what the Opposition 
will depict as rapacious foreign own- 
ers of companies that supply British 
water. 

The way of politics is rough, and 
the performances of these two on 
water and electricity could just as eas- 
ily rule both of them out as succes- 
sors to Mr Lawson as promote the 
chances of one of them. Curiously 
enough, both ministers could aim a 
little lower, for the Department of 
Trade and Industry. Mr Parkinson Is a 
known free-trader; be would send a 
dear open-markets signal to the Euro- 
pean Community well in advance of 
1992. Mr Ridley's track record cm EC 
matters touching his present depart- 
ment is a trifle chauvinistic, but that 
may make his move to Industry all 
the more welcome to the Prime Minis- 
ter. So there is still room for a good 
juicy reshuffle whether or not Mr 
Lawson stays on. 


Lombard 

A new world 
trade deal 

By Guy de Jonquieres 


A fter the disconcertingly 
protectionist rumblings 
which have been emerg- 
ing from Brussels in recent 
months, it is good to hear an 
authoritative voice from the 
capital of the world’s largest 
trade bloc speaking up for clar- 
ity and commonsense 
I refer, of course, to Mr Karl- 
Heinz Narjes, the European 
Commission’s vice president 
for industry, who this week 
told an audience in Tokyo that 
Japan should be made to pay 
compensation for all the years 
when its market was closed to 
European Community manu- 
facturers. 

It might seem tempting to 
dismiss this suggestion simply 
as another picayune wheeze 
for putting those bothersome 
Japanese In their place. But 
that would be to miss the 
point Mr Narjes is a serious 
man, who would not lightly 
put his to hair -brained 

schemes. He also hails from 
West Germany, a country 
deeply committed to free trade. 

On the contrary, the Narjes 
plan is a constructive and 
breathtakingly original idea. 
Properly developed, it could 
build a new foundation for a 
more equitable and harmoni- 
ous world economic system - 
and create employment into 
the bargain. 

Since the EC Is profoundly 
attached to the principle of 
trade reciprocity and “bal- 
anced benefits,” it will obvi- 
ously want the Narjes plan to 
apply universally to all major 
trading nations and regions, 
including itself. 

The Community could set 
the right example and enhanc e 
Its moral stature by offering to 
compensate the rest of the 
world for the 30 years in which 
it has restricted farm imports 
and dumped its surplus pro- 
duce on international markets. 
The Commission could also 
order Individual EC countries 
to compensate Japan for the 
illegal barriers several of them 
have long maintained against 
its car exports. 

There is plenty of scope to 
deploy the idea inside the EC, 
too. West Germany would 
doubtless feel obliged to indem- 
nity foreign brewers for the 
loss of business they suffered 
while it prevented them from 
marketing their products as 
beer. And just imagine Mrs 


Thatcher’s satisfaction at being 
able to claim damages from 
France for having vetoed 
Britain's application for EC 
membership in 1953. 

Fairness would dictate that 
compensation was closely 
related to the economic loss 
suffered. That might be bard to 
calculate exactly. However, the 
Commission could gain some 
useful tips from its anti-dump- 
ing experts, who have long 
experience of analysing the 
economics of unfair trade prac- 
tices, even when they find it 
difficult to lay their hands on 
all the relevant information. 

The economic world being 
full of sinners, many countries* 
claims against each other 
would cancel each other out. It 
would be needlessly complex 
for the EC. say, to be compen- 
sated by Japan for the latter's 
restrictions on sales of scotch, 
if the money were then imme- 
diately returned as reparations 
for Japan’s lost car exports to 
France. 

Clearly, it would be much 
more sensible to set up an 
international clearing house to 
net out payments. A reconcilia- 
tion system would probably 
also be required to adjudicate 
disputed claims. Such institu- 
tions would provide gainful 
employment for officials 
around the world and could 
easily pay for themselves out 
of a modest levy on the trans- 
actions they handled. 

But the real beauty of the 
Narjes plan is that it could be 
applied not just to past trans- 
gressions, but to future ones as 
well Any country which con- 
templated erecting barriers to 
foreign products would be 
bound to think twice if it knew 
it would have to compensate 
the affected exporters for loss 
of mar ket access. It would be 
hard to think of a simpler or 
more effective formula for 
keeping the world trade system 
open. 

Mr Narjes's Japanese hosts 
must have been impressed to 
discover how brightly Europe’s 
flair for creative innovation 
still burns. It is unfortunate 
that he is due to leave the 
Commission at the end of the 
year and will not have the 
opportunity to develop his rev- 
olutionary idea further. It can 
only be hoped that his succes- 
sors in Brussels will pursue 
the trail he has blazed. 
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Doctor? foot the bill 

From MrBSerwi Murphy. cross-subsidy between different 

Sir, Yoor report (November specialities is too large to be 
15), t hat the Medical Protection forever sustainable. 

Society proposes to charge doo-_ What is perhaps more sar- 
tors in its scheme, premia prising is that, in any national- 
which differ according to sped- ised enterprise, employees 
ality, will have serious conse- should have to bear their own 
quences if - as seems only too insurance costs, 
likely - the largest medical This does not apply, for 
insurer, the Medical Defence example, to train at bus drtv- 
Union, follows suit era, who are- also responsible 

Current rates of just over for protecting the. fives of the 
£1,000 a year represent some 7 general public. It is worth not- 
per cent of a registrar’s post- ing that the Government does 
tax earnings. Figures of not generally bother to insure 
E4.000-E5.0a0 for obstetricians itself or its direct employees in 
would be some 30 per cent of the insurance market, arguing 
pam fri ff tL it is not intelligent to that the terms it could obtain 
suppose that junior hospital would not be as fine as its own 
doctors, required as they are to credit 
work hours which would be Tbfe view seems not to be 
regarded as unacceptable (or, extended to the medical profes- 
unsafe) in many other sum — because it is doctors 
jobs, will accept such a sub- who foot the bQL But if the 
utanHai pay cut. ;.V ' Government ls not prepared to 

The efflurf may be most acute underwrite the insurance costs 
in obstetrics and gyiteeadogy; itself, it would be a mistake for 
in this speciality a substantial it to allow doctors to take a 
proportion of junior doctors substantial pay cut. 
are female and married. Sub- Unfortunately, given the 
stantial increases in insurance Government’s public sector 
premia will further tip the bal- pay policy - which is alleg- 
ance, for many, in favour erf a edty determined by d e monstta- 
transfer to general practice, ble problem* of recruitment 
where the costs are lower and and retention - it seems only 
the hours less arduous (and too likely that the problem will 
more consistent with a family have to materialise before the 
life), even if the work is probar Government is willing to 
bly less rewarding. • tackle it Here, as elsewhere. 

What can be done about lip service will be paid to pro- 
this? ventive medicine. 

To criticise the insurers is Kkran Murphy 
surety wrong; the element of a Fardel Bead, SE6 


Road taxes as revenue 

Prom Mr Thomas & Whittle. for the elderly, paid for by rate 

Sir, Harald Tobermann payer and taxpayer, should be 
(Letters, November 10) fails to uniform, countrywide, 
acknowledge that road taxes Pollution of the atmosphere 
are a very important source of is caused by. the combustion of 
revenue. They are second only all fossil fuels, from electricity 
to income tax, national insur- generation to home heating, 
and, perhaps, value added rail and road traction. Action 
tax (VAT). is being taken to ameliorate 

Only a quarter of vehicle only two sources: electricity 
taxes Is spent, on road con- and road foeL 
structure and maintenance. And in regard to hospital. 
Perhaps; this may not include and emergency services, road 
the (relatively) small cost of accidents are caused by pedes- 
polictog,but neither does road triads and cyclists as well as 
taxation (licences and -fuel) drivers, 
include. VAT ' on .vehicles, Almost half the pedestrian 
spares and servicing - a large casualties axe reported to have 
and important item of revenue, been mngnming alcohol, and 
Why should vehicle drivers may be over the “limit”. Motor- 
be required to subsidise public ways, where there are no 
transport? Why indeed should - pedestrians, are by for the. 
road users have to subsidise safest per 100 passenger-miles, 
commutare travelling to work? Thomas E. Whittle 
What is “sensible” about one js SHdoon Drive 
traveller subsidising another? ■ Maybob, Ayrshire 
Howwv <ron cessionary fares Scotland 


Mature students will suffer 


From Mr Philip Wright dents take much more of a risk 

Sir, Given the Government’s in entering higher education. If 
stated concern to broaden they are unable to get a job, or 
access to higher education, I only a poorly-paid one, after 
was expecting any new student graduating, they face the pros- 
fUndmg proposals to give spe- pect of a cumulating index- 
dal consideration to the posi- linked loan. .. 
tion of mature students. Many potential mature stu- 

As they are, the new propos- dents are already disadvan- 
als seem bound to deter many taged before they start their 
such potential students from studies; a loan system will cer- 
seekfog to enter higher educa- tainly seem a deterrent from, 
tion. their paint of view. At the Uni- 

While it may seem reason- versity of Sheffield, for exam- 
able to expect somebody leav- pie, about 50 per cent of our 
ing higher education in their mature access programme 
early 20s, with their whole intake is on income support or 
working fife in front of them, very low income, and many are 
not to be deterred by the pros- single parents, 
pect of repaying a loan, a The proposed new student 
mature student’s position is funding system is inequitable 
quite different and biased against mature sta- 

Typically, mature students dents. It threatens to undo, at 
complete higher education In a stroke, much of the hard 
their 80s or 40s; thus the bur- work being done throughout 
dan of the ipan during their the UK to encourage adiilta 
working lives prim: tome age back into higher education. 

50 cut-off paint wifi, be proper- At the University of Shef- 
tfonately greater. flald it particularly threatens 

Mature students generally our new science and engineer- 
have commitments which 18- ing access programme initially 
year-olds do not; for example, linked to a new four-year 
fimiTHaa and hnrnp^ to main- degree provision in the fec ul ty 
tain. Here, the proposed with- of engineering. Moreover, the 
drawal of state benefits (apart proposed new funding system 
from child benefit and refunds does not even offer a palliative 
of dental and medical charges) in the form of support for 
is particularly pernicious, as part-time study, 
your editorial (November 10) Philip Wright, 
suggests. The University of Sheffield, 

Employers’ current attitudes Centre for E xten sio n Studies, 
to recruitment , of mature grad- 85 Wilkinson Street, 
uates mean, that mature stu- Sheffield, South Yorkshire 


Retail rents rise sky-high 

From Mr Sidney Burstein. The Iatest'position is that a 

Sir, I hope that your newspa- leading hairdresser, paying 
per can use its influence to £55JX)0 for approximately 4,500 
curb excessive retail rents square feet, is now being asked 
being ex t ra cted by-landlords. for more than £200,000 a year. 

For example: in 1979, in can- One of the few restaurants left 
tral London, the rent for a in the street, now pairing 
South Melton Street building £45,000, has been asked far an 
of 4,000 square feet was approx- increase of £138,000. 
imatety £4,000 a year. Rents Unless some form of leglsla- 
now asked for similar accom- tion based on the index cost of 
modatlou are between £330900 firing is put in place, the UK 
ami £150,000 a year. will have an economic disaster. 

* In South Molten Street alone Property has been an inflation 
- represe n tative erf trends in leader for as long as I can 
an important stopping areas - remember. Apart from Infla- 
we are losing individual shops tion, high rents are creating a 
which also represent a tourist very bad mix of stops. 
Attraction. In the last five The policy of letting rents fit- 

years we have lost a coffee the market level Is not work- 
shop which manufactured its fog. Repercussions wifi affect 
own hleods, four restaurants, the retail Industry, employ- 
and many speciality shops, ment vfill suffer and there will 
ItoY simpty couM not make be widespread bankruptcy, 
their* businesses pay under Sidney Bnrstein, 
flrbtting legislation covering Bmumt 
the rent reviews. 23-27 South Mohan Street W1 , 



Nokia Data. A fresh power in the U.K. 

But hardly a newcomer to Europe. WeYe the only com 
that designs and manufactures fin Europe specifically 
Europeans. 

And with over 650,000 Aifaskop workstations working every 
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Reagan calls for Canadian trade ratification 


By Lionel Barber in Washington 


PRESIDENT Ronald Reagan yesterday 
issued a strong appeal for the ratifica- 
tion of the CS-Canada free trade agree- 
ment, the fate of which hangs on next 
week's Canadian general election. 

Mr Reagan said the pact was a testa- 
ment to the commitment of the US and 
Canadian governments to the princi- 
ples of the open market and to eco- 
nomic co-operation, providing a cata- 
lyst for the rest of the world trading 
system. 


w The US believes that the future 
Mnng g to those who lower trade barri- 
ers." he told the US Chamber of Com- 
merce Foundation. 

The free trade agreement has become 
the central theme of the Canadian elec- 
tion campaign. Canadian Prime Minis- 
ter Brian Mulroney and his Conserva- 
tive Progressive Party face a tough job 
on Monday in securing the parliamen- 
tary majority they need to secure ratifi- 
cation of the pact. 


Mr Reagan said: "Every time coun- 
tries... have taken a step together 
toward freer trade, the results were 
more productive and competitive econ- 
omies, more jobs and greater benefits 
for the citizens of each country.” 

Mr Reagan also used the occasion to 
outline the US agenda for the mid -term 
review of the Uruguay Round of the 
General Agreement on Tariffs and 
Trade (Gatt) next month in Mon treat 
The main US proposals include agri- 


culture, intellectual property 
tion, services, investment and 
settlement. 


On agriculture, Mr Reagan acknowl- 
edged that talks had proved difficult, 
but he repeated that Washington was 
prepared to be flexible about adjusting 
timetables for ending subsidies, pro- 
vided other countries agreed an adjust- 
ment plan with specific dates. 


All eyes east. Page 9 


Indians follow the warpath to Wellington 


Dai Hayward reports on an appeal for the protection of British Columbia’s forests 


C ANADIAN Indian chiefs 
are on a warpath all the 
way from Vancouver to 
the floor of the plush Michael 
Fowler convention centre in 
Wellington. 

Chiefs from the Mount Cur- 
rie and Lytton Indian Bands 
appealed for help from the 
shareholders of New Zealand's 
largest company, Fletcher 
Challenge, in their fight to stop 
proposed logging of the Stein 
Valley wilderness area east of 
Vancouver. Canada, and the 
felling of forest areas on Van- 
couver Island. 

The chiefs went to New Zea- 
land because the company's 
Canadian subsidiary, Fletcher 
Challenge Canada, is at the 
centre of a long-running dis- 
pute between conservationists, 
including the Indians, and the 
provincial governments. 

The chiefs asked the com- 
pany to stop work on a new 
logging road into the Stein wil- 
derness area until agreement 
was reached between the 
Indian bands and the provin- 
cial government If not. they 
warned, there would be “con- 
frontation and. war." 

They did not get the under* 
taking they wanted from the 
company directors, but they 
did receive a warm and atten- 
tive hearing from most of the 
1,500 shareholders present 
Chief Ruby Dunstan. a 
grandmother, described emo- 
tionally and eloquently how 
the forests of the Stein Valley 
- hitherto untouched by the 
logger's axe - have been the 
ancestral home of the Lillooet 
Indian tribes for 7,000 years. 

“They are our traditional 
homelands. We never signed 
any treaty. We were never 
beaten in war. We never made 



any agreement with the Gov- 
ernment which would abrogate 
our rights. We want to main- 
tain our forests in their natural 
wilderness state.” 

When Fletcher Challenge 
bought the Vancouver-based 
lumber company Crown Forest 
Industries it also bought Into 
the Canadian conservation 
confrontation. Later it 
acquired British Columbia For- 
est Products and earlier this 
year merged the management 
of these into Fletcher Chal- 
lenge Canada. This is now the 
second largest forest products 
group in British Columbia and 
the target for many conserva- 
tion protests. 

Its pulp and paper- malring . 
saw milling and logging 
operations have combined 
sales of CS2.5bn (S2bn). This 
and the company's other North 
American operations, includ- 
ing home building, provided a 
record profit of NZ$255m 
(SI 63m) towards FCL’s overall 
tax paid profit of NZ$532m last 
year. 

The Stein valley is a 106,000 


hectare valley east of Vancou- 
ver where Fletcher Challenge 
wants to take up logging rights 
granted by the Government If 
logging goes ahead, FCL plans 
to cut 9 per cent of the trees. It 
claims that as many as 400 jobs 
will be lost if logging is ban- 
ned. The British Columbia 
Government has granted a log- 
ging licence spread over 30 
years. 

Following the Indian and 
other opposition, FCL has 
joined with other logging inter- 
ests to propose a “share the 
Stein” scheme. But the Indians 
claim that building a road into 
the heart of the wilderness and 
clear felling flogging all the 
trees in a block) large tracts 
would destroy the natural ecol- 
ogy and the habitat of a num- 
ber of threatened wildlife popu- 
lations, including grizzly bear 
and moose. The Indians want 
an absolute ban on all logging. 

Fletcher Challenge has also 
been drawn into a clear felling 
argument on Clayoquot Sound 
on Vancouver Island. To stop 
forestry road building and log- 


ging by a contractor employed 
by Fletcher Challenge, protest- 
ers this year tied themselves to 
trees, set up human barricades 
and interfered with blasting 
operations. 

Fletcher Challenge was 
granted a court injunction 
ordering the protestors to stop 
their disruption. Some who 
ignored this order were jailed 
for contempt of court 

Logging operations on Clayo- 
quot Sound are permitted 
under a government tree farm- 
ing licence granted to British 
Columbia Forest Products in 
1955 - a quarter of a century 
before Fletcher Challenge took 
any interest in the area. 

About 95 per cent of the for- 
est land in British Columbia is 
owned by the Crown, which 
controls logging by issuing the 
tree farming licences. These 
licences stipulate where a com- 
pany can fog and how much 
timber it must mill each year. 

Over the past few years tour- 
ism, much of it attracted by 
the forests, has developed sig- 
nificantly and the tourist oper- 
ators and conservationists 
have joined the Indian tribes 
protesting against clear felling. 
The bare logged landscape is 
unsightly and deters tourists. 

Fletcher Challenge's Cana- 
dian manager, Mr ten Donald, 
conceded at last week’s share- 
holders’ meeting that clear fell- 
ing “ruins the viewscope.” 

The protesters want selective 
logging where small numbers 
of trees are removed, leaving 
many others standing. The for- 
estry men claim this is not eco- 
nomical and Fletcher Chal- 
lenge Canada has proposed a 
modified form of clear telling 
to reduce the area cleared of 
trees by 45 per cent. The com- 


pany also says that with one 
exception the cleared areas 
would not be visible from the 
waters of Sulphur Passage, one 
of the popular waterways for 
tourists. After logging they 
would also be replanted. 

Fletcher Challenge Canadian 
executives claim they have 
demonstrated their sensitivity 
to the needs of tourism and the 
feelings of conservationists. 
Their proposed method of 
future operations wiQ be even 
more in time with the conser- 
vation lobby, they say. 

At its ann ual meeting the 
company claimed that, as the 
owner or licensee of millions of 
hectares of forests around the 
world, it strives to balance the 
needs of conservation, eco- 
nomic, recreation and ameni- 
ties on all land use. 

The company suggests that 
multiple use of the Stein Val- 
ley will benefit all parties, a 
suggestion rejected by the 
Inman chiefs. In an open letter 
distributed to shareholders the 
Indian delegation said the New 
Zealand shareholders had a 
responsibility to the people of 
British Columbia and urged 
them to write to FCL's chief 
executive, Mr Hugh Fletcher, 
opposing “the exploitation of 
British Columbia and its for- 
ests. 

“The spiritual and physical 
footprints of our ancestors are 
evident for all to see through- 
out the Stein Valley, which is 
like the pages of a book upon 
which thousands of years of 
our history are written. 
Fletcher Challenge must 
accept the lion’s share of 
responsibility for a just resolu- 
tion of this conflict,” the Lil- 
looet chiefs told the New Zea- 
land shareholders. 


Mitsubishi warns Spain on $lbn contract 


By Peter Bruce in Madrid 


MITSUBISHI Corporation, the 
giant Japanese industrial con- 
glomerate, has warned the 
Spanish Government that con- 
tinued Japanese investment in 
Spain may suffer if, as is expec- 
ted, Madrid awards a Slbn con- 
tract to supply it with 
high-speed trains and 
high-powered locomotives to 
France and West Germany for 
political rather than commer- 
cial reasons. 

Mitsubishi, Als thorn Atlanti- 
que of France and Siemens of 
West Germany are leading 
competing consortia to supply 
the Spainsh railway system 
with the trains and locomo- 
tives and it is widely assumed 
that although the Japanese bid 
is some 30 per cent lower than 
the other two, it is not being 
seriously considered. 

The Spanish Government, 


which recently delayed award- 
ing the contract, is thought 
likely to divide it between the 
two main European Commu- 
nity contenders, giving the 24 
high-speed trains to the French 
and some 75 high powered 
locomotives to the Siemens 
consortium in order to satisfy 
its two most important Euro- 
pean political and economic 
partners. 

In a statement issued to the 
Spanish news agency in Tokyo, 
Mitsubishi says that such a 
move would “demonstrate that 
the Spanish Government does 
not respect Japan." According 
to the news agency, the state- 
ment warned that if the final 
decision was not impartial, “it 
is possible that in the future 
Japan will not be able to 
regard Spain as an impartial 
partner and many important 


Japanese companies will strike 
the country from their lists of 
markets capable of receiving 
their investments.” 

Direct Japanese investment 
in Spain last year totalled 
Pta725bn ($6.3bn). an 82 per 
cent increase on 1986. The Jap- 
anese have major investments 
in the Spanish motor industry 
but the offer to sell an updated 
version of the Shlnkansen 
(Bullet Train) to the Spaniards 
has been fated from the start 
by the Government's need to 
accommodate the French in 
particular, who have offered 
the TGV. 

Spain is going to rely heavily 
on France in the years leading 
up to the Barcelona Olympics 
and the World Fair in Seville 
in 1992 to help stamp out 
Basque terrorism and it is 
regarded in Madrid as highly 


improbable that the French, 
however expensive their bid is, 
will be ignored. The Bonn Gov- 
ernment, for its part, has writ- 
ten to Mr Felipe Gonzalez, 
Prime Minister, warning that 
failure to award West Germany 
a role In the contract would 
damage relations between the 
two countries. 


A final decision on the con- 
tract was expected in late Octo- 
ber but was delayed at the last 
moment to enable to Govern- 
ment to decide whether to 
change the gauge of Spanish 
railway lines and enable the 
new trains to operate on a 
pan-European basis. A rapid 
study by the railway monopoly 
is expected to be completed 
this week but a final decision 
on the trains could still be 
some weeks away. 


Lithuanians threaten to join Baltic revolt 


Continued from Page 1 
leader who left on a trip to 
India yesterday, declared that 
the Estonian demands “affect 
the initial principles of the 
building and unity of the 
Soviet Socialist Federation," 
and announced that the issue 
would be discussed at its next 
meeting. Estonian representa- 
tives would be invited to 

attend. 

The Baltic revolt, which 
could also include Latvia, the 
Supreme Soviet of which 
meets next week, has gone 
ahead in spite of visits to the 
region by three leading mem- 
bers of tbe Politburo last 
weekend. 

Three mass movements in 
the republics. Popular Fronts 


for Perestroika in Estonia and 
Latvia, and the Movement for 
Perestroika in Lithuania, have 
effectively compelled the lead- 
ership of the local Communist 
Parties to support their 
demands, which appear to 
enjoy massive popular sup- 
port. 

In Estonia, about 900,000 
people signed a petition reject- 
ing Mr Gorbachev’s constitu- 
tional reforms, in spite of the 
fact that they are intended to 
make Soviet life more, not 
less, democratic. 

Their key objections concern 
the creation of a Congress of 
People's Deputies, which will 
in turn elect the USSR 
Supreme Soviet, and an execu- 
tive president for the country. 


They claim that the congress 
will be undemocratic because. 
In addition to direct elections, 
many deputies will be nomi- 
nated by trade unions and 
other public organisations. 
This will give certain groups 
two votes and dilute the influ- 
ence of those deputies repre- 
senting the nationalities of the 
Union. 

The congress will also have 
sweeping economic authority, 
which the Baltic protesters 
claim will conflict with plans 
for regional economic auton- 
omy, or regional self-flnanac- 
ing. as promised by the Soviet 
leadership. 

Mr Gorbachev has sought to 
calm the revolt by promising a 
plenary meeting of the Com- 


munist Party Central Commit- 
tee In the middle of next year. 
However, the Estonian depu- 
ties clearly believed this was 
inadequate. 

Among the changes they 
adopted in their own constitu- 
tion was guarantee of "judicial 
protection of constitutional 
rights," inclusion of “personal, 
private and mixed property” 
alongside the “socialist owner- 
ship of property” in the repub- 
lic and, most controversial of 
all: “The right to stop or deter- 
mine the scope of application 

of a USSR legislative act 

if It violates the sovereignty" 
of the Estonian republic, or if 
it “does not take into account 
the peculiarities of the repub- 
lic.” 
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Bhutto seeks sanction 


Continued from Page Z 


mentalist parties also fared 
badly. 

The Sindh! Nationalist Move- 
ment was unable to win a sin- 
gle seat in Sind, but the Baluch 
National Alliance emerged as 
tbe major party In Baluchistan 
winning six seats. 

Because national leaders 
including Ms Bhutto and Mr 
Nawaz Sharif, won elections In 
more than one constituency, 
there will have to be several 
by-elections after they choose 
which constituency to repre- 


sent 

As the results trickled in Ms 
Bhutto told reporters that vot- 
ers “have given a mandate for 
democracy, dignity .. .justice 
and technology.” 

While Ms. Bhutto stayed in 
her villa in tbe southern Sind 
province on Thursday to follow 
the results, about 5,000 sup- 
porters gathered in the streets 
outside, dancing in jubilation 
and chantin g “Benazir, Prime 
Minister” and “Long live tbe 
People's Party." 


Italy’s top 
union leader 
forced out 
of office 


By John Wylea in Rome 


MR Antonio Pizzinato, the 
56-year-old leader of Italy's 
largest trade onion confedera- 
tion. the CGIL, yesterday 
became its first sec- 
retary-general ever to resign 
his mandate following a rising 
tide of criticism of his leader- 
ship. 

The CGIL's ■ directorate of 
about 170 members is expected 
to accept his resignation on 
Monday and to begin the unfa- 
miliar process in such circum- 
stances of choosing a successor 
to head the 5m-member confed- 
eration. The process could trig- 
ger a damaging battle between 
the union's rival Communist 
and Socialist factions, although 
the Communist domination 
guarantees that he will be one 
of their number. 


The early favourite is Mr 
Bruno Trentin, 62, a left-winger 
who has moved closer to the 
centre in recent years. As for- 
mer leader of the union's metal 
mechanics section he was 
regarded as the natural succes- 
sor in 1986 to Mr Luciano 
T-ama, the former, chari s matic, 
secretary-general. However, Mr 
Lama was instrumental in sec- 
uring Mr Pizzicato's election. 

The departing leader is seen 
as paying the price for a steady 
decline which began before he 
took office but which he has 
seemed powerless to arrest He 
has struggled to cope both with 
the union's internal divisions 
and savage rank-and-file rebel- 
lions by railway drivers, air- 
port workers and teachers bat- 
tling for sectional interests. 

When negotiations on a pay 
deal at Fiat became a CGIL 
fiasco in July his critics began 
to move against him. 

His decision, which he 
described yesterday as “an act 
of transparency and clarity 
towards workers and CGIL 
members,” has seemed 
unavoidable since late October 
when key Communists in the 
union’s leadership began 
moves to unseat him. His posi- 
tion became dependent on 
Socialist support which evapo- 
rated this week when his 
Socialist deputy, Mr Ottaviano 
Del Turco, appeared to support 
a Trentin succession. 

Power struggle looms. Page 3 
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A glimmer of sense 
about buyouts 


It may he too early to say that 
the S20bn buyout of RJR 
Nabisco is coming unglued, but 
there are increasing outbursts 
of sanity over the whole affair. 
The most sensible-sounding of 
the bidding consortia, headed 
by Forstmann Little, quietly 
slipped away earlier this week; 
and now America's third big- 
gest institutional investor, 
Metro Ipolitan Lite, has joined 
ITT in suing RJR over the col- 
lapse in its bond values. Amid 
background rumour that the 
banks are starting to jib at the 
whole enterprise, KER and 
Shearson are looking increas- 
ingly lonely on their respective 
pinnacles. 


Beecham 
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To an extent. Metropolitan 
hoku 


Life's objections are hokum. 
Besides the fact that RJR’s 
bonds were never guaranteed 
a gains t viwri of event risk. 
Metropolit an has twice 
invested in KKR buyout fluids 
in the past, to a total of some 
Slbn, and as a holder of 168.000 
shares in RJR wffi have made a 
partly offsetting profit through 
the rise in the stock: But to the 
stent that the US institutions 
publicly complain about the 
effect of buyouts, they weaken 
their own position hi financing 
them. RJR could yet prove a 
high water mark in the whole 
buyout movement. 


steps to prepare for it But Bur- 
ton’s fashion focus puts It on 
the retail front line; and while 
tiie group's profits should con- 
tinue to grow at least modestly 
this year. Sir Ralph’s perfor- 
mance-related paypacket could 
well slim further yet 


Burton 


Burton’s market image 
would no doubt benefit more 
from setting a tew trends in 
retailing rather than corporate 
finance. But in the current cli- 
mate, one takes what one can 
get; and the opportunity to 
keep some £6£m in provisions 
out of yesterday’s figures by 
restructuring a troublesome 
convertible band issue was too 
good to pass up. 

The market would not nor- 
mally applaud this kind of 
cleverness from Sir Ralph Hat 
pern — even when it looks to 
be not only clever but sensible 
as wefl. But yesterday, it had 
more to worry about than the 
level of Burton’s interest bill in 
1992. Nobody should have been 
surprised to find that sales 
growth in Burton's core busi- 
nesses was more or less flat in 
the second half; but judging 
from the per cept-drop in 
tiie share price,they weresur- 
prlsed nonetheless. And with 
Debenham’s obviously doing - 
well. Sir Ralph’s refusal to say 
anything much about its profit- 
ability only served to raise 
extra worries about the profit- 
ability of the rest. 

Sir Ralph can claim, with 
some justification, to have 
spotted the retail slowdown 
quicker than some and talcgq 


Royal Insurance 

Given that Royal’s full year 
profit prospects took some- 
thing like a noom hit yester- 
day morning, . the market 
seems to have held its nerve 
fairly well over the company’s 
shares. Royal stock fen 3 per 
cent on the day, after news of a 
surprise $200m provision for 
some aged US claims. But over- 
all, the market seemed inclined 
to view the move as better late 
than too late. True, some US 
insurers spotted the claims 
trend sooner, and provided for 
it earlier; but at least Royal 
came round in time to make 
the provirion while profits can 
still stand it, rather than next 
year when they might well not 
be able to. By then, the US 
should be well and truly into 
the doldrums and UK growth 
will have slowed - scarcely 
the time to be making lumpy 
provisions. 

In the short term, highlight- 
ing Royal's involvement in the 
US can be no good thing for 
the shares in a market which 
is so worried about the Ameri- 
can cycle that it Is inclined to 
see all US news as bad news. 
But with the shares trading at 
their lowest level relative to 
the market for a couple of 
decades ,a prospective yield of 
something like 8 per cent is no 
mean support 


William Collins 


The last time Mr Murdoch 
bid for William Collins it ended 
in an ogiy stalemate, so it is 
ig that he has not tried 
to win approval for his 
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latest offer. Admittedly. Col- 
lins' list of distinguished 
authors cannot be relied upon 
to be as bolshy as before, but a 
prospective exit multiple on 
the voting shares of around 15 
times earnings is roughly half 
tbe going rate for publishing 
properties. It is hardly the sort 
of offer which will win the sup- 
port of the institutions, and its 
hostile nature may well have 
jeopardised a rather fruitful 
business partnership. 

Given that Mr Murdoch 
already owns 42 per cent of the 
voting shares, he could theoret- 
ically win control for as little 
as £10m. But this can hardly be 
the reason, and the suggestion 
that he needs to consolidate 
Collins’ cash flow is equally 
irrelevant. Maybe the offer is 
intended to flush out a rival 
bid from someone prepared to 
pay over £10 a share for con- 
trol, such as Reed. Much more 
likely is the probability that he 
wants to shake up Collins man- 
agement. which should have 
learned by now that Mr Mur- 
doch can never be dismissed os 
a passive investor. Even if he 
does not increase his offer, he 
will have succeeded on this 
score. 


4: 





Beecham 

Beecham has come a long 
way since its nadir three years 
ago, but the market still finds 
it a puzzle. This is perhaps 
because the recovery has been 
a patient and tin drama tic 
affair: no blockbusting drugs, 
no big acquisitions, but a quiet 
programme of disposals, mar- 
gins improvement and 
. increased investment in 
research and brands. It could 
be a recipe for dullness, but 
yesterday's interims seem to 
show it working in detail: sales 
up 12 per cent, advertising up 
14 per. cent, R&D np 18 per 
cent profits up 22 per cent It 
would be sound stuff from a 
pure drug company, and is tbe 
more so from a group with, half 
its sales in toothpaste and 
Lucozade. 

Margin improvement being 
finite, the question is how tbe 
present growth rate In earn- 
ings of around IS per cent is to 
be sustained. One answer 
might be acquisitions, presum- 
ably on a discreet scale. The 
market is edgy about big acqui- 
sitions for paper, but it is 
worth recalling that Beecham’s 
net cash pile - headed for 
£350m by the year end - is 
nearly as big as Glaxo's in rela- 
tion to market capitalisation. 
At 465p, though, the shares are 
on nearly 12 times earnings, so 
the scope for improvement 
looks appropriately modest 
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Siemens shows new 
streak of adventure 

The Involvement of Siemens in this week’s bid 
for Ple&sey, the UK defence and electronics 
group, reveals a new streak of adventurous* 
ness in one of West Germany’s most solid and 
respectable blue chip companies. Jt also shows 
that bids, even messy ones, are now a key 
route to expansion in Europe’s crowded tele- 
communications market. Pleas ey. for its part, 
yesterday announced Interim pre-tax profits up 
10 per cent, at the lower end of expectations. 
Page 28 

Maiden voyage for bank lifeboat 

.The rescue erf the small 
Italian bank Cassa di 
Rispannfo di Prato has 
brought criticism of the 
Governor of the Bank of 
Italy Carlo Azeglio 
Clampi (left) and the life- 
boat plan created to ' 
avoid another Banco 
Ambroslano collapse. 
Several banks have 
objected to contributing 
to Prato lifeboat while 
the-rescue fend does not 
have, enough paid-in fends to hand over the 
rescue package-in one tranche. Alan Friedman 
describes "a, cautionary tale for the Italian 
banking system'. Page 27 

Upbeat start to Indian new year 

The start of toe new financial year in India has 
been greeted with a rush of stock market buy- 
ing taking the BSE-30 share index to a new 
peak. The first day of trading In the new year is 
thought to set the pace for the rest of the year 
and this week saw the gradual return of private 
investors to the market Sines August the mar- 
ket’s capitalisation has jumped more than a 
third with more than 600 companies now listed 
R C Murthy reports. Page 48 

Beefing about EC production 

/7 Trying to understand the 
European beef market Is 
J a perilous task but pro- 
posala under discussion 
by the European Council 
■Mi B# of Ministers this week 

^ 7 - could restore the Jbal- 

ance between output 
■ a . and demand while pro- 

Er vlding a reliable safety 

- net for small producers. 

For once toe political timing may be right but . 
no one doubts that tough talking and hard bar- 
gaining lie ahead. Tim Dickson reports on the 
latest developments in Brussels. Page 48 

Attack on Soviet form waste 

The Soifierftfofon’s huge ;77bn rouble ($126brt) 
investment fri upgrading its agricuttureinay be 
wasted if the spending is |eS-to government 
ministries, a leading Soviet agriculture 
researcher warned yesterday. The billions 
should be spent by local bodies if wholesale 
waste of resources Is to be avoided and the 
maximum benefit ia to be achieved, he warned. 
Quentlon Peel in Moscow lodes at the latest 
push in the drive for agricultural efficiency. 

Page 45 
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Nestle to end foreign 
shares discrimination 


By William Dultforce in Geneva 

NBSTLE, the muWnatinnal foods 
group, yesterday became the first 
big Swiss-owned company to 
abandon the natfnnai discrimina- 
tion against foreign sharehold- 
ings by opening its registered 
shares to purchase by foreign 
investors with immediate effect 

The decision caused wide- 
spread confusion among the com- 
pany’s foreign investors, who are 
currently limited to holding 
bearer shares. These have the 
same par value and voting rights 
as the registered shares, but Nes- 
tl§ can refuse to register them, in 
which case they would lose their 
Voting ri ghts 

After the news the bearer 
shares traded between SFtS^OO 
and SFrTJSO in London and New 
York after closing at SFr8,745 in 
Zurich as foreigners feared the 
shares would &U to the level of 
the registered shares. These 


closed in Zurich at SFM.32Q, up 
SFrio, but were quoted la ter in 
London at about SFr6,000. 

Nestles board will also propose 
a capital increase “at attrac ti v e 
conditio ns” in both registered 
and bearer shares next spring. 

Mr Reto Domeniconi, finance 
director, said the share register 
move had been under discussion 
for more than two years and was 
not directly prompted by the 
furore aroused in the UK over 
Nestle ’s £2.55bn takeover of 
Rowntree. 

British attempts to block the 
takeover focused on the Immu- 
nity of Nestle and other Swiss 
companies to similar takeover. 
However, Mr Domeniconi said, 
“we recognised that there was a 
contradiction between being mul- 
tinational in our behaviour 
and national in our share con- 
trol." 


There was also a strictly practi- 
cal motivation. Nestfe’s access to 
capital markets was restricted by 
the differentiation between regis- 
tered and bearer shares. 

Currently Nestle's registered 
shares trade at about seven times 
earnings while the bearer shares 
are at 15 times earnings. 

In a first step, effective from 
yesterday, the board is allowing 
foreigners to buy registered 
shares, but is limiting the num- 
ber that can be held by any one 
shareholder or syndicate to 3 per 
cent of the issued registered 
shares. 

At the next general meeting of 
shareholders the board will pro- 
pose that the 3 per cent general 
limit on the holding of registered 
shares and a voting limitation to 
3 per cent of the total capital for 
each shareholder be incorporated 
into the statutes. 




so sober and 
as high as a kite 

Stefan Wagstyl explains why a buoyant Tokyo stock 
market has failed to lift the sombre mood of brokers 


T HE TOKYO stock market 
has marked the election of 
Mr George Bush to the 
White House by soaring to record 
levels. The Nikkei index closed 
yesterday above 29,000 for the 
first time. 

However, Japanese brokers 
were in no mood to celebrate the 
event with anything more than a 
quick beer in the bar before 
catching the train home. 

Tokyo is in a sombre mood at 
the moment Politicians and busi- 
nessmen alike are bogged down 
in the most serious financial 
scandal in years. Moreover, with 
the Emperor critically ill, compa- 
nies are cancelling New Year par- 
ties as a mark of respect There is 
little of the traditional end-of- 
year sparkle in the city. 

In any case, there ia a nervous 
undercurrent in the market, 
which leads some analysts to 
suggest that the present rally 
may not have much further to go 
in the short-term. About 30,000 is 
Ham as reasonable target for the 
Nikkei index by the end of the 
year; 32,000 is regarded as daring. 

Investors are more than satis- 
fied with the Japanese economy, 
which is in toe midst of a season 
of bumper interim results from 
Japanese companies. But they 
are very concerned about what 
might happen next in the US. 

Mr Teizo Taya, a senior econo- 
mist at Daiwa Research Institute, 
says: “Tokyo Is once again acting 
like the sheet-anchor for toe 
world's markets.” 

In the time since- the polls 
dosed in the US Presidential elec- 
tion, the Nikkei fade* hiw risen 

33 par cent, while the Dow Jones 
has fallen. The gap is even wider 
than it appeals, with the US dol- 
lar foiling to its lowest levels 
since January. ~ 

Anyone who bad any doubts 
about the scale of the Federal 
and trade deficits got a sharp 
reminder on -Tuesday in the 
shape of the US trade figures for 
September, which showed that it 
is likely to be a long, hard slog 
before Americans start- solving 
their problems by spending less 
ami saving more. 

As a result there Is little sur- 
prise in Japan, that domestic and 
foreign investors alike have 
decided that Tokyo is the. safest 
place to be. 

The volume of trading in toe 
market - low throughout the 
summer — has recovered 
strongly. Stockbrokers saw a 


sharp jump at the end of October, 
when X.7bn shares were traded 
every day of the last week, com- 
pared with a September daily 
average of 880bn. Turnover has 
since eased, coming in at 88Ibn 
yesterday. But another reassur- 
ing trend ban fafcgn root — trad- 
ing, which had been concentrated 
in the top 10 shares, has broad- 
ened out. This is a sign of inves- 
tor confidence because smaller 
shares are often less liquid. 

Private investors, who shunned 
the market in the summer, have 
stopped selling their holdings. 
Foreign investors, both American 
and European have been active 
buyers. 

There are sound reasons why 
investors are putting their trust 
in TOkyo. For a start, a flood of 
new issues which depressed the 
market in the summer and early 
autumn has dried up. After a 
peak last month of some 
Y4,000bn (£&5bn) - including 
the sale of government-owned 
shares in Nippon Telegraph & 
T ele p hone — the total this month 
could be Y400m. with even less in 
prospect in December. 

Next, the focus of the Recruit 
flwHTifda! scandal, in which lead- 
ing politicians are heavily impli- 
cated, has moved away from the 
stock market and towards the 
Diet. The slim possibility that the 
Government might be forced to 
introduce a more effective capital 
gains tax. than that which is pro- 
posed in the hill now before toe 
Diet has disappeared 

The Emperor’s illness cast a 
long shadow over the market 
when he fell sick on September 
19. Since then, the Japanese have 
grown used to the thought that 
even if his death is imminent, life 
in general most go on, albeit 
soberly. (Nevertheless, it is 
impossible to predict toe impact 
a t what Japanese call X-day). 

F inally, tbe the stock mar- 
ket continues to be firmly 
underpinned by the econ- 
omy. Worries about inflation, 
which depressed equities in the 
summer, have been dispelled by 
the fall in oil prices and a recov- 
ery. in the yen from a brief 
riflrfine against the dollar in the 
summer. 

Many Japanese investors never 
seriously believed the yen would 
stay weak for very long - given 
that it was pushed down largely 
by Government action in the 
Wake of the Toronto summit of 


leading industrialised countries. 

When the rfniiar started faniwg 
in early October from above 
Y134, concern about inflation 
vanished in Japan and bonds ral- 
lied sharply, taking the yield on 
the benchmark long bond from 
5.4 per cent to 4.62 per cent yes- 
terday. 

Where bonds go equities usu- 
ally follow. Investors looking for 
excuses to buy equities have had 
to look no further than a string 
of strong results reported by com- 
panies announcing interim fig- 
ures for the financial year which 
started in April. 

F uelled by the strength of 
expanding domestic 
demand, companies have 
been reporting farther increases 
on last year’s record profits. For 
example, parent company pre-tax 
profits were 147 per cent np at 
Mitsubishi Electric and 139 per 
cent higher at Toshiba. 

Sony’s profits rose 118 per cent, 
prompting a Y240 increase in the 
shares yesterday (the day after 
the announcement) to Y6.220. Mr 
Ron Napier, research manager at 
Salomon Brothers, says good 
results were expected. “But this 
has astonished people.” 

Daiwa Research Institute is 
busy upgrading its forecast prof- 
its increase for the year for the 
top 100 companies from 24 per 
cent to 28 per cent All is set fair 
for real economic growth of 
about 5 per cent this fiscal year 
and 45 to 5 per cent next year. 

Stockbrokers feel all this good 
news should be enough to take 
the Nikkei average from yester- 
day’s dose of 2&07&81 to over 
30,000 by the end of the year. But 
few were confident to say it 
would be modi higher than that 
tyr the end of December. 

Any douds on the horizon are 
on the US side of the Pacific. 
Japan sees little danger in a con- 
tinued slow appreciation of the 
yen - say to Y115 to toe dollar 
by the middle of 1989. 

Most exporters have long 
learnt to live with the currency 
at these levels, adjusting by prod- 
ucing goods (especially electron- 
ics) which few competitors can 
make. Cheap imports mean while 
help almost everyone. 

But Japanese economists are 
seriously worried about the dan- 
ger of another sudden fall in the 
dollar which might send finawrfgi 
markets crashing. Tokyo would 
inevitably be hit "by the fall-out. 


GrandMet 
presses 
Irish bid 
despite 
riding 

By Lisa Wood 

in London 

GRAND Metropolitan of the 
UK yesterday signalled its 
determination to press ahead 
with Its bid for control of Irish 
Distillers in spite of a decision 
by the Takeover Panel in 
Britain which left Pernod 
Ricard, GrandMet’s French 
rival, apparently in control of 
the whiskey producer. 

The Takeover Panel, in a 40 
page document, said that 
although Pernod had breached 
toe Takeover Code JLn winning 
toe support of some Irish Dis- 
tillers shareholders, this was 
not sufficiently serious to ask 
toe French drinks group to 
release those shareholders 
from their undertakings to 
accept tho offer. 

GrandMet immediately took 
toe rare step of wrfriwg leave 
from the Panel to appeal to its 
Appeals Committee. 

The Panel will hear Grand- 
Met’s submissions on Monthly. 

GrandMet, whose offer of 
1£5.25 ($8) per share values the 
whiskey group at I£332nL, con- 
tinued buying Irish Distillers 
shares yesterday, taking Its 
stake from 25.11 per cent to 
27.8 per cent 

War bar g, the merchant 
bank advisers to GrandMet 
said yesterday: “The game ia 
not over yet” 

The politically sensitive bat- 
tie for the Bushmills distiller, 
in its 168th day yesterday, is 
already the longest running 
battle In recent UK takeover 
history. 

As well as the Panel, it has 
involved the European Com- 
mission, the Irish Supreme 
Court and the Irish Govern- 
ment 

The latter has yet to give a 
green light to either bid. 

Pernod had appealed to the 
foil Panel against a ruling by 
its executive committee that it 
breached Panel rules in gain- 
ing irrevocable acceptances 
from Irish Distillers share- 
holders for its proposed offer 
of I£4.50p per share - a 
counter bid to GrandMet’s 
original offer of I£4 per share. 

(hi the weekend of Septem- 
ber 3 and 4 Pernod, with the 
assistance of Irish Distillers, 
gained irrevocable undertak- 
ings which enabled it to com- 
mand 53 per cent of the group 
before it made its I£4^0 per 
share offer. 

GrandMet argued that a 
number of rules in the Take- 
ova Code had been breached 
and that shareholders should 
be entitled to reconsider their 
decisions in the light of its 
later TW -g s offer. 

Battle For control of Pfllsbmy, 
the US foods group. Page 22. 


ABB moves for 
control of Franco 
Tosi assets 


By Alan Friedman in Milan 

ASEA BROWN Boveri (ABB), the 
Swedish -Swiss maker of power 
generators, is to acquire majority 
control of the directly held indus- 
trial assets of Franco Tosi, an 
Italian maker of steam turbines, 
boilers and turn-key power 
plants. 

The price of the transaction 
has yet to be fixed, but it is 
believed that ABB could eventu- 
ally pay between $300m and 
$350m to Franco Tosi SpA, the 
quoted company which is itself 63 
per cent owned by Italmobiliare. 
another quoted Italian group that 
is in turn controlled by the 
Pesenti family. 

For ABB, the deal represents a 
major strengthening of its activi- 
ties in southern Europe. For 
Franco Tosi the deal will provide 
a partner that is able to supply 
toe technologies that are cur- 
rently obtained under licence. 

ABB and Tosi have been 
talking since last November, 
when ABB bought a 30 per cent 
stake in Tosl's operating subsid- 
iary - Franco Tosi Industriale. 

That accord enraged officials of 
Italy’s ERl-Finmeccanica state 


engineering concern In Rome 
because they had hoped to create 
a joint company between Tosi 
and Finmeccanica's Ansaldo. 

Mr Bruno Isabella, a senior 
Franco Tosi executive, said last 
night that “the Ansaldo deal 
would not have resolved our 
technology problem, while the 
link with ABB does.” 

The ABB acquisition, to be fin- 
alised next year, is analogous to 
the deal agreed earlier this year 
under which Nestle of Switzer- 
land bought the assets or the Bui- 
torn foods group from Mr Carlo 
De BenedettL 

In the case of the ABB- Franco 
Tosi deal the latter will spin off 
its industrial assets, which 
account for most of its turnover 
of L367bn. 

The publicly quoted Franco 
Tosi SpA has a market capitalisa- 
tion of around L350bn. In order to 
buy control of the main assets of 
Franco Tosi Industriale ABB is 
expected to pay a premium of 
around 20 per cent on this LeveL 
ABB in Switzerland pointed out 
last night that de tails of the valu- 
ations are still under discussion. 


News International 
cash bid for Collins 


By Fiona Thompson 

MR RUPERT Murdoch’s News 
International has launched a 
cash bid for the 58 per cent of 
W illiam Collins it does not 
already own. The offer values 
Collins, the UK-based publishing 
company, at £293m ($530m). 

Mr Murdoch said he was very 
keen to expand into book pub- 
lishing worldwide and saw Col- 
lins as a reasonable foundation. 
Collins shares jumped to well 
above toe offer price last night, 
indicating that Mr Murdoch was 
unlikely to succeed at his open 
price. 

The move comes seven years 
after News International foiled in 
its first £25m attempt to gain con- 
trol of Collins. Mr Murdoch 
retained his stake after that 
unsuccessful bid and has served 
as a non executive director ever 
since. 

Mr Ian Chapman, chairman of 
Collins, said the offer was unwel- 
come and unrealistic. The board* 
excluding Mr Murdoch and a sec- 
ond News International represen- 
tative, Sir Edward Pickering, had 
met yesterday morning and 
emphatically rejected the offer. 

Mr Peter Stehrenberger, News 
International’s finance director, 
said he was surprised at Collins* 
reaction. “We have not rocked 


the boat.” After the support 
given to Collins since 1981, “it 
seemed a reasonable way of tidy- 
ing things up.” 

The fact that the deal would 
give Mr Murdoch access to the 
entire cash flow of Collins “was 
not something we had over- 
looked,” he said. 

Collins, sixth or seventh in the 
world league of book publishers, 
has seen substantial growth in 
toe past five years. Pre-tax profits 
have risen from £8.55m in 1983 to 
£24.08m last year, on sales up 
from £105.1m to £l62.7m. 

The group operates in the UK, 
Australia, Canada, New Zealand, 
South Africa and toe US. It has a 
50 per cent holding in Harper & 
Row in the US, with News Inter- 
national holding the balance. Col- 
lins has five divisions in UK pub- 
lishing, general trade including 
the Fontana, Flamingo and 
Crime Club imprints; Grafton 
books; special Interests; reference 
and eduction; and religious. It 
owns the Hatchards and Claude 
Gill bookshop chains. 

The offer terms are 640p in 
cash for each ordinary voting 
share and 535p for the non-voting 
“A” shares. The former closed 
142p up at 685p last night, the 
“A” shares 11 6p up at 568p. 
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Dresdner 
reports 
surge in 
second half 

DRESDNER BANK of West 
Germany said yesterday that 
partial operating earnings for 
the 10 months will be above 
last year's levels because of an 
earnings surge in the four 
months to October 31 that 
ironed out a decline in the first 
half. Renter reports. 

Days before the bank is 
expected to send a letter to 
shareholders detailing the 10- 
month results, it said that par- 
tial operating earnings, which 
are essentially post-expense 
net interest and net commis- 
sion income, will be above 
year-earlier levels. 

The bank never disclosed its 
year-earlier group figure, how- 
ever, and it declined to specify 
earnings, noting that the 
shareholders letter was due 
soon. 

The statement comes as the 
bank is raising DM780m 
(9453m) through a share offer- 
ing, beginning on November 
21. The shareholders letter is 
due November 30. 

Dresdner also said that par- 
tial operating Minings by the 
parent company for the Janu- 
ary to October period would be 
close to year-earlier levels of 
DM639 -3m. 

The report indicates an 
improvement since the bank 
posted earnings for the period 
through June 30, when parent 
partial operating earnings were 
down 7 £ per cent to DM348. 6m. 

3M healthcare 
side to be split 

MINNESOTA Mining & 
Manufacturing, the diversified 
US group, is splitting its 
healthcare businesses into two: 
the Hospital Products Group 
and the Pfaarmeceutical & Den- 
tal Products Group, AP-DJ 
reports. 

The company said the 
change stemmed from the 
rapid growth achieved in its 
healthcare markets. It added 
that in the past four years, the 
healthcare business had dou- 
bled in size. 

In 1987, sales of Minnesota 
Mining healthcare products 
exceeded Slbn. the company 
said. The group derives around 
one quarter of its profits from 
its so called life sciences seg- 
ment 


NEC joins industry-wide 
software standard feud 


By Louise Kehoe in Tokyo 
NEC, ONE of Japan's largest 
computer companies, has 
joined the industry-wid e feu d 
over “open systems” software 
standards. 

The giant Japanese company 
hao come down on the side of 
AT&T and its growing band of 
supporters in the so-called 
“Archer" group, in opposition 
to the more formally consti- 
tuted Open Software Founda- 
tion (OSF) whose members 
include IBM, Digital Equip- 
ment, Hewlitt-Fackard, Apollo, 
Nixdort Siemens and Groupe 
BulL 

NEC's decision, which is 
expected to be announced 
within two weeks, represents a 
significant setback for OSF 
which has been trying to win 
support among Japanese com- 
puter companies. 

Both groups plan to develop 
standards that will enable all 
types of computers to “talk” to 
one another, sharing software 
and data. OSF has chosen 


IBM's ADC operating system as 
the core of its softward stan- 
dard, whereas the Archer 
Group is focusing its approach 
upon AT&T’s Unix System V. 

The industry schism, which 
involves virtually all of the 
leading computer manufactur- 
ers in the US, Europe and 
Japan, means that two incom- 
patible and competing stan- 
dards may emerge. 

Attempts to resolve the dis- 
pute. which centres largely 
upon objections to OSF’s 
choice of the IBM AIK system, 
now appear to have failed. The 
Archer Group, which is expec- 
ted to adopt a new title, will 
announce its plans for an alter- 
native “open system” standard 
early next month. 

NEC's decision was based on 
“technical, political and cir- 
cumstantial” factors, the com- 
pany said. Among the issues 
influencing NEC, according to 
other computer executives In 


has been the opinion of 
at the Japanese Minis- 
try of International Trade and 
Industry (Miti). 

Fujitsu and Toshiba have 
already joined the AT&T camp, 
although Hitachi, another 
major Japanese computer com- 
pany, is a member of OSF. 

By lending its weight to the 
Archer Group, NEC appears to 
have tipped the balance in 
favour of the AT&T-led group. 
Other AT&T backers include 
Unysis, Control Data, Son 
Microsystems, NCR and Prune 
in the US as well as ICL and 
Olivetti in Europe. 

With both sides stQl main- 
taining that they would like to 
resolve their differences, NEC's 
decision might lead to a 
renewed effort towards unity. 

AT&T supporters remain 
adamant, however, that the 
software standard should be 
based upon AT&T’s version of 
Unix rather than the IBM AIX 
System. 


Holly Farms in ConAgra link 

By Anatoto Kaletsky in New York 


HOLLY FARMS, the US 
poultry products group which 
has been fighting a $52 a share 
takeover bid from Tyson 
Foods, one of its biggest rivals, 
yesterday announced a merger 
agreement said to be worth 
S59H a share with ConAgra, a 
diversified food processor. 

The deal with ConAgra 
involved a share exchange 
rather than cash payment and 
it was unclear yesterday 
whether it would succeed in 
thwarting Tyson’s efforts to 


acquire Holly Farms. 

ConAgra said that the pre- 
cise exchange ratio between its 
shares and those of Holly 
Farms would be determined by 
the average market price of 
ConAgra shares shortly before 
the deal was ratified by Holly 
Farms' shareholders. 

However the exchange ratio 
would be between L75 and two 
ConAgra shares for each share 
in Holly Farms. 

Holly Farms' shares fell $% 
to $52 in active trading yester- 


day moming.while Tyson 
declined $% to and Conar 
gra fell $1% to $27%. 

In another statement 
released yesterday, Tyson said 
it had written to Holly Farms 
directors on Wednesday, offer- 
ing to raise its all-cash of far 
from $52 to $54 a share. 

This offer was effectively 
rejected when Holly Farms 
directors signed the merger 
agreement with ConAgra at 
their board meeting on 
Wednesday afternoon. 


Yamaha operating profit down by fifth 

By Gordon Cramb in Tokyo 


YAMAHA MOTOR, the 
Japanese motorcycle maker, 
lifted interim pre-tax profits 
10.7 per cent to Y3.42bn 
($15.3m), but the gain came on 
financial items, while its 
operations performed poorly. 

Despite a 3.4 per cent rise in 
sales to Y189J2bn, operating 
income dropped by just over a 
fifth to Y5bn. The company 
said domestic sales of its bikes 


were poor - in contrast to 
Honda and Suzuki which this 
week described demand for 
motorcycles In Japan as good. 

Boats and outboard engines, 
Yamaha’s second main line, 
helped make up with a 20 per 
cent increase in sales to 
Y42.6bn amid the Japanese lei- 
sure boom. Car engines sup- 
plied to Toyota and Ford also 
did well. 


Net profits for the six 
months to September emerged 
lower at Y2.40bn against 
Y2.66bn. The 1987 figure 
included a Y400m extraordi- 
nary credit on the sale of plant 
The fall-year forecast is for 
pre-tax profits of Y5.8bn, up 
1&3 per cent but net earning s 
flat at Y3.8bn. A 4.9 per cent 
rise is expected to take sales to 
Y385bru 


Strong 

demand 

boosts 

Hewlett 

By Roderick Oram 
in New York 


HEWLETT-Fackard has 
reported higher profits for the 
fourth quarter and year 
thanks to strong demand 
for a broad range of Its 
computers, instruments 
and other electronic 
products. 

Net profits for the three 
months ended October 31 rose 
11 per cent to 9243m, or $1.03 
a share. In line with Wall 
Street’s estimates. This com- 
pares with$218m, or 85 cents a 
year earlier. Sales rose 19 per 
cent to $2.71bn from 
$2-28bn. 

Full year net income grew 
by 27 per cent to 9816m, or 
$&36, from 9644m, or $24jO, on 
sales ahead by 22 per 
cent to $9.83bn from 
$8.091m. 

“Order growth was robust 
across the globe, but particu- 
larly in the Asia-Pacific region 
and Europe,” said Hr John 
Young, president and chief 
executive officer. Japanese 
orders rose about 40 
per cent from a year 
earlier. 

“Business growth outside 
the US reflects the strength of 
our competitive products as 
well as the beneficial effects of 
a weaker US doHar.” 

Total orders exceeded $10hn 
for the first time, up from 
9&38bn a year earlier. 

The company said the short- 
age of dynamic random access 
memory chips seemed to be 
easing and currently 
was not delaying computer 
shipments. 

“We enter the new fiscal 
year well positioned, and opti- 
mistic.al though we will be 
watching the US economy 
carefully as the year devel- 
ops,” 2lr Young said. “A key 
focus will he to 
improve our pre-tax profit 
margins.” 

Wall Street is generally 
enthusiastic about Hewlett- 
Packard because it is concen- 
trating on some of the fastest 
growing market segments, 
such as engineering work sta- 
tions. 

Moreover, many of Its mod- 
els are relatively 
young on the product life 
cycle. 


GrandMet takeover fight 
for Pillsbury intensifies 


By Jamas Buchan in New. Yoric 


GRAND Metropolitan of the 
UK is pursuing Its a ssa ult on! 
Pillsbury with carrot and stick, 
hinting broadly it might raise 
Its $5.2bn offer for the Minnea- 
polis food and restaurant 
group and at the same time 
launching another lawsuit in 
the courts. 

The UK brewing, spirits and 
leisure group, which has the 
backing of nearly 80 per cent of 
Pillsbory’s stockholders for its 
960-a-share offer, said it had 
offered to hear the manage- 
ment's arguments for a hi gfaw 


According to a st a t uto ry fil- 
ing yesterday, Mr Allen Shep- 
pard, GrandMet's chairman, 
sought a meeting with Mr 
Philip Smith of Pfllsbury today 


or tomorrow. In a telephone 
conversation on Tuesday, 
according to the filing, Mr 
Sheppard said “he had heard 
that Mr Smith was a very good 
sji le gman and was prepared. to- 
listen to any arguments Mr 
Smith might have regarding 
why (GrandMet) ought to pay 
more than $60 a share.” 

Mr Smith, named as chair- 
man of the Mi n nea p olis group 
in July, said he had no author- 
ity to meet Mr Sheppard but 
promised to report the conver- 
sation to the Pillsbury board. 

GrandMet has also filed a 
motion in court in Delaware, 
Pillsbury’s state of incorpora- 
tion, seeking an Injunction 
against the Burger King 


spin-off. GrandMet officials 
complain that the spin-off set 
for December 2, which is 
designed to finance a big cash 
payment to stockholders, will 
create a big liability for tax if 
the UK company captures Pills- 
bury after that date. 

GrandMet is suing in the 
camp court to overturn a Pflls- 
bury by-law, known as a poi- 
son pill, which prevents the 
UK company from taking up 
the 79.5 per cent of shares ten- 
dered to its offer. If triggered, 
the pill floods the market with 
new Pillsbury stock, making a 
takeover extremely expensive. 

GrandMet said that the cotut 
would hear on Burger King on 
November 28 and on the poison 
pjn on December 12. 


Campbell Soup sales hit record 


By Our Financial Staff 

CAMPBELL SOUP, the largest 
producer of canned soups, yes- 
terday announced record sales 
and. operating results for the 
first quarter. 

Sates were boosted by a 21 
per cent increase in operating 
earnings at Campbell USA, the 
company's largest operating 
division, and by acquisitions. 
The group has launched a soup 
marketing campaign which is 
expected to increase sales this 
year, although the effects of 
the campaign are not reflected 
in the latest results because of 
timing differences. 


First quarter net income 
fame out at $69 Am or 54 cents 
a share, compared with 962.4m 
or 48 cents last time, on sales 
which advanced to $l~33bn 
from SLISbn. Last year’s net 
excludes a $32 «5m gain from an 
income tax accounting 
The group said Campbell 
International recorded a 30 per 
cent increase in sales, which 
was largely attributable to the 
acquisition of Freshbake, a UK 
frozen foods business, and 
Beeck-Feinkost, a refrigerated 
salad company based in Hank 
burg, West Germany. 


Campbell International’s 
operating earnings increased 
13 per cent on last year's first 
quarter, excluding a non-recur- 
ring gain from the sate of a 
juice business in Australia last 
year. 

Pepperidge Farm, which pro- 
duces bread, cakes and similar 
products, lifted sales by 8 per 
cent and earnings by 7 per 
cent 

Sales and earnings of Camp- 
bell Enterprises division’s were 
reduced by the sale of Pietro's 
restaurant nhain last year. 


Interco bid lapses without 
further offer in sight 


By Roderick Oram in New York; 


SHARES OF Interco. the 
largest US footwear and furni- 
ture maker, slipped further 
yesterday as a bid for it lapsed 
with no new offer in sight and 
with market remaining cool to 
the company's recapitalisation 
plan. 

The Rales brothers, Wash- 
ington investors, dropped as 
expected their S2.7bn bid for 
Interco, saying they were con- 


cerned that further legal 
delays would hurt the com- 
pany's prospects. 

Interco said it would proceed 
with its own restructuring and 
recapitalisation plan worth an 
estimated $76 a share to stock- 
holders. ... 

Analysts questioned, the 
Rales' explanation, saying 
there was no evidence of dete- 
rioration at Interco and the 


legal fight was almost 
over. 

- More crucially, Interco’s 
stock, down $K at $63%, is 
well below the Rales aban- 
doned offer of $74 a share and a 
guide to the market’s valuation 
of the recapatilisation 

pl an. 

The present level could allow 
the Rales to come back with a 
lower bid. 
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Royal Insurance 


THIRD QUARTER 
RESULTS 


There was a profit of £252.4m (1987: £259.0m) before an 
exceptional item of £1 12.4m in respect of provisions for 
outstanding claims in the United States which reduced the 
pre-tax profit to £140.0m. 

The exceptional item arises from a reassessment of the pro- 
vision for outstanding claims in the USA using more stringent 
assumptions appropriate to current circumstances , and 
completed with the assistance of independent actuarial con- 
sultants. As a result $2 00m (£112 .4m) has been added for 
the year as a whole reflecting the need to increase provisions 
for the claims arising in 1985 and prior years. 

Outside the USA an overall increase in pre-tax profits of 42% 
was achieved by the other property casualty operating com- 
panies with a particularly strong performance by Royal UK- 

Total pre-tax earnings from Royal Life Holdings increased by 
over 43% to £39.8m- This life and related financial services 
subsidiary now has interests in 795 estate agency offices. 





Royal Insurance 


A full statement for the third quarter results for 1988 (of which the above is an extract) will be mailed to all 
shareholders, and is also available from Corporate Relations, Royal Insurance Holdings pic, I GxtthOl, 
London EC3V 3QR. Please send me a copy of Royal Insurance’s third quarter statement. 


NAME: 


ADDRESS^. 


.POSTCODE^. 
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INTERNATIONAL COMPANIES AND FINANCE 

Westpac profits leap to record A$692.7m 


NOTICE TO HOLDERS 


By Chris Stiorweli in Sydney 

WESTPAC Banking 
Corporation, the largest of 
Australia's “Big Four” trading 
banks in terms of global assets, 
yesterday reported a 69 per 
cent leap in after -tax pr ofits to 
a record A$692.7m (8592m) and 
declared a hefty pay-out to 
shareholders. 

The figures cover the 12 
months to September and con- 
firm the strong banking sector 
performance indicated by last 
week's results from National 
Australia Bank, which 
announced a . 62 per cent 
increase in net earnings. 

Westpac said it had been an 
“outstanding year” and added, 
t hat prospects for further 
profit growth were ‘‘encourag- 
ing”. Its profit figure after 
extraordinary items was 
almost three times last year's 
result, at AS760.7m. 

The final dividend of 18 Ao$- : 
tralia cents per stare, coupled i 


with a special dividend of 10 
cents, both fully JTanked, 
the full-year figure to 48 cents. 
This represents a pay-out ratio 
of 59 per cent, and for 1988-89 
Mr Stuart Fowler, managing 
director, yesterday promised at 
least 50 per cent. 

Discussing the results, he 
pointed to the high inflow of 
deposits which followed last 
year's market crash, a big rise 
in home lending, higher pro- 
ductivity and controls over the 
group's expenses. - 

The bank saw strong retail 
and savings bank contribu- 
tions and improvements from 
offshore operations, but disap- 
pointing performances in 
depressed New Zeeland, in the 
group’s venture capital aim 
and in the stockbrokmg firm 
Ord MtnnetL 

During the year Westpac 
said it had strengthened its 
capital position, establishing a 


ratio of capital to risk-weighted 
assets of 9.4 per cent, well hi 
excess of the Reserve Bank's 

minimum gf g per rmt pwdw 

the newly introduced capital 
adequacy rules. 

It said its “Tier 1" c a pital 
ratio stood at 5.3 per cent, 
against the Reserve Bank’s 
required 4 per cent, largely as 
a result of the A|743m rights 
issue in August 

Regarding loans to countries 
rescheduling their external 
debt, Westpac said it had made 
a total charge of A$47m against 
operating profits through the 
side or wnte-off of its overall 
exposure. Provisions for its 
remaining exposure amounted 
to 57 ner ren t of the total of 
US$236n? down US388m on the 
year. 

The bank also announced 
that Sir Eric Neal, one of Aus- 
tralia's best-known business- 
men, would be proposed as its 


chairman when Sir James 
Foots retires in January 1969. 

Looking further afywfl. the 
group said it expected to bene- 
fit from the reduction in the 
company tax rate to 39 per cent 
and the phased reduction in 
statutory reserve deposit 
requirements. 

David Lascelles, banking 
editor, adds: Westpac is eager 
to expand its activities in 
Europe, and is actively seeking 
acquisition possibilities in 
retail and investment banking, 
Mr Peter Blind, general man- 
ager for the region, said yester- 
day. 

He confirmed that Westpac 
had bid for die Girobank, the 
Post Office bank being priva- 
tised. However, it withdrew 
after analysing the deal, owing 
to concerns about marrying 
technology and preserving the 
quality of service through the 
post office counters which han- 


dle Girobank business. 

Westpac also believes it 
should have stronger distribu- 
tion capabilities in Europe for 
its investment banking, and is 
looking for acquisition oppor- 
tunities in countries such as 
Germany. 

“We believe we can compete 
in these markets if we are of 
some size," he said. 

Australian banks are also 
somewhat concerned about the 
EC’s plans for 1992, because of 
the possibility that Australia's 
restrictive policy on foreign 
bank entry could lead to recip- 
rocal restrictions in the EC. 
However, Mr Brind said he 
hoped Australia would ease its 
policy by 1992. 

Westpac did not disclose the 
details of its European results, 
bat Mr Brind said the bank 
had achieved good results, par- 
ticularly in its treasury and 
foreign exchange activities. 


1C INDUSTRIES FINANCE CORPORATION N.V. 

U.S. 875,000,000 

Retractable Guaranteed Notes due 1 996 

unconditionally guaranteed as to payment of principal, premium, if any. and interest by 


NOTICE IS HEREBY GIVEN that pursuant to paragraph 4(a) of the Terms and Conditions of the 
above described Notes (the ’Notes"). 1C Industries Finance Corporation N.V. (the "Company") has 
elected to reset the interest rate in respect of the Notes for the five year period be^nnmg on 1 5th 
December, 1988, at 1 J25% per annum above the annual yield equivalent on the Did rate for US 
Treasury Notes due November. 1 933. The now rate shall be published on 2nd December, 1 968. 

The Holder of any Note may, pursuant to paragraph 7 (b) of the Terms and Conditions of the Notes, 
elect to have his Note redeemed by the Company on 1 5th December, 1988, at 1 00 per cent of its 

principal amount, in accordance with the Terms and Conditions of the Notes. Su ch ele ction shall be 
Irrevocable and must be made by giving notice of such election in the pre genbed fon n accompanied 
by such Note to any of the appropriate Paying Agents on or Delore 8tn Decemoer. 1988. The pre- 
scribed form wBI be available at the office of each of the Paying Agents set forth beiow:- 

Ftscal and Principal Paying Agent 

Orion Royal Bank Limited, 

71 Queen Victoria Street, London EC4V 4DE, 


PAYING AGENTS 


Matsushita boosts global earnings to Y104.3bn 


By Gordon Cramb In Tokyo 

MATSUSHITA ELECTRIC 
Industrial, the Japanese elec- 
tronics market leader which 
produces under the National, 
Panasonic and Technics 
brands and half-owm JVC, 
boosted global net profits by a 
third, to Ym3bn ($85l.4m) In 
the six months to September. 

The rise, from a J987 interim 
figure restated at Y78.4bn to 
reflect the new units consoli- 
dated within the group, was 
drawn from a 9 per cent 
growth in " sales to 
Y2.687hn- 

The trend is expected to 


The Royal Bank of Canada 
(Belgium) S -A. 
RuedeUgnel 
B-1 000 Bruxelles, Belgium 

The Royal Bank of Canada 
(Suisse) 

Rue Diday 6 
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Switzerland 


The Royal Bank of Canada AG. 
Gutfeutstrasse 85 
6000 Frankfurt/Main 1 
Federal Republic ol Germany 

The Royal Bank of Canada 
(France) 

3 Rue Scribe 
75440 Paris 
France 


moderate only sHabfly for the 
fall year. Matsushita is fore- 
casting group net profits up 28 
per cent to YZlObn, on sides 8 
per cent higher at Y5,450bn. 

The company is maintaining 
a 75 interim dividend and 
expects the year’s total to be 
YUL5, including a payment to 
mark its 70th anniversary. 
Next May -it will undertake a 
one-for-20 scrip issue. 

In spite of the strong yen, 
which Matsushita said 
adversely affected its North 
American business, the group 
managed to increase first-half 


sales overseas by an aggregate 
G per cent to 71,1 14bn. It 
described European and Aslan 
sales as having progressed 
well, and pointed to the •‘major 
growth of overseas produc- 
tion”. 

By product group worldwide, 
Matsushita did best outside fho 
consumer industries which 
form its »«wi mainstay- Com- 
munication and industrial 
equipment, largely for use in 
office and factory automation, 
showed turnover up 18 per cent 
to 7534bn, while the better 
semiconductor market lifted Its 


electronic components side 12 
per cent to Y350bn. 

In video equipment, its larg- 
est sector with T761bn in sales, 
a rise of 6 per cent was “spear- 
headed by camcorders and 
models with enhanced picture 
quality,” the company 

said. 

Matsushita said that for its 
latest quarter alone, net earn- 
ings per share were 725.84 
against 721.17. The parent 
company, which in April 
merged with Matsushita Elec- 
tric Trading, showed pre-tax 
profits of Yl25.7bn, up 14.6 


per cent on an adjusted 
basis. 

Sales rose 9 per cent to 
72,008bn. The parent’s full- 
year outlook is for gains of 8 
per cent in turnover and 17 per 
cent in profits. 

• Aiwa, the audio products 
maker in which Sony has just 
over a half share, yesterday 
reported a return to break-even 
with 7231m pre-tax profits for 
the parent company first half, 
against a YL55bn loss. Sales 
rose 19 per cent to 739bn as 
production was expanded in 
Singapore. 


Japanese shipping sector sees big improvement 


Kredletbank S. A. 
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t By Gordon Cramb in Tokyo 

THE SIS leading Japanese 
shipping lines, battered by a 
high yen and worldwide over- 
capacity, are persevering with 
a restructuring which Is begin- 
" .ili? ning to show positive results. 

A report this week that Mit- 
! -’- . intorcD. sui OSK Lines was taking two 
. ii affiliates out of the shipping 

• • dz business and Into leasing Is the 
* s:ij P ^. latest indication that the 

r. * ..-jut,.- industry is chang in g shape. 

Although the 300 or so sea- 
men of the two quoted off- 

• • I -■;■.;!! shoots. Shin Yei Steamship 

, and Nihonkai Steamship,- are 

being transferred elsewhere in 


the Mitsui OSK group, the real- 
ity of the state-endorsed reha- 
bilitation plan for Japanese 
shipping has brought large- 
scale job losses and a shift to 
flags of convenience. 

An agreement last December 
with the strong Seamen’s 
Union gave shipowners more 
room for cutting overstaffing, 
estimated at rip to 40 per cent 

This opened the way for a 
shake-up ea rli er this year in 
the Padfic liner route to North 
America which had been a big 
drain on earnings. 

In February, Nippon Yueen 


(NYK), the largest in the indus- 
try, put Its scheduled north 
Padfic service into a joint ven- 
ture with Mitsui OSK, aimed at 
reducing overheads. 

The link between the two 
rivals triggered moves by oth- 
ers on that route; Showa Line 
withdrew in July, while Japan 
Ling has tied up with Yamashi- 
ta- Shlnnlh on Steamship (YS) 
and Evergreen of Taiwan. 

In spite of the associated 
costs of early retirement pay- 
ments exacted by the union, ail 
the big six companies reported 
improved results for the six 


P 





The Prime Minister was - 
branded a thief yesterday 
after pocketing a pay increase 
of £2 million. 

“These Treasury pay outs 
are nothing short of 
crirninalT stormed Beatrice 
Rideout MP (Grand- 
National Front). 

She then hit out at Prime 
Minister Philip Weston’s 
refusal to pay any taxes, 
upsetting her wine glass in' 
the process. “If he was a 
jockey he'd get 3 years for 
this? she shouted above the . 
growing din. While the . 
opposition launched into 
their tuneless chorus of 
“lingers in the till Phil! OutI 
Out! Out!**. • • 

Even David Pringfe the 
PM’s staunchest ally, tried to 


clarify the principles of 
cofiective responsibility and 
restraint. “You absolute 
burk, PhiP* thundered ' 
Pringle PM of the Brixton 
Harmony and Happiness 
Party, “no-one wins if the 
Treasury goes bankrupt!* 
Their anger left Weston 
visibly rattled but he 
courageously retorted “they . 
can say what they want — 

Fve stffl got the 
Parliamentary majority* 

The skirmishing escalated 
.when Whston went ahead 


with his purchase of British 
Udecom adding it to his 
already considerable business 
empire. Informed sources 
insisted that an election was 
not far off. Voices and 
tempers rose leaving Weston 
to lament in the uproar, 
“Infamy, infamy! They’ve all 
got it in for me! 1 * 

Certainly.the players find 
their business and political 
talents pushed to the limits. 
After all, the game 
Pokconomy is definitely not 
for the meek. 


POLECONOMY 

. THE GAME OF THE UNITED KINGDOM 


months to September, although 

th ree remain ed in loss. 

NYK’s North American 
route remained unprofitable, 
hut overall the company was 
able to lift pre-tax profits 
nearly 80 pm- cent, to Y5.71bn 
from YS.IBbn, on sales of 
Y2l7.6bn compared with 
Y206.8bn, its first interim 
upturn in three years. 

Some companies are seeking 
growth through luxury cruise 
ships. Mitsui OSK, which 
reported pre-tax profits of 
Y213bn (YL58bn) on sales of 
Yl76.4bn <Yi75.7bn), is to 

Tongaat 
interim up 
by half 

By Jim Jones In 
Johannesburg 

HIGHER WORLD sugar prices 
and better trading by non- 
sugar interests have led to an 
interim pre-tax profit increase 
of almost half for Tongaat-Hu- 
lett, the diversified food group 
based in Natal. 

However, the directors fore- 
cast somewhat slower growth 
in the second half as higher , 
interest rates and import sur- 
charges affect the economy. 

The first half s turnover 
increased to RL62bn ($68m) in 
the six months to September 30 
1988, from RL29bn in the corre- 
sponding period of 1987, the 
interim operating profit before 
Interest and tax rose to 
RlSO-Un from RUJLOm and the 
interim, pre-tax profit was 
R12&2m against R&LSm. 

In the last financial year 
turnover totalled R2.62bn. The 
year's trading profit was 
R240.9m and the pretax profit 
was R189J5UL 

Most of the first half's 
growth came from sugar, alu- 
minium processing and the 
-building supplies divisions. 
The latter two benefited from 
strong consumer demand in 
the early part of the year as 
spending on durables rose in 
response to the Government’s 
cheap money and easy credit 
policies. 

On the other bawl, the food 
and textiles divisions operated 

in what Mr Chris Saunder s, the 
rh airman , describes as difficult 
market conditions. 

The first half’s earnings 
were 99L5 cents a share against 
last year’s interim 69.8 cents 
and ihe interim dividend has 
been increased to 23 cents from 
18 cents. Last year’s total earn- 
ings were 1623 cents and the 
year’s dividend was 54 cents. 
Tongaat is controlled by Anglo 
American, South Africa’s larg- 
est mining house. 


launch its second liner next 
year. 

Japan Line made nearly all 
its pretax profits, of Yl3.22bn, 
against a loss of Yl-2bn, on 
sales of Y66.3bn (Y64.4bn) from 
securities sales. 

Kawasaki Kisen reduced its 
net loss, down to YL19bn from 
Y4.07bn on sales of Y149-3bn 
(Y147.1bnX as did YS, to Y600m 
from Y2.7lbn on sales of 
Y62.7bn (Y60.3bn). Showa Line 
was tiie only one whose reve- 
nues fell further, with a pretax 
loss of Y3Albn (Y3.91bn) on 
sales of Y47.5bn (Y5£2bn). 
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Notice of Early Redemption 
to the Holders of 

AMERICAN EXPRESS OVERSEAS CREDIT CORPORATION N.V. 
Can$ 50,000,000 1 2V4% 

Guaranteed Notes due 1991 (the "Notes”) 

unconditionally guaranteed as to payment of principal, 
premium. If any, and interest by 
American Express Overseas Credit Corporation Limited 

NOTICE IS HEREBY GIVEN that pursuant to Article Three, Section 3.02 of the Indenture dated as 
of December 20, 1984. American Express Overseas Credit Corporation N.V. has elected to redeem 
on 20th December, 1988. aH of the Notes all 01 per cent of their principal amount Interest on the 
Notes win cease to accrue from and after the redemption date. The conditions precedent to the 
Company’s right to 30 redeem the securities have occurred. 

Payment of the redemption price (CanSI.OlO per Note) win be made against presentation and 
surrender of the Notes together with aH coupons appertaining thereto maturing after the redemption 
dale, at the offices of any of the Paying Agents listed below. If such Notes are presented for payment 

without ail interest coupons which mature after 20th December, 1 988, appertaining thereto, the face 
value of each such missing coupon (Can$ 122.50) will be deducted from the redemption price. The 
amount so deducted will be paid, without Interest, upon surrender of the relevant, missing coupon (s) 
in accordance with the Terms and Conditions of the Notes. 

Paying Agents 

Orion Royal Bank Limited, 

71 Queen Victoria Street; London EC4V4DE 


The Royal Bank of Canada (Belgium) SJL 

RuedeUgne 1 
B-1000 Brussels, Belgium 

The Royal Bank of Canada (Suisse) 

Rue DIday 6 , 

1204 Geneva, Switzerland 

The Royal Bank of Canada 
Royal Bank Plaza. 

Toronto, Ontario, 

Canada M5J2J5 


The Royal Bank of Canada A.G. 

Gutteutstrasse 85, 

6000 Frankfurt/Main 1 . 

Federal Republic of Germany 

The Royal Bank of Canada (France) SJL 
3 Rue Scribe, 

75440 Parte, France 

Banqua Inter na ti ona le k Luxe mb o u rg SJL 
2 Boulevard Royal, 

L-2953 Luxembourg 


Registrar and Paying Agent as to Registered Notes only 

First Interstate Trust C omp any of New York 
2 Broadway, 29th Floor 
New York. NY 10004 
U.SJL 

■ Coupons which mature on or prior to the redemption date should be detached and presented tar 
payment in the normal fashion. 

Any payment cm the Notes made by (a) the U. S. paying agent, or (b) a non4J.S. paying agent by 
transfer to on account maintained by a payee with a bank In the United States may be subject to 
reporting to the United States Internal Revenue Service HRS’) and to backup withholding at a 
rate of 20% if the payee fails to provide the paying agent with an executed IRS Form W.8. certifying 
under penalties of perjury that the payee Is not a United States person, or an executed IRS Form 
W.9, certifying under penalties of perjury as to the payee’s taxpayer Identification number 
(employer Identification number or social security number, as appropriate) and. If applicable, that 
the payee Is exempt from backup withholding. Additional I nf orm ati on reporting and vrithhokEng 
requirements may apply under non-U.S. laws to payments on the Nates. It Is recommended that 
youconsult with your own tax advisor as to the consequences of the redemption ot your Notes, 
Including certttJcation(s) to complete when presenting your Notes tor payment 

AMERICAN EXPRESS OVERSEAS CREDIT CORPORATION N.V. 


OATS): LONDON, 18th NOVEMBER, 1988 


A&M and 
Fondiaria 
buy stakes 
in insurer 


By Haig Simonlan 

In Frankfurt 


AACHENER end Mfinchener, 
West Germany’s fifth largest 
insurer, and La Fondiaria, the 
fourth biggest Italian insur- 
ance company, are paying 
DM750m (S44lm) each for their 
stakes of Just over 25 per cent 
each in VoIksfQxsorge, the Ger- 
man insurance group. 

The deal, which was yester- 
day approved by the German, 
cartel authorities, could be the 
precursor to further co-opera- 
tion between the two compa- 
nies ahead of the European 
community's planned free mar- 
ket in fin«Turi»i services in 
1992, said Mr Helmut Gies, 
A&ftTs chief exec u tive. 

Mr Hans MaithfiTer, head of 

the Beteillgungsgesellschaft 
ffir Gemeinwirtschaft (BGAG), 
the holding company for Ger- 
many's trade unions, which 
owns Volksfureorge, confirmed 
that the BGAG has agreed to 
keep just over 25 per cent of 
Volksffirsorge’s shares for at 
least the next 10 years. 

The fate of its remaining 
holding remains unclear. 

Mr Mattbdfer revealed his 
group was In talks with a third 
company over the sale of a fur- 
ther stake of roughly 25 per 
cent in Volksf&rsorge. 

He would not reveal the 
name of the other company 
involved, but said it was not an 
insurance group. 

Some analysts have specu- 
lated that Swiss Bank Corpora- 
tion, which has extended a 
DMlbn credit to the BGAG 
against part of its Volksfdr- 
sorge shares, could be 
involved. 

The party concerned “could 
contribute a very special ele- 
ment," he said. 

Should the disc ussions fan, 
Mr Matthbfer also left open the 
possibility of other options, 
which could be taken up in the 
course of the next year. 

As to future cross sharehold- 
ings between A&M, which is 20 
per cent owned by Royal Insur- 
ance of the UK, and La Fondi- 
aria, Mr Gies said “this could 
not be ruled out." 

However, he said no steps 
had been taken so far, nor had 
Royal Insurance been involved 
in the latest deals. 

Mr Gies confirmed that the 
A&M’s stake in VolksfOrsorge 
would be spread between vari- 
ous subsidiaries. 


New Issue 


AU these securities having been sold, this announcement appears as a matter of record only. 


November, 1988 




JAPAN STORAGE BATTERY CO., LTD. 

(Incorporated with limited liability under the Commercial Code of Japan) 

U.S.$50,000,000 

5ft PER CENT. GUARANTEED NOTES DUE 1992 WITH WARRANTS 
TO SUBSCRIBE FOR SHARES OF COMMON STOCK OF JAPAN STORAGE BATTERY CO., LTD. 

unconditionally guaranteed as to payment of principal and interest by 

The Mitsubishi Bank, Limited 

ISSUE PRICE OF 100 PER CENT. 


The Nikko Securities Co., (Europe) Ltd. 


Mitsubishi Finance International Umkal 


Mitsubishi Trust International Limited 

Barclays de Zoete Wedd Umifpd 
Deutsche Bank Capital Markets Limited 
Merrill Lynch International & Co. 
Ryoko Securities International Limited 
J. Henry Schroder Wagg & Co. Limited 
Tokyo Securities Co. (Europe) Limited 


Bank of Tokyo Capital Markets Group 
Baring Brothers & Co., limited 
Klein wort Benson limited 
Morgan Stanley International 
Salomon Brothers International limited 

Sori£t£G&s£raIe 
Union Bank of Switzerland (Securities) Limited 


Volvo edges ahead by 
1.7% in third quarter 


By Robert Taylor In Stockholm 


VOLVO, Sweden’s motor, 
energy and food company, 
announced yesterday it had 
lifted third-quarter profits after 
financial items by 1.7 per cent 
to SKrl.64bn (S270.6m) com- 
pared with SKrl.60bn for the 
same period of 1987. 

The impact of the six-week 
national strike earlier in the 
year continues to distort the 
company’s results for 1988. 
Profit after financial items Dor 
the first nine months totalled 
SKrS.44bn against SKrS-8Sbn a 
year earlier. Volvo estimated it 
lost about SErULbn because of 
the stoppage. 

Yesterday Mr Pehr Gylien- 
hammar, chief executive, said 
Volvo hoped to receive a “not 
I nsu bs tanti al" amount of 
compensation from the Swed- 
ish Employers Federation. An 
announcement on the exact 
sum is expected shortly and 
should help to improve Volvo's 
financial performance in the 


last quarter. 

Sales over the first nine 
months of 1988 rose 3 per cent 
up from SKr66J23bn In the 1987 
period to SKr67-98bn. Exclu- 
ding Volvo’s loss-making oU 
trading operations, sales were 
up by 11 per cent Sates outside 
Sweden amounted to 80 per 
cent of thetotaL 

his annual 

Stockholm, said car operations 
were operating at full capacity 
and the rate of sales in the US 
and other markets had 
increased over the nine-month 
period. 

However, the actual number 
of Volvo cars sold in the US 
declined in the first half of the 
year, mainly due to the lower 
exchange rate for the dollar 
and the increasing competitive- 
ness of American cars, though 
in recent months the position 
has improved 

Car sates in Western Europe 


have risen by only 0 J. per cent 
over the tint nine months 
though the market has 
increased by 4 per cent. The 
company delivered 5 per cent 
fewer cars to customers in the 

January-September period, 
down from 321,000 over the 
same months of 1987 to 804,000, 

Truck sates rose by 27 per 
cent in the first nine months of 
1988 to SKrl6-06bn. Mr Gylleo- 
hammar said the company was 
actively seeking truck acquisi- 
tions in Western Europe, 
although be denied negotia- 
tions were under way with any 
particular company. 

In the buses sector, the pur- 
chase of Leyland Bus earlier in 
the year has meant a 75 per 
cent increase in nine-month 
sales to SRr2.41bn. Without the 
acquisition, there was a 17 per 
cent growth In sates, though 
order bookings are down 
slightly. 


Ericsson 
achieves 
its best 
results 

By Robert Taylor 

ERICSSON, the Swedish 
telecommunications and elec- 
tronics group, achieved its best 
results for a third quarte r and 
expects to make profits of at 
least SKrl.Tbn (*280.5m) for 
1968 before appropriations and 


Pharmacia and Astra advance 


By Sara Webb in Stockholm 

SWEDEN’S two largest 
pharmaceuticals groups, Phar- 
macia and Astra, each reported 
increased profits for the first 
nine months in their underly- 
ing business areas and 
remained optimistic about full- 
year figures. 

Pharmacia said profits after 
financial items Increased by 19 
per cent for its core business 
areas (biotechnology, health 
care, ophthalmias, and diag- 
nostics) in the first nine 
months, helped by a 31 per 
ronf increase in the third quar- 
ter. 

The group has sold its rights 
to market certain product Mwpg 
during the last year to concen- 
trate on these main business 
areas, and says that the divest- 
ment trend will continue next 
year with the group’s restruct- 


uring. As a result of these 
divestments, the group's total 
profits only edged up by 5 per 
cent to SKrG73m ($mm) in the 
first nine months. 

Pharmacia said profits (after 
financial items) for the full- 
.year are expected to exceed the 
1987 figure of SKi905m, helped 
by the usual peak in sales in 
the last quarter. 

Group sales increased by 12 
per cent to SKr4£5bn in the 
first nine mouths due to 
increased volumes and new 
products. 

Biotechnology division sales 
Increased by 13 per cent to 
SKrl-29bn while health care 
product sales rose by 12 per 
cent to SKrL68hn. The diagnos- 
tics division increased sales by 
19 per cent to SKr864m. 


Astra reported a 13 per cent 
Increase in profits (before 
appropriations and taxes) to 
SKrl.l4bn and said it expects 
full-year profits to rise by 
about 14 per cent from the 1987 
figure of SKrl.29 to about 
SKrL47bn. 

Astra's sales increased by 14 
per cent to SKr4.5bn due to 
higher volumes. Sales of drugs 
to combat respiratory diseases 
jumped 22 per cent to 
SKrl.lobn, helped by strong 
demand for anti-asthma 


The group said it has agreed 
to acquire Hoei Pharmaceuti- 
cal, a Japanese drug company 
with annual sales of around 
SKr330m, primarily to boost its 
marketing side before launch- 
ing new products in Japan. 


Schering lifts 
earnings by 6% 

By Leslie Colitt 

in Berlin 

SCHERING, the West 
Berlin-based pharmaceuticals 
and chemicals company, has 
reported group earnings in the 
tint nine months of the year 
rose 6 per cent to DM137m 
($80-5m). 

Group sales in the same 
period were up 13 _per cent to 
DM4bn. Earnings for the par- 
ent company increased by 15 
per cent to DMU6m on sales of 
DMZbn. Hie Improved results 
are expected to continue for 
the rest of the year. 

Group earnings were mainly 
held down by lower profits in' 
Japan and the expense of 
launching new drugs 

Dr Horst Wltzel, chairman, 
said a recently announced 
attempt by ICN Pharmaceuti- 
cals, the US drugs company, to 
purchase , a sizeable block of 
Schering shares was “unwel- 
come” and would be blocked. 


Elsevier plans takeover 
of small publishing rival ■ 


By Laura Raun in Amsterdam 


ELSEVIER, the third 
Dutch publishing group, pi 
to take over Perscombinatie, a 
smaller rival, in a move that 
will give it a predominant posi- 
tion in the Netherlands’ news- 
paper market . -» * 

An acquisitive company, 
Elsevier Has stated its inten- 
tion to survive as one of the 
world’s major media groups. 

It forged a strategic alliance 
in September with Pearson, 
publisher of the Financial 
Times, aimed at creating an 
international nbain Of fina^a! 
publications while hedging 
Elsevier's heavy reliance on 
scientific journals. It is the 
world's largest publisher of sci- 
entific journals. 

Elsevier and Perscombinatie 
said they hoped to “achieve an 
economically stronger and 
broader basis for their 


operations, leading to 
improved quality of service Cor 
subscribers and advertisers.” 
The partners already jointly 
own Hat Vrfie Volk, a weekly 
newspaper. 

. Together they would control 
most of the Netherlands' qual- 
ity, national daily newspapers, 
including NRC H andelsblad, 
Elsevier’s flagship dally, and 
De Volkskrant, 

It remains to be seen 
whether the deal strengthens 
Elsevier’s hand in efforts to 
parlay its engagement to Pear- 
son into a marriage. The Dutch 
newspaper market Is so satu- 
rated that growth opportuni- 
ties. are ii™tafl and in recent 
years Elsevier has looked more 
abroad than at home for expan- 
sion. 

Elsevier will own 75 per cent 
of the holding company. * 


In the first nine months of 
the year, the company lifted 
profits before appropriations 
and taxes by 89 per cent - to 
SKr854ru firom SKr453m a year 
earlier. „ 

After a long problem period, 
the company has turned the 
corner. Mr Bjdrn Svedberg. 
chief executive, said; “The 
trend of orders has been so 
strong that we can report an 
increase In total bookings 
despite the fact that early In 
the year we divested 
operations that formerly 
accounted for about one fourth 
of our sales." 

Net sates Cell by 6 per cent 
over the nine-month period to 
SKr20.56bn due to Ericsson's 
divestment of some operations 
during the year. On a compara- 
ble baste, sales rose by 12 per 
cent 

Order bookings rose by 3 per 
cent to SKr23.l5bn and by 29 
per cent fbr comparable units 
over the same period of last 
year. Products demand is 
strong, particularly for the 
AXE switching system, mobile 
telephones and the MD110 pri- 
vate branch exchanges as well 
as in the network engineering 
and ' construction business 
areas. 

Ericsson’s profit forecast for 
the year depends on the com- 
pany receiving substantial 
compensation from the Swed- 
ish -Empteyers: Association fbr 
the finam-ini damage it suf- 
fered at the beginning erf 1988 
because of a six-week strike. 

The company declined yes- 
terday to give a figure of what 
losses it can attribute to the 
strike or the amount it is seek- 
ing from the association. 


Aga ahead on 
father sales 

By Sara W«M> 

AGA the Swedish industrial 
gas group, increased profits 
after finandal items by 17 per 
cent to SKrflllm (3133. ten) from 
SKr698m in the first nine 
months. It expects full-year 
profits after financial items, to 
reach SKcLlfitni in. 1988 com- 
pared, with SKrLQlbn last year. 

Sales totalled SKr7.09bn in 
the first nine months, an 
increase of 10 per cent for com- 
parable units. Aga sold its 
troubled tool steel division, 
which had annual sales of 
around SKr2bn, with effect 
from last January L 

Most of the profits Increase 
stemmed from the strong per- 
formance of its gas operations 
(which account for about 60 
per cent of sales and profits) 
and its Frlgoscandia commer- 
cial freezing operations. 


Marceau presses for 
closer ties with SocGen 


By Paul Betts in Paris 

MARCEAU Investissem ents . 
the investment group headed 
by Mr Georges Pebereau, yes- 
terday reaffirmed its desire to 
collaborate with Sodetd Gener- 
ate, France's largest privatised 
commercial bank in which 
Marceau has a 916 per cent 
stake. 

Marceau also said Mr Peber- 
eau bad unanimous back- 
ing of his board, which met on 
Wednesday. Marceau’s state- 
ment, which added that the 
investment in SocGen was 
already profitable, appeared 
designed to pour cold water on 
reports that some of its inves- 
tors were unhappy with the 
way Mr Pebereau conducted 
his stock market raid on Soc- 
Gen. 

Representatives of Marceau 
and SocGen are due to meet 


today for the first time since 
the raid was launched for 
exploratory talks to try to 
resolve the de adlock between 
the two camps. 

Marceau said it did not 
envisage increasing its stake in 
SocGen unless forced to defend 
its interests. 

Mr Pebereau also indicated 
that he would negotiate 
directly with SocGen share- 
holders if he failed to negotiate 
a compromise with the bank’s 
management headed by Mr 
Marc Vienot, the SocGen chair- 
man. 

Mr Pebereau appears to be 
under pressure from same of 
his own partners to reach a 
compromise with SocGen. 
Moreover, Mr Vienot has 
secured the support of new 
allies to thwart Mr Pebereau. . 


Bullish outlook 
for HK Hotels 

By Michael Marray 
In Hong Kong 

HONG KONG and Shanghai 


ingl 

Hotels, the hotel group subject 
to a hostile takeover bid from 
local entrepreneur Mr Lo Yuk 
Sui’s Cathay City, has come 
out with a bullish, profits fore- 
cast and estimate of the corn- 
's net asset value In a 
nee document prepared by 
the board's independent com- 
mittee. 

Mr Lo’s bid is widely 
regarded as dead within Hong 
Kong, but the HKS6.30 (80 US 
cents) per share cash and scrip 
offer is still on the table. 

In the document, Hongkong 
Hotels forecasts a 27 per cent 
growth in earnings ter 1988, 
and its HKS8.95 per share fig- 
ure for the value of the group’s 
net tangible assets is way 
above either offer price. 


woncK 

To (hr Doldenaf 

Matsushita Electric Works, Ltd. 
tthr "Company”) 

ItS. 8100.01)0.000 

Tfe percent. Convertible BotMla Due 1995 

(the "Bond,”) 

Puma ant to Clause 7 of the Trust Deed 

doled 28th October; 1980. under which 

tile above Bonds were Issued, notice ii 

hereby given « follow*; 

At its meeting an 24th October KJ88. 
the Board of Directors of the Com- 

pany resolved a free dlsrribuiion of 
•bares of lb Common Stock on 20th 

January 1989 to the shareholders or 

record a* of 30tb November. 1988. 

at the rate sTD.OSoTb new share of 

It* Common Stack for each share of 

its Common Stock held by them. 
Asa result, the following adiootment 
to the Conversion Price of the Bond* 
will be made: 

H ) Conversion Price prior to such 
adjustment! Yen 590.00 
|£) Conversion Price after sucb nd ■ 
jmcmenti Yen 561.50 
1 3) Effective date of the adjustment 
1st Decern her, 1988 f Japan Time) 

MATSUSHtift ELECTRIC WORKS. CTO. 
November 14. 1988 



Christiania Bank og Kieditkasse 

(Incorporated m At Kingdom, of Norway toith titmttd SabSty) 
US$100,000,000 

Hoofing Roto Subordnoted Notes Due May 1 995 
faf which US$75,OOOJJOO has been issued ai Initial Tranche# ■ 

Nafice is b&abyaivwn that tiie Rate of Into re al ha ban fixed at 
103% and tixti fie mtereat payable on iha relevant Mend Pay- 
ment Date May 1 8, 1 989 against Coupon No. 6 in respoct of 
US$1 0,000 nominal of Iha Notes** be US$527.92 end in reaped 
of US$250,000 nominal Notes wg be US$13,197.92 

November 18, 1988, London 
Byt Citibank; HA (CSSI Dept), Agent Bank 


CITIBANK 


13 

3 1 CM RTS A 

Siderurgica Lazaro 
Cardenas-Las Truchas, SJL 

U-S.S65.000, 000 Floating Rats Notes doe 1989 
fa aoondsnee with the previsions of tbe above Notes, notice is 
. hereby grata t hat fa r the set months from B5* November 1988 
to Ifth May 1989 the Note* wiH cany an interest nte of 
9JK par annum. 

Tbe interest payable oo each U.S.$»,000 Note on the maturity 
date^ Xkh May 1989, against Coupon No 14 wiH beUS$465.07 
■Agent Bank: 


m isSS: 


Merchant 

Bank 
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The 

Outlook 
for Oil 

London 

5 & 6 December 1988 


FINANCIAL TIMES 
CONFERENCES 

For MamtaXon ptau* noun 
anaovetaam&n togvtmr 

•Wh your business wwfL to: 
cSSmnoaG^anteatlon 

IZGJsrmyn Street 
London SW 1 Y 4 UJ 

Telephone: 01-925 2323 

Telex: 27347 FTCONF G 

Telefax: 01-925 2125 
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Uni tech to pay $327m for 
US power supply group 


By Clay Harris in London... 

UNITE CH, the UK electronics 
components manufacturer and 
distributor, yesterday agreed to 
pay $327 in for Veeco Instru- 
ments, a larger US-based power 
supplies company which 
makes about half of its profits 
in Japan. ' 

Unitech said the acquisition 
would create the world’s lead- 
ing independent manufacturer 
of power supplies — which are. 
used to convert alternating 
current to direct current and 
protect against fluctuations in 
mains voltage - for equipment 
suclr. as computers and tele- 
communications in qtflllflf i Qn s 

The . combined - group would 
rank first in the fragmented US 
and European markets and in 
the top four in Japan, where 
Yeeco's 78 per cent owned sub- 
sidiary.. NEMIC-Lambda KK is 
the leading maker of “standard 
catalogue" off-the-shelf power 
supplies. - 

Mr Peter Curry, Unitech’s 
founder and chairman, the 


British research 
group takes 
over Marplan 

By Philip Rawstome 

MARPEAN, .the UK market 
research company widely 
known for its political polls, 
has been-’bought by the pri- 
vately-owned ; Reflexions 
Group; .' ^another British 
research 1 company;' 

Founded in 1959 as a subsid- 
iary - of- -Interpublic^ the US 
advertising and communica- 
tions group, Marplan was later 
sold to Unilever which, in turn, 
sold -it -to' Research Interna- 
tional, part- of the Ogilvy & 
Mather advertising group. 

Mr Ian Hunt, chief executive 
of Research International, said 
yesterday that although Mar- 
plan Had a good business base 
with a large rang** of regular 
and notable clients. Its 
research strengths and inter- 
ests lay outside RFs core busi- 
ness strategy. 

The acquisition of Marplan. 
with a turnover of some £2m 
(S3 .6m) ayear.wfll make the 
Reflexions Group, the second 
largest privately-owned 
research company in the UK. 


move reflected the increased 
demand by customers for mul- 
tinational sonxcing of compo- 
nents. It also underlined his 
company’s desire to shift 
resources into manufacturing 
from less i p rofitable distribu- 
tion activities.' 

Uni tech is to finance the 
acquisition through a multi-op- 
tion vloan acuity -arranged by 
Lloyds Bank and through the 
disposal of its UK and -conti- 
nental European semiconduc- 
tor and computer systems dis- 
tribution subsidiaries. 

These sates are expected to 
raise at least £80m <$144m) 
towards reducing a heavy 
post-acquisition debt burden. 
Veeco's instruments and auto- 
mation activities are also can- 
didates for . disposal, Mr Carry 


The distribution businesses 
to be sold accounted for about 
half of Unitech’s £217m sales in 
the year to May 28, but a 
smaller proportion of group 


pre-tax profits of £14.7m. In the 
nine months to July S, Veeco 
reported income before tax and 
minority interests of £19-9m on 
sales of 3189.6m. 

After disposals, the com- 
bined group will rely on power 
supplies for 55 per cent of 
sales, electrical connectors for 
28 per cent and control systems 
for 17 per cent 

Elektrowatt, the Swiss elec- 
tric utility, has a 29.9 per cent 
stake in Unitech, as the result 
of a £50 m share issue in 
August at a premium to the 
market price. The capital injec- 
tion anticipated a deal such as 
the one announced yesterday. 

In London, Unitech shares 
closed 9p lower at 212p, at 
which its £i33m market capi- 
talisation is less than three 
quarters that of its target. Uni- 
tech’s $26.50 bid has been rec- 
ommended by Veeco directors. 
Unitech is advised by Klein- 
wort Benson, Veeco by Bear 
Stearns. 


GM completes disposal 
Of UK truck operations 

By Kevin Dona, Motor industry Correspondent in London 


GENERAL MOTORS, the US 
automotive group, has com- 
pleted the final stage of its dis- 
posal of its UK-based truck and 
medium van operations with 
the sale of. its Luton design and 
engineering centre to the pri- 
vately-owned David J B Brown 
group of companies. 

A year ago Mr Brown took 
over GM*s previously heavily 
loss-making Bedford track 
operations at Dunstable in a 
deal understood to be worth 
around . £20m <$36m) and 
formed- AWD, now the largest 
privately-owned truck maker 
in West Europe. 

Mr Brown is planning to cre- 
ate a new British automotive 
design and development con- 
sultancy from- the GM commer- 
cial vehicle engineering busi- - 
ness, to be known as 
Automotive Development Cen- 
tre. 

He said that the company 
would operate as an indepen- 
dent engineering, design and 
test facility separate frpm the 
AWD track business. 


The design operation would 
work chiefly for the automo- 
tive industry and would be 
"capable of working in entirely 
confidential circumstances to 
customer briefs” in all aspects 
of vehicle design from small 
cars to large trucks. 

Automotive design and engi- 
neering consultancy is a sector 
that has grown rapidly in the 
UK in recent years led by com- 
panies such as International 
Automotive Design (I AD). 
Group Lotus, Ricardo and 
Hawtal Whiting. 

The Luton facilities cur - 1 
rently employ some 127 engi- 
neering designers, stylists, and 
test and research engineers, 
and include four full-scale 
design studios, engineering 
and modelling workshops, 
computer-aided design and 
testing equipment, prototype 
building workshops, test labo- 
ratory and a cold room with 
dynamometer capable of oper- 
ating at minus 40 degrees Cen- 
trigade. 


US reserves 
force 50% 
profits fall 
at Royal 

By Eric Short in London 

ROYAL Insurance, the UK 
insurance group, yesterday 
announced a surprise 50 per 
cent drop in pre-tax profits at 
the nine month stage from 
£259m to £148m ($252m). The 
fall stemmed from a S200m 
strengthening of its US ont- 
standing claims reserves. 

The immediate market reac- 
tion was a 15p drop In share 
price to 362p. 

The need to strengthen out- 
standing claims reserves is 
widespread in the US insur- 
ance industry and not a prob- 
lem specific to Royal. 

The average claim payment 
is rising faster than expected 
and the number of plafms is 
greater than anticipated. 

But where most insurance 
groups make quarterly out of 
current trading profits - the 
AIG group is paying $600m a 
quarter - Royal reviews the 
position every five years with 
outside consultant actuaries. 
Royal should have been mak- 
ing payments in 1988 when US 
profits were very good. 

The trading results from the 
US show that tile market is in 
file grip of downturn in the 
insurance cycle with profits of 
246.4m against £H4.6m at the 
nine month stage and that 
trading will worsen in 1989. 
By making the payment in 
1988, Royal has in the words 
of one analyst “pre-empted 
some of the pain." 

The transfer has tended to 
mask the rest of Royal's 
results which show that apart 
from the US, business is good. 

This is particularly so in the 
UK where pre-tax profits at 
the interim stage are op two- 
thirds from £63. 7m to £107.6m 
on strong premium growth. 

Business in Canada, Austra- 
lia and the Netherlands has 
also improved significantly. 

Market forecasts put full 
year pre-tax profits of between 
£220m-£240m, against £274m 
in 1987. 

This decline looks accept- 
able against the 1989 profit 
forecast of around £300m- 
£340m when other US-oriented 
composites could be showing 
much lower growth - a justi- 
fication for taking immediate 
action. 
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have already discovered how 
to receive regular, impartial, 
^expert advice on their money. 
ABSOLUTELY FREE. 


Over the past jfew years, a new breed of 
private investor has emerged. You work 


ucuu IV* JWU1 

money to work hax& fofc 
you. fei^rpersp^tiveis 
iriteraational,both in * 


You are motivated by r ' 
capital growth, security . 
and tax efficiency. You 
seek thebest professional 
information and advice in 
the management of your 
money. But you-re not 
always sure where toget 
it. Ch: how. impartial it 
would be. 

We at the Financial 
Times Group recognised 
this. But how could we 
put our resources at your 
disposal? Provide the : 
authoritative news ; y- 
information -and guidance 
you need to make more ; 
effective investment 
decisions? 

Mfe assembled oneof the 
worid’sstrongest personal 
finance editorial teams — 


Yes. Please enrolinefenniediatdy 
far znyjh* monthly copy &The ■ 

fn t v r w tn t itutnl I iwiflrm that I 
cuirratiyrende'outsfde dutUKatad 
am interestedin personal 
Investment, 


r * \m r Vfe&dvised 6q . mierattoonalj l'y. V '• ■■■• 
< *■ ^vestment fraiitL - ; - ■ 'j; : .• 

?t__: thte col I apse of . 1 . 

;,5 .J Kpng FuturesExchan^r.'- ,*■]' 

piuopretod 

J.-: ‘ finawial ' 

- ■ '!W= munseRed dnhnw’yhe wotidHs : V 

‘ .' '. ' olffjbba^ financial centres ' 

C . : measure 'up ;. ■. v“- 
*l^oaa^wi«rfpen&k>n^jrovisicmsand 


■tdteww.>Trid» 


*&£ JIny«lmdB^ppOTtnrat3e^ki_jxKt- • . 

pw Hedth Enaffauce'— j 


| up; b^u^jtompsiev f- •; *■ ‘ 

ITie'Midifle Easf: fi n aptaa I centres ^ ; 
IB? new ideas, ^ i ' 

^ i '■■■ ■- - : • ' •*- . — 


headed up by the highly respected Peter 
Gartland. We gave them the full backing of 
the Financial Times Group. 

' ■ We then asked them to 

^ write the monthly 
. magazine you want, to give 

- : Wr . : y° u die information and 

- I advice you need in clear; 
ttitaai; v£y factual language . “Plain 

‘ " English, but elegantly 

i^change^ wntten,” we said. 

I Finally, we decided 
! I that if you need that 

iT J'“ • information, we’d provide 

l'pwQsjoiaafld it, TOTA 1 > Lf FREE, every 

month. 

The answer was 

E The International. 

A unique publication. 
For a unique reader. You. 

Don’t miss out on the 
opportunity to have world 
class, world-wise, world- 
wide investment information 
delivered free to you every 
month. Just complete the 

coupon below, and enter 
the exciting world of 
The International. 

Don’t miss out. 


Mt/Mr/Mss 

Company/Privau Address . 

Country 

Nature of Business 

ftignntom 


Job Title , 


Nationality . 
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U$ DOLLARS 2ESTER£ING 
MONEY MARKET CHEQUE ACCOUNTS 




Are you looking for an offshore 
account based in Jersey offering- 

• High Rates of Interest 

• No notice of withdrawal 
0 A cheque book fadlity 

• Interest paid gross (tax free) 

A Money Market Cheque Account 
with Bank of Scotland and Bank of 
Scotland (Jersey) Lid provides 
that and more ... 

• Deposits accepted in Sterling or U! 

• Minimum deposit is £2500 or -a 

US$5000 

• interest is calculated daily and 
applied monthly 

0 Statements issued quarterly 



Up to date rate of interest available by Telephoning Bank of 
Scotland, Jersey 053-1 -39322. 

Simply complete the coupon and enclose your cheque. An 
acknowledgement of your deposit will bo sent by 
return and your cheque book will follow a few 
days later. 


' INTtRtSiT . PA fDXJ ROSS' 


7.00%: B 7.23% 


‘Ccnnpci.ind jLii v 

1C »*tWi 


^ ■ 10.60% 


US DOLLARS OR STERUNG 
THE BEST OF BOTH WORLDS 


'Applied Rok Slii-f ling “ C ompO’jnd ■ auol holt 

(C * S' 1 'licrlev] 

‘Interest Paid Gross- Applied Rale= Compound 
Annual Rate (CAR), (Inleresl roles may vary— rotes 
quoted correct at lime ol going to press}, subject to 
minimum balance being retained. 


Bank ol Stotiond conttiwd .1 EJnhurgh by Att of Scon' ftntoment «i WS. BnrL ol Seadand Aopooton" Fundi (pad up ropiml ond ravanctl ot or ?9rti Fob-uar v IflW w 
EA5CJ mSten. Bank at Sonkmd Bmoyl Lid ~tn kwarporawd and 1 ikixmd * Jmny ond a a -holly o-n*d ol Bonk ot fcoHond I ho p®*d »P «op.tal and oi 

Sank ol Sanland (Jorwyl LMt as a> Bid Oetnukwr J987. -r, 0.7 i>An Cop-n ol iho Annual Hnwn and AtcounH p* Bonk ol ScoHond ond ol .H ,ob^iar. C«m an, Boni d 
Scotland IJenoyLUd ore o-alabio ham Bank ni Scodanii PO Bax S88.d Dan Road. St KoiiacJnnny or tram Bank of Santand, Hoad Olhec. Tho Mownd. Ednburoh fHl IVl 

Dopoift* mod* wHh ofRca ol Ba-J. ol ScatlaiHl >d Baili of Scotland |Jwwv) W an not «MHd by tha Dtpoth Pmtodloi. Schomo uadw llw BcmUng Atf W87. 


To Bank of Scotland Money Market Accounts Centre, 

4 Don Road, 5t Hefier, Jersey 

1/ We wish to open a Money Market Cheque Account. 

I/We are aged 20 or over (Please complete in BLOCK CAPITALS). 

FULL NAME® 


ADDRESS. 


(minimum USS5Q00) 


SIGNATURE®. 


For faint accounts all parlies must sign the application but only one signature 
wiU be required on cheques. 


I/\Afe enclose my/our cheque for £ (minimum £2.500) 

made payable to Bank of Scotland. 

L/We enclose my/our cheque for USS (minimum USS50I 

made payable to Bank af Scotland (Jersey) Ltd. 

Should the cheque not be drawn on your awn Bank Account, please give 
details of your bankers. 

MY/OUR BANKERS ARE BAI 

BRANCH 

ACCOUNT NO 




A FRIEND FOR LIFE 
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COMMERZBANK (SWITZERLAND) LTD A 


Commerzbank (Swilzerland) Ltd - 
your resourceful partner in Zurich and Geneva 
for expertise in all areas of private banking. 
Our broad range of services includes: 

• Portfolio management 

• Investment counselling 

• Fiduciary transactions 

• Trading in securities, foreign 
exchange, and precious metals 


For further information, please contact-. 

Commerzbank (Swilzerland) Ltd .Commerzbank (Swilzerland) Ltd 

Head Office Geneva Branch 


Bease zetinn to M Kirkman. Circulation Manager The International, Greystoke Place, 
Fetter Lane* London EC4A1ND. England. 


1 , Lintheschergasse 

CH-8023 Zurich 1, Switzerland 
Telephones (41)1-2197111 
Telex: 814321 cbkch 
Telefax: (41)1-2197240 
General Management: 
Horst EnaeL Wolfaana Perlwitz 


86, Rue dy RhSne 

CH-1211 Geneva 3, Swilzerland 

Telephone: (41) 22-288640 

Telex: 4 27 010 cbkg ch 

Telefax: (41) 22-288863 

Management: 

jean-Pierre de Glutz 
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TOYOCOM 

TOYO COMMUNICATION 
EQUIPMENT CO., LTD. 
KANAGAWA, JAPAN 

SFrs . 70,000,000 

1 /2% Convertible Notes 
1988-1993 



Lead 

Manager: Batica della Svizzera ftaliana 

Co-Managers: Daiwa (Switzerland) Ltd. 

Sumitomo International Finance AG 

Bank of Tokyo (Schweiz) AG 

Nippon Credit (Schweiz) AG 

Sumitomo Trust Finance (Switzerland) Limited 

Yokohama Finanz (Schweiz) AG 

Banca del Gottardo 

Banca Unione di Credito 

Bank Leu Ltd 

Banque Paribas (Suisse) S. A 
Hande/sBank NatWest 
Lloyds Bank PLC 
Morgan Grenfell Securities S.A. 

Societe Generate 
Swiss Volksbank 
Unigestion S.A. 

NEW ISSUE - This announcement appears as a matter of record only - September, 1988 


INTERNATIONAL CAPITAL MARKETS 

Turkey $ straight well received 


By Dominique Jackson 

THE REPUBLIC ot Turkey 
made its debut In the dollar 
straight sector of the Eurobond 
market yesterday to an enthu- 
siastic reception, despite a 
lacklustre day on the second- 
ary markets with continued 
pressure on the dollar keeping 
most investors on the side- 
lines. 

Although primary market 
activity was generally limited, 
the Halifax Building Society 
TTuutp its ggmnd appearance in 
the Eurobond market so far 
this week with a successful 
Y30bn five-year deal . 

Bankers Trust Int e rn ational 
was the l ead manager on tha 
10-year Turkey issue. Although 
it marks the country’s first dol- 
lar -denominated issue in frp 
Euromarkets, it does have out- 
standing paper in the US 
domestic market The b o rro we r 
has also made thr ee rec ent 

issues, the latest of which was 
a DM300m seven-year band at 
6% per cent and par via 
Dresdner Bank, lamw^b A d 
last month. 

Turkey does not have a for- 
mal credit rating and many 
analysts noted that its track 
record on both short and lon- 
ger term borrowings has meant 
that it often has to pay 
extremely generous spreads 
and fairly large fees in order to 
access fresh funds. Some ana- 


lysts said Turkey was on a 
rough par with its neighbour, 
Greece, which carries an unso- 
licited rating of triple-B- Both 
are Mediterranean, agricultur- 
al-based economies where 
political stability is an impor- 
tant factor when- assessing 
credit risk. 

Bearing the nature of the 
borrower’s credit in mind, the 
lead mftnwffp r elected to offer 
extremely generous terms on 
the issue, which it said was 
largely targeted at retail inves- 
tors in West Germany, where 
Turkey a hi gw profile 
among investors following its 
recent deals and because of the 
strong cultural affinity 
between the two countries. The 
bond was sold in relatively 
small denominations of $L000 
to aid this process. . . . 

The attractive UK per cent 
coupon obviously appealed to 
many investors in tins bracket, 
while dealers repo rt e d that the 
issue had also been popular 
with institutions interested in 
using the paper for asset swap- 
ping. The initial yield marg in 
on the bid side was 216 basis 
points over 10-year Treasury 
issues (Hi a semi-annual basis, 
an obvious attraction to inves- 
tors buying paper an a spread 
basis. 

An additional feature which 
clearly helped t o ma ke the 
bonds more attractive, given 


. the nature of the credit, was 
the put option at par after both 
three and six years offering 
investor protection. 
The W manag er has report- 
edly spent same tim e ext en- 
sively preparing tire market for 
this deal and i dentifying pock- 

INTERNATIONAL 
BONDS 

eta of potential d«mjimh This 
work appeared to have paid off 
yesterday as the deal saw per- 
sistent and strong de m a nd . 
T.ntft in the day it was bid at a 
discount of % and offered at 
issue price, compared with 
total 2 par cent tees. - 

IBJ International brought 
the Halifax Building Society to 
the Euroyen sector, where the 
latest crop of new conventional 
deals, including last week’s 
issue for the Nordic Invest- 
ment W»nk via the same lead 
manager, have benefited from 
the- extremely tight supply 
seen all year in the sector. 

The issue follows a five-year 
Ecul25m deal via Ecu special- 
ist Banque Paribas Capital 
Mark ets earlier tills week, the 
first rimt> that a UK building 
society has made an Issue in 
the composite currency. Both 
form part of Halifax’s current 
strategy to diversify the cur- 
rencies in which it raises 



NEW INTERNATIONAL BOND ISSUES 

Bofmrar 

US DOLUkRS 

■ Amount m. 

Coupon % 

Mo* 

MofeotW 

*— • 

Republic of Turicey^ 
Issue increased: 

160 

111* 

100 

1898 

2/1% Bankers Trust InL 

Great Western Banl44 

300 

(«) 

100 

1991 

nlm Merrin Lynch . 

YEN 

Halifax B^odety4 

30bn 

5*4 

101% 

1993 

1%/1% IBJJnL . - 

LIRE 

ECSC+ 

120bn 

10* 

101% 

1993 

1 %/ 1 % Sen.Paoto Bank 

DANISH KRONER 
ASLK-CGER F1C04 

300 ' 

9*4 

100% 

1993 

1%/1% Sparekaseen SOS 

SWISS FRANCS 

Cttisan Co.**^ 

50 

4*8 

100% 

1993 

n/e Cretflt Suisse 

CANADIAN DOLLARS 

Issue increased: 
PKtuwken(b)+ 

70 

10*4 

100% 

1989 

%/% Banque Paribas 

★★Private placement. ^Floating rate note. + Final terms, a) Global FRN 

increased from S2S0m. Euro tranche: : 

SI 90m; US tranche: SHOm. First year & over 6m Libor, second & over 6m Libor, final year & below 6m 
Lfeor. b) increased from C$65m (which was increased from CS50m earlier this week. 


FT INTERNATIONAL BOND SERVICE 


Listed are the latest International bonds for atilcfa there Is an adequate secon d a ry market. 


OS DOLLAR 
STRAIGHTS 

National 7*j9Z_ 


Closing prices on November 17 


Amer. Brandi 8 % 92 - — — — 

A/S Eksportflnatts7% 93 . 

A/S EtaportflnaiBTfc 92— «_ 

" , Bfc. Flo. 89. 

B.F.C.E.792 

British Telecom 7% 96.. 


Cal-NoU.Tefecam8% 93. — 

Canada 9 96— ~ r — . 

Canadian Px 10% 93_._^_ 

C.C.C-E 71*91 

C.C.C.E9V95 — _ . 

C.N.CA9%93. 

Credit Lyonnais 9 9L — 

Credit National 8% 93_ 

Credit National 7% 92 

Credit National 7% 91 

DaHdil Kan 9% 92. 

c7% 92. 

E.E.C. 791 

E.E.C. 7% 93.. 


E.E.C.890 

E.I.B.7%93. 

E-I-B.9%97._i 

Elec.De France 9 98 

Finland 7% 97 

Finland 7% 93 

Flna.Exp.Ctf. 8 % 92. 

Ford Motor Credit 8 91 

Gen Elec Credit 10% 00 

G.MJLC.889. 

Gen.Mtre.Corp. 9% 92 

Halifax BS 9% 93 

IBM Credit Carp. 8 % 91 

Italy 9 90. — 

L.T.C.B of Japan 891 

LT.C.B. of Japan 897. 

Mercdx-Benz Cd. 8 % 95 

MMpaUs Tofao 9% 93 

Morpan Guaranty Ttt. 7 90 

Norway 84, 93 

Peps I co Inc 7 %93. 

Portugal 8 % 91 

Prudential Crp. 8 % 94 

Quotas Airways 10% 95. 

Saskatchewan 10% 92 

State BkS Ansi 9% 93 

Swed ExpCnd 7% 91 

Swed Exp Cred 10 92. 

Sweden 7 91 

Sweden 7 92_ 

Sweden 8 % 96 

Swedes 8 % 92. 

Victorian Rep 11% 92. 

World Bank 792 

World Bank 997 

Vanda Trust Fla 8 % 93. - 

Arerapr price change— 


DEUTSCHE HARK 
STRAIGHTS 
Asian On. BK.694..., 
Arb F1 ilSVS5% 92_. 


Bank of Tokyo 5% 93- 


. 200 
. 100 
. 100 

Central BK. Taricey 7 92. 200 

Commerzbank o/s. 5% 93. 300 

Degtasa lm.6%97 200 

E.l.85%99. 130 

E.I.B697 300 

E.I.B. 6 % 96. 300 

E.I.B.6%97 400 

E.I.B. 6 % 9S 300 

Eore.Coaldt Steel 5% 97 175 

Euroflma 6 % 96 100 

Elec De France 5% 97 300 

Foremarfc Krtg. 5% 93_ 200 

ULD.B.697. 200 

Japan Dev. Bfc 3% 95- 300 

Japan Finance 5% 97 100 

Ireland 6 % 97 300 

Korea Dev BX 6 % 93 100 

Malaysia 6 % 94.._. 150 

N«L West BK. PLC698. 300 

Nippon Telg.&TaL 6 95. 400 

Oesters. Kootbfc.593 — 300 

Portugal 5% 92 150 

Portugal 6 % 95 150 

Prmtbwfcwi5% 93. UO 

Royal Insurance 5% 92. 300 

Soc Cent Nuclear 7% 95. 150 

Turkey 6 % 95 500 

WesUb. Finance 5 93 200 

World BK. 6 % 97 — 600 

Average price Ctiaoge_. On 


SWISS FRANC 
STRAIGHTS 

African Dev.Bk. 5 96. 

Asftnaq 503 

B.F.C.E. 4% 98...— 

B, M.W.FlrcNeib. S 13 

Britannia 8 /S. 4% 94. 

CUL litt. W/W393.......Z 

Credit Lyonnais 4% 00. 

ELI. B 4% 98 L 

Fletcher ChalL 4% 98. 

Kobe City 4% 98. 

Leeds Perm. BIS. 4% 93. 

Malaysia 5% 98. 

Maxwell Comm.Crp. 595. 

Nationwide Am. 8 /S. 493 

N I upon Tdg.ATel.4 % 95 

0esters.Kthk.503..- 

Rep. National Bfc. 493.— 

Thailand 4% 95. 

World Bank 5 03 ..... 

Average price c h ange.. 


famed BM Offer day week YkM 

200 94 94% -0% -0% 9.66 

150 195 95% -0% -0% 10.46 

100 192% 93% -0% -1 9.45 
.150 94 94% -0V-0% 1 .9-45 . 

~200 lll)0% 101 %~-0% ’-*0% 932 
150 93% 93%-0%-0% 9J5 
250 90% 90%-0%~0% 9:40- 
160 196 96%-0%-0% 9.59 

1000 98% 99% -0% -0% 9.20 
" IDO TI 02 % 103%~‘~0 J V : 8 7 

113 194% 94% -0% -0% 9.40 
300 96%. 99% 0-0% 9.42 

150 99% 100-0% -0% 6.46 
200 99 99% -0% -0% 9.40 

200 95% 96-0% -0% 9.44 

100 94% 94% -0% -0% 9-34 
150 94% 94%-0%-0% 938 
150 100%100%-0%-0% 9.45 
500 93% 93% — 0% -0% 9.48 
100 94% 94% -0% -0% 919 
250 92% 93% -0% -0% 9.24 
350 98 98% 0-0% 9.20 

100 93% 93% -0% -0% 9J1 
150 99% 99% -0% -0% 9.45 
200 96% 96%-0%-0% 9.57 
200 90% 90% 0-0% 936 

200 92% 93% -0% -0% 939 
200 97% 97% -0% -0% 9JB 
250 96% 97% -0% 0 9.51 

200 100% 100% 0 -0% 10JL7 

250 98% 99% -0% - 9.09 

200 99 99% -0% -0% 9J5 

200 199% 99% 0-0% 9.58 

250 99 99% -0% -0% 917 

1000 99% 100% -41% -<0% 8.97 
100 96% 96% -41% -0% 9.48 
200 89% 90% -4J% -0% 980 
100 194% 95% -0% -0% 918 
2 00 100% 101 -0% -0% 9-26 
150 96% 97% -0% 40% 9.47 
500 98% 98% -0% -0% 910 
200 191% 92% -0% -0% 9.59 
300 96% 97% -0% -0% 9 JO 
125 97% 97% -0% — 1 9-38 
140 103% 103% -0% -0% 9 62 
100 103% 104 0-0% 938 

100 98% 99% 0-0% 932 

100 194% 94% -0% -0% 9.38 
100 1101101% -0% -0% 9-53 
250 94% 94% -4)% -0% 919 
250 193% 94-0% -0% 9 JO 

200 96 % 96% -0% -0% 9.44 
200 198% 98% -0% — 0% 9.01 
150 105% 106% -0% -0% 9 42 
300 193% 94%-0%-0% 913 
300 97% 97% -0% -0% 9/40 

100 95% 96% -0% -0% 9.66 
Oa d ay -0% ec mek -41% 


. 6efglBm5%42. 
Belgium 4% 94- 
4% 92- 


W f ,, YlHd 

55 102% 102% -0% -*0% 435 
-45 98% 99 0+0% 436 

80 99% 99% -0% -0% 430 

.50 101 101% -41% 0 4.91 

12.— l. 150 103% 103% -0% -0% 436 
Uilii-S-w'T 50, 99% 99% *VO *9 
5%92.._— ~ . ‘ 50 103% 1 “O' ' 0 «1 

,rotfdar=o%oniree»o 




OTHER STRAKHT 8 J 

Abbey NaLBS10% 93 £ 

Alg. Bfc. Ned. 5% 92 FI 

Alg. Bk. Ned. 5% 93 FI 

Amro Bank 6 % 92 FL-_..___ 

AniLtad.Dev. 12% 93AS 

Bare. Bfc. 10% 97 L. 

6 P Capital 9% 93£ 

British Atreoyi 1098 £ 

' B uhn a an p-TeL 6 % 93 FL.__ 
CI.B.CMort.10% 93CS._— 
Comm.BlLAnsL 12%93AS — 

Coop. Ctr. Ratio. 6 % 93 FI _ 

Goop.Ctr.Rabo A 92 FL. 


Demo* 7% 92 ECU. 

Dixons 11 95 £. 


DeuLBlLAiitt12% 95 AS 

Eastman Kodak 1390 AS 

E.I.B. 796 LFr. 

EJee. France 10% 95 CS 

Enratom 7% 97 ECU 

Fed.Bos.OV.Bk.9% 92 CS 

Ford Cr.ClBlO% 93 CS 

Gillette Can. 9% 93 £ 

G.MJLC.9% 93 CS 

G.MJLC. 9% 92 CS 

O.MJt.CAcB.FTa.2490AS 

Halifax BS 10% 97 £. 

RnpChemlnds 10 03 

Im. Industry IntIO 93 

LIiijiR B»C 10% 96 C. 

Montreal TsLIO % 93 CS 

HaL WesLBk13%92AS 

Nationwide BS 10% 93£___ 

Ned.Mldd.Bank 6 92 FI . 

New Zealand 9% 935.. 

New Zealand 7% 93 ECU~L— 

0estere.Ktbk13%94AS 

Philips Gteall. 693 FL 

Prudential Fln.9% 07 £ 

Royal Bk3cot10% 90£. 
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World Bank 5% 92 FI 
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1001100% 101% 40% -0% 13.00 
73 98%. 99% -0% -0% 13159 


funds, thereby improving its 
jjxtematicmal profiteand broad- 
ening its invertor base. . 

The Euroyen issue at 5 per 
cent and 101% was deemed 
vary fairiy priced, uCEering a - 
few basis point pick-up over 
the Halifax’s outs t anding Jttve- 
year 5 per cent Euroyen issue. 
Its warm reception appeared to 
reflect the success of a recent 
roadshow held by the building: 
society in Japan. The lead 
manager said strong demand 
was detected in both the Far 
and Europe and the deal .. 
was still trading comfortably 
within fees, bid ata. discount cf 
1V4 at the end of the . day, 
althcnigh it bad traded at even 
higher levels earlier on. 

By contrast, the Ecu-denomi- , 
nated deal was languishing 
outside the level -of its total- 
fees yesterday. Dealers said 
this reflected not merely a 
price difference in the terms of 
the two issues but. more espe- 
cially the distinct nature of the 
Investor groups at which each 
was aimed. More institutions 
ten d to invest in Euroyen and 
buyers of yen paper are more 
nirwiy to be alert to the signifi- 
cance of the AA-/AA l credit 
rating of this borrower. 

Ecu bonds, on the other 
hand, are traditionally placed 
with retail investors. Largely 
from the Continent, who may 
be slow to come into the deal 
and who are also still not 
entirely fawitUar with the 
credit in question. Further 
efforts by the . building sodet- . 
les, particularly the ku£erG&es 
such as the Halifax to - continue 
to tap the Euromarkets should, 
help to redress these worries in 
the longer term. 


Bank Leu 
completes . 
placement 

By Our Financial Staff 

BANK LEU, the big Swiss 
bank, has completed a private 
placing of shares In a move 
which many bank Industry 
observers interpret as an 
attempt to head of an unwel- 
come takeover bid. 

The shares, which are reck- 
oned to have a market value of 
around SFr249m ($i72m), had 
been placed with existing and 
friendly shareholders. Bank 
Leu said yesterday. - 

It said the placement had 
been with Adiainvest, which' is 
linked to the Adia employment 
agency group, 0n3 with Other ' 
major . existing Bank Leu 
shareholders represented by 
Lombard. Qdicr. the Geneva^ 
private bank. 

The placement consisted of 
38,080 bearer shares and 
82,380 of two types of regis- 
tered share. 

Hr Kurt Schilflmecht, Bank 
Leu’s chairman, was at some 
pains to stress yesterday that 
the placin g was not a defen- 
sive move. 

“We have always wanted to 
have a certain stability in the 
shareholdings and to have sev- 
eral large shareholders,” Mr 
SchUtfcnecht mid. “We did not 
want to be taken over some 
time in the future or to have 
uncertainty and rumours in 
the market” 

Bank Leu shares have been 
very firm over the past couple 
of months, with the smaller 
SFriOO nominal registered 
shares particularly active. 
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Swiss group to 
help foreigners 
invest in drags 

By Wllilam Dulfforcei 
in Geneva : 

A SWISS holding eompan 
Pharma Vision 2000, has be 
set up to place funds in £ 
pharmaceuticals industry, 
offers an o p por tunity for fi 
elgn institutional inve sto rs 
buy registered shares in Swi 
c omp a nie s which they woo 
normally not be able 
acquire through the sto< 
exchange. 

Registered in the .canton 
Giants, Pharma Vision 
under majority Swiss contr 
but in cl u d es unnamed 
era among the dozen initl 
Shareholders. 

It has an initial folly pa 
up capital of SFtSSOm «i73i 
end available reserves 
SPrSOOm. Capital is dividi 
mto 450,000 registered *har 
nominal value < 
SFriOO and 410,000 bear 

share* of SFr500 nominal, 

raarma Vision will rente 
under majority Swiss contr 
“ “®d Jhereby be able to hi 
the registered stock of Swi 
companies - but does m 
exclude new foreign shar 
holders, Mr Peter Befti, i 
“unman, said yesterday. 

The company has alreai 
acquired a portfolio with 
current market value of ju 

under SFrCOOm which Inriad. 

j'*™ 0 Hoche bearer share 
20,000 Sandoz resist ere 
snares and 70,000 Ciba-Geis 
registered shares. 

Mr Hefti said Pharma Vlsio 
was not interested in talc 
overs, would buy only mino 
stakes, and had no into 
tlon of meddling in 
PunmEemem of the o 
in which it invested. 
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Bumpy slipway for Prato lifeboat 

Alan Friedman on the Italian bank’s controversial rescue package 


T he town of Prato is a 
busy little textile ce n tre 
about 20 minutes up the 
motorway from Florence, with 
an industrious citizenry and 
numerous clothing and yarn 
businesses. Apart from a. 
respected economics Institute 
and a brand new museum of 
contemporary art, Prato is a 
relatively undistinguished 
place. Lflcw many other provin- 
cial wiarkpt centres in Italy it 
boasts a Cassa diRisparmio. or 
savings bank, where most 
locals deposit their gamings . ' . 

On Wednesday evening the 
Cassa di Rasparmio di Prato - 
hit by more than a CLbn of bad 
debts and a run on deposits by 
savers that saw the bank's 
deposit base shrink by 25 per 
cent — was savedfrom liquida- 
tion. Italy's Deposit Guarantee 
Fund, which was established 
last year with the memory of 
the 1582 crash of Banco Ambro- 
siano on everyone's mind, has 
thus embarked upon its first- 
ever lifeboat operation, in this 
case with, a commitment of 
LiAOOhu ($860m). 

The rescue of Prato, how- 
ever, is not without contro- 
versy. It has led to. criticism of 
the Bank of Italy, whose origi- 
nal lifeboat plan fell away two 
days ago as several banks 
bqlked at putting up cash. K 
has raised questions about the 
mechanics pf the new Deposit 
Guarantee Fund, an Italian . 
version of America's Federal 
Dejaostt Insurance Corporation 
(FDIC), funded by pro-rated 
contributions from Italian 
banks. 


In particular, the Deposit 
Guarantee Fund does not have 

flnp n g ft ppjd-jn ftmdQ tO tanil 
over the Ll.lOObn needed to 
rescue Prato in one go. The 
fund is promising UjQOfon down 
and poshly a farther LSOOhn 
early next : year, assuming 
Italy’s L105 be n ** succeed in 
replenishing thefrm£ 

Finally, just to complicate 
the picture, there to a strong 
suggestion in banking circles 
that ah in v estigation to -under- 
way into su s pe c ted fraud and 

AillhPCT-lPiyiPfflt. 

The Prato story, more than' 
anything else, illustrates the 
difficulty of supervising Italian 

banka and jaanfatfonaHstag an 

Italian-style FDIC. Prato does 
not 1 have the international 

tm pHmHnrrwi oif jm Am hir wtann 

affair, but it is a caut io na r y 
tale for the Italian banking sys- 
tem. 

The Bank of Italy has sent 
Inspectors into Prato three 

Hnwg otwr*» 1966. In t>i« w jirlng 

of 1687, clearly concerned, the 
central bank forced the 
replacement of top manage- 
ment Last January, with bad 
debts piling up as lossesliit the 
local textile industry, the cen- 
tral bank pm pressure mi other 
local savings banks to inject 
L200bn of fresh capital into 
Prata . . 

Two months ago, with the 
run on deposits worsening, the 
central bank took a more dras- 
tic step and sent in commis- 
sioners to take over fire run- 
ning of Prato. At .Jha same time 
the Guarantee Fund s tum ped 
up l£00bn of its LLOOObn capi- 


tal to bolster Praia 
In recent weeks Hr Fran- 
cesco Bignardi, a conservative 
68-year-old banker who runs 
Credito Komagnolo, a private 
Bologna bank, - has worked 
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Carlo AzegOo Ciampfl backed 
original rescue proposal 


hard in his capacity as presi- 
dent of the Guarantee Fund to 
mount the rescue. The plan 
originally favoured by Mr Big- 
nardi and Mr Carlo Azegfto 
rriampt, governor of the Bank 
of Italy, was fear the Guarantee 
Fund to put up LESObn, with a 
further L35Qbn coming from 
other Tuscan savings banks 
and final LlOGbn fr om a 


pool of six big national banks 
led by Banca Nazionale del 
Lavoro (BNL), Italy’s biggest 
state bank. 

Mr Nerio Nesi, BNL’s chair- 
man. has been among the most 
outspoken critics of the life- 
boat plan, and together with 
other bankers he has balked at 
puttin g in money “beyond our 
contribution to the Guarantee 
Fund.’* Mr Neai says he is 
"enormously perplexed” about 
file Prato rescue and says spe- 
cifically that he has doubts 
about intervention which effec- 
tively makes the fund the 
majority shareholder of Prata 

The reluctance of BNL and 
others to join the lifeboat 
directly has resulted in the 
Guarantee Fund fa»Mng on the 
entire burden. This reluctance 
is reminiscent of the way sev- 
eral French banks refused to 
join a lifeboat last month for 
the troubled Al Saudi Banque, 
which was eventually recapi- 
talised by a group of commer- 
cial and financial creditors. 

A lack of full and detailed 
information about Prato means 
it Is premature to cast blame 
upon the central bank or the 
fund’s original rescue plan. 
What to being pointed out by 
the central bank and Mr Big- 
nardl is that Prato is a nemtnai 
test cay to r the Italian bank- 
ing system. Its degree of suc- 
cess in coming weeks will thus 
provide proof that six years 
after Ambrostono a system of 
collective responsibility can be 
invented and made to work. 


HK ruling backs broker I Matif plans ‘local’ floor 


By Michael Marray in Hong Kong 


A HIGH COUBT judge in Hong 
Kong yesterday ruled that 
trading in Hang Seng Index 
Futures Contracts was not a 
form of illegal gambling, in a 
test case ruling which looks set- 
to c le a r the way for hundreds 
of actions to recover debts 
incurred by investors In the 
wake of last year’s stock mar- 
ket crash. 

finding himself being -sued 
for HK|S37,000 (SUS$68£4fi) by 
abroker, Richardson Green- 
shields of Canada, -Mr Keung. 
Chak-km, a local vegetable 


trader, sought to rely upon file 
novel defence that his futures 
trading activities were con- 
trary to the 1710 Gaming Act. 
an obscure law which still 
applies in Hong Kang, where 
horse racing provides the only 
legal form of gpmhHng- 

But after several days of 
legal argument Mr Justice 
Sears yesterday ruled against - 
the application. 

Some HK$LSbn was needed 
to bail out the Futures 
Exchange after the October 
1987 stock market crash. 


By Goorge Graham In Paris 

FRANCE’S MAIN financial 
futures market, the Matif, has 
announced plans to introduce 
“local" floor traders dealing on 
their own account from the 
beginning of next year. 

The locals will have to be 
sponsored by a corporate mem- 
ber of the Matif and clear their 
transactions through that 
member, but will have . 
to port a personal deposit of 
only FFr100,000 (around 
*17,000). 

■ It to hoped fimt the lnraTa 
will improve the liquidity of 


the market, whose principal 
contract is based on 10-year 
French Treasury bonds. 

At the gamg time, the com- 
peting private futures market, 
OMF, announced the creation 
of a new Bu ro peanstyie option 
on its stock index future - 
exercisable only at maturity, 
and not throughout its life like 
an American-style option, to 
meet a specific demand from 
mutual fund managers - as 
well as a new futures contract 
based on five-year Treasury 
bills. 


Citicorp to 
streamline 
Scrimgeour 
Vickers 

By David Laacelles, 

Banking Editor 

LOW LEVELS of international 
dealing volume have forced 
Citicorp to rationalise its 
international Asian equities 
business. 

The New York-based bank- 
ing group announced yester- 
day that it will cease cross- 
border ggiTinp of Asian equi- 
ties from the Far East into 
London and New York. 

ha Europe, this business will 
in future be integrated into 
the existing UK and European 
business, and in New York it 
will be reduced and consoli- 
dated within Lynch Jones and 
Ryan, Citicorp’s US brokerage. 

The changes will result in a 
loss of 38 jobs in Europe and 
37 in New York. Citicorp will 
try to redeploy affected staff. 

The group said yesterday: 
“This rationalisation is due to 
the lower levels of activity in 
the international equities mar- 
kets. Citicorp remains commit- 
ted to building a strong and 
profitable equities business.” 

The cut affects chiefly the 
business of Vickers da Costa, 
the brokerage specialising in 
the Far East which Citicorp 
acquired in 1986. The firm’s 
name was later changed to 
Citicorp Scrimgeonr Vickers 
Inter national. 


German equities 
index warrants 

By Dominique Jackson 

DEUTSCHE Bank (Suisse) and 
Bankers Trust In Zurich are 
joint lead managers on an 
Issue of warrants on the 
Frankfurter Allgemeine Zei- 
tnng equity market index. The 
warrants have a maturity of 
around three years and entitle 
the investor to purchase call 
and put warrants on the FAZ 
index, which is the most popu- 
lar share index of the Goman 
exchanges and is calculated 
daily from the spot rates of 
100 shares quoted on the 
Frankfurt Stock Exchange. 

The lead managers said 
these warrants represent the 
first options on the German 
stock market as a whole. 


Dollar intervention fails 
to stabilise US Treasuries 


By Janet Bush in New York and Nonna Cohen in London 


US TREASURY bonds once 
again tracked the dollar, stabi- 
lising yesterday morning as 
the US currency appeared to 
respond to co-ordinated central 
bank support and then slump- 
ing again as spiling pressure 
on the dollar resumed. 

In late trading, prices were 
quoted as much as % point 
lower at the long end of the 
yield curve and the yield on 
the Treasury’s benchmark long 
bond rose to 9.16 per cent. 

Yesterday's intervention was 
the first time the central banks 
have given a show of strength 
during the dollar's decline this 
autumn although one US econ- 
omist still described the effort 
as half hearted. The participa- 
tion of the Bundesbank was 
temporarily effective as the 
West German central bank has 
not been seen In the market 
supporting the dollar for some 
time. 

The dollar took some time to 
respond to the central bank 
activity but finally started to 
rally as the US Federal Reserve 
was reportedly intervening 
repeatedly during the New 
York session. 

However, it again turned 
lower in afternoon trading to 
be quoted in late business at 
Y122.15 compared with an ear- 
lier high of Y123.L0 and at 
DM1.7230 from DM1.7375 ear- 
lier. 

Bonds were also undermined 
yesterday by figures showing a 
much larger than expected 7.2 
per cent jump in housing starts 
in September and, in the after- 
noon, prices slipped after the 
results of the 30-year bond auc- 


tion were announced. 

It was not a bad sale, but 
there was apparently some 
optimism about aggressive bid- 
ding just before the auction 
that did not materialise. 

The market now feces more 
supply with a S9bn auction of 
two-year notes on November 22 

GOVERNMENT 
BONDS 

and $7.5bn of five-year notes on 
November 23. 

Some talk about a higher dis- 
count rate has begun to sur- 
face and the rise in short-term 
interest rates in the last three 
days now seems to factor in a 
Fed tightening. 


UK GOVERNMENT bond 
prices closed lower with index- 
linked issues - the worst hit 
sector - giving up nearly a 
half-point. Dealers noted early 
buying in conventional issues 
from accounts eager to cash in 
on the drop in prices on 
Wednesday. But there is wide- 
spread market reluctance to 
part with stock, since buying it 
back can be problematic. 

Trading for most of the day 
was dull, with activity limited 
to portfolio adjustments as 
dealers awaited results of the 
US Treasury's auction of new 
30-year bonds. The reception 
for the bonds to likley to set 
the tone for both Wall Street 
bonds and the gilts market 

Also, key UK data to due 
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today, including the retail 
price index for Octobet, and 
dealers were reluctant to adopt 
fresh positions. In particular, 
the markets are awaiting the 
bank and building society lend- 
ing data for October, expected 
to be lower than September's 
£7.7bn. But if lending does not 
show signs of moderating - as 
it should with current high 
interest rates - the markets 
could give up more ground. 


FRENCH government bond 
prices closed unchanged, 
although slippage for the franc 
prompted all sorts of specula- 
tion about imminent interest 
rate hikes to defend it. The 
French franc slipped to just 
above its floor against the 
D-Mark within the EMS of 
FFr3.43. As a result, there was 
widespread speculation that 
the Bank of France would raise 
its TV* per cent intervention 
rate at its securities repur- 
chase tender in early after- 
noon. It left the rate 
unchanged and added nearly 
FFrSIbn to the money markets, 
replacing about FFr54 bn in 
maturing securities, suggesting 
that it is willing to meet nearly 
all the market's need for 
liquidity. 

Among longer dated issues 
the 8'/* per cent Obligations 
Assimelees du Tresors (OATS) 
due 1997 were unchanged at a 
yield of 8.70 per cent, aided by 
some encouraging data show- 
ing inflation for September at a 
year-on-year rate of about 3 per 
cent Dealers said that any rise 
in short term rates will be seen 
as a temporary phenomenon 
aimed at defending the cur- 
rency and that longer rates are 
unlikely to move with them. 


IN WEST Germany, govern- 
ment bond prices closed five to 
10 basis points easier after hav- 
ing opened 20 to 30 basis points 
below Tuesday's levels. On 
Wednesday, government bond 
markets were closed for a 
national holiday. 

Dealers said prices of bunds 
had edged down, in line with 
prices of US Treasuries, in 
light turnover. 


LONDON MARKET STATISTICS 




ffTrACniARIES SliARE INDICES 


tiinvtL 5d 
ai he 
M-si. nl J' & 
» i:«il .3 WS 


ri-y MW W 
Sr o# 
h UlC 

rrffnW* 

jj, 

oup M 

drugs 1 


*.r:T 

rua* i\ 

is 

iwiKJ »■ . 

•’ 1 i, to 

f.- ,1, ■ 

.xtf" 

til* 

id? 

- »n il* * 

-Vi 

!v 

tr j* 7 
f-‘ !i & 

V' 1 1 • 

- K iM 

-51 

U r ; 

" i'** r "ii! ; 

• 

J 


Hum ingcMara thw JoftnA oompIMloa of thi FfcsmcW TInmSj 
tbw Institute off Actnariis wm! Bra FAcdty of ArtuariM 


EQUITY CROUPS 
A SUB-SECTIONS 

Figures in parentheses show number of 
stocks per section 


1 CAPITAL GOODS <2091 

2 Bulkllng Materials (28)-.. 

3 Contracting, Construction 08) 

4 Electricals Cll>~.. ... 

5 Electronics OO) 

6 Mechanical Engineering 06) ... — 

8 Metals and Metal Forming (7) 

9 Motors 06). i — 

10 Other' Industrial Materials C23) 

21 CONSUMER fiB0UPO87} 

22 Brewmand 0lstlllan(21} — 

25 Food Manufacturing (2D ; 

26 Food Retailing d«~ 

27 Health and Household 02) 

29 LrisuneOU 

31 Packaging & Paper 07): 

32 Publishing A Printing (19) 

34 Stores 04) 

35 Textiles 06) Z. 

40 OTHER GROUPS (92) 

41 Agencies (19) — 

42 Chemicals (22) 

43 Conglomerates (12) 

45 Shipping and Transport 02) 

47 Telephone Networks (2) 

48 Mtscellaneotti C25) 

49 INDUSTRIAL 6B00P (488) — 

51 Oil & Gas 02) 

59 500 SHARE DIPEX 1500) — 

61 FINANCIAL GROUP 024) 

62 Banks (8) .. 

65 Insurance (Life) 09) 

66 insurance (Composite) (7) — 

67 Insurance (Brokets) (7) — 

68 Merchant Banks Ol) 

69 Property (52) — — 

70 Other Financial Ol).... 

71 Investment Trusts (77) 

81 Mining FlnancetZ) — 

91 Overseas Traders (8) 

99 ALL-SHARE INDEX (711) 


Thursday November 17 1988 


Mon Year 
Nov ago 
14 (approx) 


• ESL Gross, 
Earnings DI*. 
Do's YWd% Yhld% 
Cbwge (MaxJ (Act at 
% (25%) 


iFT-SEieesaUElNBCXf. 


Mb Dap’s days Day's Nw Noi Nnr . Nn Kta Year 

No- ttM Wt HWM Lo»ft) to 15 14 11 10 ago . 

lB2Ul tiijl mill IML2I IMTji US2ji 17MJI WLlI WUI li»T 


FIXED INTEREST 


AVE3UGE GROSS ' 
REDEMPTION YIELDS 


PRICE 

INBICES 


BHtUCHCniMl 

1 5 years.- S.,~ 

2 3-15 years 

3 Over 15 years...., 

4 Irredeemables^ 
_5 All stocks ... j..> 

WteUaWV.' 

6 5mrs.-.„ 

7 Over 5 years ..... 

8 All s t ocks 

9 MBtetsAlMto. 


Thu Day’s Wed. jxdadj. 
Nov change Nov j today. 
17 %. 16 I 


119 JO -0.87 119 J8 - 
13624 -0.07 136.33 •- 
147^9 -0.09 147.43 - 

169.81 -0.05 169.09 - 

133.43 -0.07 133J2 > 

13055 -OJJl 130-69 - 

127 JO -0-47 120J0 — 
127JS4 --*43. 128.09 - 

110.40 4»jl : USJT7 
06.90 -0 jT9 0733 - 


MtUfl 

1 Low 

2 Coupon 

4 Madam 

5 Coupon 

6 

7 High 
B Coupons 
9 


5g n 

15 years. 

5 years — ; 

15 yens 

25 years. 

5jwars... n .v>.. 

15 years 

25 years- 


10 Inedeem aM B — . — .1 

. bin-LoM 

11 M1atioaiatt5% 5yrs_ 

12 loflatioarate5% OverSyis. 

13 inflation rate 10% 5yfs~ 

14 lirfhtiooHB<lP% 0icr5yis- 

35 DetaA . 5 years.™., 

16 Laan . 15 years 

17 £> years. 


lndeY18ffiL3t 10am 1008.^11 an 1014L9tlloeniai7J4l-pmlB175;Z pm 1816.9; 3 p»18212j3u30pni 10204; 4 pm 1B22J . 
(U 9.02am. T FlatyWd. Hirpsand low record, tataflJWs, »alws and comtltaart changes art In Saturday bsua. Anew list 

Is asatlSUe from U* P*liim.Tte Riandal Times. Bracta Hoo*, Cm-» St««. London EC4P 4BY. price 15p, 


RISES AND FALLS YESTERDAY 


British Funds 

Corporations, Dominion and Foreign Bonds...—., 

feidastrials — 

Financial and Properties-,—..—. — — 

Oils 

Plantations — — 

Mines 

Others 


LONDON TRADED OPTIONS 


EQUmES 



93p ’&i«! letMrt Grp- 7J5o o-:. PI, 20ji 97p 

100 «£ rrtte/taalbUHBeLlLOT W% 

f 45) •arkfl-MGfp. Cm IMPf 2010/13 £1 %p 

lUp 4narloGnhE-81iee<MttiC*QaPf — 107p 

99 ISBGraapUS,«eLfL2008 99% 

Up «TCGfp4J#eW«)WCVPfI9W m - 70p 

imp lOlp vn IlKB Kite Spate) a RdPflOp 103p 

Ubp 109p W>e«tii6SnQms.B3peQnPr llte 


RIGHTS OFFERS 


Option Pec. Mar. Jnl, Pec. Mir. Jul. 

460 14 34 48 14 20 27 

"HI MO 2h lb 28 44 45 49 

•SISK «D 42 56 67 Z 6 12 

MM) « 12 » M 14 20 28 


tear Aawutt Latest 

M* Paid hmc ™ 

9 ' te Bat Htodi | Lh 


Dec. 

”>1 

Mar. 

28 

15 

May 

28 

18 

Dee. 

Mar. 

& 


14 >9 
4I» 

“S 

ik 

15 

to'* 

7 

2 

12 

8 

15 

10 

4 

10 

b 

ll* 


15 HH 

255 TO 

ktt IM 

» m 


35* n temctt&FiuitalaapSp 

E^jpm 17pn feMteeGroan — 

48pn Mhta >oUy Peck tea 1% 

•torn apm baaltaublrjp 

tm Itsai foLTwsl21 a p 


Bate wini M ft M ui lbnai ic l aad aiprespectgtstiMttiJtDNldBtfritepildiirpyilileflemttBtciNai, 
ewer mm on dMdete m full cottal* Assumed dMdnd aad yftHs DhMtad aid yW9 actale 9icU pameaLu 
FPnasL or esilnut anmaUwd dhttfend me. am taste oa tmfau yari evnlws-L Estimate! aaataihed 
AWend^ow tat aft bad oa latest ate unlnBsJI DMfcad ad yield heed an feMtns or odier offkUl 
MIMUS hr«8&M DMdndatayldd taste m preftectmorottier otikU esrimms hr imOGroatJI Foraasl 
aaaanste dbUeutcov PN ratio Pmte on pnspeass or other official cstl bbib. W Pro Forma n gm* bate 
ly uodcr4 Oftote to taUen of otebary shares, at a "rigs*“.f WndacUM.|PlaciBg price.tr ReMndualan^ 


Mar. 

No«. 

Jan. 

Uv. 

60 

25 

40 

50 

42 

68 

75 

80 

39 

4 

17 

24 

25 

30 

34 

41 

to 

70 

72 

73 


Lsarim fettagaiadadlog uanoD mWonasL.* TOnf 


• First Dealings Nov 7 

• Last Dealings Nov 18 

• Last Declaration* Feb 9 

• -For settlement Feb 20 

For mto indications me end of 
London Sharo Service 


TRADITIONAL OPTIONS 

Nov 7 Calls in Ptesoey, Blue Arrow, Ck> 
Nov 18 gau Gold, Lonrfto, Hamteo Coun- 
rt* Fab 9 trywlde, BP. Tubular Expl, Far 
Feb 20 B wt Re*. Blade* Lets, Portland, 
vs me end of Capital Radio, Thomson T Une. 
tjco Puts In CbriMy Hunt. Wood (JD). 


PfMnstrsa 

(*226) 


4 

12 

38 


18 I 25 I i I II 
6 i 14 I 16 I 2D 


_ Op tion M<rt. Feb. May Nov. Frt Mg~ 

.STTTUT 

loz a a - iii iB - 

~i«; = z — ’ j? “= 7“ 

P107 ) 188 n - - 

m - A - 2*1 2i! - 

Dec.' Jan. Feb. Nw. Dec Jen. Fen.~ 

Cff ss s a is ii i i j u 

iSSn ^ 55 78 lOU 22 35 42 

l«n ?S 38 48 3? 45 55 b5 

- 1*5 M 30 82 82 93 

mo & 4 8 15 132 133 133 1» 

ZWO Ja _ 182 


- 19*5 ^ fo 30 I 62 82 MO « 

MM S 4 8 15 132 1 133 133 IS 

— J 2000 I*) ~ - I - | 182 1 - I - I - 

Hotemtar 17. Ttouu Contracts 59,270 CalU 45.23S Ptrli 14,035 
FT-SE Inde x Calls 4179 Puts 4451 
’Vndcriylno security pria. 


'A .7.-. v 





























































































28 


FINANCIAL TIMES FRIDAY NOVEMBER IS 198$ 

UK COMPANY NEWS . . - 


GPT helps Plessey advance 10% to £75m 


By Terry Dodswortfi 

THE PLESSEY Company, the 
UK electronics group which 
received a £l.7bn takeover bid 
from General Electric Com- 
pany and Siemens earlier this 
week, yesterday announced a 
10 per cent rise in profits on a 
sales increase of 15 per cent for 
the half-year to September 30. 

The figures, towards the 
lower end of City expectations. 
Included tbe first six months' 
results from GPT. the joint 
telecommunications company 
set up with GEC earlier this 
year. 

Following a contribution of 
£20.4m from Plessey 's 50 per 
cent stake in GPT. pre-tax prof- 


its amounted to £75m against 
£6&2m in 1987. with earnings 
per share rising to 6-37p from 
6.03p. Turnover Jumped to 
£692.6m. of which £247.6m was 
attributable to GPT. compared 
to £603.4m in the same period 
of last year.The board lifted 
the interim dividend 10 per 
cent to 2.62lp. 

Sir John Clark, Plessey’s 
phairynan, said that the results 
confirmed his view that the 
company was back on a growth 
path, although a great deal of 
integration work remained to 
be done on the company's 
recent acquisitions. “We can- 
not expect some of these bene- 


fits to flow through before 
1989/90," he said. 

Plessey’s shares, which rose 
by 48’/>p in the wake of the bid, 
fell back by 2 ’/ip yesterday to 
221 ftp, 3'Ap below the 225p-a- 
share cash offer from the GEC- 
Siemens consortium. 

Analysts generally attri- 
buted the decline to a combina- 
tion of uncertainties over 
whether the offer would be 
referred to the Monopolies and 
Mergers Commission, and dis- 
appointment that Plessey had 
not met the more bullish. City 
forecasts. 

GPT and Plessey’s micro- 
electronics activities were the 


two strongest performers 
among the group's five operat- 
ing divisions. At GPT, operat- 
ing profits leapt by 51 per cent 
to £21. 7m (£l4.4m), while sales 
rose to £247. 6m (£231.8m). 

Profits in the microelectron- 
ics division were up by 46 per 
cent to £7m (£4. 8m), while sales 
jumped to £96.9m <£65.6m). 
These figures, however, 
included the results of the Fer- 
ranti Semiconductor division 
acquired about a year ago. 

live defence business. Ples- 
sey ’s largest single division, 
showed only a marginal 
increase in operating profits at 
£22 ,5m (£2L3m). despite a rise 


in turnover to £248.9m 
(£2i4.4m). Aerospace operating 
profits rose to £L0J2m (£92m), 
with turnover up to £ 60.4m 
(£54.6m), while the computing 
services division saw profits 
rise to £8.7m (£72m) on a sales 
increase to £482m (£32m). 

Despite a substantial growth 
in the Plessey order book, up 
to £2bn (£1.44bn), analysts 
were largely sceptical about 
the group's ability to meet ear- 
lier City forecasts of pre-tax 
profits of about £200m for five 
year. Some forecasts are now 
being scaled back to about 
£l95m, which would pnt the 
shares on a p/e of just over 13. 


Gradually prodding a slumbering giant into action 

Terry Dodsworth profiles Siemens and charts the way it is preparing itself for 1992 


S IEMENS is one of West 
Germany's most respect- 
able blue-chip companies, 
as solid as a bank, and almost 
as predictable. Indeed in Ger- 
many, it is often jokingly 
accused of actually being a 
bank, a reference to its cash 
hoard of almost £7bn, and its 
aversion to spending any of it. 

So its collaborative bid with 
the General Electric Company 
for Plessey reveals a new 
streak of adventurousness. 

This is not to say that Sie- 
mens does not play the acquisi- 
tion game. It does. But its pur- 
chases are generally small, and 
when they are larger they are 
normally agreed- It is not the 
sort of company to expose 
itself to the hurly-burly of a 
hostile takeover battle in the 
full glare of City publicity. 

The fact that the company 
has decided to pitch into the 
UK acquisitions scene there- 
fore underscores two points. 

First of all, large-scale take- 
overs. however messy they 
might be, are now a key ele- 
ment in expanding rapidly in 
tbe overcrowded European 
telecommunications market - 
the sector at which Siemens 
seems to be mainly aiming in 
the Plessey bid. The option of 
steady organic growth is disap- 
pearing for the larger compa- 
nies in the region. For them, 
the pressure is on to move 
quickly to establish strong 
market positions as the trade 
barriers come down in 1992. 

Second, the proposed deal 
shows that Siemens is itself 
changing. The company Is 


becoming more aggressive, less 
introverted and steadily more 
flexible in the way that it does 
things. This evolution Is a slow 
one. unmar ked by any sudden 
switch of direction. But In the 
1980s, since die arrival of Mr 
Karlheinz Kaske as chief exec- 
utive in 1981, the group has 
taken two crucial initiatives 
which will marie its future for 
better or worse throughout the 
rest of this century. 

• In the electronics field, the 
company has taken a big finan- 
cial gamble on an attempt to 
move into the memory chip 
business. 

This is the area of semicon- 
ductor manufacturing which 
the Japanese electronics indus- 
try has come to dominate in 
the last 20 years, driving out 
most of the main American 
competitors in the process. 

Mr Kaske, however, decided 
to back the drive into memo- 
ries on the grounds that the 
production technology for 
these chips was a critical ele- 
ment in the ability to make 
other kinds of more complex 
semiconductors. 

He has pushed Siemens 
steadily towards an increasing 
interest in electronics, develop- 
ing an integrated structure in 
which the group is able to sup- 
ply the components for other 
activities, such as factory auto- 
mation controls or car elec- 
tronics. where semiconductors 
are an integral and important 
part of the end product 

• On the management side, 
Mr Kaske is now attempting to 
push through the most radical 


reorganisation Siemens has 
seen in decades. 

In common with many West 
German companies. Siemens is 
run on highly bureaucratic 
lines. At the top of the com- 
pany there is a large, SS-strong 
executive board. Mr Kaske 
heads this as a sort of primus 
inter pares, but decisions are 
essentially collective. Because 
of the size of this executive 
committee, they tend to 
emerge agonisingly slowly. 

A constant theme of Mr 
Kaske’s period in office has 
been the need to react more 
quickly. He wants the com- 
pany to respond to market con- 
ditions more flexibly and to 
bring new products to the mar- 
ket more swiftly. 

I n an attempt to tackle 
these issues, the McKinsey 
management consulting 
company was brought into Sie- 
mens last year. 

Since then, tbe company has 
developed a new organisation 
structure, which is now being 
introduced. In broad terms, 
this is designed to break up the 
group’s seven main operating 
divisions into 18 smaller, and 
more focused enterprises, 
while pushing a large part of 
the central administrative divi- 
sions out into the operating 
organisations. 

Thus a large part of the 
finance, marketing, personnel 
and research and development 
activities are being shunted 
out of the central headquarters 
in Munich. 

At the same time, the execu- 
tive board is being trimmed 


down to around 10 individuals. 
Most of these win be execu- 
tives without direct day-to-day 
divisional operating responsi- 
bilities. The aim is to reduce 
the conflict of interest that has 
existed between the different 
divisions with their large rep- 
resentation of operating man- 
agement on the present execu- 
tive board. Instead, the new 
central committee is intended 
to 1% able to adopt a more stra- 
tegic view of the future. 

While these changes have 
begun, they are moving slowly. 
Indeed, there Is a great deal of 
scepticism in the financial 
community that Siemens, with 
its huge 350.000-strong work- 
force, can ever bring itself to 
move with the speed that char- 
acterises many of Its US and 
Japanese competitors. But crit- 
ics and supporters alike agree 
that change is vitaL 

One gram p i e is in the tele- 
communications field, where 
Siemens is one of the world top 
three or four suppliers. Its 
prices tend to be higher than 
those of most of its competi- 
tors, and even the Bundespost, 
the faithful customer on which 
Siemens’ strength in this field 
has been built, has recently 
begun to complain vigorously 
about its failure to deliver com- 
petitively-priced products on 
time in the fast-developing 
field of mobile communica- 
tions. 

This is precisely the sort of 
growing, competitive market 
place which Mr Kaske believes 


Siemens has to conquer to 
ensure its future. 

One point that S femenp ha« 
in its favour in this process is 
its size and potential for 
improvement With its large 
cash balances it can carry the 
big investment in reorganisa- 
tion and research and develop- 
ment on which it has 
embarked. And it has a collec- 
tion of soundly-based and 
largely cash-generative busi- 
nesses. 

I n factory controls, for 
example, it vies with Hone- 
ywell of the US for world 
leadership, a position which is 
helped by the healthy demand 
for produc t ion line equipment 
in West Germany. The group’s 
medical electronics company is 
reckoned to be second only to 
that of General Electric of the 
US, and in power engineering 
it dominates the German 
scene. It is also one of the lead- 
ing indigenous European com- 
puter suppliers, a position 
which is again helped by its 
position in West Germany. 

Yet despite all these 
strengths, Siemens, Bfcn all the 
other European giants that 
have gr o w n fat on protected 
markets, is now under tbe 
pressure of time. The one thing 
it cannot control is the process 
of market integration launched 
by the European Commission. 

It has to react now - and 
that is what it has done in its 
uncharacteristically aggressive 
move into the British market 


Tough trading in second half 
holds Burton rise to £21 1.7m 


By Maggie Urey. 

FURTHER evidence erf difficult 
trading conditions in retailing 
came yesterday from Burton, 
which reported results for the ' 
year to end August. Group 
sales rose by 19 per cent; from 
£L34hn to £L6bn, but growth 
in profits was less strong, up 15 
per cent from £183. 4m to' 
£2LL7m. The shares fell 7p to 
190p on the news. * 

A final dividend of 6p <52p) 
is proposed, making a total for 
the year of 84p (7-2p). • 

Sir Ralph Halpeni, chair- 
man, said retailing conditions 
were tough in the second half - 
of the year, and protected more 
difficult times to come. 

Mr Michael Wood, finance 
director, said turnover from 
the retailing businesses was 20 
per cent up at £L5bn, while 
trading profits were* 15 per cent 
higher at £180.7m. There had 


been a squeeze on margins, 
particularly in the second half 
when Burton had to mark 
down stocks to clear them. 
Trading margins fell from 12.6 
per cent to 12.1 per cent 

Sir Ralph said that Deben- 
hams, acquired in 1985, had 
increased sales by 28 par cent 
aftfl profits fry marginally mote 
than the group average. 

Good performances came 
from the Top Man, Principles 
for Men, Champion, (sports- 
wear), Dorothy Perkins (wom- 
ens wear) and Evans (women- 
swear) chains'. The 
performances -of Burton Retail 
(menswear> and Principles for 
Women were “satisfactory. " 
Harvey Nichols, the Knights- 
b ridge department store, suf- 
fered a fell in' profits. 

Profits -of Top Shop, the 
young womens’- fashion chain. 


fell 11 per cent, despite a rise 
in sales. Sir Ralph said the 
number of 15 to 19-year-old cus- 
tomers had declined and Top 
Shop would be repositioned to 
capture the market from 20 to 
30-year-olds. Harvey Nichols 
had been disrupted by its mod- 
ernisation programme. 

Mr Wood said higher interest 
rates squeezed financial sct- 
vices margins, trading profits 
rose only 6 per cent to £34.3 Hl 

Burton’s property develop-' 
ment and trading activites con- 
tributed £l42m to trading prof- 
its. a rise of 48 per cent. 

The interest charge rose 
■from £17.Tm to £19.1m. 'Mr 
Wood said debt had risen dur- 
ing the year from £222m to 
£275m and gearing had edged 
higher to 44.4 per cent . . 

Earnings per share (fully 
diluted) were 2&5p (202p). ~ . 


Novel solution to convertible interest 


BURTON showed other issuers 
of co n ver ti ble bonds withjrai 
options a way to avoid provid- 
ing for the interest which 
would be payable if the put is 
exercised. It has changed the 
terms of its EllOm convertible 
issue to make early redemp- 
tion. at file holders choice l«« 
likely, writes Maggie Urry. 

Holders of Burton’s 43* per 
cent convertible, dated 2001. 
issued in February 1987,- are 
entitled to demand redemption 


at a price of 13&5 per cent of 
the par value in August 1992, 
if they have not c o nverted the 
bonds into shares by that. 

The conversion price is 315p 
and with Burton’s shares lan- 
guishing' at ldOp, down 7p yes- 
terday, conversion does not 
make sense. Thus Burton 
would have had to make a pro- 
vision against its profits for 
the redemption premium, 
spread over the intervening 
years. 
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Now Burton is giving bon- 
dholders an extra chance to 
redeem the bonds, in August 
1997, at a price of 190.65 per 
cent of par value, giving a 
yield to redemption at the 
same rate as to the 1992 put 

In so doing Burton la 
encouraging holders to keep 
the bonds until 1997, giving 
the shares a further five yean 
to reach a price where conver- 
sion becomes sensible. Barton 
can force holders to convert if 
the share price reaches 41 Op. 

By reducing the probabUity- 
of a forced redemption In 1992, 
Burton does not need to pro- 
vide for the possible payment 
It is also taking powers to 
increase the coupon on the 
bonds and to resell any bonds 
which axe pnt in 1992, 

Some other companies ’ 
which have such bonds out- >. 
■ standing have provided for the - 
interest which may become 
doe - such as Next, Ratoon, 
Storehouse and Argyll. Tesco 
did not make such a provision 
in its recent interim figures, 
because its share price was not 
as far adrift from the conver- 
sion price. Ratners said yester- 
day that it was looking at Bur- 
ton’s solution and at others. 

The trustee to the bond 
issue. Law Debenture, has 
approved the changes, which 
do not detract from handhold- : 
era righto- $. G. Warburg* the 
merchant bank, devised the * 
new terms. 

See Lex 


THE B U 


1988 ANNUAL RESULTS 

The Burton Group is pleased to announce the 8th 
successive annual increase in profits, earnings per share and dividends, 

■ TURNOVER UP 19% TO £1.6 BILLION 

■ PROFITS UP 15% TO ^211.7M 

■ EARNINGS PER SHARE UP 16% 

H DIVIDEND UP 17% 

B CAPITAL EXPENDITURE UP 28% TO ^188M 

0EBENH AMS- BURTON - TOP MAN -PRINCIPLES FDR MEN -CHAM Pi ON SPORT- DOROTHY PERKINS- TOP SHOP- PRINCIPLES FOR W0 MEN - EVANS- HARVEY NICHOLS 

The contents of this sibibiubjit, for which the Directors of The fiunon Group pie are solalr responsible. have been approved for the purposes of Section 57 of the Financial Services Act 1886 by Price Waterhouse as authorised psrso 
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UK COMPANY NEWS 


600 Group 
tops £4m 
to beat 
estimates 

By Ctare Pearson 

IBS 600 GROUP, restructured 
m a chine tool comp any , yester- 
day beat analyst’ expecta- 
tions with results for the six 
months 1 to end-September 
showing pre-tax profits up 
from £l-45m to £4J2m. 

The property surplus of 
£67%000 (£211,000) and trad- 
ing profits of £3.61m (£LS5m) 
both came oat better than «m 

City bad anticipated. 

The company announced a 5 
per .cent increase .in the 
interim dividend to 2L4Gp and 
said there were sufficient 
grounds to . believe . the 
improved trading 1 pea cfoiiaa mce. 
would continue, despite- eco- 
nomic mwcrfa^ iw. 

Mr Nod Davies, chief execu- 
tive, said order- books for 
machine tools were at the best 
levels seen for some years. At 
the same time, the company 
was now much better placed to 
deal with any downturn in 
demand because it was sub- 
co ntracting out mo re of its 
manulbrJuring work, and con- 
tinning to diversify. 7 

AH three divisions - UK 
manufacturing, UK trading 
and overseas - grew in terms 
of turnover and profit. The 
best margin improvements 
were seen m the overseas oper- 
ation* where buoyant demand 
for machine tools, particularly 
In the US, was currently run- 
ning ahead of supply. 

Ealing Electro-Optics, the 
optical equipment group 
bought , in the summer, was 
performing up In expectations, 
and .made a one-month contri- 
bution of about £ 100400 . 

Group turnover amounted to 
£68m (£59m). Tax took £L03in 
(£31,000) and earnings per 
share came out at 6.9p (3-2p). 

• COMMENT. 

The recovery story ut 600 
Group started rather later 
than many of the others in the 

UK l mmnfw l i ir l np sector mm! 

evidently has further to ran, 
since its British muriifaiwiwit. 
ing capacity continues to be 
scaled down and upgraded. 
Meanwhile, the pr uning pro- 
cess should be providing the 
useful side-effect of p ro perty 
gains at least up to the end of 
next year, -as sale* from the 
relocation of the Colchester 
factory come through. How- 
ever, the shares already look 
toffy-valued on a prospective 
p/e of abontBJi assuming fiat 
company makes £8.ffm, and 
the increase tn-the dividend to 
provide a yield of about seven 
per cent oidy puts them back 
in the running with other 
yield stocks. 


BT boosted by UK postal strike 


By David Walter. 

A STRONG rise in the volume 
of both domestic Amt interna- 
tional phone nTtmnlntpH 
by the UK postal strike, helped 
British Telecom achieve a KL9 
per cent increase in pre-tax 
for the tinea months to 
end' of September. . . 

Pretax profits for the second 
quarter rose to £629m, taking 
the. cumulative total for the 
first half to sAn • Most ana- 
lysts bad. been expecting a 
result in the £6l0-£8l5m range, 
and the shares were duly 
marked up lp to 254p. 

Earnings per share advanced 
by 15.4 per cent.to 6.7p. At 
445p per share, the Interim 
dividend was - 13.3 per cent 
higher than the payout in. the 
first half of last year. 

ST’S volume of 
faiamf calls showed a year-on- 
yeat. increase cf 10 per cent, 
while revenue from interna- 


tional calls rose by 15 per cent. 
The number of business and 
.residential lines grew by 9.3 
and 3^ per cent respectively. 

Mr Graeme Odgers, group 
managing director, explained 
that September’s postal strike 
delayed the despatch of bills to 
customers and the collection of 
receipts. As a result, trade 
debtors surged and the group’s 
-net cash, flow from operations 
fell by £230m to £3lm. Never- 
theless, the net impact of the 
strike on earnings was posi- 
tive. 

The group’s total sales over 
the second quarter showed an 
increase of 93 per cent to 
£2.78bn: over the first half as a 
whole, sales grew 104 per cent 
to £5 Aibo. Other sales and ser- 
vices, which hwilnife tiie 60 per 
cent-owned Cefinet operation 
and the Yellow Pages directo- 
ries, grew 13 per cent to £613m. 


Net operating costs grew at 
*102 par cent, 0£ per cent less 
than the rate of increase in 
operating profits. 

Capital e x p e nditur e absorbed 

£649m over the three months, 

totalling L24bn over the half 
year. 

Mr Odgers refused to give 
his views on the GEC/Semens 
bid for a Plessey, a major BT 
supplier. 

• COMMENT 

No one set of figures from a 
company as large as British 
Telecom will ever set the mar- 
ket alight. Nevertheless, yes- 
terday’s second quarter results 
provide more evidence that the 
giant company is capable of 
generating strong growth in 

anmrwgtt and revenue, H i P«TpTta> 

a freeze to the prices for the 
bulk of its UK services which 
dates back to November 1986 


and will last at least until 
August next year. The rate of 
increase in revenue from both 
domestic and international 
calls will slacken over the foil 
year, but that in itself is no 
reason why the company 
should not match the market 
in terms of earnings growth 
over the next five years. The 
shares still sit on a sub-market 
prospective multiple of around 
9%, assuming pre-tax profits of 
£3L5bn in the fan year. This 
reflects fear about increased 
competition and a squeeze on 
margins after next summer's 
move to a less generous pricing 
formula, and yesterday’s fig- 
ures can be semi only as one 
more milestone on the road to 
BTs re rating as something 
other than a utility. In. the 
mean time, the shares look 
attractive,- yielding a prospec- 
tive 5'A per cent 


Johin D Wood 
suffers 
substantial 
decline 

By Andrew Hili 

A DEARTH of well-heeled 
buyers and sellers of London 

homes b** hit first-half pr n f j t q 

at John D. Wood A Co, the 
upmarket residential ..estate 
agency. 

Wood's shares fell 15 per 
cent yesterday after the com- 
pany. warned that, profits for 
the six months to October 31 

would be mare than halved to 
about £430400, compared with 
£1.02in in the equivalent 
period; 

Mr George Pope, joint chair- 
man and finance director, said 
the price of quality London 

property continued to rise, but 

homeowners had become cau- 

tious, especially to the second 
quarter of the ttmmriai year. 

“I know that if we had some 
good things to . sell at the 
moment we could sell them," 
(mill Mr Pope. 

Wood, which said that its 
agricultural and m n n t r y prop- 

erty divisions were increasing 
sales, added that Bin-year prof- 

its would not match the 1987-88 
figure of £1.46m before tax, 

although trading conditions 
might recover. 

Mr Pope said the group, 
winch came to the USM to Feb- 

ruary 1967, had borne the cost 
of opening a new country 
office, and a new headquarters 
to Lond on’sC unon Street in 

the first half. lt had also-had to 

maintain heavy promotional 

spending <m ad w.rtiH>mi>nt» to 


such publications as Country 

life and the Financial Times. 

The shares fen from 123p to 
105p- 


Wembley forges US links 


By Nikki TeR 

WEMBLEY, the sports stadium 
pr opri etor which recently had 
abortive talks with Mount- 
leigh, property group, yester- 
day announced that it was tak- 
ing a 20 per cent stake in 
United Tote, a US-based com- 
puterised wagering equi pme nt 
supplier. 

The stake Is being acquired 
by Wembley Inc, a wholly- 
owned subsidiary, through a 
$6.7m (£3-72m) private place- 
ment of UT shares. The hold- 


ing will amount to 418.000 
'shares, which Wembley 
will - acquire at $16 
a piece. 

In addition to the direct 
stake, Wembley and UT are 
forming a joint venture com- 
pany, United Track Manage- 
ment, which win acquire and 
operate racetracks in the US. 
Wembley will have 60 per cent 
of UTM, and UT the remainder. 
Wembley's initial investment 
wfll he about $300400, 


Wardle increases bid pressure 

By Clare Pearson 


MR BRIAN' TAYLOR, , chief 
executive of Wardle Storeys, 
plastic sheeting and survival 
equipment company .yesterday 
said he would now “stop putt- 
ing the ranches" in the. £85m 
bid for Armstrong Equipment. 

Wardle expressed disappoint- 
ment that Armstrong had 
issued a smart rejection of the 
offer announced on Wednes- . 


day. "Now we knowthey’re not 
going to recommend our offer, 
wte will begin to expose how 
truly dismal Armstrong’s 
record is," Mr Taylor 

y i jd - 

The offer of three Wardle 
shares and 640p in cash fear 
evwy.I6.of Arm s tr o ng’s yester- 
day valued the shares at 160p. 
They closed up lp at I69p. . 


Redfeam rises to £5.26m 
and attacks PUM’s offer 


By Nikki Tait 

REDFEARN, the UK’s third 
largest glass container .pro- 
ducer which is currently fight- 
ing a £&LGm cash offer from 
the Swedish PLM group, yes- 
terday unveiled a 29 per cent 
increase in pre-taxprofits to 
£546m in the 33 weeks to Octo- 
ber L 

The figures were dfedosed In 
the British company's de fen ce 
document, which argued that 
the offer represented an 
attempt to “buy the company 
on the cheap”. 

During the year, Redfeam 
sales increased fo £UQ.25m 
(670.24m), partially reflecting 
the acquisition of FSexpack in 
the summer of 1967. - * 

On the rigid containers side, 
operating profits were up to 
£542m (£-l43m)„ although Red- 
feam said there wub a £950400 
loss in BET, where "vigorous 
action” was being taken. Flexi- 
ble packaging, which made a 
small loss to the first half, con- 
tributed £815,000 in:theyear 
overall, compared with the 
£178,000 for the two months 
poet-acquisition last time, v 

The company is closing s 
Flerpack coextrusion plant at 


Rossendale, and is providing 
for costs of more than £500400 
arid asset, write-downs of 
£L86«n. 

At the earnings per Share 
level, the figure is helped by 
the low 7 per cent tax charge, 
but there is still' a aman drop 
to 4888p (4989pX The final div- 
idend goes up sharply to lip, 
after an unchanged interim, to 
make a 47 per cent improve- 
ment on tiie year overall 

In fine document, Redfeam 
argued that, the multiple 
offered by PLM compares unfa- 
vourably with other exit multi- 
ples offered in the UK glass 
industry .recently, and that 
since PLM ; is acquiring *a 
“European Community bridge- 
head” should pay a significant 
premium. 

Last night, SG Warburg, 
PlATs adviser, said that it saw 
'nothing In ^the document which 
was not expected in the mar? 
ket, nod added that sharelxdd- 
ers could be forgiven for think- 
ing that the dividend increase 
was defensive. - , 

' Shares to Redfeam added lp 
to 532p yesterday, still below 
toe 54Spn-sbare offer terms. • ■ 


Young checked by bad summer 


By Lisa Wood 

YOUNG & Co’s Brewery, 
London brewer, reports pretax 

profits of £2.42m for the six 

months to September 30, an 

increase of 9 A per cent on the 

previous year’s 2223m. 

Earnings per share were 
12.195, compared with lLlto. 
and the interim dividend is 
4.7P per share, against 4£p. 
Turnover was £23. 43m 


(£22 46m) with faarffag profits 
at £2. 42m (£2-3Sm). Property 
disposals, less investment 
write-offs, contributed £346400 
(£148,000). 

Young, the products of 
which include Young’s bitter 
and Bam Rod ale, said a poor 

summer bad caused a 41 per 

cent drop in beer sales and 

affected profits. 


Measures taken by the 
board, including re-organising 
the free trade sales, were 
starting to show improve- 
ments. 

The group is seeking to 
develop hotels at several of its 
pub sites and planning permis- 
sion has been obtained for the 
first, a 69 bedroom hotel at 
Greenford. 



S. 8c W. BERISFORD PLC 


arranged for its wholly owned subsidiary 


BRITISH SUGAR pic 


to issue 

£ 75 , 000,000 

10% per cent Redeemable 
Debenture Stock 2013 

at an Issue Price of £102.4833 per cent 
The Issue was underwritten and placed by 

BARCLAYS de ZOETE WEDD 

LIMITED 



Pre-tax profits 


Results for the six months ended September I9HH 


£216.8 million 


up 15.6% 


Earnings per share 


1251 pence 


up 175% 


Dividends per share 


6.3 pence 


up 125% 


Profits rose in all business sectors, and margins increased. At the same 
time investment in research and development and marketing grew. 


Performance 


25%- 


22 % 



Our prescription medicines made sales advances, and our newest introductions - for 
skm infections, arthritis and heart attacks - are being well received. 

Over the counter medicines recorded higher market shares for many products: the 
U.S. for example recorded the strongest ever brand position for Turns antacid, 
which has recently been extended with a liquid formulation. 

Profits from toiletries, drinks and other consumer products were ahead, and 
cosmetics recorded substantial profit improvement. Sales of U.K. drinks grew 22% 
and the U.S. bad higher sales following the introduction of new tartar-control Aqua- 
. fresh toothpaste. 

have a more dearly defined strategy - concentrating on health and personal care, 
and a new management structure including top professionals in research, product 
development, marketing and finance, all of whom are committed to continuing 
Beecbam’s growth. 

Quality products and brands. Innovative research. Imaginative marketing. 

Committed employees. 

Beecham Group p.l.c. 

The Right Prescription jbr Success. 

For a copy of the Interim Report please write to: The Corporate Communications Director, Beecham House, Brentford, Middlesex, TW8 9BD. 










Ultramar 

1988 -THE FIRST NINE MONTHS 


HIGHLIGHTS 

Frsf Nine 
Months 

1980 
£ million 

First Nine 
Months 
1987 
£ million 

Change 

RESULTS OF CONTINUING OPERATIONS 

SALES REVENUE 

831.1 

857.8 

— 396 

PROFIT 

31.2 

30.8 

+ 1% 

REPLACEMENT COST PROFIT 

53.3 

24.3 

+ 119% 

CASH FLOW 

111.8 

100.8 

+ 11% 


OUTLOOK 

“The acquisition of Blackfriars Oil & Gas Limited and the Wilmington 
Refinery in Los Angeles have considerably strengthened the Ultramar Group. 
We now have four core businesses, all with good internal growth oppor- 
tunities, which give a functional and geographic balance to the Group’s 
activities.” 

“Our downstream operations in Eastern Canada and California are well 
placed to take advantage of the strong refining and marketing environment 
in North America.” 

“In the longer term, we have an extensive oil and gas reserves position which 
has been strengthened by the Blackfriars acquisition. These reserves wHL 
benefit from the higher prices we expect to see in the fiiture.” 

John Darby 
Chairman 



ULTRAMAR PIC, 141 MOORGATE, LONDON EC2M 6TX 


Australia Investment Trust pic 

Results to 30th September 1988 

Profit before taxation 

1988 1987 

restated 

£*000 £*000 

1,104 273 

Earnings per 5 Op Ordinary share 

43 lp 237p 

Dividends per 50p Ordinary share 
- paid 

0.25p 

— proposed 

3.4p 2.7 p 

Net Asset Value 

19,570 26,612 

Net Asset Value per 5 Op Ordinary share 

115p 156-5p 

VTvnrl-ill J& 

Clayton 

h i iy ntiu.li 

Robard 

For further information please call 01-248 3399 | 


First Union Corporation 
U-S. $150,000,000 
Floating Rate 
Notes due 1996 

The rate of Interest per annum 
on First Union Corporation’s 

U.S. $150,000,000 Floating 
Race Notes due 1996 for the 
interest period beginning 16th 
November, 1988 and ending 
16th February, 1989 die next 
interest payment date, will be 
9&% The amount of interest 
payable for such interest 
periodon each $10,000 princi- 
pal amount of die Notes will 

be $231.60. 


I Cwnfu y.Lo n Jc w A|cnt Bank 


NOTICE OF INTEBSST RATH 

KINGDOM OF DENMARK 
ECU 150,000,000 
Floating Rate Notes 
Doe 1990 

NOTICE IS HEREBY GIVEN that 
the interest rate covering the interest 
payment period from November 15. 
1988 to February 16. 1989 (92 calendar 
days! has been fixed at &389%. The 
accumulated Interest rate factor per 
EC(J 1.000 d en o mi nation is 21.4386. 

CXTlHANK, N.A., Ajeni 
November 10 . 1988 


UK COMPANY NEWS 


Beecham above estimates 
with 16% rise to £217m 


By Peter Marsh 

BEECHAM, pharmaceuticals 
and consumer-products com- 
pany, yesterday reported a 16 
per cent rise in interim pre-tax 
profits and said It had largely 
completed its programme of 
selling peripheral badnesses. - 

Mr Bob Bauman, chairman, 
said the group, which has since 
1986 sold roughly 20 businesses 
worth a total of £350m, was 
now concentr a ting' on. expand- 
ing core activities; 

■ Taxable profits of £21tL8m 
for the six months to Septem- 
ber 30 1988 were slightly above 
observers' expectations, and 
were achieved on sales of 
£l.?.bn, which, reflecting the 
disposal programme, was 0.5 
per cent less than for the same 
period of 1987. 

Earnings per share rose by 
17 per cent to 17^flp and the 
interim dividend is set at &3p 
(5.6p). Trading profits were 9 
per cent higher at £203 .9m 
(£XS6.6m). 

Beecham arrived at the pre- 
tax figure after making a 
[ adjustment to its profit 


level for the first half .at 1967.. 
This was to account Dot amorti- 
sation of goodwill that had 
arisen from earlier, acquisi- 
tions. 

Without restating last year's 
profit, which Beecham said 
was necessary to provide a 
more accurate view of the com- 
pany’s growth, the pre-tax rise 
would have been somewhat 
higher at 20 per cent.' . 

Mr Bauman, who effected 
the disposal programme, after 

tufrjng over, as «*h»(niian In 

September 1966, sald that mar- 
gins jji ail business segments, 
had improved, reflecting 
tighter efficiency EU t l fbiary-fol 
controls. 

Beecham was co mmute d to 
spending more on research and 
development across ~the whole 
of its operations, Mr Bauman 
said. Spending In this area dur- 
ing the period rose 16 per cent 
to £63m. 

In pharmaceuticals, which 

accounts fur roughly a third of 
BeechamV sales but some 70 
per cent of trading pro fi ts, the 


company had benefited from 
strong sales of its Augmentlr 
and Tbnentln antiobiotics am 
its Reliflex anti-arthritis drug: 

The company gave the fol- 
lowing breakdown of sales and 
trading profit Cor its different 
divisions, not counting those 
business activities disposed o£ 

prescr ip tion pharmaceuticals, 
£40im and £L35m (growth of 7 
per cent and 13 per cent); 
over-the-counter medicines, 
£l28m and £38nt (4 per emit 
and 12' per cent); toiletries, 
drinks and other c ons um er 
products, £440m and £87ta (4 
per cent and lS per C ent) and 
cosmetics, £220m and £27m 
per cent and 43 per cent). 

Business activities sold, 
which over the past two years 
have Included areas such as 
food and drink sales, home 
improvements and the com- 
pany's US cosmetics busi- 
nesses, accounted for £l3m in 
sales for the first half of 1968 
and a net trading loss 

£300,000. 

See Lex 


of 


Morland climbs 63% to £6.2m 


By Lisa Wood 

MORLAND & CO, 
Oxfordshire-based brewer, yes- 
terday reported a pre-tax profit 
of £6 .2m for the year to Sep- 
tember 30 1988, an increase of 
63 per cent on the last time. 

The results were assisted by 
property disposals amounting 
to £2.5m compared with 
£837,000 last year, when the 
company decided to take such 
profits above the line. 


Earnings per nhare were 
C&3p) and the final (ttvi- 
of 6.25p contributed to a 
total dividend of ROSp. 

Operating, profits were filfim 
compared with £2.7m last year 
an turnover which increased to 
£33m from flMB. 

Sir Humphrey Prideaux, 
chairman, said the results 

inrTndnrf a frill 19 annntha ' con- 
tribution from Bell Amuse- 


ments. This company bad lived 
up to expectations, he said, and 
he looked forward to continu- 
ing growth in the division. 

The Monopolies Commission 
inquiry Into the tied house sys- 
tem made it even more difficult 
than usual to make forecasts, 
but the company was in excel- 
lent trading shape and he 
looked forward to the current 
year with confidence, he said. 


Coloroll disposal 

Coloroll has sold WoUimex, a 
Swiss carpet company acquired 
in its £207m takeover of the 
John Crowther textile group 
earlier this year, to a private 
Swiss concern for SFrll.5m 

Coloroll is also attempting to 
sell McCall, a paper pattern 
business in the US. McCall has 
been 19 for sale since the sum- 
mer. 

Wollimex pwi™ anil distrib- 
utes needlepunch carpets, 
chiefly for sale to the motor 
trade. In the 16 months to 
December 31 it made pretax 
profits of £690,000 on turnover 
of £5.8m. The business has 
been sold to P & P Industrie- 
holding. 


HanpyerDrpce 

Hanover Druce, estate agent 
and property mangement com- 
pany, raised pre-tax profits by 
29 per cent from £902,000 to 
£L16m in the six months to 
August 3L Sales advanced 45 
per cent from £7.96m to 
£lL53m. 

The directors are raising the 
Interim dividend to L5p (L35p) 
an oarahifp i pm* lOp share up 25 
per cent to 10.4p CEL3p). Mr Isi- 
dore Redstone , chairman, said 
the current half-year had 
started well. 


Senior Engineering buys 
TI offshoot for £9.75m 


By Andrew HIM 

SENIOR -ENGINEERING 
Group has bought TI Flexible 
Tubes from TI Group, special- 
ist engineering company, for 
£9, 75m cash. 

Senior already owns a metal- 
lic flexible hose business — 
Phoenix Rexttde Tubes — and 
said the TIFT- acquisition 
would enable it to supply 
metallic flexible hose, expan- 
sion Joints, robber and compos- 
ite hose products worldwide. 

TTFT, based in Middlesex, 
also. Mu subsidiaries In Aus- 
tralasia. Singapore, France, 
West -.Germany, the Nether- 
lands and the US. 

Turnover at TIFT in 1988 


will be about £25xn, said 
Senior, generating pre-tax prof- 
its of £L4m. Net assets stand at 
£&Sm, oxcluding the freehold 
of a rite in KftfWfld, which will 
be leased. 

Senior, which specialises in 
construction services, engi- 
neering products, thermal en 
neering and heat treatment, 
concentrating on the expan- 
sion of existing business areas 
and flu elimination of periph- 
eral operations. 

Last week. Senior, sold Penn 
Machine, . Its US mining equip- 
ment Subsidiary; to'JBdgecUff 
Investments or Ohio for a total 
of $&5m (£3£8m) . . 


Hestafr in £2.3m acquisition 

By Va nsw Houktor 


Hestair, vehicle engineering, 
employment agencies and con- 
sumer products group, yester- 
day announced the acquisition 
of Cindico, a UK nursery prodr 

UCt Tfiigp nfai 

Price paid was £2^m In cash 
and paper. 

Cindico, which makes high 


chairs, bouncers, rockers, cots 
and baby walkers, is expected 
to complement the buggy 
range of Hestair Madaren. 

- In the year to August 31, 
Cindico made pretax profits of 
£100,000 on sales of £7-6m- 
Net assets are approximately 
£L4m. 


Barratt plans European growth 


By Andrew Taylor, Construction Correspondent 


BARRATT Developments, 
housebuilder, is moving into 
traditional housebuilding In 
Continental Europe, with a 
series of joint ventures to build 
appartments and family homes 
In southern France. 

The company already builds 
time-share holiday homes in 
Spain but has no other inter- 
ests within the European Com- 
munity. 

The formation of a new Bar- 
ratt subsidiary to build homes 
in southern France was 
announced by Sir Lawrie Bar- 
ratt at the company's annual 
meeting yesterday. Sir Lawrie 


retires as chairman at the end 
of this year. 

The company’s first develop- 
ments in France will be under- 
taken jointly with Lea Nou- 
vaux Constructeur. Barratt has 
previously worked with the 
French developer in California. 

The first of the joint ven- 
tures will be at Antibes where 
the developers plan to build 
around 800 homes about 70 
shops and a hotel. Barrett's 
share of the venture will be 
about 200 sea front appart- 
ments and about half the 
shops. 

The two companies are also 


planning to bxdld about 350 
seaside appartments near Tou- 
lon and to provide family 
homes near Nice. . . 

Sir Lawrie said - that the 
group's management accounts 
showed a significant Increase 
in profits during the first four 
months of its finanrin] year 
compared with the same period 
last year. 

He said there had been some 
reduction in demand and 
prices had levelled out for new 
homes In southern England 
but the group had benefited 
from higher prices in other 
parts of the country. 


Davy rises 
39% to 
£8.69m 
midway 

DAVY CORPORATION, 
onpiiw iing and construction 
group, has reported a 88 per 
cent rise in interim pre-tax 
profits from £6-23m to £8. (8m. 
Turnover . was ahead at 
£417.35 m, against X378JS3H1, 
an increase of 10 per emit. 

Earnings per share came rat 
at 6Jp (4.9p) and the Interim 
dividend has been increased to 
SLSp (2P)- There will be a scrip 
alternative. - 

Lord JeBicoe, chairman, said 
that modifications to a fine 
gas desnlphnrisatkm plant In 
West Germany bad been com- 
pleted ahead of schedule and 
np^ftipTnisafoning had. started. 
Problems with the plant domi- 
nated the results for 1987-88, 
when taxable profits were 
haire d to £10Jn after a provi- 
sion of £17Jm. 

A review of the basic design 
of the desulphurisation pro- 
cess was nearing completion, 
and a vigorous cam p aign was 
planned to win a substantial 
share cf the market. Lord Jel- 
Ucoe said. 

During the six months Davy 
acquired the construction 
engineering division of Drava 
Corporation In the US and 
Meta Muhinas, high technol- 
ogy vision guidance company. 
The group also disposed of Its 
49 per cent stake in SeoeZoo; 
electronic surveillance com- 
pany, for £7.8m. 

Lord Jefficoe said the strong 
iwtekft of orders rtf erred to aft 
the beginning of the year had 
continued and orders in hand 
were substantially ahead of 
iwt year. 

Tax took £2. 17m (£1^6m) 
and dividends absorbed 
£2-43m (£l-9m). The cash posi- 
tion remained strong, 
although at a lower level than 
at March 31. 

• COM II KMT 

In marked contrast to the 
frosty reception that met last 
year's announcements, the 
market was impressed by 
these results and pushed the 
share price up lOp to 163p. The 
grounds for the enthusiasm Is 
Davy’s chunky order book: its 
added value was up by nearly 
40 per cent That gives Davy a 
secure position for at least a 
year ahead which should be 
reinforced by its good pros- 
pects thereafter. Davy is well 
placed to benefit from the 
boom, in capital investment in 
Germany, the UK and the US, 
where, in - particular, it is 
poised to get substantial 
ordera Jo' upgrade steel mills. 
The caveat attached for all fills 
enthusiasm is Davy’s paper 
thin margins. At between one 
and three per cent, they leave 
little leeway when things go 
wrong, as they did spectacu- 
larly with the West German 
desulphurisation plant last 
year. That said, the shares are 
on an undemanding price/ 
earnings multiple of 8, assum- 
ing an upgraded profits fore- 
cast of £27m for the full year. 


Paisley lifts 
Stirling stake 

Paisley Hyer, an unquoted 
clothing manufacturer, has 
increased its stake in follow 
Marks and Spencer supplier 
Stirling Group by 8.6 per cent 
to 27 per cent 
Mr Edward Leighton, chair- 
man of both companies, said 
that Paisley Hyer had no 

intention of lannrlrlng ^ fnTl 

bid at present 

Mr L e i ghto n was appointed 
chairman of the Stirling board 


last week after the purchase ol 
the initial 18.4 per cent hold- 
ing. 

Paisley Hyer now controls 
2941 per cent of Stirling, 
including a stake held by Mur- 
ray Johnstone, a shareholder 
in Paisley Hyer which is 
deemed to be acting In concert 
with it. 




Sallmanns 


To coincide with our move to larger premises last week, the company you knew as 
Sallmann Barrington Laurance are now known simply as Sallmanns. 

We’re sure that the international property market as a whole and our clients 
in particular, will recognise that this name change ties in neatly with 
our philosophy of keeping everything we do— 

Simply easier for everyone 

INTERNATIONAL PROPERTY CONSULTANTS - NOW AT; 20 REGENT STREET LONDON SW1 Y 4PH Tel unchanged: Ol 409 2222 
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BAA prepares for 
further traffic rise 
after £158m result 

By Michael Donne, Aerospace Correspondent 

BAA, formerly the British forecasts indicated an overall 


Airports Authority, earned 
pre-tax profits of £158m In the 
she months to September 30. up 
16 per cent on the £l36xn hi the 
comparable period last year. ' 

This was- doe primarily to 
increased 'traffic. Passengers 
handled rose by &3 per cent to 
38.3m and aircraft movements 
by 41 per cent to 377,000. 

But delays to passengers 
during the height of the sum* 
mer because of air traffic con- 


trol -problems throughout' ceedtag 


Europe resulted in increased 
catering, car parking and other 
charges, although costs also 
increased, • -especially at 
Gatwlck where the new North 
Terminal was brought into 
operation ms year. 

Sir Norman Payne, chair- 
man, reporting these results 
yesterday, said revenue in the 
six months increased by 18 per 
cent from £SQ7m to £363m. 
Earnings per share rose 18 per 
cent from 17. 6p to 20£p. The 
interim dividend is iwnr^;^ 
by 16 per cent from 3p to 3^p. 

Demand Cor the company’s 
services was con tinuing to 
grow. October traffic results 
showed that BAA’s seven air- 
ports (Heathrow, ‘ Gatwlck, 
Stansted, Glasgow, Prestwick, 
Aberdeen and Edinburgh) col- 
lectively-handled &2m passen- 
gers, up 8J. percent on a year 
earlier, with aircraft move- 
ments up 3A per cent to 61^300. 

The overall growth in pas- 
sengers for the first seven 
months .of the financial year 
was 5.7 per cent 

For the longer term, BAA's 


The -gnnm prrwrwio n rf ter- 
minal three at Heathrow would . 
be completed in -1990. and the 
details were befog cleared 
of the £L90mraIl link between 
Paddington Station, in T/wAm 
and Heathrow. A twn to imple- 
rnent the rail plan would be 
laid before paxnamant soon. 

The £300m new terminal at 
Stansted was on schedule to 
open in 1991 and: the £50m 
expansion of Glasgow had 
b^gon. 

Sir Norman, revealed that 
ftarboy plans for BAA fo talro 

over part of the US Baroada 
hotel group's operations had 
been abandoned because of dif- 
ficulties over agreeing on mar- 
keting and control. . 

Instead, BAA was.expandtng 
development of its own hotels, 
and had recently announced 
two big new holms at Heath- 
row and Stansted, together 
with a hotel at Gatwlck, coHeo- 
trvely costing over 2100m.-. 

The results of the Lynton 
property group, acquired in 
July for £220m, were “encour- 
aging.” . • 


Glynwed to expand with 
£25m acquisition 
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By Clay Harris 

GLYNWED INTERNATIONAL, 
the industrial group, is to pay' 
£25m for JB&S Lera, a manu- 
facturer and distributor of spe- 
cialist cold-rolled steel prod-, 
acts. Lees, like 'Glynwed, is 
based in the West Midlands. 

Lees is being sold by Quote- 
plan, the private company 
farmed earlier this year to take 
over Cope Allman Interna- 
tional in a deal with ADT, the 
international services com- 
pany. ADT holds a 49 per cent 
stake in Quoteplau. 

■“ The disposal completesQuo- 
teplan’s-exit from engineering, 
fe;: Augns^-It^sold 'Long A 
Crawford; a switchgear maker, 
to ' the Genmal vElectric 1 Com- 
pany for about £13m. s \ 

Bulgin more 
than doubled 

Good trading conditions in the 
electronics industry helped A F 
Bulgin. Essex-based electronic 
and electrical component 
maker, to more than double 
pre-tax profits, from £211,000 to 
£442,000, for the six months to 
July XL 

Turnover rose 22 per cent to 
£6.62m (£5.44m). There was an 
exceptional debit last time of 
£80,000. Directors said that 
Clrkit Holdings, which was in 
loss last time, traded profit- 
ably. and the power conversion 
divirion- was profitable for the 
first time. 

There is again no interim 
dividend as farther -working 
capital is needed for develop- 
ment Warnings per Sp stock 
unit advanced to lJXtp (0.48p). 


Mr Richard Grogan, Quote- 
plan chairman, said yesterday: 
"We bad the intenti on from the 
start to sell these businesses 
for strategic purposes. Both 
companies have gone to-logical 
buyers where their futures are 
secure." 

' Lees, which has assets of 
£Z0m, achieved net profits at 
£&9m an sales of £2L3m in the 
year to June 30. 

Quoteplan has reorganised 
its remaining activities into 
two subsidiaries: specialist 
packaging -in--Cope Allman 
International, accounting for 
fixmt three quarters at group 
sales, and • amusement 
machines in BriPFrnit lntania- 
tionaL 


John Foster dp 
85% at midway 

A strong order book and 
improved manufacturing effi- 
ciency enabl ed John Foster to 
show continued growth in the 
half . year ended September 2 
1968. .. . 

Improved output of mohair 
and worsted cloths, particu- 
larly for export, led to turnover 
rising 37 per cent to £16.75m 
(£l2J27m) and pre-tax profits 
advancing 85 per cent to 
£I.42m (£766.000). Earnings 
were up to &3p (7.6p) and the 
interim dividend is raised by 
0.25p to L75p. • 

The instaQation trf eight Doin 
nier looms, backed up by addi- 
tonal warping capacity, will 
assist in meeting continuing 
ifamap d and achieving a satis- 
factory second half, 


Capital tunes into £9.3m profit 


increase in passenger traffic of 
between 3 anid 4 J5 per cent a 
year fo the year 2005. 

"The forecasts dearly show 
the underlying long-term 
strength of the core airport 
business, and reinforces our 
confidence in the long-term 
future of the company," Sir 
Norman declared. - 

Flans for the expansion of 
the business , to meet this 
expected- growth were “pro- 


By . Fiona Thompson 

SHARES IN Capital Radio, the 
London commercial station, 
rose by 42p to 486p yesterday 
when the company announced 
pre-tax profits of £SL2Shn for the 
year to September 30, substan- 
tially above analysts’ forecasts 
of £&5m made at the interim 


The advanbe from £3-94m 
was made an turnover 36 per 
cent ahead at £30. 45m 
(£22^4m)_ Earnings per share 
more than doubled from 16^p 
to 37^> and a final dividend of 
7p is recommended, making a 
total for the year at lOp (Sp). 

Main reason for the imnrove- 
ment was the strength of 
advertising- demand, said Mr 
Nigel Walmsley, managing 
director. “In the second half of 
the year, especially in the last 


quarter, the rate of advertising 
revenue grew very strongly." 

Advertising revenue, which 
accounts for the bulk of turn- 
over, increased at Capital by 30 
per cent, compared with the 
commerical radio sector gener- 
ally which saw growth of 25 
per cent. Advertisers Increas- 
ingly see radio as a cost effec- 
tive medium, said Mr Walms* 
ley. 

The pre-tax figure was also 
given a £i.sm boost by the 
decision of the Independent 
Broadcasting Authority to 
reduce to zero the rate of sec- 
ondary rental, with effect from 
October 1,1987. Prior to this 
decision, contractors had to 
pay a 20 per cent tax on profits. 

Capital Radio Investments 
contributed £416JW0 to pretax 
profits. It has holdings in 13 


independent radio stations. 
There were aggregate losses of 
£852.000 on three new ventures 
entered into during the year, 
Independent Radio News, Sat- 
ellite Media Services and Radio 
Riveria, but Mr Walmsley 
believed they held potential for 
future profits. 

• COMMENT 

There was egg on the faces of 
not a few analysts yesterday. 
They described themselves as 
"shocked" and “stunned", 
although in their defence, 
Nigel Walmsley has always 
been excessively cautious in 
his guidance, stressing the 
extreme volatility of advertis- 
ing revenue, as indeed he did 
again yesterday. In addition, it 
appears the really big jump 
came in the last two months. 


The trend in radio advertising 
has been very strong in the 
past two years, and Capital, 
with its potential audience of 
10m high spending London lis- 
teners, is the station the adver- 
tisers want However, in spite 
of Capital's good management 
and profit margins of 35 per 
cent, the risk is always there 
that the rate of growth will 
slow. Although as yet it shows 
no such signs, if it does Capi- 
tal's new AM service playing 
classic hits of the past 30 years, 
Capital Gold, will go some way 
to underpinning any drop. 
While understandably cautious 
about forecasting, most ana- 
lysts are now looking for pre- 
tax profits of about £llm for 
this year, which puts the 
shares on a prospective p/e of 
10.5, fair value. 


Trevian leaps to £1.35m Locker falls to £582,000 


TREVIAN , Holdings, 
USM-quoted property devel- 
oper, trader and consultant, 
reported a leap in pre-tax prof- 
its to £L35m in the six months 
to October 5 1988, compared 
with £93,000 in the comparable 
period last year and £LQ3m for 
the ftill year ended April 5 
1988. . _ . 

Turnover grew to £5.14m 
against vi-Rm last time, while 
the cost of sales increased to 
£3 -5m t£L3m). The interest 


charge was reduced to £130^00 
(£227,000). 

After tax of £520,000 (£35.000) 
ea r ni n g s per lOp share were up 
7.6p to 8J9p. Directors propose 
an interim dividend of 1.25p, 
and anticipate a total payment 
for the year of at least 3p. 

Mr David Dutton, chairman, 
said the results were very sat- 
isfactory and reflected comple- 
tions of several of the com- 
pany’s projects and the results 
for the Davis & Coffer estate 
agency. 


A SUBSTANTIAL reduction in 
the profitability of overseas 
subsidiaries and the associate 
company have hit the first half 
results of Thomas Locker 
(Holdings), screening and fil- 
tration engineer, and wire 
weaver. 

However, there was indica- 
tion of much improved profit 
for the second half, the direc- 
tors said. 

fo the six months ended Sep- 
tember 30 1988 turnover rose 


by dm to £16-94m, but the pre- 
tax profit fell from £1.04m to 
£582,000, with the associate 
going from a profit of £117,000 
to a loss of £2,000. 

Earnings dropped to 0.79p 
(1.47p) and the interim divi- 
dend is 037p (0-375 p). 

Orders for the current half 
were considerably up on last 
year, and the order book stood 
at a record, directors said. 

fo the foil 1987-88 year the 
group made Ei-ffifrn pre-tax. 


This announcement appears as a matter 
of record only 

INTRUM 

INTERNATIONAL 

n.v. 

Has raised £5,250,000 
Through the issue of 
15,000,000 

New Ordinary Shares 
at 35p each 

The U.K. Financial Adviser 
to Intrum International N.V. 
was 

J.S. GADD & CO. LIMITED 


Iain Val lance. Chairman, British Telecom 
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As you. can see from a glance at our 

financial results for the half year and 
second quarter ended 30 September 1988, 

. British Telecom is a large and financially 
successful company. 

In feet, itls one of the world’s largest 
telecommunications companies. Together 
with its subsidiary and related operations, 
BT is playing an increasing role in world- 
wide telecommunications and information 
services, and one that will become even 
larger as BT benefits from its policy of 
investing for future growth. 

' • British Telecom is investing nearly 
&50 million (US$85 million) a week in 
state-of-the-art communication techno- 
logy aiui services. 300,000 miles of optic 
fib^r have been4aid, 4.4 million digital 
access lines have nowTeen installed, and 
demand for domestic and international 
calls is growing by 10% and 15% respec- 
tively. 


Second quarter and half year results to 

30 Septembei; 1988 

Second quarter Cumulative 

3 months ended 6 months ended 

30 September 30 September 
(unaudited) (unaudited) 

1988 1987 1988 1987 

3m Sm Sm 5m 

Tuztkwet 

2,779 

2,528 

Ar411 

4,909 

Operating profit 

710 

630 

l/IOl 

1,270 

Profit before taxation 

629 

667 

1,289 

1,135 

Taxation 

223 

' 206 

440 

412 

Minority interests 

2 

2 

3 

1 

Preference dividend 

- 

IZ 

2 

22 

Profit attributable to 

ordinary shareholders 

404 

349 

794 

700 

Interim dividend 


'■ 

266 

225 

Earnings per 
ordinary share . 

«.7p 

5.8p 

13J2p 

11. 6p 

Interim dividend per 

ordinary share (net) 



4.2 5p 3.75p 

The interim dividend will be paid on 13 February 1989 
to shareholders on the register on 12 January 1989. 


The benefits to our customers of all 
this work are quicker; clearer; more reliable 
connections and a range of extra services. 


The benefits to our shareholders are 
improved financial results. 

At British Telecom, we will continue 
to build a modem, efficient, telecom- 
munications network. One that’s strongly 
positioned to benefit from the growth in 
global demand for better communications. 

A policy which, we believe, will con- 
tinue to pay dividends. 

British Telecom is traded on the Stock 
Exchanges of New York, Toronto, London 
and Tokyo - ticker symbol BTY 

If you have any enquiries as an 
investor; please Write to: John Doherty 
Investor Relations Manager, British Tele- 
com, 81 Newgate Street, London EC1A 7AJ. 
Telephone: +44 1 356 4909. 

North American investors should 
contact: Ashley Rayfield, Vice President 
Financial Relations, British Telecom Inc., 
150 East 52nd Street, New York, NY 10022. 
Telephone: (212) 319-1945. 


British Telecomm unications pic, 81 Newgate Street, London EC1A 1 

British 

— TELECOM- 

Investing for growth 
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■ Green well Alontagu 

S Stockbrokers 

§|§ have acquired the private client business of 

1 Robert Wlgram & Co. Ltd. 

|1 Greenwell Montagu Stockbrokers have 

HI completed the acquisition of the private client 
B base of Robert Wigram & Co. Ltd. 

§g Mr Tim Hobson, Mr Kevin Thompson, 

Mr Brian Morley and Air Alichael Pallett, 

= directors of Robert Wigram & Co. Ltd., are to be 
gl appointed to the Board of Greenwell Montagu 

Stockbrokers. 

§g Investment Management and financial planning 
services for private clients will be earned out 
HI under the name of Greenwell Montagu 

Hi Stockbrokers. 

HI The directors and staff of Greenwell Montagu 

IjJ Stockbrokers would like to take this opportunity 
HJ to welcome their new colleagues and clients. 

J « GREENWELL * MONTAGU « 

■ • STOCKBROKERS • 

114 Old Broad Street, London EC2P 2HY 
Telephone: 01-588 8817 

55= A Member ofTbc Securities Association 
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UK COMPANY NEWS 


Gold Fields shuns Minorco banks 


By Kenneth Gooding in New York 




Genossenschafdiche Zentralbank 
Aktiengesellschaft 

Vienna 

U.S. $100,000,000 

Perpetual Floating Rate Subordinated Notes 

For the si* months 16th November. 1988 to 16th May, 1989 the 
Notes will cany an Interest rate of9M«% per annum with a coupon 
amount of U.S. $230.96 per U.S. $5,000 Note, and 
U.S. $2,309.64 per U.S. $50,000 Note, payable on 16th May, 1989. 
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Bankers Trust 
Company, London 
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SCOTLAND 


The Financial Tunes pr op oses 
to publish this survey on: 

9th December 1988 

For a full editorial synopsis and 
advertisement details, pleuc contact: 

Kcwiefh Ssnm 
on 031 220 1199 

or write to him at 

37, George Street. 
Edinburgh. 

EH2 2HN 
Fax: 031 220 1578 
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CONSOLIDATED Gold Reids, 
the UK-based mining and con- 
struction materials group, 
announced yesterday that it 
intended to sever relations 
with the Chemical Bank In the 
US and the Dresdner Bank in 
West Germany. 

Gold Fields said the decision 
was taken in view of the 
banks’ conUmdiig support for 
Minorco, the South African- 
controlled investment com- 
pany, In its endeavours to 
acquire Gold Fields. 

Fall-out from the decision 
includes cancelling the con- 
tract with Texas Commerce 
Bank, the subsidiary of Chemi- 
cal which handies the payroll 
of Hydro Conduit Corporation. 
Hydro is part of ABC America 

QyOUp, T»m4 r n f lt l 4 n mafafjnlg 

group and Itself a subsidiary 
of Gold Fields. In addition. 
Gold Fields has an unutilised 
US $25m loan facility with 
Dresdner. This will be termi- 
nated. Other relationships are 
under review. 

Last week, lawyers acting in 
the US far Gold Fields, called 
for Chemical and Dresdner to 
produce in court documents 
which, they claim, relate to 
the hostile £2.9bn bid by 
Minorco. 


The two banks were part of 
a consortium which would 
have provided Minorco with 
about £lbn In cash to complete 
the offer, which lapsed last 
month after it was referred to 
the Monopolies and Mergers 

fbnunisulnn. 

Gold Fields believes the 
fr ank* were given extensive 
information by Minorco about 
the reasons for the offer and 
its plans for Gold Fields if the 
tdd had succeeded. 

It also believes that there is 
a special relationship between 
Dresdner and Mr Harry Oppen- 
heimer, whose key companies, 
A n glo American Corporation 
and , De Beers, control Minorco. 

The documents would be 
used in the appeals in connec- 
tion with the preliminary 
Injunction Issued by the US- 
Federal Court in New York on 
October 25 which prevented 
Minorco proceeding with the 
bid for Gold Fields. 

Gold Fields felt the West 
German bank might have had 
documentary evidence to show 
whether Minorco would be 
granted as much independence 
from its parent as it claimed 
during the bid. 

In his decision, the judge 
aald; “The pubHc at large face 



In* of the anti-trust alleg*- 
tl ffni ■ gain at MhSOCtCO COUlffl 
take place, because “once a 
takeover has occurred tt is dif- 
ficult, if not impossible, fur 
courts to unscramble the 


Hairy Oppenhehner - Ids key 
wnnpanip* control MlH0CCO . 


imminent harm from the take- ' 
over’s effect in decreasing , 
In the world gold 
Between- them, the 
Anglo American group and 
Gold Fields control about S3 
per cent off world gold produc- 
tion. 


Gold Fields pointed oat that 
th«i injunction* if upheld on 
appeal, would have just as 
actions an impact on Minor- 
ca's plans as the MMC refer- 
ence. Even if Minorco said it 
would not bid again. Gold 

Fields would consider continu- 
ing the US action. 

. It said tt wdnte the c ourts to 
stop Mtaorco using its current 
29 per cent shareholding in 
Gold Fields to influence the 
UK company's More- 

over, Tt argued, any sale of 
Gold Fields shares by Minorco 
should be subject to court 
approval because the sale 
might give rise to further 
antitrust co nc erns in the US 
given the s tru c t u r e of the 
Anglo American/De Beers 
group with its many cross- 


The judge added that he 
taking immediate action, to 
stop nlfar imtn a M hesr- 


H the US court decided tt 
iwf jurisdiction but Minorco 
defied Its ruling, Mlnorco’s 
substantial assets in the US 
could be seised by the court 


The business of mining an abusive vein 

Kenneth Gooding on one man’s opinion of Minorco’s lapsed bid 


M INORCO’S £29bn bid 
far Consolidated Gold 
Fields may have 
lapsed, but the hostility 
between the companies 
remains almost tangible. And 
nowhere more so than In the 
32nd floor offices of Mr WK 
“Bill" Brown in the Helmsley 
Building in New York. 

Asked his opinion of 
Minorco, the colourful chief 
executive of Gold Fields Min- 
ing Corporation, says simply: 
“They stink." 

Moreover, he adds, Ifinorco’s 
North American subsidiaries, 
Hudson’s Bay Mining and 
Smelting in Canada and Inspi- 
ration Resources in the US, 
have “an abysmal track 
record". 

As for Minorco’s parent 
group, Anglo American Corpo- 
ration, Mr Brown has bitter 
memories of the time he tried 
to do a Twfafag deal with the 
South African company. 

“Anglo American was impos- 



Redfeamplc 

1987/88 RESULTS 

ANOTHER SUCCESSFUL YEAR 

Strong second half performance 
Pre-tax profit for the year up 29% 
Dividend increased by 47% 
Continuing low tax charge 
Strong balance sheet 


52 tveeks ended 

53 tveeks ended 


27th September, 19S7 
JL’OOO 

1st October, 1988 
£•000 

Change 

| Profit and Loss Account 

Turnover 

70,241 

110,249 

+57% 

Operating profit before interest 

4,831 

6,634 

+ 3.7% 

Net interest payable 

754 

1,211 


Exceptional charge 

— 

160 


Profit before taxation 

4,077 

5,263 

+29% 

Extraordinary items 

— 

7 


Profit attributable to shareholders 

3,517 

4,910 


Earnings per ordinary share 

49-69p 

48.88p 

— 1.6% 

Dividends per ordinary share 

9-5p 

I4.0p 

+47% 

Balance Sheet 

Shareholders 1 funds 

33,759 

36,787 


Net borrowings 

2,849 

6,026 


Gearing 

8.4% 

16.4% 


Interest cover 

6.4x 

5.3x 


Net assets per share 

337p 

367p 



REDFEAEN PLC - REDFEARN HOUSE ■ MILLSHAVT PARK IANS • IEED5" WEST YORKSHIRE- LSI 1 0IZ 
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able to deal with because of 
the bureaucratic, intellectual 
arrogance that affects that 
organisation," he recalls. 

Minorco’s stated desire to 
impose “hands-on" manage- 
ment of the assets it controls 
has Mr Brown shuddering. “I 
can think of many people 
whose hands rd Hke on me — 
but not Minorco’s.” In any 
event, Mr Brown is fairly cer- 
tain that if Mmorco took over 
.Gold Fields, “they would fire 
me”. 

R ebind all the hearty abuse, 
Mr Brown has some serious 
points to make. He sees 
Minorco as the kind of big, 
unwieldy organisation which 
tends to be unsuccessful at 

finding new wrings. 

hr contrast, Mr Brown points 
out that GFMC, a wholly- 
owned subsidiary of UK-based 
Gold Fields, has discovered 
three highly profitable mines 
in three different geographic 
and geological environments in 


the past decade, 
this year the company win pro- 
duce mare than 350,000 troy os 
of gold at a cash cost of only 
$125 an ounce, making it one of 
the lowest cost producers In 
the world. 

Mr Brown says that Minorco 
probably did not comprehend 
the extent of anti-apartheid - 
and hence anti-South African 
- sentiment in the US before 
tt pounced on Gold Fields. 

The exploitation of natural 
resources is a business which 
att ract s great attention from 
politicians and environmental- 
ists. GFMC would find it very 
difficult to operate if the com- 
pany was controlled by a South 
African group, Mr Brown 
insists, ft already has enough 
problems because of Gold 
Fields’ South African invest- 
ments. 

During the hid some GtfMC 
employees had indicated they 
would "not fed comfortable" if 
the company fell into South 


African ownership. 

Mr Ekown says GFMC has 
reached the stage whme it has 
titenecessary earning power to 
continue with a high level of 
exploration expenditure - 
J22m this year - without 

financial assistance from the 

parent Gold FieUs group. 

In the year to June, GFMC 
produced a pre-tax profit of 
£4&4m on sales of £81.1m, up 
from £2&2m and £5L6m respec- 
tively in 1986-87. 

Mr Brown says that he 
would like to see GFMC floated 
on the New York Stock 
Exchange. The matter - has 
been discussed on several occa- 
sions with Gold Fields in the 
past 2% years and trial pro- 
spectuses nave been written. 

The time was not propitious 
at present, however, not only 
because of stock market weak- 
ness, but because sentiment 
was running against gold min- 
ing companies. 


Jessups up and £5m cash call 


JESSUPS, Vauxhall-Opel motor 
dealer, announces a 32- per cent ; 
increase to profits and a id par 7 
cent rise to dividend for the 
year ended August 31 1988. and 
plans to raise £5m net by the 
creation of preference shares. 

Ordinary holders will be 
offered 5.27m convertible 
redeemable preference 50p 
shares on the basis of five for 
every eight ordinary, at £1 
each. Proceeds will provide 
additional working capital and 
reduce borrowings, and be 
available to finance acquisi- 
tions. 

With stable market condi- 
tions and all aspects of the 


group perfonning _welt-tuni- 
over Was fitted from £75R3m to 
£88.72fhTU3d yf^tSxporofit from 
£2 .04m to £2.7m. Earnings were 
20J38p (I7.46p) and the final 
dividend is 4.25p for a 6-25p 
(5J25p) total. 

Better margins were 
achieved on increased new car 


1991-2002 at toe rate of 5L948 
ordin a ry for every. 100 shares, 
at an effective price of U&Sp. 
On redemption in 2004. they 
carry the right to receive 21- 
Dealings are expected to start 
on December 13. 


Borrowing , 
costs hit 
Cambridge 
Instrument 

By Andrew Hill 

INTEREST charges cut Interim 
pre-tax profits at Cambridge 
InwfmTTiMit, the sci entifi c and 
optical equipment group, by 17 
per cent, but operating profits 
rose 30 per cent. 

Pre-tax profits foil to £7 . 29 m 
(£2.77m) in the six m onth s to 
September 3Q, after borrowings 
increased to 27 per cent of 
shareholders’ funds, pushing 
interest charges urn to £562,000. 
This compared with £587 ,000 o f 
interest earned in the equiva- 
lent period on funds raised by 
the flotation to April 1987. 

First-half operating profits 
rose to £2JB5to (£2L2m). on turn- 
over up to £63. 7m (£51.5m)- 
Earntogs per share fell 13 per 
cent to 2J.4p (2.46pX 

Mr Terence Gooding, chair- 
man rfitof executive, said 
substantial restructuring had 
improved the performance of 
the factory in Cambridge, 
although it was still only 
breaking even because of 
unused capacity. 

The group is to sell or close 
its industrial products opera- 
tion and part of its troubled 
semi-conductor business. 
Weakness in the semi-conduc- 
tor market was one of the main 
reasons why profits to the year 
to March 31 1988 dropped more 
than 50 per amt 

Mr Gooding said the money 
saved by disposal of the semi- 
conductor business would be 
reinvested in the electronic 
optics operation to Cambridge. 

The interim dividend is 
increased to 024$ (0.22p). 

• COMMENT 

Despite a concerted polishing 
campaign, Cambridge's City 
image is still tarnished and 
cries out for the lustre of 
impressive results. The trans- 
fer of the Swedish manufactur- 
ing business to Heidelberg and 
Vienna has been successful, 
but though group sales, are 
high - compared with, say, 
VG Instruments and Oxford 
Instruments - margins are 
tiny. The group believes it will 
take one or two years to get . 
margins from Buffalo, New - 
York - where B au sch & Lamb 
is now located - and Cam- 
bridge up to the same level. 
That may eventually he worth 
waiting for, but to the mean- 
time, progress could be pedes- 
trian and dollar exposure - ' 
halt of turnover now comes 
from the US, where demand for 
Ophthalmic equipment is still 
slack - is a worry- The shares • 

and^mik prfcsFtiS prospec- 
tive p/e of mare than 11, based 
on the most pessimistic fore- 
casts of around £5 .5m before 
tax to the toll year. 


sales together with improve- 
ments to volumes and profits 
on used vehicles. Contribution 
from after-sales activities 
increased significantly. 

The rights issue has been 
underwritten by CL- Alexan- 
ders Latog & C ndhshank. The 
shares carry a dividend of 7 Jp 
and are convertible between 


Brewmaker mores into cat litter 


Brewmaker yesterday revealed 
proposals to diversify from its 
home-brewing and soft drink 
concentrates businesses 
through the acquisition of 
Tyro, an importer and packa- 
ger of cat litter. 

Announcing a further 
decline in interim profits - 
down from £28,650 to EJ.394 to 
the six months to July 31 - 
directors of the USM-quoted 
group said that despite expec- 
tations of seasonally higher 
second half sales, home-brew 
earnings for the toll year were 
likely to be unsatisfactory. 

Turnover was £2.23m 
(£2.57m). Tax took £1,188 
(£9,168) and resulted to nil 
earnings per lp share (OJLlp). 

The consideration far Tyro 


comprises an Initial £609,424 
and a farther amount equiva- 
lent to twice Tyro's adjusted 
protax profits for the year to 
end-Septamber 1988, to a maxi- 
mum Of dm 

The initial, sum is to be 
mainly satisfied by the issue of 
6.08m new Brewmaker shares 
at lOp, representing 10.8 per 
cent of the enlarged capital. 
Shareholders wifi be invited to 
participate via an open offer on 
a 3-for-25 basis. 


MINI 


M.I.M. Holdings Limited 

Qncaparatod wflfi fcnftWflabWyfri JtoScwofQueqnd w i if 
tmvkio Us ng&ond once in Brisbane in ffu said San 

(the “Issuer”) 

NOTICE TO THE HOLDERS OF 
FLOATING RATE NOTES DUE 1994 

.. The Issuer hereby gives. notice of its intention 
to redeem all the Floating Rate Notes due 1994 
having the Serial Numbers set out below on 
14th December 198a 

Nos. 51-100 (50 Bonds of US$100,000.00 each) 
Nos. 601-1000 (400 Bonds of US$100,000.00 each) 


18 November 1988 


BA Asia Limited 

Reference Agent 


Teacher Marks 

International Business 
Communications (Holdings), 
the newsletters and confer- 
ences group, has postponed 
■until further notice the 
planwwri stock markftt flotation 
of its Teacher Marks DeaL sub- 
sidiary, a commercial estate 
agent and property consultant.. 

McCaughan Dyson Capel- 
Core, stockbroker to the issue, 
said it had fallen victim to 
“adverse market conditions”. 


BOARD MEETINGS 


7ti* UlOTring eomponlM have nomad dam 

<* board mtoMnam So fta Sax* Exchange. 

Susti mart nga a/a usually held tor ma pur- 

PO*« «H c ona i d arfnu dhridonds. Official ffidtea- 

flora ara noi avatusMi os to wtrahar the , 

dhHdonda ara tatariira or finals and ttw sob— -I 

divisions ahoam batow aia baaofl mainly on 

tan yaw's Mmnrafiiaa. 

TODAY 

I nb ab u a BrMsh Ora. Brown SbUoy, Port*- 
moutti A aundartano NoMoapara, UPL. 
rara a BOUah &rpl>» Sacs, Oovan Man Sc 
InvTmaL 


doc. e 
Dm. 13 
Dac.1 
Nov. 24 
Dan. 1 

NOV. 20 
Doc- 13 
Doc. 12 
Nov. 29 

NOW. J9 

DOC. 7 
Nov. 28 
Nov. 29 
DOC. 8 
Nov. 28 


r(Waltar) , 


Bristol Evaning Post 

Butatass Mortgaga Trust . 

Casting* 

Quartos 

Ga 


Haaal'rotscafn . 

naan 


Wgtfna 

Avon RuMtar — 

Ctyda Btowon . 

OWR. 


Groom King. 
Unte Trust — 


This advertisement is issued in compSance with the requirements of the Council of The 
Stock Exchange. It does pot constitute an invitation to the pub&cro subscribe for or purchase 
.any securities. Application has been made to the Counc3 of The Stock Exchange for the 
shares mentioned below to be admrtted ro the Official List. 




LLOYDS CHEMISTS pic 


J 


(registered. to England No. 1335858) 

Issue of 
• 1 7,000,000 

7.5p Cumulative Redeemable Convertible 
Participating Preference Shares 
of 5p each at 1 0Op per share 
in connection with the acquisition of Allens Chemists 

.Details relating to Lloyds Chemists pic and the new 7.5p Cumulative 
Redeemable Convertible Participating Preference Shares of 5p each are 
available In the Extel. statistical service. Copies of the listing particulars are 
available for collection only during usual business hours up to and tndudino 
•21 st November, 1 988 from the Company Announcements Office at 46-50 
Finsbury Square, London EC2A 1DD and may be obtained durina usual 
business- hours on any weekday (Saturdays and public holidays exceotedt 
up to and including 2nd December. 1988 from Lloyds Chemists pic Manor 
House, Manor Road, Mancetter, A th erst one, Warwickshire. CV9 1 QY and 
from: 


Samuel Montagu & Co. Limited 
10 Lower Thames Street 
- — London EC3R 6AE : 


Gordon & Co. Limited 
9 Moorfields High walk 
. London EC2Y 9DS 


18th November. 1988 
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T wo years ago Stuart 
Broughton, a subsid- 
iary of Courtaulds 
Textiles making night- 
wear in Derby, began an exper- 
iment. Jt Jiotified six of its sup-, 
pliers that it would be monitor- 
ing their deliveries for the next 
six months. 

When the results rolled in, 
Broughton realised that the 
suppliers were even less effi- 
cient than it- had thought. Lit- 
tle more than a tenth of its 
deliveries had arrived on 
schedule and only a third had 
come within five days of the 
agreed, delivery date. The 
delays not only disrupted pro- 
duction- but. also increased 
costs - because Broughton’s 
employees were' working many 
hours of expensive over-time. - 
Today, a third df Brough- 
ton’s supplies arrive on time 
and three quarters are deliv- 
ered within five days of the 
delivery date. The company 

has achieved this, hot by 

brow-beating its suppliers into 
submission, but by theinstaHa- 
aion of an information technol- 
ogy system. 

The Production Planning 
Control System (PPCS) enables 
Broughton to use an IBM Sys- 
tem 36 minicomputer to moni- 
tor the progress of every piece 
of raw material and every 
product passing through the 
factory. It now operates fn 14 
of Courtaulds’ clothing compa- 
nies and will be introduced to 
10 more in the next year or so. 

A -group like Courtaulds ha« 
a clear rationale for investing 
in IT. Courtaulds Clothing is 
composed of -40 companies 
making garments for multiple 
retailers like Marks and Spen- 
cer and BhS. Most of these 
companies, like .Broughton, 


A System to 
cutout 


Alice Rawsthorn examines the 
benefits brought by information 
technology to Courtaulds 


operate m mature -markets 
■ with .little, price, elasticity 
because, of intense competition 
from imports. There is thus 
constant pressure, for them to 
cut costs by ; : increasing effi- 
ciency. - 

. In theory, the Amplest solu- 
tion would be to boost produc- 
tivity by mariwiising econo- 
mies of scale. But this could 
conflict with the companies’ : 
need to .respond quickly to 
ch a ng i ng patterns of demand 
in the increasingly complex 
clothing market 

The days when- multiple 
retailers placed huge orders for 
long production runs of stan- 
dardised garments are over. 
Today these . retailers need 
more sophisticated styles in 
smaller quantities, delivered ' 
more rapidly and more fre- 
quently, . 

Advances in automation 
have armed retailers, with 
more detailed information oh 
sales trends. The multiples can 


now identify the fastest selling 
garments and expect suppliers 
to be able to provide replace- 
ment orders on demand. The 
successful suppliers are those 
that respond most speedily to 
the retailers’ requirements. 

The need to cot costs, com- 
bined with the changing 
nature of its market, means 
that Courtaulds must ensure 
that garments flow more 
quickly and efficiently through 
its factories. It has already 
inve sted heavily in manufac- 
turing technology - such as 
computerised cutting and auto- 
mated handling systems - to 
speed up the production pro- 
cess. 

But there is a limit to the 
extent to which clothing pro- 
duction can be automated. In 
the textile industry, automa- 
tion is most advanced in areas 
like spinning and weaving, 
where tiie products are most 
standardised. 

Garments are not standar- 


TECHNOLOGY 


Production planning 
control system 
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Garment style fe 

control | 



Links to 

purchase 

ledger 


Manufacturing 

planning 


Purchasing 


Cutting and 
sewing work-in- 
progress control 


Costing 


Finished garment 
warehousing and 
deliveries 


Links to 
sales 

ledger and 

retail 

network 


Fabrics and 
accessories 
stock recording 


Personnel 

Y ll4S “ 


dised and the fabric used in 
their production is often too 
malleable to be handled by 
machine The level of automa- 
tion has increased but, for the 
foreseeable future, clothing 
will continue to be a labour 
intensive industry. 

“We realised that we needed 
to get a grip on our operations 
and that information technol- 
ogy had an Important role to 
play,” says Colin Dyer, chief 
executive of Courtaulds' Con- 
tract Outerwear division. 

“But the textile industry is a 
long way behind other areas of 
manufacturing in terms of its 
use of information technology. 
Moreover we were not dealing 
with a vast oil refinery, hut 
with 30 or 40 factories of differ- 
ent sizes making diff erent 
types of products." 

In 1984 Courtaulds brought 
in Nolan Norton, a computer 
consultancy, to map out its IT 
requirements. Nolan Norton 
was also briefed to devise a 


strategy to ensure that each of 
the 40 clothing companies 
would be operating a basic 
business system by 1990. 

The first stage in implement- 
ing the strategy was to recruit 
Mike Fisher from GEC as infor- 
mation technology executive. 
When he arrived at Courtaulds 
Clothing in 1985. the level of IT 
was very low. Half the compa- 
nies were equipped with no 
more than an Apple personal 
computer to handle payroll. 
Only a handful had stock 
recording systems on PC. 

At the time there was no 
suitable system on the market 
to meet Courtaulds’ needs. So 
Fisher began to work with an 
IBM agent to develop one. The 
specification was that the sys- 
tem should give the factory 
managers all the information 
they needed to run their busi- 
nesses. 

It had to keep track of indi- 
vidual orders by identifying 
the style, colour and size of 


garment required and monitor- 
ing its progress through the 
production process. It also had 
to track the Dow of raw materi- 
als through the factory, check- 
ing whether supplies arrived 
on schedule and whether the 
quantity and quality matched 
the original specification. 

Once the foctory managers 
were armed with this informa- 
tion, they would be able to 
plan production more effi- 
ciently and act quickly to erad- 
icate bottlenecks. They would 
be able to gauge how many 
plastic bags or hangers were 
needed for each order and 
what stage each garment had 
reached. 

The first PPCS was installed 
at Broughton in 1986. It is now 
being introduced to the other 
clothing companies in a El. 5m 
programme. The exercise 
begins with an education 
course for senior managers and 
the appointment of a flill-time 
project manager from the exist- 


ing management team. 

The project manager con- 
ducts an audit of the business 
to scrutinise existing proce- 
dures and to identify necessary 
changes. This information is 
used to create a plan for the 
business. The hardware and 
software is installed and then 
the managers go through a 
more detailed training pro- 
gramme. Six months later, the 
system's performance is 
reviewed. 

One of Courtaulds' initial 
concerns was that its factory 
managers - many of whom 
had no previous experience of 
data processing - would find 
it difficult to use an IT system. 
In practice, says Fisher, this 
has not been a problem. One of 
the principal difficulties, how- 
ever, has been bow to adapt 
the culture of the clothing 
companies to accommodate the 
discipline of IT. 

Clothing is still an entrepre- 
neurial industry and Cour- 


taulds' commitment to a decen- 
tralised management structure 
has accentuated the autonomy 
of its subsidiaries. "Not sur- 
prisingly some companies 
found it difficult to adapt to a 
system which involved run- 
ning their businesses in a 
planned manner, rather than 
by fire fighting," says Fisher. 

Nevertheless the PPCS has 
produced results. Broughton 
can cite its success in chivvy- 
ing along recalcitrant suppli- 
ers. The system has also 
played an important part in its 
attempts to cope with changes 
in the nightwear market. 

Nightwear has become much 
more fashionable in recent 
years. Styles change more 
swiftly and individual gar- 
ments are more complicated. 
Since 19S5 the number of styles 
in Broughton's range has qua- 
drupled and the company's 
sales have risen by 50 per cent. 
Yet it has managed to reduce 
the level of "seconds" (sub- 
standard merchandise) to 1 per 
cent and to cut its raw mate- 
rial stocks by 30 per cent. 

Courtaulds plans to extend 
the system to embrace other 
parts of the business. Eventu- 
ally the PPCS will form part of 
an Integrated system begin- 
ning with a designer creating a 
style on a Cad (computer-aided 
design) screen and ending with 
the garment being delivered to 
the retailer. 

“What we now have is an 
embryonic system for the 
exchange of information.* 1 says 
Fisher. ‘‘Eventually our cus- 
tomers will want to know 
exactly when we put fabric on 
the cutting table so that they 
can change the size or style of 
the garment. Soon we will be 
able to respond." 


REVHOSEATNmr 
'BSAPES RitqRT 


F orecasting the wine harvest - 
an annual event surrounded 
by a certain mystique — is one 
of the least exact of sciences. It 
relies principally on the powers of 
human observation, the size of the 
grapes and the density of the 
bunches. The margin of error can be 
considerable, even just before the 
harvest ends, and can create havoc 
with budgeting and marketing plans. 

But all that could be history in a 
few years, if a forecasting method 
based on the pollen count during the 
flowering period fulfils its present 
promise. The technique was devised 
in France by Professor Pierre Corn-, 
a researcher from the National Sci- 
entific Research Centre (CNRS), at 
the Languedoc Montpellier Science 
and Technology University in the 
south of France. The results have 
nearly always been nearer the final 
production figures than traditional 
forecasts, as well as being available 
earlier in the season. 

The margin for error is usually 


Why wine growers are beg inning to count on the pollen 


less than 5 per cent, regardless of 
the size of crop, and is 10 per cent at 
worst. 

On July 1, when the first forecasts 
are produced. Corn* claims his error 
margin averages 5 per cent, com- 
pared with 20 per cent for conven- 
tional te chniq ues. 

Predictions are complicated by the 
fact that the wine production data 
do not always provide a true picture. 
Distortions have occurred in recent 
years in the HOrault department, for 
example, because growers have tried 
to stabilise output in order to com- 
ply with the European Community 
(EG) rules aimed at drying up the 
wine lake. In many cases, producers 
evaporate the surplus rather than 
store it until a subsequent light crop 
needs bolstering. 

Forecasting is also made more dif- 
ficult by the replacement of high- 
yield varieties with lower yield. 


higher quality strains. Since these 
grapes are smaller, the ratio of har- 
vest to pollen changes and the calcu- 
lations have to change too, Cour 
explains. 

Matters will be simplified when 
the vine stock stabilises in 1990, 
after the Community stops subsidis- 
ing- efforts to reduce output. 

The application of Couris theory to 
wine was a matter of chance, as he 
had hay fever sufferers in mind 
when he started out on his basic 
research. 

He first turned to the grape in the 
Herault vineyards of Languedoc- 
Roussillon in 1973, and was 
prompted by a simple process of 
deduction: the more pollen in the 
vines at the moment of pollination, 
the more numerous the fertilised 
blossoms, the fuller the grapes and 
the more abundant the harvest. The 
amount of pollen per cubic metre of 




air reflects the health of the vine at 
a key point in its growth. 

The equipment for Cour*s process, 
developed and patented by the gov- 
ernment research agency ANVAR, is 
uncomplicated and inexpensive. It 
consists of a weather vane, an ane- 
mometer (to measure wind force) 
and a series of filters in plastic 
frames. The silicone coated absor- 
bent gauze, in five thicknesses, is 
changed twice a week. The initial 
investment comes to about £1,000 
and operating costs run at about 
£500 pounds a season for the filters 
and laboratory analysis. 

Since its introduction in Langue- 
doc. the technique has moved into 
the champagne district, the Gironde 
area of the Bordeaux region and 
Catalonia in Spain. More recently, it 
has started to make its way into the 
Medoc, Listel. Montbazillac, Cognac 
and Cotes-de-Bordeaux areas. 




Not that the technique is without 
its drawbacks. The Champagne Wine 
Growing Association points out that 
it makes no distinction between vari- 
eties of vine, and does not allow for 
a breakdown by local area. 

Wet weather also remains a poten- 
tial stumbling block, as hail or tor- 
rential rainfall at the end of the 
growing period can upset both the 
harvest and the projections. This 
happened in the Herault in 1983, 
when heavy rain in August followed 
an earlier heatwave. For the hilly 
terrain of the Champagne district, 
more stations are needed to achieve 
the same reliability as in flatter 
regions like the Gironde. 

However, the chances of official 
recognition are increasing. Cour has 
been invited to tender for an EC 
research contract to test the tech- 
nique on the wine and olive crops in 


three countries. 

The contract will call for 15 pollen 
installations to operate in France. 
Spain and Italy between 1989 and 
1991. If successful, the technique 
could be introduced on a Europe- 
wide scale. 

“We would continue to supervise 
the operation, but would have to set 
up a company to carry out the 
work," Cour says. One important 
test will be how effective the method 
is on the same crops, but in different 
climates. According to Cour, it is 
proving its worth on citrus fruit in 
Morocco, hazelnuts in Spain, honey 
in France and palm oil in Colombia. 
“It worked very well in equatorial 
conditions." 

The new method may take some of 
the romantic mystique out of the 
wine harvest, but it will also reduce 
the element of speculation that 
pitches growers against traders in a 
permanent battle to minimise the 
damage caused by uncertainty. 

Barbara Casassus 


NOTICE OF SUBSTITUTION OF PRINCIPAL DEBTOR 

in respect of A$3Q, 000,000 13% Notes due 1991 of Hambnrgiscfae Landcsbank -Girozmlrale - 

Norite fa barby gmm tbit with cScct from thcttew.TTrelNTOiWXnONAi.'irtiadOis ratcabty in such sunny. pdbttk Deamdftanrt. as Trustee. Fro m ml 

and jodrafio g 20m Pccemhcc 1388 HAM- more ton 90% dfrcctly owned by the Bank. The Substitution of Debtor require* oeiiher inducting 20di December, 1988 the INTER- 
BURG LB INTERNATIONAL, lintel (the wffl by an agrerexienrwHh the Bank lobe dated an e xcha n g e of Notes nor that the casting NATIONAL will become party lo (he existing 
“lNTERNA3TONAL”),*nttnsciiurkjn iacor- 19ih December 1988 undertake all the cbfi- btoaro te stamped in anv way. Tbc Note* wffl That At anrenrett between the Bank and 
ponded end icndem m Hons Kong. win -be gatioosof the Bank in respect of the Notes on continue ra be bKedoo tire faaemboutg Stock DEUTSCHE BANK AG. The Deduction of 
snbstimicdM principal debtor m respect of the and bom 2(Kh December, 1988. Exchange, and the former dcscripioa “Ham- Accession in the Tnra Agreement will sJso be 

AS30XKX)jOOO 13% Notes due 1991 (the The Bank wiU irrevocably and naoondS tion - hm g frritr L anrtnftan fc- Oiwnwma te-.Ham- d r yori red with, and trill be held by DEUT- 
* Notes”) of Ham b mpy cfac Leodrabeok - al ly gua rantee the payment obfigaaons of the burg. AS3Q.000.000 13% Notes due 1991" SCHE BANK AG. DEUTSCHE BANK AG 
gu o KDtralr -flhp-Bmk"y INTERNATIONAL in respect of the Note* wifl be toBowa d by th e description “(HAM- wtD remain Principal Paying Agent bx this 

The Bank mold be requund on the nod by a Deed of G uarant ee to be dated 19th BURG LB INTERNATIONAL L ltnk o rt, issue. Copies at these documents wffl also be 
htoot Pa y moa Date in respect of ifae Norn De ce mb er , 1988 fa accordance with Chads- Hong Kong)"- avuflaMc for kMpec t ion at the offices of the 

to pay additional amounts pursuant to Condi- tioo 12 of the Co nditi ons of btueorihe Notts. The A greemen t on t he Are nnrtton of Lining Agrm in Ltorembouig, 

Don 6 of the Coodjrioos ca fame of the Notes The Bank wrifl also on 19th December, 1988 Ob g gat i ons between INTERNATIONAL The craning Security Cbde Numben fee 
nod it is cons e qu en t ly ciratMng its right pop- bane an Undertaking that it wiB not stgree to and the Bank, the Guarantee and the Under- Etno-ctearand Odd wiH remain unchanged. 
Aon* to Coodnioa 12 of the Cto n d W ons of provide for any jm cmaiiont l bond issue taking wB be dqpontedwfcfa. and wS be held With effect bom and mdnding 20th 
blue of the Notes to sobainnu the INTER- security oc any erf in aasets without having the by, DEUTSCHE BANK AG, Tuanmanbaa December; 1988 the new German Security 
NATIONAL aa principal debtor in reaped of Noteh old ers of this fame abate cquaBy and 22, D-6000 Rankfnre/Main. Btmdenc- Code Number of the Notes wffl be: 485 71S. 
This notice It glwai by; H am b ra^ sthBiau ifcidi na lr - Gherttralr mam ream in/vKSAUP Dared 18th November 1988 

LANDESBANK rvA^R-n^, 

G J r o z e n f r a f e 

Gerhart-Hauptmann-Platz 50 - 2000 Hamburg 1 - Federal Republic of Germany 
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NOTICE OF SUBSITIUnON OF PRINCIPAL DEBTOR 
mtcspectof ASOTJJ00, 000 14^/4% Notes due 1989 of Hamburpsd*BLanded»iik-Gtrazeotrale- 

Nodce if hereby given that with e&ct (com Notes to «ttb«tin*c the INTERNATIONAL** (ton 11 of the Ifcans and CbmStions of the cuibouig, who wiB remain Fiscal Agent in 

and toclnding 20th December 1988 HAM- principal debtor in respect of the Notes. The Note*. respect of the Notes. P rom a nd ind tiding 20th 

BURG LB INTERNATIONAL Limited (the INTERNATIONAL, which is more than 90% TheStrfxnkntionofDebcmreqiifrestiekber December; 1988 the INTERNATIONAL will 

"INTERNATIONAL”), an institution tncor- throaty owned by the Bank, wffl by an insoo- an exchange of Note dot that the existing be party in lire place of the Bank to the e*istfng 
porated and icsidcm. In Hong Kong, wiR.be toent by way of Deed PoU to be dated 19th Notes be stamped many way. The Notes wffl Fiscal Agency Agreement between the paying 
snbarinxed mpatotijaddebrorin respect of the December; 2988 (the “Deed MT) agree- to Otndnne to be fisted oa the UsDerabouzg Stock agents and the Bank. The a m e ndme nt to the 
ASSOjOOtLOOO 14V*% Notes dne t989 (the undertake *0 die obUgntioas of (he'Banfc in Exchange, and the tbrmer description “Ham- Fiscal Agency Agreement «m also be 

“Notes") of Hamborpscbe L aud rs ba nl c - respect of the Notes on and bom 20* bengbehe LaDtfcsbank-Gfrcirentrale-. Ham- depod red w ith, and wifl be b dd by 

Gtramntrale-- ((be “Bank*). . December, V98R Tbo Interest Payment l>«te burg, ASSOjOOOjOOO 14V<% Notes due 1989” KREDIBTBANK &A. LUXEMBOURr 

The Bank wouUbe/eqnfaBd on the Interest of 19th December 1988 sfasfl not b e sffeawi w® be foflowed by th e description “(HAM- G BOISE. 

Payment Date of 18th December; 1989 in by the Sutwixntioo of Principal Debtor. BURG LB INTERNATIONAL Limited, The casting Security Cbde Numbers tor 

respect of the Notes to pay additional ampmas The Sank wO irrevocably and tmeomttion- Hong Kong)". Euro-dear and Cede! will remain 

pursuant to Condition ~J of We Item* and a fly gua rantee the payment; obCg t rioos of tire The Deed Pnfl end the Deed of Gue is i wre u n c hang ed. With effect from and inc lud i n g 

Ooodiiians of the Notts and it is consequently INTERNATIONAL in respect of the Noes wiB be depo sited with, and wfll bo bdd by. 20* December, 1983 the new German 

enercfeoigits right putsnam to Contfitkai 11 of by a Deed of Guarantee to be dated 19th KRJ3LMETBANK SLA. LUXEMBOURG- Secutky Code Nttmbec of the Notes will be: 

the Items and C o od fri ons of Issue of the Decanber.1988 hTacoosdance with Condi- EOEE. 43 Boulevard Royal, L-2955 Lira- 485717. 

“ZSZSSSSS' 

Girozentrale 

‘ Gerhart-Hauptmann-Platz 50 • 2000 Hamburg 1 * Federal Republic of Germany 
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V NOTICE OF SUBSITITJnON OF PRINCIPAL DEBTOR 
mreqiectrfCiao$75^000,jXX?8y4% Notes 1990 of HmriburgBd» L andefoank--Gnoggattale-- 
Notfcckbreeby given tbU with effect taw C hnditi o aa . of the Notes to m b tri n ge the don U of the Terms and Conditions of the Roe AIdriqgen/27 Amuse Monterey, L-29S1 
«nH indwfing 20th Dcccmbet; 1988 HAM- INTERNATIONAL as principal debeoria Notes. Lnxanbo*n$. who wiO remain Fscal Ago* In 

BURG LB INTERNATIONAL Linked (the respeer of the Notes. The INTERNA- TheSabsdt uu opofDe ii tiar r Bqn ii i a zizathcr respect of the Note*. P com an d indn<fing20di 
-INTERNATIONAL"), an imritiirinri moos* TIONAL, which k mom don 90% tfctcdy an exchange of Notes nor that the existing Decembei; 1988 the INTERNATIONAL wfll 
panned and resident in Hong, Kong, wtD be owned by the Bank, wffi ly an insnuBKOt by Notts be sanded in any way. The Notes wffl be padym the pban erf the bank id the enuring 
■ubfrinoed as prenc^sldebtarin respect of the way of a Deed Poll to be dated !9tb continacm be iiacdoo the Lsssmbonrg Stock Fiscal Agency Ajprnoem between the paying 
C*nS7S,0G0fl00 Nows doe 1990 (the Dece mb er, 1988 (the “Deed WT) agree to Exriwngp; mid ttatxiiterdrilaiptNa'Hsai- agcaa and rise Batik. The a mendment to the 
"Notcs”) of Hambur^schc - tmdetfakE afi the nbB gMiran of the Bonk in b n rgsK h e L anrirs b asi k- Gi rea entrak ^.Hatn- Fiscal Agency Agreement wfll also be 

Gaorettfrtle- (lire” Bank"} . mpcct et the Notes, on and from 20* burg. Gan$7J,0004f3b 8V.% Note* duo deporited with, and wiE be held by Bsnqoe 

Tbc Bank, woold.be required on the next Decembe r , 1988. V 1990” wiB be foikratxl by the descrifdao GfafraldduTmnrmiboutgSA 

Interne ntymetn Due la respect of the Nam The Bank wffl l nwoasbly and jnncoiidllfcw "(HAMBURG LB INTERNATIONAL The extatfag Security CodeNtanbers fee 

MpayaddttoadamosawpmaitminCoadr aHygnaramoo tbc payment obCgstkms of the Limited, HongKong)". Emo-dcsrand Codd w3l remain tmebanged. 

tion 7 of the Terns and Cravtoioos of the INTERNATIONAL in tapea of tbc Notes . The Deed RoSairiJteDeedofGwmflme With effect from and incfatdlng 20th 
Notes md it it caoKiqpesitiycMrcitiAg its right by ■ Deed of Gunamee to be dated ISA wm be deponed with, and wB be bdd bf, Decembei; 1988 the new German Security 
pnwMwt m flytwn l I ntM ai TWpiw and ft y nd wr ,. ItWft in m rm n tanm with Oontfi- Banque OfafeaW A> tmw«hnmg<a f 14 Code Nmriber erf the Notes win be: 485 719. 

A HAMBURGISCHE 

2000 Hanrinug L _ ‘ LANDESBANK 
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Gerhart-Tlauptmann-Platz 50 ■ 2000 Hamburg 1 * Federal Republic of Germany 


NOTICE OF SUBSmunON OF PRINCIPAL DEBTOR 
la respect of A$30,000,000 14 ‘/ 2 % Notes due 1989 of Hambur^isdie Landesbank - Girozentrale - 
bfetice is hereby gwea that with effect &c«n Cn ra&i ons trf the Note* in sribarituic she The Sabasnshon of Debtor raqnitea ndsher From and inriudmg 20th pecetribet . 1988 the 

and i n dra &ig 20th Dece mb er. 1988 HAM- INTERNATIONAL as prindpai debtor in tm exchange of Notes nor that the casting INTERNATIONAL will be puny in the place 
BURG LB nVTERNAIlONAL Looked (the mpcct erf the Notes. The INTERNATIONAL, Noses be stamped in any way. The Notes will of die Bank lo the exising Fiscal Agency 
“INTERNATIONAL"), an ins rinai o n incoc- wteefa is more than 90%dLrecily owned the .continue to be listed on the Luxembourg stock A g reement between the pstyingagents and the 
penned and resident in Hong Kong, will be Bank, wfll by an instr um e n t by way of Deed Eadiange, and the former description “Ham- Bank- The amendment to ihc Fiscal Agency 
substituted as principal debtor in respect of the Ml to be dated I9tfa December, 1988 (tbc Uirgjxche Landesbank - GtrraemraJe Ham- Agreement will abo be deposited with, and 
AS30,Q00,000 J4 Vj% Notes dne 1989 (the -Dead POD") agree to nndcnakeall the obOga- hn^, AS3IWMKMXW 14<A% Notts due 1989’ win be held by ORION RGVAL BANK LTD. 
“Notes") of Ha m bu t psefac l a nrim ba nk - tkns of the Bank as respect of the Notes on will be followed by the description “(HAM- Gopics of these docunwnu will also be xvsil- 
Gn run i rmlr — (the -Bank**). and from JQth December. 1988. BLIRG LB INTERNATIONAL tJmlwri able for inspection at the offices of the Listing 

The Bank would be reqoocd ou the next The Bank wfll inevocabiy and nneo n tfldon- HongKoogj- Agem in Luxembourg. 

Interest Payment Dare m respect of the Notts al ly pra rantoc the payment obligations of the The Deed Prill and the Deed of Guarantee The cussing Secunry Code Numbers for 
to pay additional imoums pursuant to Gjodi- INTERNATIONAL in respect of the Notes by will be deposited with, and will be held ty, Eusn-ckar and Cede! will remain unchanged, 
lioa 7 of the Tains and C o n d i tio ns trf the a Deed of Guarantee to be dated 19th Deo- ORION ROYAL BANK LTD. of 71 Queen With effect (ram and iududuig 20th 
Notes stud it is c o nseq u en tly caneiringita right ember. 1988 in accordance with Condition 11 Victoria Street, Loodon EC4V 4DE, who win December, 1988 the new German Security 
p nrm a nt to Co n dit i on 11 of the Terms asal trf tfaclteira and G m di ri om of the Notes. remain Fiscal Agem in respect of the Nomsl Code Number of the Nous will be: -WS 716. 

lUs notice is given byt Hasnbragiicbe Lndrahanlt- GlnnenSrale i M. mmmam iraraarara. w Dated 18(h November 1968 

LANDESBANK 

G frozen fra fe 

Gerhart-Hauptmann-Platz 50 * 2000 Hamburg 1 • Federal Republic of Germany 


all 

NOTICE OF SUBSTITUTION OF PRINCIPAL DEBTOR 
in respect of AS50,000,000 15% Notes due 1991 of Hamburgische Landesbank - Girozentrale - 

Notice is hereby given that with effect from C o nditi o ns trf tbc Notes to « f w*m c the The Substitu t ion of Debtor requires wither From and including 20th December. 1988 the 
md mrin d nig 20th December. 1988 HAM- INTERNATIONAL as princip al debtor in an exchange trf Notes nor that the earisting INTERNATIONAL will tn- patty in the place 
BURG LB INTERNATIONAL limi t e d (the respect trf the Note*. The INTERNATIONAL, Notes be stamped in any way. The Nous will at the Ranb a* costing Fiscal Agency 
” INTERNATIONAL"), an trWiratioc. inexie- which is more than 90% tfireedy owned by the continue to be feted tm the Luxembourg Stock Agreement between the paying agent, and ihi 
ponied and resdem in Hong Kong, win be Bank, wffl by an instrument ty way of Deed Exchange, and the farmer description "Ham- Bank. The amendment to' the Fiscal Agency 
substituted as principal debtor in respect of the PbU u> be dated 19* December. 1988 (the butpsche Landesbank - Giimentrale Ham- Agreement win also be deposited wnh. and 
AS5OjOOO.OO0 15% Notes due 1991 (the “Deed PoU - ) xgrec to undertake afl the obhga- burg, ASSOJMO.OOO 15% Nous due 1991" wOI be held by ORION ROYALBANK LTD. 
■Note*”) of H amb urg i sche f .J Bufc a hanfc - dans trf the Bank in respect of the Notes oa win be followed by the description “(HAM- Copies of these documents will also be avatl- 
Ginnwcrale - (the “Bank"). and from 20tb December, 1988. BURG LB INTERNATIONAL I imiwvt able for inspection at the offices of the Luting 

The Bank moald be required on the next The Bank will incvocahiy and unconditioo- Hoag Kong)”. Agent in Luxembourg. 

Interest Payment Date in respect of the Notes afly guarantee the payment oWigations of the The Deed Pod and the Deed of Guarantee The wasting Security Code Numbers (or 
to pay additional amounts punaiam to Coodi- INTERNATIONAL in respect of the Notes by win be deposited with, and Win be held by. EmwWm? ry^H im.-h.npM 

tion 7 of the Terms and Conditions of the a Deed of Guarantee to be dated 19th Dec- ORION ROYAL BANK LTD. trf 71 Queen With effect from and including 20th 
Nora and kk consequently exercising ib tight ember, 1988 in accordance with Co n d i tion II Victoria Street, London EC4V 4DE, who will December, 1988 the new German Security 
prostata to Coodfeka IX of the Terms and of the Tteim and Contflttoos trf the Notes. remain Hstal Agent in respect of the Notes. Code Number of dieNotcs wiilbe: 48? 7IS. 

This notice k gha by: Harabragiscfae Luderfwdc - Gkozentrale 1 UJk if M fDftfCAUC Dated 18th November 1988 
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NOTICE OF SUBSTITUTION OF PRJDNCIPAL DEBTOR 
io respect of AS75, 000,000 Zero Coupon Notes due 1992 of Hamburgische Landesbank - Gi roze ntrale - 

Notice thereby given that with eflect born of the Notes lo mbetane die INTERNA- The Suhchinion of Dctwv rwpircs ncuhcr Inctuding 20lh December 1988 the INTER- 
sid including 20th December, 1988 HAM- TlONAL as pinripl debtor birespea or the an exchange of Notes not that the existing NATIONAL will be oatrv in the place of the 
BURG LB INTERNATIONAL Limited (the Notes. The INTERNATIONAL which is Notes be Kamped in my way. The Notes will Bank to (he excunc Fool Agency Agreement 
"INTERNATIONAL*), an institution mom* more than 90% directly owned bjr (he Bank, continue to be fated on the Luxcntbouiy, Stuck between the pavmtaisstis and the fcmk. The 
potared and resident in Hong Kong, wffl be wffl by an instrument by way of Deed PoH lo Exchange, and the former description -Ham- amendment ro tfic Fiscil Akocy Apecmcnl 
subcimied as principal debtor in tespota of the be dated 19th December. 1988 (the -Deed butgache Landesbank -Cirarenttale-, Ham- win abo be depodied wnh, sutd will be held by 
AS7S J300/M0 Zoo Coupon Note* d»I9W Foin*eP*to undertake aO the ohligatioiisof burg. A575.000fl00 Zero Coupon Notesdue HAMBROS BANK limited. Copies ot these 
(the “Notes") of Hamb&rgisdiB Landesbank- ihc Bank in respect of the Nous on and &om 19KT wOI be faflowed by the description drawenKwH also be avails 
OtrtHentatfe-(tfae “Bank”). 20th December. 1988. "(HAMBURG LB INTERNATIONAL at the offices of the Listme Agent in Uxcm- 

Tbe Bank would be required oa the next The Bank win kmoetbijr and uncomfitioo- Limited. Hong Knag)’. boutg. 

Eayment Dam in respoet of the Notes to pey ally guarantee the payment obiigatiemi of the The Deed PoB and ihc Deed of Guarantee Tbe existing Security Code Numbers for 
additional amounts pursuant to Coodnioa 6 INTERNATIONAL b respect of the Notes by wiB be deposited wtth. and will be held by. Etnrwfear and oil rctnom unchanged, 
of (he Terms and GoadUm trf the Noes and a Deed of Gentauee to be dated 19th Dec- HAMBROS BANK Linuod, 41, Tower HiH, Whil effect from and indudme 20th 
h h oonsrapimtly exenaring its right ptmuam ember, 1988 in accordance with Condition ID London EC3N 4HA, who will remain Feral Deecndrer. 1988 the new German Security 
teOooditioa 10 of ifae Terms and Caufitioas trf ifat^ Terms and OndUons of die Notes. Agent in respea of the Notes. From and CtodeNtober<rfiheN«es wiDbe-Jas 7’ti 

federal Rcptdrfk of Goraaosy av iaAeanlvtiln 
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Dated 18th November 1988 


Gerhart-Hauptmann-Platz 50 • 2000 Hamburg 1 • Federal Republic of Germany 
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THE PROPERTY MARKET / • " ! 

Paul Cheeseright, Property Correspondent, examines two different office schemes for the out-of-town market 


B edfont Lakes is 800 yds 
away from Terminal Four 
at Heathrow Airport, so. 
when it is completed, it 
will fit into the M4 corridor office 
market. But what makes the 
scheme significant is not so much 
its exact location as the fact that it 
is on land prised out of the Green 
Belt, one of the very rare cases 
where this has been done. 

It was fear that British Aero- 
space might make profits on the 
redevelopment of land on the Green 
Belt that contributed to the recent 
row over its purchase of Royal Ord- 
nance from the Government. 

Yet the argument about preserva- 
tion of the countryside generally, 
and the Green Belt in particular, is 
complicated by the fact that both 
have some very scruffy landscapes 
- the detritus of old industrial 
activity or businesses which 


Green Belt trade-off 


remained after die designation of 
environmentally protected areas. 

Apart from exceptional cases, the 
Government has ruled the Green 
Belt out Of bounds for development. 
But Mr Nicholas Ridley, tbe Envi- 
ronment Secretary, did not inter- 
vene in the granting of planning 
permission by the Borough of 
Hounslow for Bedfont Lakes. 

Technically th is was because the 
scheme had been scrutinised in 
local pnblic enquiries. Practically, 
it was becanse Bedfont Lakes was 
on land that nobody wanted to do 
anything about; a total area of 248 
acres, mostly scrubland, once used 


for gravel extraction but filled in 
during the early 1970s. In addition, 
tiie land was privately owned and 
closed to the public. In Green Belt 
terms, it acted as a lung for the 
area but had no recreational use. 

In 1984 Rutland Group, a private 
property company, and BMC, the 
aggregates group, presented a 
scheme to the local planners which 
was essentially a trade-off. If some 
of the land could be used for com- 
mercial development, then the rest 
could be restored to parfria^rf for 
Hounslow CoundL 

This Is what is happening. The 
old fill is now being replaced by 


fresh day so that there will be no 
trace of contamination. Eventually 
there will be over im sq ft of com- 
mercial space, including low-rise 
office buildings, a|wi housing cm 86 
acres of the site (see map). 

The basis of the deal is that 
everybody wins. The public gain 
open space. Hounslow obtains more 
housing and jobs. Rutland and 
RMC obtain a prime development 
site to feed a growing market 

Rutland, in fact is now the sole 
owner because it bought out RMC 
last August Its advantage in the 
Heathrow area, which is attractive 
to companies pushed out of central 


V ISION Park is of Cambridge 
but not in it - three miles 
north of the city centre in 
the village of Histon and about a 
mile from the Mil. The A45 is the 
rough border between the Cam- 
bridge City Council and the South 
Cambridgeshire District Council 
and Vision Park is in the area of the 
latter. 

The question of planning jurisdic- 
tion is important because the Dis- 
trict Council has been more relaxed 
about the nature of the space at 
Vision Park than the city would 
have been. 

Tartan Developments, part of a 
Cambridge architectural and prop- 
erty group, brought Merivale Moore 
the prospect of a deal on a former 
Chivers jam factory site in June 
1986. Their approach to the District 
Council led to a broadly drawn 
planning permission for tbe 11 acres 
site. When the Use Classes Order 


The Cambridge effect 


was reworked in 1987, the park was 
given a general business classifica- 
tion. 

Merivale Moore thought that the 
initial tenants at least would be 
high technology companies: a natu- 
ral assumption given the growth of 
such business around the university 
and the success of the Cambridge 
Science Park. In fact. 90 per cent of 
the inquiries for space came from 
pure office users and the first two 
tenants were Barclays Bank and 
Anglia Water Authority. 

Two tilings seem to have been 
happening here. The first is the 
spread of high technology compa- 
nies at a time when Cambridge was 


in any case growing in importance 
as a regional centre, thus increasing 
the space demands of service com- 
panies. Second, there is very little 
space in the city itself. Hence office 
users have been pushed outwards 
into Vision Park or one of the other 
half dozen business park develop- 
ments bringing space on stream in 
and around Cambridge. 

Merivale More seems to have 
made its move into the market just 
in time. It paid £&225m for the 11 
acres and now considers that the 
level of rents suggests land prices of 
around £lm an acre. Starting off 
this relatively low base, it is mak- 
ing a running yield on costs of just 
under 10 per cent 


Rents at Vision Park have been 
up to £15 per sq ft But while rents 
in the London area tend to diminish 
away from the central area, in Cam- 
bridge there is little disparity 
between the inner and outer dis- 
tricts. 

Merivale Moore, having been able 
to build into a rising market has 
now found that changes to the Cam- 
bridgeshire Structure Plan are 
working in its favour. Mr Nicholas 
Ridley, the Environment Secretary, 
has made it clear that development 
should be pushed out along the A45 
and is prepared to see part of the 
Green Belt lopped off to provide for 
that Vision Park, then, finds itself 
dose to an area of likely further 
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EDGED PROPERTY 
INVESTMENT 




COMMERCIAL PENTHOUSES ■ OFFICE SUITES - RETAIL UNITS 

TAX SHELTERED CAPITAL GROWTH FROM £150,000 


The Isle of Dogs new city provides 
an exceptional investment 
opportunity with significant 




Enterprise Zone benefits for all ^ 
lax payers. Companies, 
partnerships or individuals are 
invited to purchase new business ’ 
suites or retail units in the ■ 
Triangle, a major commercial ^ 

a 

property development in ^ 


the heart of London 


Docklands. 

The Triangle is a landmark 
of distinction, dose to 
Canary Wharfs world 


financial centre. A unique covered brick link 


LJ 


magnificent gafleried reception hall, 
1 b- 5 high speed lifts; central 

• S heating opening windows, 

. i ‘‘i ducted fresh air intakes 
\ . ' (heat variable), fibre optic 
•" data link, video entry 
.* system, cable and com- 


puter wire managed access 
points set in full access 
framing, quality service 
facilities, fully fitted carpet 
The epiiome of a Business 
Lifestyle. The Triangle 
Management Company 
Ltd will mam Cam the 


facilities and are prepared to let the 


to cross harbour DLR Station, means that access is direct and ^\office suites or recall units on behalf of investors to tenants. 


pleasurable. The scheme comprises 80,000 sq ft of 
prime commercial space divided into self J 
containedbusinesssuites of the highest quality. / / 
An ideal working environment lor 


providing the investor with an assured rental income 
k Enterprise Zone tax and rate free advantages can 
•jfcik be enhanced for owner occupiers, who have 
the option of full relief for fitting out 


London by much higher accommo- 
dation charges or expansion. Is that 
It has unfettered Bl planning con- 
sent. That is, the buildings can be 
us«l eit her as offices, the commtev 
dally attractive for WwfliwH, 
or for light industrial use. or for 
both. 

But it has been a costly process . 
Barii* infrastructure and four years 
of the planning process have cost 
around £20m. It is not the sort of 
undertaking that a company like 
Rutland could contemplate If it had 
to start ■pin tomorrow, simply 
because land values have escalated. 

As it is, Rutland win have to 
pre-sell parts of the development, 
in order to retain parts of it. There 
win be no speculative building. So 
for Rutland has been able to absorb 
the effect of higher interest rates 
becanse its land costs were rela- 
tively low. 

growth. 

Tins is financial convenient. Meri- 
vale Moore's initial plan was to sell 
on the the units - one 26,500 
square feet building in Phase One, 
four buildings with a total of 55,370 
square feet in Phase Two and the 
yet-to-beetarted 80,000 square feet 
of Phase Three. 

But its own growth, from assets 
of £27m in June 1986 to assets now 
worth £7lm, makes it easier to 
retain the buildings for investment 
purposes. Yet the fact that Vision 
Park is not isolated, but will be able 
to feed tiff the growth of the imme- 
diate locality, makes retention 
easier still. 

The company has been using 
straightforward bank finance, part 
of a general facility taken an the 
balance sheet, to fund the develop- 
ment, a practice facilitated by toe 
strong cashflow it receives from 
house pilding . 


Bedfont 


Commercial 980 


Staines Rood . 
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- The master plan 


New road Bnfc 
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The Property Division 
of Prudential Portfolio 
Managers is moving 
to new offices. 
From Monday, 21st 
November our new 
address wilt be: 
Princeton House 
271/273 High Holborn 
London WClV 7EE 
TEL: 0 1 40 5 922 2 
FAX: 01 548 6999 
TLX: 8811419 


NURSING 
HOME FOR 
SALE 

Offers in excess of 

£2 milliou.' 

Apply in writing m the. 
strictest confidence to: ' 

Box T6969, Financial 
Times. 10 Cannon Street , 
London EC4P 4BY 


FOR LEASE 
ST. HELENS 
43,000 sq.fr. 

Mwfadari l - D Utiil mHnM 

iriA3JM0sq.fi: 
r e fn ttahed office sdte. 
Tbe premises arc FULLY 
SPR1NKLFRED and will 
subdivide in provide smaller 
Individual units, subject to 
availability. 

.. Data*: Mr. L. F. Rigby, 

J. R * B. Loach. 

31 Hto^ibaw Sw, ST-HELEfSS. . 
' Tot 0744 22816 ' 
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PRUDENTIAL PORTFOLIO MANAGERS IT D 
PROPERTY DIVISION 
PRINCETON HOUSE 
271/273 HIGH HOLBORN 
LONDON WClV 7EE 

TEL: 01 405 9222 
FAX: 01 548 6999 TLX: 8811419 


MEMBER OF IMRO - PART OF PRUDENTIAL CORPORATION 


professional and service companies. THE TRIANGLE packages. Tax relief is subject to status 
Highest specifications include: East FERRf ROAD and ourtax advisors will provide 




underground car parking. 


ISLE OF DOGS 
LONDON DOCKLANDS 


lull details. 


Major Road Junction 
Bangor 2 miles 

Valuable Hotel Site 
Vaynol Park, Gwynedd 
North Wales 
Outline planning 
permission for Hotel/ 
Motcl/Con ference 
Centre 

In all about 4 acres 

For sale by tender 30th 
November 1988 


1 Bernard Thorpe 


For investment information 

and colour brochure please contact:-' Clinton Scott Holdings He, 
. City Bridge House. 235-245 Caswell Road. London ECL 
Telephone 01-278 1033. Facsimile 01-278 3219. 

Site Sales Office is open from 22nd 
November by .Appointment 


Superb Location in 
Smithfield EC1 

10,000 sq. ft. approx. 

City 

Self-contained Office Building 
with 2 car parking spaces 
Totally refurbished 




TO LET 


Chesterton 


»«UMO MVPtMl 




01-248 5022 

10 Telegraph Street London EC2ft 7AR 



01-6002837 


gXCELLEST CTVES7MBVT 
OPFOBTUNITlESt 
NcwauD Bl tight iDdunnaJ/btaanets 
lulu for isle. Capital allowances of 4% 
pji. available. No VAT before Much 
1989. Lot we* Item £100.000. I - o ca im p, 
include Milton Keynet, Oxford, 
Stevenage. Somhiaipua oad 
PonmoiulL 

Pi liana and P nrmanL Tab (OlJ 634 


KINGSTON 

Town Centre. 1400 sq ft 
new s/c office with shop 
frontage & parking. 
Teb 701 1599/940 4996 


FREEHOLD 
PROPERTY 
And Development Sites 
available from £120,000 to 
£5,000.000. The Trump 
Organisation. 

Tel: 0932-858489. 



C. £1 Million plua 
Overseas company with funds 
available would like to associate 
on deal to deal basis, with people 
who have experience In construc- 
tion renovation and sale of 
re si dential commercial or Indus- 
trial properilea with above 
average return. 

Write Bea 7B96& nmnci&J 77mm. » 
Canaan 8traat, London EC4P 4BY 


HOTEL 

WANTED 

Central London: - 
50/70 rooms: Freehold 
Principals only, no agents 
negotiations in strictest 
confidence 

Tet 6364X 329 
Fax: 03642 349 


FREEHOLD 
BUILDING 
SOUGHT: 
Central London: 
Suitable for conversion to 
physiotherapy clinic up 
to £500,000 
Principals only 

Teb 83642 329 
Fax: S3642 348 


Approximately 200 Acres 

Mainly grade 1 land for sale in Ren for 
raouncai aiitfea la agricultural ten- 
ancy. Oden u the reem of £1650 per 

AClC. 

Reply in writing toe 






23 Star HHL Rochester. 


ky kmiporaiy imaadam 
UXd hus tor storage purecM*. Write Box 
10 C ""°" 

“SKS! utequa ertesr 

S?? 0 , ttsTtoSto rator- 

“*hms« hjaai tor owner occupier idevel- 
M OB *1 to Quick sals 
“WJlrod. £306.000 Free how v.P. 01-385 


INTERNATIONAL 

PROPERTY 


CANADA!! 

• Prime shopping centre 
CS18.SOO.OOO 
and other commensal & 
industrial properties. 

M. Dina 

Td- (604) 684 231 S 
F «*j t«W 6iU 65 ? n 
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CHARTERED SI ! RVETORS I 


7 Hanover Square* London W IK SHF 

01-499 8626 


LIVE AND WORK UNDER ONE ROOF IN VICTORIA PARK. E3! 

Your Own Bed At The Office! 


• 420 sq ft-Offics space * Car parking space 






A unique opportunity to live and office premises, wltti 2 storey, 
work under one roof just 3 miles 2 bedroom luxury . 
from the City, as part of the accommodation above, 

sought after Royal Victor Place overlook the Grand Union 
development, occupying an Canal and are adjacent to 

enviable East London location. Victoria Park. 

These superbly constructed 

Wees from £172,500 (99 year Crown Lease.) 


M 


W W For further details and a brochure 

aaJ/ ■- pteese telephone , 

ynCHOWK 01-9807140 


CROWN 

ESTATE 



5-<s Warwick strkk'j 

LONDON \M 

A NKWAIR CONDITIONKI) 

oi l K ;i : i )i*;\ i :i a >pmknt 

UhOO SO. FT. 

Completion .January ICC) 



90 Long Acre 
London WC2 

15,000 sq.ft. 

TO LET 

Prestigious Air-Conditioned Offices 
On One Floor With Car Parking 

Ref.R.I.G. 

Jones Lang Wbotton 

^d«mA2W* 014936040 


Richard Ellis 


Knollys House 


CORBY 


TOWN CENTRE 






Valuable rent revie w s frcsnl989 
Active management potential 

TVwypln pror»pt p QftfifhilitiQ B 

Scope fix BafuTfawftimwnt ■ 

Current gross tnromft in excess 
-of £Lj850000 pa ‘ - 


fn writing to David She*®. •• 


#9$ Jones Lang Wootton 

SSSKSK" 014936040 


OFFICE/BUSINESS SPACE 

development 

110,000 SQjT. NET 
Adjacent; to Terminal 4, Heathrow 
AYallabtei^O 

Details on application for 
named Occupiers or 
retained clients only 

Please reply in strict confidence to: 

Box T6970, Financial Times, 

10 Cannon Street > London EC4P 4BY ' 


|;i aVA’ii»kii:i3 


LOWONEC3 

Z300 SQ.FT. 

Air-Conditioned Offices 

TOLET 


Rlclireri O h, C ha rtered Sunreyors 

55 Old Broad Street, London EC 2 M 1 LP 

T elep h o ne: 01-256 811 


FORSALEOR 
TO LEASE 

— SOUTH OF EDINBURGH 

BUSH HOUSE, NEAR PENICUIK 

■ AtadtoVUtfriMiMiM 








Kenneth Ryden and Partners. 

CHARTERED SU R V E V O R S 

71 Hanover St.. Edinburgh EH2 1 EE 

MS 5766 031-225 6612 


BASILDON, ESSEX 
105 acres on the Eastem side of one of the 
fastest growing New Towns in the UK. 
Within onc rafle of current development 
and between three major roads, the A13, 
the A130, and- the A127. No pla nn i n g 
proposals what so ever at the moment; but 
the ripple can .only continue eastwards in 
which: case one acre win cover the 
non-riegotiable price of 330,000.00 for a 
quickshle. 

Telephone 0268 7 924948am-5pnior 

0268777010 6pm-9Din. 1 


FOR SALE BY SEALED TENDER 


- ■ PUS COCH CARAVAN PARK 
Nr Unfair PC, Anatomy 

A ram apparutty to aoquue a substnufa) static hoHday caravao pvfc «tn 
occallant potential fur further dewaJoptnent briefly comp ri si ng 

* naming permlsaion and alto U c anca for 304 static caravans and 20 touring 
caravans 

* Grade II Hated Manor House 

: "..Central amatftyfaeiiifitt 

* Approximately 210 acres 

■ h fn«e frontage to Mortal Strata 


PARK 


RYNYS CARAVAN PARK 
Nr Moetfre, Anglesey 

A compact and en ait y managed static holiday caravan paric In a paacaM 
rural location briefly comprising 

" Man ni ng perm baton and aOa licence lor M0 slatto holiday caravans 
* Central amenity bulkflnfl 
" Manager - * flat 
" Good d ev e lo pment potential 
' Approximately M acres 

' Tender UMm -taiteeembar tflH 


lUOWTrLOMa TOW funiished i 
mWMb net* OW3* 7390 


Camdsw NWt Unique olfiea/aiudto buUdtag In 

Attractive cobWed maws. Approx 1800 sq 
H. RBQUlfUft Rfft i rtTWrntfnt f? w> , nm rrtfr 
Mold 01 295 3809 


URGENT 

Office requirement on behalf 
of an embassy 
15,000 - 20,000 sq ft 
Central London and and fringes inc. 
Euston, Albert Embankment and 
Hammersmith 
Please send details to:- 
Ref. AWP/PJN 


Fletcher King 

01-493 8400 



Humberts Commercial 


Dublin - Merrion Square 

Prime 

Georgian Office Building 

with ample car parking 

Total 7000 sq ft For Sale | 

All enquiries: 8 

Hunbert s , Chartered Surveyors | 

25 Grosvanor Street London W1X 9FE Tel: 01-629 6700 e 


Comme'cral Offices at London, Southampton. 
Hatfield,’ Yeovil and Chippenham 



minutes from Uoyds^H ; 

^excellent newly refurbished officesT 

^ BURLEY RADFORD GOAT^ 
01-623 2235 


Castle Row, Chiswick 

Six Self Contained Office Buildings 

2,000 - 3,000 sq ft 
For Sale 


Ref D1 ; A 


One of the most spectacular small 
office buildings in EC1. 
c.10,500 sq ft to let 
£35 per sq ft. 


BOSTON GILMORE 


01490 3366 


PREMIER SITE BIRMINGHAM 


Unique opportunity to purchase the only available sits in the 
new central. Birmingham Convention Centre and Arena. 
Suitable tor leisure/restaurant complex with the benefit of 
existing building and planning consent 
AIT enquiries Box TB972, Financial Time*, 10 Cannon St ree t , 
London EC4P 4BY 


NURSING 
HOME FOR 
SALE 

Offers In excess of 
£2 million 

Apply in writing in the 
strictest confidence to: 

Box 716974, Financial 
Times, 10 Cannon Street, 
London EC4P 4BY 


PROPERTY 

DEVELOPER 

A Company which has raised 
circa £Lm under die Business 
Expansion Scheme wishes to 
meet a Property Developer 
with a residential scheme 
suitable to let to tenants on 
“Assured P ro perty Leases” 

WRITE TO BOX 76973, 
F inancial Times, 10 Cannes 
Street. 

London EC4P 4BY 


AUCTION SALE Ml i 


19B8 (UNLESS SOU) PRIOR) 


408M10 TIE STRAND LONDON WC2 
(GRADE 2 LISTED BUILDING OPPOSITE SAVOY MOTH. LET FJtX 
PROD euojooo PA VALUABLE REVIEW tWO) 


114 FARRMQDON ROAD LOMXM EC1 
0 SHOPS WTIH S&F COMTAWeO OFFICES ABOVE OFFERED WITH VA) 


HARMAN KEAIY & CO. W ROGER STREET. LONDON WC1 01-406 3S8T 


THROGMORTON 
BUSINESS CENTRE 

Superior oenrtcad offices. fully 
tenMN. 34hr iientty. imenedtete 
occ u pati on . 2 ml ns (ran Bank 
andorgroimd & my nan to all CHy 
Main Lbw Stetioite. FOr further dstalb 

Telephone: 01*606 1771 


Exee&eot Investment 
Opportunities: 

New anil Bl figtn mdustriaiyburiw** 
amts for nlc. Posable ULA. 4% 
writing down oDowanoc foe 23 yean. No 
VAT before Match 1969. Lot secs Son 
£100400. L o nil io tH i nefnd e Mihoo 
Keynes. Oxford, Stevenage 
Wuertoovflie. 

Fkkoo St Partner* T«fc 01-06 6235, 


I NTB1 NATIONAL PROPERTY 


Attention: Real Estate Investors 
HISTORIC OFFICE 
BUILDING FOR SALE 

Washington, D.C. 

Premiere, historic office building in Washington, D.C 
Approximately 17,000 square feet. Master lease 
(leaseback) with guaranteed annual income available. 
Washington, D.C. is the strongest and safest major office 
market in the U.S. Price: $6,250,000 (U.S.) Annual yield 
with leaseback: approximately 7%. Principals only please. 
For information please telephone, fax, or write; 

Vista Capital Corporation, 1155 Connecticut Avenue 
N.W., 3rd Floor, Washington, DC 20036 USA 
Tel: 202-371-6600 FAX: 202-467-4924 


SOUTHERN SPAIN - AND ALU CIA 


ATTENTION INVESTORS AND DEVELOPERS! 

Cane md build the nets coca try cfnb or Andihwte 1 Not for Bum the Mediterranean, 
a w view. imwintaliw . woodslal hudacimc. 

A BARGAIN! 440000 sq jn. fond tbr duly £ IS7 Mio with tbo Bcesce to twOd 140 v illa. 
ad loo pnnhto g^amnema. Price per 1440 . appr. Pa. 8CKL- 
[afonaileu; 

PA VO & GENERAL FARMING dB LTDL 
kL 010-49-431 -8M2S fa*. 010 - 49 - 431 - 8SQ2g lek* 292440 joug d 


PUBLIC NOTICES 



INQUIRY BY THE MONOPOLIES AND 
MERGERS COMMISSION 

Merger of Consolidated Gold Fields PLC with 
Mlnorco SA 

The Monopolies and Mergers Commission is investigating 
the Merger of Consolidated Gold Fields PLC with Minoreo 
SA. Any person or organisation wishing to give information 
or views, particularly on its effects on competition in the 
markets for minerals and metals such as titanium and 
zlreon. should write as soon as possible to: ^ v sa.v 0< 

The Reference Secretary. 

(Minoreo - Gold Fields Inquiry) o ( 2 5 

Monopolies and Mergers Commission !° 

New Court. 48 Carey Street, 

LONDON WC2A 2JT M,yS 


! ■ » KMIONAie D BS CHE HtB DC FER BELOCS 


CD 


NATtONAlC HUTtHVII MR IWKOIBCHC SNORKOOI 


iwn y-jwjnooo GuwwitoMf Floating Haw Nona duo NovemMx 1S91 
Uiwoodiaonolly guvantnotf oy 
THE KWOOOH OT BELGIUM 

in aecoraaneo vdtfi On pwMm at Bn Notes, nottas M iwroby fliwan mat Tor tha « 
niontrw Intaroat period ffSm Novombor 21. 1988 to May 22. 1909. Bn Nows hiii carry on 
mhm! rata of 9 A per cent per annum. Tbo Inwroel amount payable on Uw rrtovont 
iiSraM pcyftWM dafowNcfl ieW M May 22. 1909 a USD 2.353.99 I0T USD 30.000 to 
principal amount o( Note*. 




by Generals Dim, 
Awn Bark 


LEGAL NOTICES 


JOHNSTON PRESS PUBLIC 
LIMITED COMPANY 


to m petition preeentod to toe Court of See- 
elan on 19th Nove m ber 1908 at the Inaunca 
at Johnston Pteeo Public Limited Company 
Incorporated on 81 December 1928 under toe 
Companies Acta 1908 to 1917 and having ha 
Registered OIBce at 93 Manor Piece. Edin- 
burgh tor Confirmation of R edu ct io n of Share 
Premium Aceoura. toe court haa now pro- 
nounced toe to! lowing Interlocutor. 

Eteftourgh Uto November 1989 

The lords having heard Counsel tor toe 
Petitioner* appoint too Petition to be too- 
msied on toe Walls oi Court and in me 
Wrote Book In Common bum. and to be 
advertised once to seen oi too ‘Edinburgh 
Gazette' the 'Scotsman* ‘Gtesgow Nereid* 
and ‘Financial Times' newspapers; Allow all 
parties claiming an Interest to lodge 
Answers thereto within 7 days altar ouoti 
Intimation and adverttaomem. 

AR Oi Which intimation ta hereby given. 

Macflobarta 
Sol Id tors 

27 Melvflto Sheet 
Edinburgh . 

NO. 008227 of 1988 
IN THE HIGH COURT OF JUSTICE 
CHANCERY DIVISION 
M THE MATTER OF REDLAND 
PLC 
-and- 


IN THE MATTER OF . 
THE COMPANIES ACT 1985 


NOTICE IS HBtEBY GIVEN that a Petition 
was on the Mh O c to b er ms pnsa anted to 
Her Majesty's Mgh Court at Justice for too 
co nfir m ation of the Reduction of tha Capital 
of too above-named Company from 

mbjmmbp to naaxmno. 

AND NOTICE IS RJIUHBt GniBt that the 


the Honourable Mr. Jutaice Homan at too 
Royal Courta of Justice, Strand. London. 
WC2A 2LL on Monday 28fo November 1998. 

ANY creditor or sto ck holder or ahare- 
holder of the sold Company tieairing to 
oppose the making of on Order tor toe cohOr- 
rnotion of the said Reduction at Capital 
stated appear at die tone at hearing to 
person or by Counsel for diet purpose. 

A copy al tha ootd Petition will be tar- 
nished to any ouch person rewiring toe 
some by the under mentioned SoNdlors on 
payment at to* regulated charge for the 


DATED tote ism day of November TflBS 

Slaughter and May. (RLH) 
35. Baalnghan Street 
London. EC2V SOB 

Tel: 01-600 1200 


EADIE HOLDINGS 
PUBLIC LIMITED COMPANY 


In a Petition presented to toe Court of Ses- 
sion on ISth November 18BS at toe muance 
oi Entire. Holtilngo Public Umneti Company 
incorporated on 24 February 1004 under me 
Companies Aets 196? and 1900, ana having 
Ms Rcgtolerud Office al Qoorge House. 50 
Oaorga Square. Glasgow, tor confirmation oi 
reduction ol Share Premium Account me 
court nee now pronounced the tallowing 
interlocutor:. 

Edinburgh ian November I98B 

The Lords having hoard Counsol tor the 
Petitioners on their motion anted IJtn 
November 19W appoint me Petition iq be 
Intimated on toe Walls of Court and in too 
Minute Book In common form, and to be 
aavarttsiKI ones in each of toe ‘Edinburgh 
Ometta- too ‘Scotsman'. ‘Glasgow Harold - 
and ‘Financial Times' newapopera. Allow all 
parties donning on mtornel id lodge nngwon 
thereto. If so advised, within 7 days otter 
such intimation and oovertisomonL 

Afl of which Intimation Is hereto' given. 

MdCRobarQ Solicitors 

27 Melville Street 
Edinburgh 


COMPANY 

NOTBCES 


THE PORTUGAL FUND LIMITED 
INTERNATIONAL DEPOSITARY 
RECEIPTS 
issued by 

MORGAN GUARANTY TRUST 
COMPANY OP NEW YORK 
Evidonditg 100a participating stares at 
USO 0.01 each 

nxLhoUera ore hereby advised mat 
copies of (he Company's Annual 
Report and Accounts for too period 
August 29. 1337 » August 31. 1999 will 
soon be avnUntile ham the Depositary. 

Requests should bo sent la ths 
address Indicated below lo Die atten- 
tion al too Securities Department. 
Corporate OR Section 

MORGAN GUARANTY TRUST 
COMPANY OF NEW YORK 
Brussels Office 
35 Avonuo doe Arte 
1040 BRUSSELS 
As Depository 



CLUBS 


EVE taa motived the otoera because of m 
policy on fair piay and value for money. 
Supper from 10-330 am. Disco and lap 
musicians, glamorous tastosses, a (Citing 
■ooratawe. 189. Regent Si. 01-734 0557. 


PROPERTY 

AUCTIONS 


The Financial Times 
proposes to publish this 
survey on: 

20th January 1989 

For a full editorial synopsis and 
advertisement details, please 
contact: 

Tessa Taylor 

on 01-248 8000 ext 3211 

or write to her at: 

Bracken House 
10 Camion Street 
London 
EC4P 4BY 
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UK Ineaiw .5\ 


lO JS 2.34 
•02b 1 41 1 
•00) 6.30 
-OSS 1.99 
417 282 
M 343 


Frontier Martels -_.5 

Global ».5 

Global 'Drill 3 

Global toe AGIh _3 

Gold Share 3 

Inti Retoarcei 3 

tot) Scion* 5] 

Wwide Remnry 
(homTiwb 

American 5 

America! Sri Opus .. 5 

Australia* „ _5 

3 



No. 6,789 Set by GRIFFIN 



ACROSS 

l Warning device which 

smells? (6) 

4 Enraptured engineer returns 
to stable (8) 

9 Climbing frame (6) 

10 Ring someone? (8) 

11 Late going down? (6) 

12 Crazy jokes about turning 
in 18) 

13 Settle quietly, always (3) 

14 Cruet split over model ves- 
sel (6) 

17 Wanted O'Connor to ride 
round (7) 

21 Frank arranges credit (6) 

26 Hawthorn's mother said 
why 1.3) 

26 Wild boar not assumed to be 
tree dwelling (8) 

27 For about a pound in coin 
( 6 ) 

28 When still cooking, diet (8) 

29 For years Dan worked on 
programme 16) 

30 changing to late shift, tele- 
phone (8) 

31 Stopped when cold and 
relaxed (6) 

DOWN 

1 BA the footballer? (4-4) 

2 Throwing bread out when 

hard (8) ^ m „ 

3 Leave works before Ted s 
promoted (8) 


5 Gay gives fare Co youth 
leader (6) 

6 Ditch fish outside back door 
( 6 ) 

7 Instruct engineers to raise 
counter (6) 

8 Embrace scares cook (6) 

12 First letter of Landon? <7) 

15 Left supporter blushing (3) 

16 Day to get married (3) 

18 I involved Olga in proper 
conversation (8) 

19 Which run in races? (8) 

20 Normal pay for a back doc- 
tor (8) 

22 Pictures things before God 
arrived <6) 

23 N. Bates turns away (6) 

24 Hole right under old car (6) 

25 Enrage people: Join in (6) 

Solution to Puzzle No.6,788 



D Arlington Unit Trt Mngt Ltd OZOOIF 

OTferC-acnt. PfjnutrfbPLl MB 0752*73873 

Total Perforate 3166 05 67 Jl* 71.68". C-82 

Dimmsluml Trt Mangmt Ltd (0M5IF 

lA&oiurteSLLoadnBWlXSHF .01-499, 

Jopwi Small Ori.-.O N67 36 967J6W985 99| *V21 
UKSouflto abzL4 1321-4 1399.bl-5.7l 

Discretionary UnK Fund Hons Q0001H 

C/0 Grdy MKMeuo. 66 Wilson Sb E£2 

Due toe Nn U 511455 

Do Accum Hex U _.5l2T 


Far East , 

Hedged American 5 1 

Hong Kbog 5, 

■ "it ... v 5 

•Sri 0e» S 

Pacific Growth 5, 


ljS7» 


CertmaraftbrifemStrafrarFhadk 
Managed Eftefty 9, 019962 101.2 
Lang Twro jji V..._0 104J 106 0 


86.74 B6.74 92. 77 Mil 11 51 

61.06 U.Ob 65 06j-L6ill.09 
2464 24.64 26 39)492^53 
13.48 13.48 
47J5 47J5 
60.15 6035 
P27.Z8 127J8 

load Si2 

<7*0* 

13539 133. 

7030 70JW 
46.13 46.13 4908 



MtoTermB** 

Canlanf 

UKEgully 9 0 

UK Emngtog Cfl't 9 ._0i 
AmnftM9._ „0| 


> Wilson Sl t 

,1455 145.5* 153 2..... 
1274 7 274 7* 289^1 


Drammonti Fund Mangt Ltd Q4Q0JF 


1 While Hart YU 


Gl« Cep Fd toe 5)43.43 44 42* 4727 


Bridge 5E11NX 



JeoJa 6 General 9-0 

EarooexnV _....□ 

Index Untori Gill 9 _0 
Fludtmmmv. . ,0 
AnwEnatfngCU? .0 

DcOMlIV. Ol . . 

Butman Ptnnsd PBErino FdMh 


10L1 102.7 
99.46 100.2 
103-6 105 4 
98 07 102-8 
98.99 10012 
100 0 100D 
110.9 U10 
106 8 107.6 107 6| 
98.98 9960 49*0 
97 88 9025 98 25, 
1000 100D 100.0 


l 4? 

-02! 

-08, 


CHn CJoFd Acc 5177.75 7952*84 61 
Girn IK FwdUc.... 5)83.91 85.24 90.70 
Gkn Inc Fund Ace ..51 168 a 17L1 182.ll 

Dnmcnll Trust Mngmt Ud Q600IF 
54St JimeftSi, UrittaiSWlA 1JT 0 -4996383 
AGu 5 49 J6 49J6 3251 -Ojn 
' 29 13 29 13 30.99 -000 
3937 39.57 4210-00) 

33. Bl 33 Bl 35.97 -OJh 
JO B6 3086 3283 -OJO 


Dumwili Dutch 

Demo'll Ml Gib ,._3 
Dannll Uedtre Gu ..5 
Dtowil Fifth Glh . Jb 
DmUSwhsGU Sb 
CBnwnHUK«Ui..»b 


42.90 4356 46 J4 Ml 06)4 00 


Man9tdEnlte4-6| 
HuTornSMec*# — 6 
1*9 Turn BdtoRdg.-.h, 

Cantlotfi* _>..6 

UKEmAtT* . _ .... 6 

UKEmwgtogto* ..61 

Araeriexfji 

JxoxndiGt 

Etooenui* 6 

Flitd Inurasi 4 6 1 

tadex Uehatt Gilt * ..b 
Deonrit* .6! 


4658 47 JO 50 a, 
46.46 47 00 5080 
46.43 47 20 50JU, 

4659 46.90 4989 
9651 47 JO 50 21 
43-22 47.10 30 U 
4637 97 10 30 U 
47.00 97 00 50 00 

45 92 47 20 30-21, 

46 68 46 90 49 89 
4659 46.90 49 89 
47.00 47.00 5000 


Bum rail Unit Trt Mgmt Ltd ClfiOQJF 

iSWIAU 


DsnotHluWAGdi ..Sb 74.33 7953 846il-ajlL 
Drool Scam 6a - 5b ISS 45 98.45 1D4 7 1-0 
OumMII IncSWgy .411004 101.7 1O7.OWJ0B 
Dunedin Unit Trt Mngrs Ltd Q400}F 
Z5. RnriSW* Tritact 
BritrihGwih 5 
EnraounGwUiV ..5 

For ExnCU _S 

taOTO 3, 

JjaSmllrGotoJ 5 

NU> Anne Id* 5 

Ex (root . - 3 


Edinburgh 03 

1162.8 1668 177 4 
1324 1325 14L0 
26JJ 2636*2804 
1216 1226*130 4 
188 0 IBS 2 200 2 
94 10 94 10 99.7b 
86.78 B8 48 9L22 

EFM UnK Trt Mngrs Ltd U400HI 


4 MftrincCrtKtot. Edli 

ArnericjBV 5| 

Capital S 

CanwetlMB 5b 

EeraFantf. . 5, 

GrawUl&toc 51 

ti'ph Dm 5, 

tnaratknal 5 

ftwrai.. .5 

Pacific ... 5b 

Smlir Jap to Sl 

Toma 5, 


53J? 5383* 36 56 
1315 1315 139 7 
23 42 24 00 »50 
Z4 35 24.33 25 82 
1835 1835 I96 0 
1482 148-2* 157 J 
206 8 206 8 219 7 


^nawettc*, MIUnXfftofBMdtt B« price 
Glenfriare UnK Trt Mngrs LM (09051F 
14 aid Pjrit LMt, Lontoa W1Y 3LH 
Private PortfollP.. 0)248 4 248.4 
toy Opportmftls — 2 118 7 118 7* 

Higher tacanw zIlOBJ 1085*11351. 

Global Asset Management O200)F 
GAM Suriloa Maugement Ud 
12 St Jamet't Place, LwdoaSWl 
GAM C5 toll toe -.2 2783 2785 286 9 
GAM E * toll Ace- 2 ML 6 2S1 6 290 jl 
GAM UK SDK toe .2 120 1 120 l 1238 
GAM UKS0ccAcc~2 1226 1226 .1 
GAM Nih Amer Ik -2 IQS 6 1076 110 9! 
G«MHUAnwAcc_: 115.0 117.2 120 8 -4 4 1 
CAM Foe Ltd. fat ... 2 Lll_5 1L3J 116 7, 

GAM Far East dec _ 2 1116 113J 116 7 
GAMPfQ>Wift>lK.2 157 1 5? 1 162.0 
CAMIbawideM — 2 158.7 158.7 
GAM Pa a UK toe ..2 1836 183.8 _ _ 

GAMPdOUKAb 2 186J 186J 192.0. 

Govett (John) UnK Mgmt Ud UOOOiF 

Sfachietoo Bomb. 4 Sadie Bridge Lane. Lund* 50 


23 JO Z4J4) 

39.10 39 10 4L«5( 
198 4 1964 210.41 


Eagle Star UnK Mngrs Ud QQOOIH 


UK Bolafeed Ik 5 

UK Balanced Ara ... 5 
UKCrowtb Aa: ...J 

UKHIgntaclK 5 

NU America Acc 5 

FArEanm Acs 5, 

tihOTBte b 

UKGIH8.FI Inc -..5 
UK Gift 8. FI Acc „.5 
loti Spec Sta Acc 9 


86.62 91. __ 

57.92 5854 62.44 
119 7 120 3 lSjl 
74 41 75.40 ■S.43 -0J7U.29 
56.80 56B0 59.71 HUA&71 
65 95 65 95 69J3|-017p51 
3852 3632 40 JB7 Gto 1164 


01-378 7979 
AmericaaGwili..» 5 
An<riea«tocame_.S 

Gold 16 M Marais 5 

toil Growth... 5 

Japan Gwth 4 5 

'Mnprjn CWtn 3 

PflCmc IK 4 5 


UK Sore Own 5844 43 JAJO 


Kgs 


Pacific StnOegy f._ 5 

UK PnpraifetlK-S 

GlBriUthC*! 5 

UKSMICtri 5 


DbiIIm O' 

15330 53 88 S?3i, „ , 

BAM 56.41 60 01(-L5l)i.44 

44.78 

09.35 
67 JS 



MU9 0 72 
-049 1.10 
■015 - 

■OR 1.17 
- -061 2.81 
64 -047 L4Q 


Eicon Ltd U600JF 
EonltaUe Uaite Admla Ltd QMDIF 


For Ear era 601354 117 48 124 9a 


GIIL& Fed lift 

HM* Income . — ..... 

1*1 GrowU 

M Amrattan . . .. 

Pelican . . 

SorcM'SIU . - 

Tuatm tni 


31.74 51.86 55 IB 
94.88 96.90*10904 
54 56 56 11 59 70 


17.61 
J<O40K 2« 

52.37 33 68 

91 J3 93 05* 96 99)41 4413.94 
9665 10179 107 7 bLo 7012.42 
8671 88 83 94SlUftoaBj3 




B32 


^ ss ztir*** 1 

U.76 3676 SjoLiAilLn 

Granville Unit Trt Mngmt Ltd a7M)F 

Smauctfi Sb 169.00 69.00 73 4o)-3»llIo4 

Gresbun UnK Trt Rbign QOOOJF 
1 Heundwril PI. 5a*MfmuwS09 UV 
EonpraA Gwth _. JbjiZjS 1880 

Glntwl Ewth 5b 

tacome 3b 

mibwnae 3b 

RtB«merGwtft_5b 

UK Gnxitll 5b 


L. Ayletogry. Bncte HP21 7QN 0296431480 UKBn » IU1 Sb'B.fliaM W 28 W 

6|4^ 42U ,55*M Su 57 Grafmid Mrangns LhnRed CttOOIH 



Pii 

Grofnnd Aatraliaa . 5j 
Craem* Brit Ire.. Sb 
Crofii*Et«dty_3 
Graf end E nru pi w _5| 


&. Law Unit Trt Mngn (UOOIH 

“ ‘ RTBORB Sfegf^ s«oin>7--:s 

432-2 f* SJ •S'S 3 S SKTRii' 

«j.3 wS v*.***—.* 

8166 BL66 SB? 2S 7.17 
100 8 1008* 107 J -]10 J.40 
207 5 209 3*2227 *0 00 0.00 
142.2 1422 151 J -0 40 0 00 
230 4 250 4 266 4 -010 4 02 
39 52 39 32*42 05 400 3.26 
90 28 90^ 5149 -Q« yja 


Eaaity 

Enatty 4 Law Hie, CorpmtXn 5l 
UK Growth Aoc ... Jb ' '~ 

UK Growi I*.... 5b 
HigsertocAcc ... 5b 
Kroner me me -9b, 
Gilu/Fidtot Aec._ » 


IU Acc. .5b 
For Unto ._ .Sb 

Europe Aoc Sb 

General - ...... .. J 

Brit Excell Ace ...Sb 
BrilFn6m6 4ce_9b 
Blit Fedmtle >ro: 5b 


48.72 481 


Hall S/9 AmttoFriwv ECWJAE 0 -5885317 
IAm*ftxn..Jl7aj9 74 78.94 -2S» 149 

-'66 02 66 84 70 42 -LM 280 
4624 47 40 90 01 *001 5J4 

114.8 1160 123.4 323 

104 1 106J QlB -050 1 84 
6a 96 6903 71 16 -023 107 
137.6 139.7* 107.1 H130B 00 
Guardian Rural Ex UnK Mgn Ud U200IH 
Boyar Ex«hmn> Lo*KwEC3V3LS 0 -688.9903 

_ *5 ^251 7 255 0 SMB -1JSU 30 

1133 1140 1184 -03N43 
244.0 2«.«d 263 3 •'230.84 
329 8 335.4 347 9 <8J|3JS 
1101 112.0*1184 -34]ib5 
269 5 2738*289.7 ■ ' _ “ 


Gtunnil lb , 

NUiAaxxkaat 3 

Pacific 9 S 

Prop Shim., 5 

Small to 5 

GBEUidt Thai Mean 


291.9*2 


. * 1.2 
. ll<0 5 
061 236, 


1186 


LOQ3I6JO 

Exeter Fund Managers Ltd U400IF 

23 Cathedral Yard, Exeter EX1 1HB 03934)2144 

FdOflnx THi 75)19 06 14 49 20.74>o«|i 76 

High Incume -...5bl46J3 47 47*90 So' 

FMS Investment Mngmt Ltd (0905)F 

31 Sou Stiett. Lxidea EC3 M2QP 0708 45322 

MtSlDcP-fOI’O 2 [77 97 77 97 79 9b|-Q«|; 

MLS Gwth P folio .2(70 54 70 54 72-Sjl-O «ll02 

FS ZnvertnMnt Managen Ltd 0200)11 


_“ k00 SSSffiSh^sTC 

Paclic Growth 3)39 


190 Wet Geotge SL& 
American Gtb Ik .6 

Do (Accum) - .6 

Euroseap Gwts _... 6 

DatArcutxl.. 6 

PSBUanxdGtp-- b 

DalAccuml 6 

Higher Yield b 

DaUccnm) 6 

FS laaEDCGotlt.. .6, 

OotAccn*) — b 

Semce W> 6 

OeiWani 6 




04. 

Z£08 22 08 23 49 
22.32 22.32 23 75 
17 01 17 01 IBM 
17 20 17.20 IB JO 
6503 65.03 fad la 
67 IB 67 18 71 4y 
27319 27 JA 29J5 
3004 3004 3196 
4SJ7 48J7 5146, 
56 49 56 45 60T- 
66.82 66 82* 71.1 
68.76 68-78 73. 


-332, 


•001 

■012, 

-012 

•003 

•oral 

,-om 

M2 

LUO’ 


,3132 
05 
03 
OJ 
OJ 
12S 
L29 
5 I 
5.7 
33 
35 
1.0 
LO 


income Trust 5|99« “9-?5 186 ID 1 , 

iDUnuUuual 9 5007 00 104J0 U5.40L4JUlO.37 

Guild Managemant Ud O&OOIF 

u»zsf?vei»nv 35 $t»ssi 

Gttfamm Mahon Unit Tit Mgn LM ttOQOLF 

y-n-HUL_Ea . 0 -423 9333 

1 51 47 J4 50 J4 -0 u a ao 

iB9 3989*4244 -o*B 050 

Global Growth 5 41.08 41 08* 4 3 71 -051 9 80 

Recovery — 9 H6J0 329POa35flOO -LOO 2.19 

High Income 9 87.92 41J4* 97.18 - 00 ) 527 

Do Accum 5 87 92 41-34® V7 LB -0D4 5J7 

Hum American . . 5 UXEBO 104 10 110 BO -a2D ) bO 
TrogdeBarSaCeto— \ B6Z50 262.S0 274.50 - 3 29 

Do tecum 6 WU J59-10 37960 - 3 29 

Tntfc Ba UM I* — 2b Hl<» IMDO-piBO - 2 86 

Ou tecum 21. 170 00 170.00*18350 - 286 

SlhwIlMW -lfi 101J0 103 SO KHsJO *010 5 76 
amacatlBGwtto JI4469 44M 46UM.12UJ3 
• Inanm Manager Die* Middleton 
Huntaro General I Fund Mgrs Ud UOOOJH 
Atfcwift 5 tetoirtW. HMtra. BnydhwxiEgB 
Eirou*ra Q':77 JjpnS 0277 261.010 
Proowty Shire.. „-5|83 JO 84.50 89 (Sbj'J afe) 94 

UKGrSth 3 I 59 . 6 I 59.W 63 29l-ftffiuJ6 


Key Fund Ml 

£3tt& 

Income 

Gilt (■ Fixed tat 
HtjAftr Income . . 

insnatienal 

Smaller CB-f 


ngenLUOZOUF 

lanchrster M22AF 0303: 

5|52T62 5262 56.L5)*OJ7 

5185-17 87.08* 92-88 M01 

5|bfa.99 67 J9 TLTOpOM 

„3k» JO 13460 149 JOP^-I 
S[57 58 57J8*6U2MU4| 
_5l 54.01 56.49 60J6i-9J7l 



d". 

tocomc.- 5 

WSSimzl 

InO Growth 5 

Gwth 8 Recowey ._. 5 


031-226,4372 



84.19 84.94 90J*| 

S2.00 524W 55.621 
39.75 39.96 42.421- 
25.96 25.96 27551 
427 9 4385*465.4 
4889 89.41* 52.45H 
I Matbeson UaH Trust Managers Ud O2D01F 
3SU2*aSaBaiK UMooSWlYVB 0 1-930,7866 
AxlMBnOnKGwth-jpmJ) 20H.8 214 J ■■(■■■ 
Ae*raw0t*elflg»to:-5 3586 9632 3&44| 
totl ncoveryAa _ 3]35_E1 37-99 4086 
toll (tocovery toe — 3125.62 2755 29.64 


Kleunrart Bantogton Lid OHXDF 
10 Fcndueh Street Lmdon EO 
Oealerv 0635523523 At*aiff01-6Z3aMO 

tTlWto 1*035)5. 88 


ExnkeMf— 3h 

(Aeon Data) S«j 

«lt Vlrid 5b 

(Acctxu Uaha) — . 5>i 
GMbil taoaa*._.S | g 
(AccstDlMts). — 5*j 

High Yield —5 >2 

(Accum Unite). _ 5i* 
Court* Growth* Trtnb 
Amer Smlir to 5ij 

(Acevm Uldti) 5 b 

North American. -3 

(Acoxn Units) 5b 

Eaeptai Seed* _ 5)| 
(Acoxn Units )— .Sh 

Corapexn — 5>i 

lAcoxn Uuito) .-..5b 
Fund of b» Tits —5b 
(Acoxn Kelts) — 5b 

General. - — Sb 

(Aaunt IMH* — 5b 
toll Recimiy — - J5b 
(Accum Uxltd— -5b 
Jaaoa 5 b 

(AmxUoltJ) -5b 
JapexeuSoeci* . 5b 
(Acoxn Unit* — Sb 
Maxtor Accum — 5b 

Pxdfle Sb 

(Accun Units} 5b 

Smaller Cor 5b 

Ucoun Units) — 5b 
□KEority Grand! —5b 
(Acoxn ttolt*.— 5b 


4850 4956 47 41 
4980 50.69 53.92 <056 S.BB 
U»U 106 2 114 J -05 4J8 
216-3 2163 7203 -0.6 9 J8 
140.7 141.4*130 4 -L5 4-59 
2558 257.0 273.4 -28 4-59 
110 J 110.2* 117 J -02 539 
24L2 24L2 256* -04039 


Mayflower Management Co Ltd (1600)11 

KKT=fl53»SlbP 

iBri IK Nm 7_- 5143.38 4486 46.881 MJ9 

Medical Investments Ltd OZOOIF 

Mercury Fsnd Mamgare Ltd Q000W 

e — -» EC4R4/W 


HE.£j=|f 

Ucc mUntolV-M. 

S^StoXufl'si 

eaEs=fi 

uwg*AV-M 

SSfesrS 

KSSoaOirCaiV — Sb 


MFIASNricOSAccV 


3838 38.38 3857 < 
,48.84 ■W71 44 16 
_ 64.40 64.40 64 72 1 

SM Unit Trt ktaamt Ud CUOOff 

SSE?-^ 
«SSS%&rvr;il 
-Ji 


42.31 42.92 45.80 


FSioE. 

IttWto.l 


43-33 46 26 

1083 109J* U6-5 
U2B 1140 1215 
68.1b 69 Jb 73.91 
8029 8L59 87.07 
79.12 80.90 86.47 
53.07 3330 56-18 
93.78 9182 9927 
34.91 33.14*37.78 
37 » 37 AO 40.42 
45.68 4623 9933 
109 6 mi 118.4 
2227 22.67*2452 

3153 3190 3422 

174 6 178.9 . 190 V *LUl 
6280 6306 67.73 -LM 
64.48 63 A9 70,44 -125) 
32.76 32-76 3323 
J3J5 35.15 37.80 
2683 27.46*2952 
2855 2922 31.41 
65.97 66.75 71.19 
66.63 67.42 71.91 
1240 1258 133 8 
201* £5.7 2172 
39.71 40.40 43.20i-0.4li 

Hrttani Prevtdent 1m Mgrs Ud Q4MIH 
(MtocedmraSL^^ „*8Sg 

49.04 49-93 53J2 -i.MP-72 


(Accxtn uniis) 5 

£SFc?,:zrl 

'Accum Unit* - — 3 
UK EvUty .. 5 

UKSnatos’Ex".~S| 


BVS=| 

ri**hnelil)wf*l 51 


1-3401 


1101 1106 117 y-’«H B2 


35 98 99 103 

H8 J 104 3 llh 
2 110 9*117 4 
.1 115 4 1232 
6 227.9 2424 
3858 
3166 
714.4 
12220 
174 9 

171.9 173.9 187.1, 
126.0 127.0 133.01 
2 204 6 217.6 
3 103 1 109 Xi | 
7 47.77 102.7 



L82 


-zxwm 

-OAd 125 | 
[-4*1 562 
-LM562 
-012 1J7 I 
U040 0.29 
W OO 3 03 | 
1*414 

isi 

i<0J0p29 

RmB .44 I 


HJ98564 


46.95 46.95*49 94 . 

36 48 36.48 3880 -L« - 

1049 1049 111.3 -1 LSO 

64 92 64.42 69 0ft -107 102' 


-006 Or 




33 King Wllllem SE EC9R 


46.63 4663 44.60 
48 01 48.01 5L08 
40.01 40. DJ 42J5 
47.17 47.17 50-lb 
61 JO 61.50 65 33 
61.49 61.99 bS-83 
8722 8723 92.64 
1048 109.8 U66 
2359 g 59 23 JO 
3131 JL31 33-31 
194 J 1943 206.7 
2765 276.3 2442 
114.9 114.9 172.2 

123.7 123.7 131.6 
247 J 2983 3174 
3004 30L7 3204 
1390 1395 148.4 

139.7 140J 149.1; 
1493 1493 1582 
174.0 m.oro "' ■ 
198 J 148.2 


J 135.3 143.4 
za98 28.98 30.83, 

48.79 4S.7V 5L91HUB1256 


pJ6k>57 

j-LNKJ.57 

knn L8& 

«03 136 
1-016 205 
-0.2 2£S 
-OJO 231 
-OJJ 231 
•fOJ 297 
<0.1 297 
-OJ 167 
-07 U»7 
+1.0 0.00 
1+1 ffl 0.00 
-0.7 D04 
-0.7 DIM 
105 
-1_3 0J5 
-15 133 

*02 133 

tOJ LJ3 
HUE 286 


Ameriai Growth 

lAcanu units! , 

American Income _ 3 

(Acorn Ueits) .5 

American Sm to —3 1 

Untts) 3 

ado— .5 


& 


lAcamU 

Eurape* 




IUI — 


(AcCua Untts) 5 

Europ ea n tocurxe— 5 

(Acoxn Units) 5 

Exempt Ko* 16 F— 2 
lAccIMsXtmUiF— 2 


as-™ 


Units) - 


(Actma UxMsJ. 

Ctotod 

Mcam Usrts)— 5 

HUM I 


(Accum 

H/gffUl 


Units] 


=m 


(Accun Units) — 
Imm- — —— 

(Accum UnitSI __ 

IxtcruxUanl . 
(Accum Unit* 

Jaw*. 




Doits) — 


LAS UnK Trt Mngrs Ltd OOOOIH 

93 George St, EtSnbtn9htH23JL 031+229,4408 

Eixm»*o_r. 3bJ3837 3037 4082 -0«J - 

Extra Wom 5b 12280 2333 24 77 -«0J(b.45 

" “ 5b 1*».D4 14.04 2026 -013 

wUl_.3b 60.47 6047 6453*002 

5b 36.16 3654 3857-000, 

Japan ._5b 52JS 5243 55.78 -023 

NuAmtr Edxity ..5b|2201 2201*23.41 *U2 
UK Equity 3b 133.09 36.09 ~ 




36.09* 38.61 H0.nt2.67 


81.47 81.77* 86.99 (-272 lo. 18 
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GUIDE TO UNIT TRUST PRICING 

DOTAL CHARGES 

Trtesp represent the marloeUng, odra In btratlw «xt ottar costs wtikrt have to be paid bv near 
purdusen. These charges on included in the price vAw the omonar boys mats. 

OFFER PRICE 

The price at which units any be bought. 

BID PRKE 

The price at wh ich units m» be sold. 

CANCELLATION PUCE 

The maximum spread between the offer and Wd prlcws ts detenuloptl lw a forrmda Is Id down 

by the i " — " 

wnltj^ 

^rio^lo ctonOTKtanees Tn'wfildi'iiia?b aTwsto MBBS^iefim of nnte oreThuy«r 

The tJjiie showy atonusWe the Fund manager's nanw ts the Unreal which the unit trusts' daihr 
fleallnu prices an normally S«. unless another time Is Indicate) by the symbol alongside the 
Individual nod IretH name. The syrnbola areas follows: W - 0001 to 1100 hours; 4 - 1101 lo 

14 QQ hour s; 4 -14Q1 to 1700 hours; * - 1701 (0 mhHIghL. 

H15T04IIC PRICING 

The toiler H denotes that the managers will deal on ■ historic price baste. This means that 
investors eao obtain a firm quotation at the time at ttox ring. The prices shown are the latest 
available before publication and may net be the current dealing lewis because of aa 
RWWArS Erarx lr- re * a,ta,,M ora swltrti to a forward pricing basis. 

The letter F denotes that prices are set on a forward basis so that investors can be given nu 
definite price in advance of (he purchase or sale being carried ooLThe prices appearing la tbe 
newspaper show the prices 01 wMdt denis mete nwried OUJ •_ 

Other explanatory notes are contained in the last column of the FT Unit Trust Information 

WPS. 
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H«iteIMrtauiAcc...5 

FOr EM Acc _.5 

EvropoMla. S 

Stewart Ivor 

43 Chariot leSq, 

American 9 

(Acumu Uiiltu V 5 

(WHMuwal IMtfl«_5 
Amrallan 3 


I860 1987’ 
212.2 212-2 223.7 

118.0 1180 133 3. __ 

165.1 165J 175 81-4.0 
1TO0 170.0 181.01 
800 J 014.5 867 S 


X 

iim 


UtoaimUmteTZr. jlliMb iuhj lSLsIrtifa” 


9 292? 26931- 



N.M. RattscUld Fond 
StSwtlUiriLrot. 
NCAmmcauxd-_3 
NC America (Acc>__5 

NC laconic — 3 

HCJosin 3 


Sm Alii, 

^MtowHowft Hjgtani 


I Major UK Cos _3 I 
RCSniljr Austrlm-.S 
NCSmlirCa*aCa_5 

NCSmxllxrCro 5| 

NCSmsHcr Euro_.3 
BIN Pmtml Pro*)) 

UKSIa|DrCB-s_5l« 

UKSmfirCars 3l< 

UK tncamx -Sl. 

Aetna -5l» 

JOMMSC J6 

Eurouna _____ S’* 

CaxiUtan Ay 

Auaralaitoa 56 

1Sssr=& 

KS mUssiS' 

UK Major Co s _..5y 
UK Smaller Col- 3), 

UKtacaax sy 

America 91. 

Jop 



Fir Gut .. . ._ 9 

BEh=| 


*94091 

Unit Tst Homo t LM U2O0JF 

««jy “ 


460 J 460 3 489.7 
47 10 47 10 50 11 
1067 1073 114.1 
46.90 46 90*49.37 
4013 40 13 4271 
37.47 37.47 3906 
48.79 48 79*3190 
69. 5 L 6351 675*. 

5a. ^Canaa, UaH Mgn LWtMjgW 
ukSSmS “ Uji JS « 

E*au*:ftl4fi n isu Js 

S? ^ ifaTtUrt M "W"t LM (1200) H 

101._Ca!»Oo St Umoon EC4N SAD 

■^7 »6%%: 

US £■£ S2L 

2b 22 26 22 28 04 
MM 24 37*26 28 

23 73 24 09* 26 72 

4390 4J90 469b 
22-28 22.2B 23 83 


Arinin & £xq- Ol^uu 

— rarPurolriiu 

crowuiAne.9), 1 - 
tooetere .ifa 

hxttetox t£ 

CugewtwAcc.rlS 


Cm Prutcux isc 1 


taGmblEp " si 

H£8jSL-fi 

i*9W Gra** Acc 5y 
Sy.todlYhw hft 
Uteri Uune loc M 


H H ^ 

38 73 38.73 4142' 
9584 9659 103 3 
.43 42 4943 4898’ 
MO 17 3017 33 66 
'44.49 4449 4758 
52-12 52.12 33 74 
M 41 6694* 71 17 
5604 96.72* bObi 



,v -V 


- i 
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C T*x A x^t AT TIMES FRIDAY NOVEMBER IS 1988 



FT UNIT TRUST INFORMATION SERVICE 


BM 


HS ** £2 


Norwich Urt«, Asset Management Ltd 
POaaK^Mmkt, PI IQ US 0603689486 

Managed Fund . .. 

StoalimHnrShma. 

Entity Fund 
InKnuRloul Foed . . 

Enmn Fund 

North American Fuaa 
Pacific Fetid 
Proomy Fend . . . 

Fixed ln«nu Fund . 

Index linked Sec Find 
Depoilt Fuad . . . 

NIMH ReUeraeot Ha 
MiifdFtfM 
UK Ordinary Sa*re Fa 

jdaruC Jaul Fuad . 

Proatrti Fund . . . 

Ftied Inaed Fund . . 
fare Linked Sec Fund. 

a ill Fund 

HWFI 

MaugcaFand 

EnbFud 

Prouerty Fund . . 

Find Interm Fyad. . 

Dromli Find . . .. 
bternatlonjl Fend ... 

MnUIMSaFad.. 

Norwfct Union Life Ins u r anc e Sec. 


53.9 

567 

-O l 

JP 

54.0 

-02 

396 

983 

*0.2 

*76 

50.1 

-06 

496 

52.2 

-02 

41 1 

4J2 

-14 

59.7 

628 

-02 

675 

710 


523 

53.1 

-0 1 

534 

562 

•04 

548 

57.7 


57 7 60.7 

-01 

64 7 68 1 


492 

51* 

-OJ 

*57 

692 

•0.1 

57 0 

60.0 


551 

58.0 


M.l 

62.2 

•0.1 

7518 

791.4 

-LO 

15016 1380 7 

+5.4 

JS4B 

4472 

•0 1 

390 1 410 7 

-13 

224 4 

236J 


1252 

13L8 

-14 

34 1 

57.0 

-0.4 


Me* Flto 

Providence Capitol Ulr Ask 
C oatd. 

FllMR lid till I 724 

115.9 
»0 


RS + - 2S 


Co Ltd - gegl Hwrtag e Ute Ataii 


ss + - w 


i LU-Cootd. 


PQ Bax 109. Hgrvu NR1 3HG 
UMIMPhUom 
Wiui Prof in Fd, . 

Mj meed Fd 

UK Cauiti Fd .... 
IntiTTUinul Fd.. .. 

CurooraaFtf . 

Norm Oner lean Fd 
Pacific Fd .. . 

ProomyFd 

Fued Int Fd ... 

lull Bold Fd 

Bldg Soc Ora Fd 


PmlHrtStar* & Unrt-Unttd FW 


Fierdlpumi Find. 
ladM-UntedSn F.ad. 
Ore wary Star* Fund 
international Fund. 
Property Fend .. .. 

Opmll Fuad 

Mued Fund 

hnKSIWtsCkaerrl6 


108 11 113.80 
116 52 122 65 
114 76 126 06 
116 40 123 10 

113 « 114 J4 
106 36 114 06 
116 68 12166 

114 30 135 79 

100 88 10614 
104 11 104 34 

10313 10056 


2803 

1355 

4684 

1261 

202.7 
1808 

314.7 


8223 


249 5 
163.7 
093 0 
1327 
213.4 
144 5 
3365 


*0.05 
- 0.10 
*0 06 


*0 23 
-031 
*0.06 
- 0.12 
-0.71 
*0.04 

-1.4 

-15 

-12J 

-LI 

-0J 

-04 

-4.9 


- BBkfanual Pros toll... 

- Swte Eqtilto InnlxJ . 

- Hone Kane Inwol. . 

- UK HI 911 Inc Ed Milt . .. 

_ lat Find toiererl hdl_ 

_ MMuaiMaiL . . . 

- HIP Managed fat- 

- InlaFHd 

- TeaarMII Mngd Fd Acc. 

_ High Performance ... 

- YRA ExrcutlucFd ...... 

laauMI Muair... .. 

- HF Speculator Fd . 

- ( High lac Mmr Fd .. 

- ECiotuldnnnhFd.. 

- PEP deem fl 

- AdFS int Man Find . 

- btihktortPmfaiFnOT 

- UK Eaulie Acc. 

UK Fired Int emt ACC.. 

- tall Eqaltln Acc 

- UK Managed Acc. I 

_ Procertj &t | 

- Money ACC — 

- Soeclal Manvl Acc. 

- Japan Entity Ace 

- North American Acc..... 

Pacific Ace. - 

TeckatffOgyAcc. 

n Hamm BnoracetAcc.- 

" Exrocean Acc 

Residential Prop Ace. .. 

- SmU Equhto Arc _. . 

Ho*J Kcm Arc 

UK High lac Equ Act 

lat Find Interest Acc... 

- 1£K?S® 

“ ToaoMUlM Pen Aee_l 38.9 
ihnSa 


101.4 

Stf Si! 

765 80.6 1 

1121 
103 2 
103.2 
ZU.5 
995 


Peirt «mma UMt Llrted Read Ltd 


Ret Man (Serin II 

Rei Man iSeries 21 . . 
Ret Man iSeries 31 .... 

Bet Cult 

Ret Cun Orel esj>.._. 


455 6 
1545 
101.8 
126 4 
104 l 


479 6 
1627 
10LS 
1336 
104.1 


-06 

-0.2 

-0.1 


ManaoedFeod . . . . 

Mae Pern Inc L Cm Fdl 
Mont* Fuad. .... 

Pern Mngd Fdtlnhl. ,. 

Pea Mngd Fd 'Ace ). .. 

Pern FT30 Fd Unnl 

Pea FT30 Fd (Aal . .. 

Pro O'teosUtfdi Mill 
nmO-waiMaFiUccl.. 

Pm FeSlnt Fdlfiutl . 

Pern Fed Ini Fd lAcd... 

Pens Dean It Fdilnitl 
Pea Oepaslt Fd lAcd . 

Premium Life Assurance Co LU 
37-99. ^^raAHBdi 



Building SdC. F4 

Balanced 

Deposit. — .. — 

European............ 

G7 Managed. 

Gartmot* Mngd 

Gennan.. ........ 

Clll. 

High Inc - 

International Eflertjr.- 
Japan — . 

ESSE?- 

8 W Imperial CotdL. 

%329U — 


ulldlngSac. Fd 

alancrd _J 

*«. 



Hire. ... 

MantaUdoal Equity— 

J»#*" 

Mauled 

Property-..-.- 

UKEqaily 

Prolific Life & PuIik Ltd 
Slramwtgate Kendall. Cambria LA94BE 053933733 
Managed Foaq we la need Growth Managed Food 
• — - ' 6205 548.5 (r)' 

104 4 110 J Id 

1003 105.7 Id 

2227 234.7 Id 

271 8 


BalaiKMGwth Mngd.. 


Secure Mngd. — 

Cun Fd 

Property Fund 

Enutl/fand 

Frd. Int- Fund „ 

IMcaaltonaJ 247.2 260.5 id 

High Income. *10 7 4326 Id 

FtfrEau 379.3 399 7 (d 

North American ., 200 7 2115 (d 

Special Sits. 620 7 5W.7 cd 

TectoolOT 205 1 CD 

Erlri Inc Fd 241.1 264 1 td 

CoarmJbie&GmFd-. 147 7 135.7 <xi 

American income 49 9 1063 Id 

Gilt Fane 20 246 S 313 5 hi 

European Fund 86 7 91.4 id 

Prei & Fired Int . .... ^ _ 

B*ko (ft kind ton Act- 491 B 517 7 Id 

UmthmhUIVKta . 1001 1064 (d 

Scare Urn ttan Acc _ 481 1033 Ul 

Pending Soc 4cc ..226 4 238.4 (d 

Property Pm Acc. 2710 2853 Id 

Fir ML Pens Acc . . Ml 8 401 9 

Eauilr Pros Art . 631 8 665 1 

Mi mull oral Pro Act.. . 223 4 235.7 

Hub Inc Pent Act. . 433 7 456.6 

Tech Pern Ace 1 128 7 1355 

N Aim lean Pens Acc. Ol 0 137 4 

Far Eastern Pent Act. 366 0 3853 

Sceoal Silt Pens Acc 416 1 448.6 

Esira Income Pem Fd 283 2 298 2 

CmralbYAtiqPn -- 136 5 164 8 

American int Pees 106 7 112.4 

European Pm 87 0 416 

M waged Cat* Pea .104 5 UO 0 
Pleft Fund Pern. . .. 9B0 1032 

Bnkmrona 

Atom Menaced Find. 

Portions 2000 
Brian Foiler Megl Fas . 

ArCtwr Uanaard 

8uua tsinl Managed . 

BFP PR int Port. .. .. 

Olpomdale .... 

Oieru fnc 8 Grweeft . 

CorrmryMt . 

EDH Pro! Me Pit. Mngd 
Bert r loSt James 
FSC Manag’d FarilOII* . 

FIC Properlte Fd 
Cate Inr PMtIPIIo 
Smoomr MiM Bod. 

MA5TC4FUND 
PBse Mu Cain 6 h*. . 

JPlWdrPraalrMit^. . 

Lla^lLJf^me Mngd^. ring 0539-33753 

Property Equity & Life Ass. Co 
Harter Aw. Soutnmd 552 6QH _ 0702 


bn Man Pcmim Fd 
Int Mae Cmct Berg . 
MManCraoBdFdKl 
F iri< fete P-ee B« Fo . 
Flnibie Mror Bd Fd 
Special Man Inc. Fd . 


120 9 
167 6 
307 2 
1212 



Property Growth Abut Co Ltd 
Sc* Alliance Home. HwAint 
Pi u crir Fwti — 

Proaertr FundlAJ.... 

Aw*cbH oral Fund .. 

Auric F entt 14) 

ABbn Mat Fun} .. 

Abac «ul Fa. UL'.. 

lowumem Fund 

Imrsimefll Fund <AI 
Eauilr Fend 
Ett.ur FundlAJ ... . 

MditreFund 
Mann FendlAt . 

AetMjrUI Fund 
GIH-Cdgrd Fend 
Gln-EdgrdFd iai . 

Retire Anns n> 

Invmrl trr’r. . _ 

Mtrmallaul Fa . . 

BUg Sac U’rFd 
P u e n t i GrauthP. 

All Winer Ac Uls. 

In Fd Uts. 

Pem ion Fd Uts . . 

Com Peal Fd 
Cm Put Cap UL ... 

Man. nres. Fd . .. 

Man Pern. Cap Uc. . 

Prop Pens Fd 
Pros Pens Cjb uts . . 

Bldg. Sac Pen Ul . 

Bldg Sac. Cap UL... . 

Gnu Pea Fd ... 

Gifu Pens Fd Cap .... 

EoultrPmt Fd 
Cantu Fms Fd. Cap... 

mil. Pens Fd 

Inti Pros Fd Cap ■ .. 

providence Capitol Life Assc. C Ltd 
30 1/ 1 bridge Rd. Lomlor u *" ’ J 

UK EdPlir Acc- 

UK Find m Acc.. ... 
int' EoellwsAcc. . .. 

UK Managed Acc- 

Prooeeir fa 

Monerfae . 

Spatsl Mat* et Acc.. 

JaOjnCaattvAcC - - 
North Ant enca n ACC .. 

Pacific Acc. 

Trcunnioge Aot 

Hat Hewinafa . . 

Cuuwean *x... ..... 

arswcnlial Prop ACC 
San EgatiitsAcc . .. 

Hong Kong Ace . . 
lie High fcEa Acc. 

Inc FitedlneroiAcc 
IntttaaamtlAcs 
HIP atanaged Acr 
reWlinalmllad 
UK Eouilr WIW .... 

Uh Hied mt Initial .. 

Inti CooHirt Initial 
UK Aijaaged bullet . . 

Prpomr inll'ai 
Money initial 
Sotclal Martel fattill 

i ip in Eoaitr Initial 
mnn Amer<a» Muul. 

Puctfc Initul . , 
lechnulow InrtUl 


04036418U 


iMMoScrsIPHlAl. 



_ American.... 

_ ArsteaHaa - .. . 

- Brunei. 

Z Eatra Inc..... I 

- Far Ease. ..... 

_ Premier Metals 

- lat I F>ccd Interest...'- - 

UobalStrtn 

Z HeCRed American.'. T~. 

- High Inc.. - 


UK Sefau One 

UKSmtrCds 

MmGth. 

Garhncee Funds! 

CJokal lac & Goth. 
Worldwide Heatierj.... 

USScieM Open 

Japan Select Qom. 

EaroccM ScM Oops. 

Pacific Gewnta. 

I no Manand. 


S§^ 9 

164 7 
128.4 
186 7 
2203 


SksstCa Ltfc Assurance Cs Ltd Cz] 
FtgbfeWr 


Son Lift of Casada -CairixL 




41.01 


Earner dec _.|604 4 

Fum Inlaw AO.. 1 466 0 47 V.?l 


1102.8 104 81 


Provident Life Assoc Ltd 
Protldmt War. Baslngttdke RG21 2SZ 

Unit Find .3903.9 949.1 

E*ntyFw4 - 

ImenuUoral Fd 

Freed litoet Fd. 


‘Piiceiasat MaeentDer 15 

Pearl Assurance (Unit Funds) Ltd 
252 High ttolborn. London WC1V 7EB . 01-403 B441 
Pmo Oio lOmsl .. 175.4 18521 

Proa Acc. iGnm) . 296 8 3125 *0 1 

Eauilr 'Grots! 663 2 69821 -0 3 

Managed 1 0 rats' 477 4 502.6] -0 5 

Proa Acc iNeU. 137 1 144 4 

Eduitr'Mclt. 156 5 163 7, 

ManageaiNetl 146 4 154 7 1 -01 

rntcrutlMl Inetl. .. .. L3L1 1380) -06 

Gilt 8 Frd Inumt ... 1016 107.0] -03 

lihwvFaud .102 0 1073 


lodn-Unkid Fwd. 

Dccailt Feed. _ 

Peas. Mixed t(M) Fd-J 


20L1 

13L1 

ss 

210.0 


2113 

137.7 

1605 

206.1 

139.1 

1374 

2205 


Phoenix Assurance Co Ltd 

Phoenix Ho nr. Reddrff Hill. Brfaul 0Z72 294941 

i it * i nmim Fudi 

Wealui And .13889 404 5] | - 

EtTrPhEn. 1347 7 369.91 J - 


UKEabHtAcc 170 4 1793 

letematlonal Aec_ 136 4 1415 

Property Act 153.4 161.4 

ri.ed Interest Acc-... 1588 167 1 

MomyAcc 1463 164 0, ... 

Bldg Soc Link Acc .. 143 4 150 9 40.1 

Special Mnged Acc Q.. 153 B 161.81 -01 

Phamteirramltogtai 

Intiri Growth Acc. .. 8190 85 70 -UO 

Am.Smllr Cos. Act- 80 20 84 40 -UO 

Capital Tn. Acc 176 3 IB6 5 *0.6 

JjDmAGm Act 192.4 202.5 -L5 

American Tent Act 8800 9ZbO -230 

Rfcoutrg Tit Acc 1803 189.7 -1 5 

S^rCLtl^Magd Act 2493 157 6 -0.9 

mununlonalACc. 132.7 139 6 -L4 

USAGumD Acc. 8060 84 80 -2.20 

Amir Spec Sill Acc. ... 54 30 62.90 -LSO 

JawnTGeneral Acc.. 1875 147 4 *L4 

FarEast&Gcn Acc . 1425 149.9 _ t q 

UK Capital Acc. . 1828 192 4 *23 

European Acc 1529 160 9 -0 4 

Seed al Mngd. Acc.... 1308 1375 *03 

Pioneer Mutual Insurance Go Ud 
16 Cmfcr Rd. N Waterloo Lhentool , 051-9286655 
'260 1 273.8 [ 

3293 
1152 
866 
101 5 
120.7 
146.1 
601 


DhcmWnary Food 10L9 

Entity Find 96 7 

Fired Interns Find. 104 5 

btUroatlanal Fund 97.9 

Property Fad. 116 4 

laan-Uuied Fend. 1083 

DrodtifFuad 103 A 

S & F Comal idatlon.-. IBS 

54 F Balanced 100 6 

S&FMAsMaaGrapUL. 92.7 

Provident Mutual Ufe Assc. 
Wi Ilian Rd. HKdlU. Herts SGAOLP 

MawgcdOrd. 2982 X 

Managed lidt 2394 2! 

Entity (M 9085 C 

Eoultjlah. „ 334 7 3! 

Met United Gill Ord .. 130.1 L 

fndnu UnKedCUllint ILL 4 u 

Omar Equity Onl.... 250.1 Z 

OroroessEoaliy Inti 2115 z 

Property Ord 1785 U 

ProonytaiL 146.2 !■ 

Filed Interest Ord 173.7 II 

Fired tncereamtt 1423 1‘ 

Oepoill OrtL 137.6 U 

□comli I til 112.7 II 


2106 

1723 

11986 

162.7 

1732 

1141.9 


totarneuaul Growth... 

Income. - - 

Worldwide facortry- . . 

Ameriui Growth 

in) EmerofagGaa 

Far Can. Growth. 

94.2 

1019 

I?* 

873 

TCI Panda 




Eatra tontine 

Geroral . . . 

Gnt& Fixed Moot-. 

119.7 

932 

887 

106.3 

Wamotianl. - 

Natural RetovcB. 

Selected OuouHieiUla— 
Manxgea 

131.6 

119.7 

UFCSuittroarFart-.. 

OFCSfattrourlUGOi 

MOTOTdnmilMfa— 

South YorktMeDtft 

Chy Capital Bond 

113.0 
52 2 
10L2 
1203 
1269 

Hratfwkfc ton. Mngt_- 

Sioilng Cu Grwta-T— 
CroraytiSriftFixti..- 
AtdttiiGfttfitTfWI.il. 
StaedeteA far Man Bd... 
Wotini Ctffatlei Mng ... 
Foam IMernutlonal— 
mduidi Ldttgtuff 

BaaRiMsa.-: 

95.8 

835 

30.7 
909 
140.0 

112.7 
1*2.9 
92* 
161* 

6or Breaker Fd.. — 
JJBrariesbnkoFa-_ 
CAT Smelter Cat Fd. 
SeerteuatrMeddAd — 
J J BmingiM Mnga.. 
su Yski nfyd Ftona_. 
Quito Stanley J 

1052 

910 

105.9 

IMS 

B22 

W.2 

344.6 


laicrnnioaalFtf 

Gilt Plat Fd. 

PrapartyFd 

Oepoill Fd . 


American Entity Die. . . 

American Special Sfts . 

AuftraJLa 


Famous Names 

Far East l o c ome . 

Gilt & Fid Interest. 
tUmai CsmenUe Tb. 
Growth & Income.^, 
income Plxa 


South East Aiul'.' 


America* T-aroand.„ 

Carnal . . L 

CdPrertlble & Cut Jl565 

Finn now 

Extra Income , 

Financial 

Income a Growth., 

Ml Growth . ... , 

Japan and Geiml J 


1843 

13L.7 

1793 


796 

913 

1445 

932 

732 

l IB. 8 

103.9 

91.4 

114D 

1253 

Hi 

1453 


UL1 

198 7 

186.7 

1141 

194 0 
1596 


- IHAnPigMityFCacc.- 1239 

- lhu.hmFueela.Ftf.Atc. 203.4 

- UelPtiKlRLFdAcc... 9*8 

- ptflg Bwj FeJet UR.4 

- IW PtisMltiaSecAec. 1170 

- Uni.Pens.Gtd FdJkcc. 1086 


3.1 


- Maiewl — ... .J: 

- Skeodla Cirtmaro Fonda 

American ' 

- American Sd Opm 

- Hedged ABNfta 


1180 

249.6 
81.9 
211.4 
B4 0 
1743 
1790 

113.6 
1426 



Bid Oder *■ m VMd 

Price Price - Eros 

Investment Portfolio Services Ltd 
15 Manchest* Sq. Lo adwWI M 5AE. 01-4860177 

*03 


embank tea LU •cmftrnds 

Green SuecL a HeOer. Jena. O 


as*-* £2 St. 85’" 

PTC Intem*ti Portfolio FdWmitLtO 

033470334 


SS 


iPSOchatGrwtnFd... 

IPS Mastarfoad.. . - 

IPSSacorrGlh FM._.i865, 
Speealatau Acc Mn— IM0.7 

Johns on Fry Pie 

f^SSMM^inr 
IFjylMnProMtitiiniFs. “ 
J. Ft* Marwick Union-. 
J.F^ShatiMPraaU .. 

J. Fry L*M Scene... 


91.1 1 

14821 *tf.TI 


= Safe:-":.: 


- us dollar. 


M an ag e d. ■ - 
Short (not 1 



iSGSnTGwutFd .. isi® 

i?S 

prarfwtfi) ton FtfWd Al SgTto-UJ 
PO Box 61. aPritr F»rt. GBefRW. 


0481 76266 


M36JntiTBa.,LfaSmyUT 034340924 gShsWa’ZZZ, 

S.9 " *03 : 83SKS.fari«_.| 

76.J 80.9 *02 - UKEflti^y Mff*14 ..... | 

77.0 810 — Jxpaji Extity No* 14 . 

1SL6 *UM - £5E£f£3tyllc"W 

mandate Flwy)*) Myf— w rt - SsSh^K?!*:" 1 

24PortlnadS4Phre 8ttB0KBS2 . 0272429041 usSproSta «»,»■.- 

KUqWtie Max GwUL.. 10976 10271 - — I - us Em t**n Htir 14 

Knight William & C ompa ny LM ch<catoN 4 v 14 — - 

161 NnBaod Street. IfPdonWlY OLA . 01-408 1138 

KW MSG Managed taT 

KW Hendcro* RUn 
KWhmdcmAUdZ- 

KWGRE Managed 

ItWSdnwlM. 


SFrlM-913 

sStSai 


Managed Sterling.. -. 
Managed Dollar 
rOcmnlt... 


128 4 129 Ire 

use 13 sS 
too 8 UUlti 
510 DO 1000 
DM60 11 903M 

srrsa.DC so oo 
ivsoos son* 


-0.02 


..rat sene Man to— 

OVAthxtfyAlaii. 

KW Crown MAn 

KW me Same* write 

KW Keewttn ikdex Kn-, 

KW MSG Cap. 1 

KW Hroderstit Mgd 3-^ 

KW Alhaey Mgd tilt.... 
teWSchrodcrtAaoLCaiL.. 

Lkmont & Pirtncts Pic, 
42 Hertford Street. W1T7TF 
mull Mum! fli nt 116 1 

FESSpBSSKa"" u 



-02 

-03 

*OJ 

*LB 

*03 


1538 1 


-0.4 

-tU 

-03 

*0.1 

*03. 

•031 


01-6294509 


GNMA Bend Roe 14^^)510566 

- KYSIA) Noe 14 

Z Delta Group 

- PO Bo* 30L2, fUssyu JUtorm . 

- Delta l»* NpeB.. 1S4 6J 4 80 

Z. 

I EBC Trust Compaay Umtyl Ltd 


d - 


053936331 

98b] tO.!54| 4«9 
>5301 - 0.2061 

«on artitaindud B39Wprellro. Purge. 

... -J 814 

•OHer price inefade* 5% greHrn. mrgt 


*5^1 -- Forefon & Colonial kW U«w) L« 
1 . PO Bex *59, 7-U BriuaoU Plact. Bnk Stmt 


- M & E FInaRCtal 


- FtiEaririti. 


135.7 
1MB 

2163 


219.61 


Managed Ord. 
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- B4*bnU Bond (is. 1 

-. Brfaknl Conmudin... 


-. BdalnU CortHnoOii».._ 
~ -Bda<aUOncyUlgdL_ 

SlnBadL 

- caaadMSimMO- 

T ForexireA 

- JapOiaSpdScm 


03.4 


Ltd 


51X54 1X6M 

510.97 10J9 

teis si 

0331 1XMM 
C5M30 1435 
CQ7- 11 17X8 
57.93 


shAm 


JSSh 


ET Investment 
(t asm FatBDtafl ] 

GT Management Pie 

CT 4bM 5cMee Rlta„ T 

CTAS£AIFd(z> 

GTAsIaFdU) _.l 

CTAwtnlM FdtcX.ZJ 
GTBMMHMiFeHCri 

CT Bond Fata CD 

CT BnuJs rd oi- 

CTDMnniinnFmiau 

GT Dir CSllg) Fa Cd 

GTEnrap'TmfbLLZl 
6T Eara Small Css (aTI 
CT Dotal Soon Co-±0._ 

CT CRal T«* Fd ti).... 

CT Mta K«aa Fd CO..... 
crUitarMntSnbrlO 
ct upsn cansmfn 
CTIUtlhsGtiMCItaOl.J 

GTHMirMDiFdtO 

crsnDoHarumtbd: 

CT Sat out Port UJ.._ 
CTSdleUBdPanU. . 

SJBSSSSfSi:, 

GT US Smell cat <4... J 
CTtwmrs*4iFeu_rj 


3441 

CnSA 


t - 


_ _] 1 75 

jdfVrpricneaKM ■» taHIn of snOmfeiary Marges 
Khtovort Band ~ 

DMCumnry Fd 

Stirling Cdrmi’j Fd.. 

Sa. Frans. 

USSQ*TMCTFd_ 

TnOnnc) Fd. .. 

Klehnrart Bensan Islamic Fd Mpnt Ltd 
Wantc Find 1 55.70 6151*0351 0.44 

Korea Gewtt Trust 

■- - j- ~* J — ■ — r* — lllnniri 

NAV Woo 23.704X7 USS3436 
Korea Intemntimtal Trust 



0036 I -0051 0X3 


522.79 

52934 

011X7 

53X22 

07X7 

Si! 

£ 20.10 


Gala Carreaqr H 

SalaHadgel 

GalaHcdpcU- 


T 


52397 

51X43 

51532 

522X0 

5839 

59.98 

58.07 

520X6 

5409 

£427 

£9X3 

SS 53 

5X61 

00X1 

Funds 

58X19 

330032 


*0X6, 

* 0.12 

*036 

-oxi 

-021 

*039 

*031 

*036 

-036 


unecmiicNHn. 


*038 

-031 

■HU1 

*002 

-03S| 

-031 

-0.03 

-O.U 

*0.05, 

-0X4, 

-0321 


MV Woe 33.467X2 IM Woe USS48.146X1 
Lazaid Offshore Funds 


ft UzardCorAcc 

S laradCnAaFeUSS... S12X6 1237 

Lamd Cor *CC H Y. Y3460 3470 

W U«aacar* 5 fe DM. ... 068 * 5 X 3 4534 
91 LuaiBOnrAeeFBSF... SFr3ZM 3X65 
_ Lama Car act Fd FT _ FFilMn u*» 
-M • UnrtCnAsFdOKr^. OKrlW 110 
JS lamdUrtegHICr. . nUM DUO 


039 

3.92 

2.24 


0X3 

743 

934 

7X7 


Lazerd Far East.: 564.99 

UmdCUdUlElHKr— 523.73 

Luaitl Ntb Am 51721 

Lamd Set Pont can- 0145 
LanM Sal Port Cine.- C4A5 
LiziidSd Ports Cap.. 511 44 

LsnntSeJPmSImx- 54*4 
LUHU.K 51X70 


69.15 

25.29 

18X0 

1X15 

10.18 

1X20 

9.98 

1X44 


Z Ixnrt Cu. »to&j 
“ laart [riled Boa o*a — 514.73 20.741 


-i _ wnnnn rn are rs irar i 
-I AonrelVTRNOiia^J 54.425 4 

-] Japan Fd Rw 1*.. — .511570 ) 

d Z 5xm**PTaB»16_ SZS25027 


S Eantbi Lift Fnad 

£Mata8MUftFtad__ 

Hung K**g Life FaadJnC .. 

•Mcm Hw 16. den dealing Nd> 2 
IMtdta Dealing 

PmUm Ufa intmational Ltd 
POBoeldl.SiMerMft.Gtanaar .0481, 

BmterwtblatX 84.0 89.0 

GT Managed Sterflngx 119.0 128.0 

GT llapaged Dollar..-. 193.0 1653 

KmMtaUageS(Ov_ 135 0 1*63 

HadmnnMadMSLXMLs 206 0 


- Brazilian Securities Ltd 
tafQkSICaV—Ir 515 

Bridge I 


Haas 


Pi o ridmce Capital International Ud 
pg item, St Peter PL Gocreuy . 0481X6726 

MAS UU 
2693 289 9 

1272 136.9 

,2481 2663 

Z6SX 177.8 

SJo, 

fst 

SX4S5 2638 
Si-961 1601 

5X843 X465 

5X421 2604 

41 7?Q 1X12 

5X67 X L797 
51671 X797 

Y213 290 

Y219 257 

740 - 79.6 

763 819 



CSUgMiaapnd 

fuUFSenu. 

£ Sndal MarfaeC 

C UKFlxtaMnmL 

£ SUg Money MkL. I 

tCtallal Gornei 
SPoUlr M an age d 
SMISUCKIHL- 
SNtta AmSlicSIK 

SPaeme_ 

S Here Kona. 

5 WoridTKh. 

5 IMl FlMdlnL— 
SmUP/epertr. 
SlntlCnrraaep. 
SDiVMrenMkt. 

SaMFrtaCMngd. 

Snta Fmc Item IttLl 
Y Japan-.. 


YYm Wooey Met 

£ OFS CMol Part— J74D 
£Y(UWm6Mec_ ..1763 ^ 

Foratlwr prime rtog 048126726-9 


MCWieaidfWMO I £1« 

„ Management Co Ltd 

“ 8wtran CajMaL- 1 51446 

_ SMtTM equity Arc.— B6 48 7 

Bourne he Arc 1x9X3 5X21 

" CAL Investments floM) Ltd 

I CALC6C* 159.9 61Xl 


I Gartmore Fd Moort (Far East). Ltd (aXU 

1X435 

J 525X30 V llM 

Inti Bond Fd No* 17. . IS12MI5 13576*1 | 633 

PadfkTnNerU-.-JnsuM W 
DneeUY'inttTnaaiUu 

I _ jaaaaWanrnKa*ZX_ 1 L 

-» 0X169 

51487 1438, 

9.469 


Land (TIM Bad Urc}_ S2L46 2X62, 

i w ~Tin Inr 1 flm* it uttos 

Lama nt s lac (Aa)... ^«ia. zsam 
Lazvd Alt Inc £ line). £4.82 10X5 

I | - LaiartMinctlAcu.- uox7 10 71 

j ^r] Lmaid Japan FiaMt— J«7JU $074 

La Foods International Onager 
NAV Kao 16 Tj *10.72 l 


*0 04 
* 0.01 
*0 17 


*0X8 

-033, 

*1531 

*0X3 

-0X8 

-039 

-0.04 
-0 02 
-035, 
-0.002 
Ltd. 


xs 

63 

63 

135 


t - 


- Liberty ALL-ST A* WorM Egnity Portfpllo 

- NAVKovll I S879 I .1 - 


Ud 

-034 

* 0.01 

-031 


M| 959 

11 

X 759 
-1 5X7 


Gartmore Fand Managers OoM) 

hHLiec. Noe 1 MX 26xnl iUJri 

* HMarte Yield - knee pa din. 18638 

Gartmore Fd Ungrc Inti Ud 

ssr 


Lloyds Bank (CD ___ . 

UnrmiaalbWaSS. |S20X6 2B57I *0.04| 7X0 

Uonkmnt MaHi DM..I0KU.45 90.461 -0X11 6 76 
LlMdlUnK Mehl Yen . I Y2544. 2549.1*1000 332 

uentt Tim OMHM.J 1895 201x1 -2.9 J 137 

Owflog aieUy na TtranOar 

Lloyds Bank Genre Switzer! azul 

'"sa® 

" xo rew 
oo nuo 

S11965 12665 


Uopk liit'l DolUr. 

LtojOi MT Emree.--. 

Utah Indl GdlMtA , 

Uordi bn'l htame — .1 
in rdtirfmxta ri te — 1 


899 


- 9X5 

- 0X6 
-<131 X96 


UordSbCT Pacific. KFrXXiO 221X0 


Uordslat&nalrrCia 


51*62 15X1 


- CL-Alezandere 

= fesat^: 

CSC Asset Management Limited 

55x06* 


I . Ankneazloni GENERALI SoA , 

1 _ SwflreMnagidFd-.fSl7.35 Sn|- j - 

1 _ OolUritaUfcdFiL— 1511668 12X821 —.1 - 

Gertrast SA . . 

I - Saoorai Penfolla t$FOD.« 2H3H .1 - 

GUM Anet ManggamMrtCarpfi 


Lloyds Inti. Morey Market Fand Ltd 

Uaydi aaok Free Man 

AnanlUn Oolbu- 


ECU'*. — — 

Fmafrana 

JipaaeKYea. 


- GAM ASSAM 


GAMAaRmlla— __ 
GAMI 


- FwEanOMt— __ 


uTm1*030*I 393 

5L5lWBBpafM! 

rFd -U99X7 97371 +134 1 051 

' Canital totamaHreai 
: c5SliL7a-^T^ $7846 I I - 

“ C ^if^f^il37.74 I -J - 


GAMEmttage 

GAM France.. 


- Capital Husa 

- EeretrarFreri. - 

- .EtnGMtalnrFd. 



Rayal Life IntL Ltd 

BanrACoomweFS-. ‘ 
BntMMmOmnnMlA. 

LW15igGrtM46— . 

UcomploJ. F8 

PeMMaGrantfi A._«. 

Fm&ntMBonnL.:, 

HnlUHrPKMrefFd6 

tayallJtaGihFE 

awelUftUKEurd- 
RnraTUIckawM—. 

Royal UfrEnmFd— 
nari UtaFarEntPt— 

Brl Lift tnU Garth Id- 

sss 

Yam & Go Ml tart., 

YRA CrwtftFd-. 

HMftaniinniimiiin— I £0.798 

Son Alliance IntereaUaaal Life 
POBre77,No*S« 1 StP*ttrPniLCoernH7 0981 

«CB&L: iu •. ^» 3 *f r.~: 

Gilt Fund {-— -IJ3.76 

USDoUarMn “ 

SUgManagta 

ItaHffe 

5 Bd Jaupli U Uxrtanpa 
Sftrtujjpon PWn.-_JcS.79 

Tee Petal 

E« Pens Ptm «... 

Sterling Mas FO 

Swllre Fiied let Fe- 
us Dollar Mre Fd 

IIS Do4» Flznt ks Fll_. 

Era Bore Fd 

DMWtOMltM- 
ttrenpntoewASM- 
Darenpart Cnad £ F.r 


CHunlmal— .- 
Crri&tSntee 

062*826X51 CSMotaMttF* DS5— 11331X4 UZUSi 

- cs umw utoFa dm reiiCH uoal 

- csMenaMttFdt— oxtxi 13663(1 

- CSMnm«KilVYat_ vnuiB law 

- • CS Prime Band DM A/8- MUSTS M5XH 

- CSSMlT-TMlWSA..'.- 5102.41 102.44 

- CSSM(HNGsi_.- 510734 107.98' 

— CS5a«*4MMDM«— HUOLM JMA6I 

CSSkurt-TViUMiK.^ DMHXLH lOUBf 


cscawcntwii-__— JoraouM mam 

- CSCaMaaBd 8 JlBniKTl. 11772 

•-. reCaMVJlar 1*1*777 155.40 

I CredK CnmimreM dc France 
Ean Stair Cm CtanA-T tmll.12 
_ EreSWtaOreQ EcollXZ 

_ AnKmtaWcn -J .137/41 

- Emow P rt U lg t ....- ' I Ea9.98 
I PW5 Dentscta Gri F. We 

S:EE=fi 


CAM Hige Yield 

GAMHmKono— 
GAM InlariutloniL- 
CAM 

miimiiiaF&~USLj 

DnSrerfioo 

OaStaaFr— 

Do Ooatstamarlc. 

DaYta.- 

CAM PBdlk BMi>Fe__ 
EAMnatnclwtimlK— 
GansrennMiztaria^ 
GAM Takyn Fredtae. .. 


' - GAMWMWtam. 

- GSAeiCBmHiarK 
CSAMMSOM — 

- — -i GSAM MCYfcli— — 

- GSAM MOM 

r GSAM lot£SUng__Z 

Global G nvo rnme n t Men Fand 

_ c/o PfPdentMl B ack e Sns (UK) Me 
. WAV Nwll 0507.40 CS9X6 

~ GranvIHe Managmcnt Limited. 

GmMBetoTn. __JTn_25 


*538 

•a 

*032 

* 0.02 

+3! 

-£3i 

*2.07 

-X73| 


Sterling dan— 

SwIuFtoa- . 

US Dollar Clad 



■ imaged USS.. ._ 

I DMlMgimWtanttaay- 

- Landen Inter s t a te, Fand Managers Ltd 

’ Ldn Mutate In a I DKrll9.9 123jf .37] 0.41 

- LdataUUUIrea B_lDKiU2X US.Ol 1 - 

Z UFM Ltd. 

- UtaaoM tail Amt Fd_. S13S*7 148*7 _... | - 

- Hntarea Wf Boo»Fd_ 11516 115471 | - 

- Martama Ml (MPd_.| 2X384 233141 

- Martameo UK Fd IE1.737 1.737 1 _....! - 

: i486 

_ AanraUanEJtNar 16-5671 7.U 

_ Cold El Ha* 16. 1537.91 39.91 

_ (tarn UWt5)——X 56633 6931 

“ MAG bland Ftopd 

Mmd. 


LONDON SHARE SERVICE 


1*88 

HI* Lev 


BRITISH FUNDS 

Mi*. 


Price 


r. 


Red. 


"Shorts” (Lives op to Five Ytar&) 


Treat uijpeim 

rreasS^pc Cs»1989-_ 

rreastocIWLu.. 

Trees K>>2K 1989 i 

&f£H.10pel989 

F art 1.1m 1969. 

rre»5oc 1986-89 

»ErdilO'«peOi*89 : 

1 Trees 13pe 1990». 

itExdi line 1490tt I 

. i Trtas8*»Kl987-WR... 
955, rreas.8oeCvl99Qri.—. 

98A Tree*. lOpcCr 199G 

, B7SE*d)2ijocl990 

»r 

1 90; 


■ Tires lUBcl9gC““‘ 

Easasi^ 


f . . TruildpcOrOlst 

10011 £«1l Upe 199L. . 

Treai8pcl991 

Tires 12^ k 1992a 

Tires lfloc 1992. 

«■* Tf«s. 8pel992« 

aBs.a#a 5 ?t 

IWBEcch. 12 'i pc '92. 

lOeSErchUijpelWa-. 

9lE rreasSigpeloea 

97 H rreasIOoe 1993tz 

JQ7 A Tnasl2?pc 1993 b 

87 AlFsodiog bpc 1993|t 




I -A 


1133 U 85 
9.58 11 65 
3.09 9J9 
1057 11.78 
iox2 uai 
11.00 1139 
U2 9.98 
1031 1053 
12.75 11.03 
11.00 10.93 
12.28 11.04 
32£ 9JM 
536 10.84 
8.19 9.95 
10.14 1052 
282 883 
11.56 10.81 
652 10.13 
3.42 8.65 
10 06 10.32 
10.89 1058 
837 10.60 
8572 10.60 
12.03 10.45 
839 10.42 
10.11 10J9 
350 837 
a 592 10.42 
1233 10.43 
8.88 1033 
10 08 1022 
1157 1027 
6.861 9.28 


Five to Fifteen Years 


112AlTiresl3T. pc 1993 jj 

91% Trees. 8>zK 1994 

91% Tires SlgJK 1994 A. 

115 rt Tiras 14iypc 1994« 

U1J Each 13 >zyc 1994 

98?. Treat. lOpc Lb. 1994ft~ 

1073 Exch. 12 lipc 1994 

933fi Treat 9oc 1994K 

1D5Q Trees 12pc 1995 

78h ExcA 3oc Cas 90-95 

98L ExtiL lOMpc 1995 

, 111 Tires 12 i, DC 1995a 

1161} Trees. 14 pc “96 

93S rrr«.9pc 1992-96K.-.. 
123« Trees 15LK 19960 

114XExdil3'«peM9te. 

97 fi Conwnlon lOpc 1996— 

L15JL frees 131. pc 1997K. 

E*chl0«jpcl997._ 

Treas 8b pc 1997ft 

Exdi 15pel997 

Ezch. 9bK 1998L— 

Trees 6 b pc 1995-980. . 

uuu Trees. 15ijre'98tt 

109A Exdi 12x1998 

Treat 9 <2 k 1999ft. 

1UA E*ch. 12 but 1999 , 

10 If Trees. 10 >z pc L999 

99U SoarenkHi 10 b K 1999.. 
86U Treas. S^pc La 2000k.. 
92 b xjnimlua 9pc 2000»_. 

117J, Treat 13 pc 2000 

98!( Treat lOpc 2001 

120b Tires I4pc 96-01 

97» Canvmlm9bpc200L.. 

EmA 12pc ‘99-OX 

I jmvmlon 1 Ope 2002- - 

| Trees 9bpe£So2 

jEzen 9PC2002 

131 A| 122b Trees 13 bw 2000-03 , 
lOfiilOa bTTires lOpc 2003 ! 


113, 


m 






12X5 1031 
9.17 1033 
917 10 33 
1X36 10X5 
U 9* 10 39 
10.08 10 18 
11.47 1036 
9.46 10.09 
11X7 1032 
3.73 6.7B 
10 22 10X7 
1131 10.16 
LI. 84 1031 
9.43 959 

12.14 10X6 
11.43 10.15 
10.04 10.07 
1133 10.13 
10.26 10.06 
9 37 9 88 

11.8C 10X9 
9.90 15.00 
8 12 9.49 

11.67 1015 

10.72 10.07 
9.b8 9.77 

10 76 10 05 
10X4 9.95 

10.04 9 94 

428 974 
9 48 9.74 
1085 10.06 
938 951 
1X43 1024 
9.77 9.77 

10.73 10.09 

9 80 9.71 
9.72 9.69 
9.46 9.63 

1X04 10.11 
9.70l 9.60 


Over Rfteen Years 


108 JJ Tnso. 11 *2 pc 2001-04... 

1D0H Tires. lOoc 2004.... 

54 b Fiwdng3bpc-99-04.... 
97JC Con*wilon9ijpc 2004... 
97 K Emersion 9 >a pc 2005- . 

105X1 EMftXObpcZOOS 

1188 Treas. 12 Type 2003-05... 

B5,V Trees. 8pc 2002-06tl 

Conversion 9bpc 2006... 
rms-ubpema^rr.. 

Tires 84 pc 2007tt. 

Trres. 13iipc- 04-08— 

Trees. 9pc 2008 Lj 

Tires Bpc 2009 

93b Con»9pe La 2011 ft.. 

62b Tires. 54PC2008-12K.. 
82« Tires. 7bDC 20 12-15K.. 
121 aEjk 6. 12pc'13-'17 



1035 

952 

5.92 

9.45 

9.42 
9.61 

10X4 

9.02 

9.43 
10.15 

405 

10J( 

9.1( 

8.89 

9.0J 

8X7 

8.8< 

9.231 


9.91 

951 

8X8 

9.44 

9.40 

939 

967 

931 

935 

9.67 

9.15 

958 

9.12 

9.08 

9.02 
880 
8.97 

9.03 


1983 

HI* Law 


BRITISH FUNDS- Contd 

jrtL. 


FOREIGN BONDS & RAILS 


Stack 


Price 

£ 


Undated 

dXJi[CQlK0ls4pc - 

37A WarLcaa3bpct 

48« Conr.aijpc^lAft 

30 <{ Trres. 3pc '66 Aft 

2bip button 2 b pc. 

2bitlTrMS JbiKL 


w 

sc, 

2J»i! 


Index-Linked 

Oa) 


117V Treas 2pelL '9004 69... 

99i Do. 2te '92097.9 

92W0o 2 '94 (102 4) 

127b DO. 2ac -96167.9) 

h DaiVpc '01(783). — 

‘ PQ.2VPC 03(78 8) 

Oo 2pe 06(09 Si 

DO 2>ipc'09(7B5] 

Do. 2*. pc ’11174 61 

Do. 2 V pc' 13189X1 

W i» Do. 2 Vk ' 16(81.6).. 
87V1 Po.2Vpc-20(830). 
73£Eto. 2 Vpe -240(97.71 


129% 

-«e 

O.bC 

lMh 

-1* 

2.22 

95H 

-H 

ZH'i 

240(3 


3M 

II9J* 


3.4! 

116 >JB 

349 

U8U 

3 

33< 

33! 

1X5 ^ 

355 

9S2i 

-V 

304 

1032e 


301 

101*1 

-H 

3 4/ 

Ui, 

-h 

3.431 


(U (2) 


257 

2.98 

337 

340 

353 

3.69 

3.70 
370 
3.69 
359 
3.64 
358 
353 


Prosoecthw real redemption rate on prelected laflatlm of 03 
10% and (2) V**. its) Figures in oaremneses sftow AH base 
month lor Indealng. lie 8 m omits nrtor toHaM) and have 
ad lusted 10 reflect refaaslng of RP1 to 100 hi January 1987 
Convcnion factor 3.943. RPt for Febniary 1988.103.7 and for 
Septonbct 1988X08.4 

INT. BANK AND O’SEAS 


GOVT STERLIM 

. 0rBklli|U2010 . 

Or.BklOLocU 2 ntH 

. ralla 13V PG 2010.... 
>o.llbRdji20l5 . .. . 
train* B* Line LnZ002_. 

Oo lObocSoM 

.*a Dr> Bk 12 >igc 20Q3_. 

)0 9J, ncLn Z015 

lysle LObncLn 2009 
HcuaiSaKS lWuc MB. 



G ISSUES 



1055 10.46 
10 08 10.06 
1066 1037 
10 31 10X4 
10.3* 10.13 
10X7 10X1 
10.78 10.29 
10.04 10.06 
11X7 11.22 
13.641 1255 


CORPORATION LOANS 


:6bK 1999-92- .. 

s13Ve£3006. 

. Pool 3Vpc Ireed. — 
:6bpc‘»pTO—- 
Do.Soe'aOAtt.. ..... 
Iwhesw UVk 2007 _ 


ioi v«d. — 

1071*3—. 


w 

123 'x 

vi 

1081? 


133C 1X20 
10.71 .1050 
7 54 1050 
10.93 1050 
10.61 

7X2 11.10 

10.00 

10-601 10.50 


COMMONWEALTH & 
AFRICAN LOANS 

ttbrl 

84«3 1 5 331 

LOANS 


93b] 87bkiZ 7 ««bc 1988-92. . J 
207] 197B Rhad 2Vpc Non-Asid.l 
84VI 71 V fOo. 4V IX 87-92 AssU.. 1 


11X0 

933 


Building Societies 
qgxhrtadr Aiqiu 9b« suaB. 
9Wo.9bnc2B.lZ 88.. — 

98{ipo.9Hpc23 L89 

98 ftpo. 4[jnc 20X89- 

98f|0o.9lIpcl3J39 

pc 17 4 89 

pc8.5.89 — 

pc 30.5.89 

100 93<i^>o.9gR2b6a9 

100 98 

100 94^0o.1XSpc7589 

100.'. 98}j Do. IX X pc 298.89 

100 b 99), Da. 12bpc 18.9.B9 

100b 99b Do. 123 pc 2X0 89 

lOll 87 b Da. 3VpclLLn2021 




SI 


48b 


Public Board and Ind. 

SttM&l S::: 


Financial 


95b 86b, 
1X0 102b 
93b 8?b 
101b 91% 
lOOi 88b 


.MSI WbtoUbpcUnUrW — 
Do7bpcADb89-9X.— 
Do. 12V pc Ua. La 1992... 
Do.7bpcA1991-94_J 
Do. 9ne A 1991-94-37 
Do. abpcLii 1992-97.. 


103 b 
84b 
92b 

W 2 I 


9.26 1X72 
9.79 1X59 
9 87 12.53 
10.01 12.46 
4 77 12.46 
931 12.46 
9.62 1238 
9.04 12.43 
997 1244 
10.82 12 49 
11X0 12.57 
1166 12.56 
1240 1255 
1247 12.53 
43S 4.47 


851 

953 


11.76 1X52 
8 24 10.91 
12.M 11.18 
8.55 1052 
9.7< 10.7B 
9511 10.62 



Slock 

7K Ass..— 

Do 6pc28Stb Ass. 

Codec Mice* Ass 

long. "24 Ass. — 

wn» Qutsk 15« 2911. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


G7 help boosts dollar 


CO-ORDINATED CENTRAL 
bank intervention pushed the 
dollar sharply firmer in cur- 
rency markets yesterday, 
although it retained its bearish 
undertone and finished below 
the best level of the day, 
despite later help from the US 
Federal Reserve Board. 


at $300m by the Bank of Japan 
in Tokyo, although this failed 
to halt the dollar’s fall- 
intervention by the West 
German Bundesbank is 
regarded as the key element in 
turning the dollar round. How- 
ever, although the dollar has 
touched its lowest level since 


Early trading was very sub- * late last year aga in st the yen. 


dued, as traders waited for 
some reaction to the dollar's 
fall to a ten-month low against 
the yen in Tokyo. Traders were 
content to hold square posi- 
tions . on fears that central 
banks would intervene. The 
cautious tone proved to be jus- 
tified, as G7 central banks lent 
support. 

However, intervention in 
itself is not seen as a cure for 
the underlying factors depress- 
ing the dollar, and merely buys 
time. Short-term investors 
were quick to adjust their posi- 
tions in tune with the dollar's 
trend, but there is little to sug- 
gest that the longer term bear- 
ish view an the dollar does not 
remain true. 

Early trading saw the dollar 
confined to a narrow range, 
with sentiment influenced not 
only by the prospect of G7 
intervention , but also by the 
gentle rise in US interest rates 
and the growing possibility of 
a rise in the US discount rate. 
Sentiment had been influenced 
by dollar purchases estimated 


it is stOl up by nine per cent 
against the D-Mark over the 
same period, which makes the 
Bundesbank’s position that 
much more difficult. 

The dollar closed at 
DM1.7285 from DM1.7230 and 
Y122.60 compared Y122.50. 
Elsewhere it finished at 
SFr 1.4495 from S Fr 1.4455 and 
FFr5.9075 compared with 
FFr5.8925. On Bank of England 
figures, the dollar's exchange 
rate index rose to 93.7 from 
93.4. 

Sterling finished below its 
best level after late dollar 
strength, but still closed up 
from Wednesday's close. Its 
exchange rate index finished at 
77.2, down from 77.3 at the 
opening, but up from 77.1 on 
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DOLLAR SPOT- FORWARD AGAINST THE DOLLAR 
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CURRENCY MOVEMENTS 


EURO-CURRENCY INTEREST RATES 
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OTHER CURRENCIES 
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FINANCIAL FUTURES 


ciiPQPEAM OPTIONS EXCHANGE 




Slightly better tone 


Wednesday. Against the dollar, 
it was unchanged at SL8215, 
but rose against the D-Mark to 
DM3.1500 from DM3.1400 and 
SFr2.6400 against SFI2.6325. It 
was was also higher against 
the French franc at FFr10.7600 
from FFr10.7325. but was 
unchanged against the yen at 
Y2SL25. 

The Japanese yen managed 
to make limi ted headway 
against the D-Mark, despite 
further yen sales against the 
dollar by the Bank of Japan. 
Dealers suggested that the yen 
retains a bullish undertone 
against the D-Mark, end that 
the previous distortion caused 
by the Bundesbank’s absence 
from the market is now 
resolved. The D-Mark opened 
yesterday at Y7Q.98 - having 
briefly broken through, resis- 
tance at Y71.00 on Wednesday - 
and slipped to Y70.91 during 
the morning, before finishing 
at Y70.S3. 

A further rise by the Austra- 
lian dollar prompted the 
Reserve Bank of Australia to 
intervene in London. 


SHORT STERLING futures 
ended the day on a slightly 
firmer note in yesterday's Lifie 
market, as coordinated central 
bank intervention supported 
the dollar and eased upward 
pressure on interest rates, both 
in the US and UK. 


Three-month sterling depos- 
its for March delivery opened 
at 87.82, down from 87.85 on 
Wednesday, but rose to finish 
at the day’s high of 87.89. 


Long gilt futures flnfahwH lit- 
tle changed on the day, as 
investors took a longer term 
view on interest rates and the 
UK economy. While recent eco- 
nomic data has pointed 
towards continued strong eco- 
nomic growth and the possibil- 
ity of higher interest rates, 
reaction in gilts has been 
affected to some extent by the 
lack of any fresh issues of 
stock. In effect, gilts are poten- 
tially in danger of becoming 


attractive for their scarcity 
value. The December long gilt 
prise opened at 95-23 and 
dosed at 95-25. compared with 
95-24 an Wednesday. 
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US Treasury bonds spent a 
rather depressing morning, as 
the dollar showed little sign- of 
recovery. However central 
bank intervention in the after- 
noon lifted prices from the 
morning’s lows to finish little 
changed on the day. 
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To prove how confident we are about our professional, 
appeal, we're prepared to offer you a Trial Subscription 
today to Pensions Management magazine. 
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Ail Open And Shut Case 
The facts speak for themselves. 
Pensions Management Is by far 
the biggest selling and most 
authoritative magazine in its 
field. An essential tool for today’s 
Pension Adviser, Fund Manager, 
Trustee and every other pension 
professional. Why? 
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INTEREST RATES In London 
continued to rise yesterday, 
despite a stronger dollar, 
which reduced the possibility 
of higher US interest rates. The 
latest UK economic data, while 
broadly In line with expecta- 
tions, did little to counteract 
an underlying feeling that the 
strength of the UK economy 
and concern about rising infla- 
tion, are likely to keep interest 
rates at current levels - or 
higher - for the time being. 

The key three-month inter- 
bank rate was quoted at 12Vi- 
12 Vx p.c. unchanged from 


UK tinriag teak bra ludhfl nil 
12 per cafe 
frana Asiprat 2fi 4 28 


Wednesday, while the one-year 
rate rose to 12 &- 12 & p.c. from 
1 2'4*12K P-c. 

The Bank of England fore- 
cast a shortage of around 
£650m and factors affecting the 
market included repayment of 
late assistance and a take up of 
Treasury bills, together with 
bills maturing in official hands 
draining £740m. Banks brought 
forward balances £15m below 
target, and there was a rise In 
the note circulation of £ 60 nx 
These were partly offset by 
Exchequer transactions which 
added £150m to the system. 

The Bank gave assistance in 
the morning of £l75m through 
outright purchases of eligible 
bank bills in band 4 at lift p.c. 


In the afternoon, it bought 
£94m of bills on a revised 
shortage of £600m, and gave 
late assistance of £320m, mak- 
ing a total of £589m. 

The Bank of France left its 
money market intervention 
rate unchanged at 7.25 p.c. at 
yesterday's sale and repur- 
chase tender. Recent pressure 
on the French franc from a 
stronger D-Mark had led to 
suggestions that the French 
authorities would increase the 
rate. Yesterday's tender 
resulted in allocations of 
FFr38.Sbn, coinciding with a 
maturing facility, w hich drains 
FFr53.5bn. 

Short-term rates in Frank- 
furt continued to decline as 
commercial banks enjoy com- 
fortable liquidity levels. This is 
despite a net drain of DM4.8bn 
on Wednesday, after the B und. 
esbank allocated only DM&Sbn 
to replace a maturing sale and 
repurchase facility of 
DMii.7bn. Longer term rates 
were little chang ed after the 
Bundesbank left key lending 
rates and credit policies 
unchanged at its central coun- 
cil meeting. The next meeting 
is scheduled for December 1 . 
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Full Colour Residential 
Property Advertising 

APPEARS EVERY SATURDAY , 
Rale C40 ! 

per Single Column CenUmetre. ! 

TEL CAROL HANEY 
01-489 0030 


Agreed rates far period November 26,1988 to 
Scfterrtes II ft III: 13 27 px Reference rate for 
SaneaM n/ftV: 12-035 p.c. I^cal Authority and 


Scneoe WftV: 12.D3S p.c. Uxal Authority and 
days* fixed. Finance Hooks Base Rate 12% frm 
sums « seven days notice 3.75 «r cent CerUflea 
■Mover held under one month 7t* percent; one- 
cent ilx-nlne months'?^ jw cent; nine-twelve rr 
from July .5,1 988 , Deposits wlUMrawn for call 



The Case For The Defence 
Pensions Management is metio- 
ufousiy researched and written 
by the country’s leading journ- 
alists and pensions luminaries. 

Keeping you abreast of the 
volatile pensions market, it will 
enable you to manage your 
business better and to provide the best possible 
service for your clients. 


We don V want to 
prejudice your 
judgement . But if you 
advise individuals or 
companies on their 
pension needs , there 
is one monthly 
magazine - published 
by Financial l imes 
Magazines - that you 
should n 7 be without . 
Pensions Management. 


Finally, our Performance Statistics. Regularly updated 
and covering individual pension funds in the UK, 
exempt trusts, UK annuities and guaranteed bonds. 

Each with quartile rankings to 
balance the monthly fluctuations. 


The Verdict Is Yours 
In short, the case lor subscrib- 
ing to Pensions Management Is 
an overwhelming one. But you 
don't have to take our word for 
it. By returning the coupon 
below, you can take advantage 
of a no-risk trial subscription to 
Pensions Management. We will 
send you the first two issues free 
of charge. 
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The Evidence 

Each month we bring you an in-depth Research Feature 
on atopic every serious adviser needs to know, plus all 
the news of tiie industry. Often covering subjects 
neglected in the more general financial press. 

Our Monthly Survey is widely quoted and covers 
essential topics such as fund managers, consulting 
actuaries, group life assurance, computer software, 
personal pensions and many other key issues. 


Money Back Guarantee 
If you are impressed you can 
continue with the full annual 
subscription, if not, simply 
cancel. Any payment you make now win be refunded in 
full, tf you choose to have us bill you and then cancel 
you wifl owe nothing. Your first two issues will still be 
yours to keep, free. If at anytime during your 
subscription you decide to cancel, the unexpired 
portion will be refunded. 

We feel confident that you will want to continue 
with the subscription. That's why we are happy to go 
on trial today.. Whatever your verdict -you can't lose. 
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Can you manage without it? 
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LONDON STOCK EXCHANGE 




CONFIDENCE IN the UK 
equity roaricet was encouraged 
yesterday by the determined 
move by Central Banks to put 
a floor under the XJS dollar 
Share pitas quickly brushed 
offWall Street’s heavy over- 
night tali and moved ghpqd to 
turn in the best performance 
for a week. The' final iioor of 
trading saw a renewal of take* 
over enthusiasm, with Lonrtio 
heading a list of revived bid 
favourites. 

The market took a favoura- 
ble view of the latest economic 
data on UK. unemployment, 
average, earnings -and unit 
wage -costs. -The. figures 
announced' - - yesterday 
sug^ested_jaiat_UK _growth is 


support helps equity sectors 
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! "slowing down and becoming 
more sustainable", according 
to Mr John Whitehead at Rob- 
ert Fleming Securities.' 

Also fuelling - the market 
recovery towards- the FT-SE 
4850 mark winc& is. regarded as 
-the top of the present trading 
range was a. farther batch of 
good interim reports from. 


FT-A Alt-Share Index- 


major corporations, notably 
British Telecommunications, 
Beecham and Burton. 

There was some surprise 
when the London market 
opened a mere five points off, - 
despite the alarm bells-iingtag 
on Wall Street overnight fol- 
lowing warnings on the twin 
US deficits from Dr Alan 
Greenspan, chairman of the 
Federal Reserve. 

However, it was soon clear 
that UK equities were scenting 
the substantial intervention by 
global authorities to support 
the dollar shares moved 
ahead as the US currency ral- 
lied- Turnover was modest at 
first and the market appeared 
to be settling below its best 


U .a si* 


i'» * ‘-C h 

4r,; 

lirkTiC j. 

■ *"• - u 

jl 4 *Wf J. 

f 5‘ 

'-•i [i 

>c jj 

j; 

E 

C! 
mi: ^ 

■ ■ V t 

I' 

- c 

‘ L'l 

U 


provision 

shock 

The UK’s biggest composite 
insurance group. Royal Insur- 
ance, provided the market with 
one -of the day's biggest shocks 
by revealing a $200m (£H2m) 
provision against outstanding 
j claims in the US, along with its 
third guarter. results. “The 
news came out of the blue and 
caused ; some -hard selling," 
commented one dealer. 

Royal shares immediately 
slumped and- triggered a gen- 
eral slide in other composites, 
althqjqgunost of the latter ral- 
lied.qotaHjLfroni f&irllowest 
levelsTBown to" 36^ -immedi- 
ate] y _Jo Ilo wing. :tbe results 
Royal -snh sequontly picked up 
to close a net 11 down at 366p; 
turnover totalled a -much-big- 
ger than usual 4.4m, . 

The -provision fair US nitriwm 
severely dented Royal’s nine- 
months pre-tax profits which 
f slumped to £l40m compared 
with rosftm Before the extraor- 
dinary Item the profit figure 
came out at £252.4 hl 

Analysts were dismayed by 
this latest blow at Royal, 
which comes hard oh th e hawig 
of the move by California's 
electorate to vote for the Ralph 
Nader-instigated Proposition 
103, which calls for' a 20 per 
cent cut in insurance premi- 
ums in the state. “The only 
prop for the shares is the 
yield," said one analyst 

Beecham bolls 

Beecham reported Interim 
results which were at the fop 
of the - ran ge of forecasts. Fol- : 

sentiment became bullish and 

gain of 10 to 465p in turnover 
of ,5m. Pre-results speculation 
of a rights issue or major 
acquisition came to nothing. ' 

^ Dr Arnab Banerji of Nomura 
"• Research commented: “What 
was pleasing about the results 
was that- there was organic. 
growth from all divisions." He 
rates the stock a strong buy 
and thinks the company 
deserves a high rating. “Next 
year should see continuing 
margin improvements and . 
gradually smaller tax charges. 
The only negative point is that 
Beecham needs to improve its 
marketing in scene key mar- 
kets, notably Japan, and there 
is some question as to how - 
they will do this.” 

Other analysts generally 
agreed with this judgement. 
Hoare Govett has slightly 
raised its full-year forecast -by - 
£5m to £480m and continues to 
rate the stock a buy. The major 
d iss enti n g voice came from the 
team at Citicorp Stringeour 
Vickers where Mr Paul Wood- 
house said: “While .the figures 
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are good, we remain cautious 
and continue to have 'doubts 
about the R&D programme." 
He suggested switching out of 
the . shares, into. .Glaxo or 
Flfions. . 

Boots quandary 

- Boots'' wa» one of top three 
turnover stocks, 'hut business 
was mostly of a Intra-market 
nature.. Some genuine invest- 
ment was noted bid, contrary 
to market hopes, little evidence 
emerged of a stakebuilding 
exefeise. Nonetheless, many 
investors seemed happy to be 
speculating on stakebuilding 
and on a host of other possibili- 
ties, including an impending 
property valuation, a division 
of the group’s retail and indus- 
trial businesses, or a takeover 
bid by either Unilever or Han- 
son. 

There is little doubt that one 
particular buyer has purchased 
large .numbers of shares 
recently. This has resulted in a 
stock shortage and persistent 
small . buying yesterday forced 
marketmakers to square their 
book positions. The shares 
thus moved higher quickly to 
dose 7 up at 232%p, after tun- 
oyer of 7.8m. 

Analysts are looking for 
- inter fm^rofits : pf ~ arpi®d_: 
£110m and £H5m, compared • * 
with £104. 7m, when' Boots ~ 
reports next Thursday. Most 
expect a relatively strong per- 
formance, by the retail side,, but 
stress* fliat- adverse currency. . 
influences -could affect the 
industrial division.' 

New Lonrho play 

The Lonhro casino began 
day in earnest late yesterday. 
Shortly after 850 pm specula- 
tion became rife that- the 
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much-mooted offer from Bond 
Corporation was imminent. 
Traders held their breath, 
watching the screens anxiously 

for an arm fi rm anti the 

shares zoomed to 4i2p. None 
came, the price wobbled for a 
few minutes and then moved 
back up to end. a. net 27 higher 
at 408p, after volume of 14m 
shares. 

Late in the evening a trader 
said: “A market raid will come 
first, possibly this morning, 
and then the bid. Mr Alan 
Bond, head, of the Australian 
group, will probably pitch his 
offer low - just to see the 
response from the Lonrho 
camp ” Market' ideas on the 
terms ranged from 430p to 
480p. Prior to the late burst of 
activity, Lonrho shares had 
fluctuated narrowly. 

Mr Paul Spicer, a Lonrho 
director, said he was aware of 
the" rumours and joked that he 
and the rest of the board would 
be in very early this morning, 
“with bayonets fixed.” 

The telecommunications and 
electronics sectors attracted 
another day of major activity, 
stimulated by the GEC/Sie- 
mens/Plessey takeover situa- 
tion, talk of further bids in the 
defence grouping, * a bid 
approach for George Scholes 
“and: good jresnlts from Bri tish. 
Telecom.^.* -i^-, 

_ R was th e Plessey hid which 
captured the limelight again. 
Mules Saltiel at Hoare Govett 
said- the move against Plessey 
“marks a full step to the long 
bear market in electronics.” 
Plessey attracted selling pres- 
sure after toe interim figures 
- “disappointing” according to 
one analyst - which showed 
pre-tax profits of £75m, at the 
■ bottom end of estimates; at the 
close Plessey were 2% easier at 
221 ftp an turnover of 16m. 
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APPOINTMENTS 


Standard Chartered sss 

' - _ internal audit- Hr I 

board promotionis . SSg! 


■ Mr Bill Brown has been 
appointed deputy group chief 
executive, aim Mr Patrick 
Macdougal has beeouappolnted 
an executive director of 
STANDARD CHARTERED. 

The following have.been 
promoted to the board' of group 

subsidiary Standard Chartered / 
Baric Mr Pnn A Hrlnyhain 

(credit and other risk 
management); Dr Henry ; 
Fabian (group personnel); Mr 
Peter G william (international 
Eurocurrency banking): Mr - 

Martin Hayman'Cchieilegal 

officer); Mr Pafrldc 

Macdougall (group director, . 
merchant banking); Mr John 
Maxwell (treasurer); Mr Peter 
McSloy (Asia Pacific region); 

Mr Ian Paterson (UK add 
North America); and Mr Alan 
Wren (Europe. Africa. Middle 
East and South Asia), . - 

■ Sir Ian Tretoowah. ' . ' - - 
chairman of Thames 
Television, has been appointed 
president of the.Gmema and 
Television Group of fee 
European Comnnssion, and 

is a member of the 
Community’s committee of . 
cultural consultants- . . ' 

■ BURMAH has appointedMr 

Geoffrey Humus as director, 
personnel, Castrol <UK) . He - 
was with Mars G3. Mr Jim > 
M J. Prophet, becotneB .. T V' r 
personnel director. Castrol, ' - -- 
in February, 1980. He is , _ 


rown. Standard 
Chartered deputy group 
Sttief executive 

personnel director, of Bunnah 
SpeciaUty Chemicals, where 
he will be succeeded by Mr 
Brent Thomas, associate 
director employee relations 
for SericoL Mr Steve J. Turley . 
is made personnel director of 
. Seribol Group: He is corporate 
personnel manager, Bunnah 

hoarl nfflre. 


■ BALFOUR BEATTY 
DEVELOPMENTS, property 
subsidiary of BICC, has 
pro m oted Mr John. McKie and 
: Mr Stephen Brimfield totoe- - ■ 


PJJ. noe has been : 

appointed an assodate director 


of FEEtSTNATIONAL 
FINANCE CORPORATION 
with responsibility for group 
internal audit- Hr K.W. 
Horiodc has been appointed 
a director of First National 
Bank, with responsibility for 
customer relations. 

■ Lord Armstrong of Tlmlnster 
hhs been appointed a director 
of toe BRISTOL & WEST . 
BUILDING SOCIETY from • 
December 13. 

■ THE SCOTTISH MUTUAL 
ASSURANCE SOCIETY has 
appointed Mr James M. Joyce 
as agency development 
manager, based at head office, 
from January l. 

■ THE QUARTO GROUP INC., 
publisher, has appointed Mr 
Michael Mousley to its main 
board as finance director. He 
was chief financial officer. Also 
joining the board is Miss 
Jennifer MansteaiL She is sales 
and marketing director of 
Quarto Publishing. 

■ Ate Thomas Carty has been 
appointed underwriting 
manager of HIR (UK) in 
succession to Mr L Pereira. 

M UNISYS has aj^ointed Mr 
Jan Porat as vice president, 
industry and c ommercial 
Hne-of-businessmarketing, 
af itsEurope-Africa division 
headquarters at Uxbridge. He 
was with Digital Equipment 

Com pany fn HgTIapd 

■ LONDON & EDINBURGH 
INSURANCE GROUP has 
promoted -Dfr CHve Fletcher - 
to director, personal lines 


levels when an outburst of 
takeover speculation sent 
prices moving ahead- The day 
again. featured heavy turnover 
in toe electronics sector in the 
wake of the GEC/Siemens 
move against Plessey. 

At the dose, the FT-SE Index 
was a net 16^ higher at 2323£. 
virtually toe day's best. Seaq 
volume of -196 _2m shines com- 
pared with 549m on Wednes- 
day, when volume was boosted 
by the Plessey bid. 

Takeover speculation found 
renewed support yesterday 
towards the end of the trading 
session. Lonrho rose hack 
above the 400p level after the 
return of bid talk. The derision 
by Nestld, the Swiss chocolate 


GEC settled unchanged at 
178p after turnover of 8.5m, but 
the accolade for the day’s big- 
gest turnover went to Ferranti 
where some 22m traded as the 
shares edged up 2’A to 103 '/*p. 
The past two sessions has seen 
50m shares, around 8 per cent 
of the company’s capital, 
change hands. 

British Telecom’s second 
quarter results (pre-tax profits 
of £629m compared with most 
estimates of around £6l5m) 
were ahead of expectations and 
analysts were apparently 
impressed by the post-results 
mee tin g with tiie management. 
Demand for Telecom was 
strong and persistent - “the 
safest bet in the sector” said 
one dealer - and lifted -the 
shares 7 to 254p after turnover 
of more than 7m. 

George Scholes leapt to 285p 
prior to closing a net 55 higher 
at 275p after announcing it had 
received a bid approach. Deal- 
ers immediately focused atten- 
tion on Delta, which matte an 
unsuccessful attempt on 
Scholes over a year ago, but 
there were also hints that 
another group - Emess Light- 
ing was mentioned - could be 
interested. Software house Log- 
ics, also regarded as a bid tar- 
get, moved up 5 to 389p. But 
Uni tech were marked down 9 
to 2i2p after the move to 
acquire US group Veeco for 
$327m. 

Hanson caught the eye, ris- 
ing 3 to 149%p in good turn- 
over of llm shares. Dealers 
reported the presence of a very 
large buyer and toe resurgence 
of talk that Hanson might bid 
for Boots. 

The brewery sector was dull 
but firm, with leading issues 
generally making little prog- 
ress. Nevertheless, dealers 
reported little selling pressure. 
Grand Metropolitan was the 
except ion, rising 11 to 45 8p in 
turnover of 5.1m amid 'renewed 
talk th at Pillsbu ry might be 
considering a so-called Pacrnan 
defence, launching a reverse 
bid for Grand Met despite the 
fact that the UK group now 
has acceptances for well over 
two-thirds of PiQbsury shares. 
There was a feeling in the mar- 
ket that no-one wanted to be 
short of Grand Met shares. 

Irish Distillers crashed 39 to 
385p after the ruling in favour 
of Pemod’s bid, while there 
was some switching out of 
Whitbread, down 2V4 to 292p 
following Wednesday’s disap- 
pointing results. 

Burton year-end figures were 
much in line with expecta- 
tions, but the shares fell 
steadily to dose down 7 at 190p 
with some 8.2m changing 
hands. Analysts had two wor- 
ries about the figures:.a hidden 
interest charge and a 53rd 
week which added more than 
£lVkm to toe accounts. Several 
downgraded their forecasts for 
the current year from £235m to 
ra pfir n, 

Davy Carp rose 10 to 163p 
helped by a 40 per cent rise in 


claims; and Mr Nlgd Dyer to 
research and development 
director, personal lines. 

■ THE NORTHERN 
DEVELOPMENT COMPANY 
has appointed Mr Yoshihiro 
Soeda to toe Japanese desk 
as London representative 
(Japan). He has had 1 33 years 
in banking, inclu ding 13 years 
with Barclays in the City. 

■ Mr John Wright has been 
appointed d irecto r and general 
manager of THYSSEN LIFTS 
& ESCALATORS, Streatham. 


concern which acquired Rown- 
tree of the UK in a hard-fought 
bid battle earlier this year, to 
allow foreigners to buy its reg- 
istered shares and to seek a 
capital increase in the near 
future, brought speculative 
gains in UK food stocks as 
investors searched for a likely 
target for Nes tie’s attentions. 
However, some UK analysts 
believe that Nestld has its 
sights set high - perhaps even 
on RJK Nabisco, now that 
Forstmaim Little, the US buy- 
out specialist, has backed off. 

Ofl shares came in for late 
buying support as London 
awaited news from the meeting 
in Vienna of the Opec pricing 
and strategy committee. 


interim profits. Hoare Govett. 
which has been a big buyer of 
the stock for the past year, has 
increased its forecast for 
Davy's full year profits by Elm 
to £27m. 

Vickers gained 7 to 188p on 
the interest in defence stocks 
aroused by the bid for Plessey 
and suggestions that Sir Ron 
Brierley and Mr John Spalvins 
were building stakes in toe 
company. 

600 Group, which trebled its 
interim profits to £4.3m, rose 
S'A to 119p, while Locker (T) 
saw its “A" shares drop 2 to 
29p with half-time profits down 
37 per cent. 

Takeover issues in the Food 
sector bad a' perky day, run- 
ning ahead strongly late in the 
session as news of the Nestl£ 
decision filtered throught to 
London. Amid persistent talk 
that a major bid might be 
launched soon, old favourites 
United Biscuits and Unigate 
rose 8 to !£7p and 298p respec- 
tively, although dealers said 
both looked distinctly squeezy. 

Blue Arrow consolidated the 
ground gained during the pre- 
vious session as speculation 
continued over the group's cur- 
rent market valuation. This is 
considerably lower than any 
direct US or European competi- 
tor and is said to be attracting 
predatory attention. Of special 
interest is toe US Manpower 
subsidiary where a manage- 
ment buy-out or sale has been 
suggested recently. After high 
volume of 0.0m. the shares set- 
tled firmer at 94 *Ap. 

Mid-term results slightly bet- 
ter than market forecasts 
nudged BAA higher to 283 'Ap. 

Capital Radio reported excel- 
lent figures and its shares ran 
42p ahead to 486p in a huge 
squeeze- Analysts were 


Government Secs 


Fixed Interesi 


New. Nov. Nov. Nov. Nov. Vear 

17 18 15 i« 11 A 0° H 'P h 

“sTii aa.oa eaiz ss^r iaS soM jug 


97.11 9CL96 


97 .28 8728 9720 95.28 38.67 9414 


Since Compilation 
Low Hign low 

68 38 127 4 48.19 

12^ (Brt/35) (3/1/75) 

9414 1054 50.53 

(Bill (2B/11/47) (3/1/751 


Ordinary 


Ord. Dl. Yield 
Earning Yld s a(hill) 
RE RaUofNeljro 
SEAQ Bargain^ 5pm) 
Equity Turnover|£mJt 
Equity Bargains) 
Shares Traded (ml)t 


1487.5 1477.1 USA* V»S2J 1461.2 1 £i 7 1 2SS? .JiSSS 


177.0 17S.0 17W 176.2 28S.9 312-5 


tBtt) {1&<?iB7) (28/6MO) 
1627 734 7 43.5 _ 

122/9) (15/2183) (26/10/711 


4.88 4.70 4.80 

12.19 12 04 H-S8 

9.93 10.06 10 30 

27.381 31.891 22.180 

1218.20 1486.99 B88.29 

29.203 32.969 25.1M 

487.5 B32.4 437.9 


Ordinary Share Index. Hourly changes 

• Opening •lOutL •11am. •12 pm, *1(181 «2 (UiL •3 pm. •< P™ 

14712 1477.4 14813 14815 14845 1484.1 14875 

DAY'S HK3H 1488.7 DAY'S LOW 1472.1 
Basis 100 Govt Sees ISM D/28. Fixed InL 1928. Ordinary 1/7/35. 

Gold Mines 12/9/55, SE Aeuvny 1074. *Nil iaco t Excluding Intra-fndrte* 0031 
ness. 


• S.E. ACTIVITY 

Indices Nov. IB Nov. 15 

Gill Edged Bargains 94 8 105.7 

Equity Bargains 140.8 147.6 

Equity Veiluo 2160.4 iS6i.a 

5 -Day average 

Gill Edged Bargains 100.3 103 1 

Equity Bargains 173.5 175.9 

Equity Value 2317.3 2344.1 

• London Report and latosl 
Slvaro Index: Tol. 0898 123001 


trading volume in major stocks 

Tl* following It based on trading volume for Alpha securities dealt through the SEAQ system yesterday imlll 5 pm. 


ASUCraec 

MHjIffr 

MtrHvm .. — 

Mans 

ArgdCnu 

ta.BrR.Feaa 

BAR 

BAT 

BO 

EEC.. - 

BBC 

BP8H* 

STB 

Bxdip 

Bta 

Bum 

BrakM 

BteAne* 

BtaeOde 

Ben 

BnaAmp. — 
Bm Anwce--. 
ULCm. 

BrttnGn 

Brtueiad 

BP 

Muklftam 

BratBB 

Bow ... 

Ctfr&wmba . 
CM mSomtsta.. 
CamVJfctla 


Vubnt Ctnbg Oq't 
M3i Pnor ttwgt 

L700 144 *1 

. & 3 

BeZ IH 

M lb! 4 

71 JIB 

. IU5 Pi 4l| 

.1.740 «< -i 

. W ZN *1 

105 380 *3 

_ aw 4 IS ,1 

7D 2U *4 
. 2.49B 211 *2 

M2 415 <3 
. 125 803 *5 

5W lift i2 
. 4WS « 

. 7JW 9ft r>j 
,. 946 44ft *2 

. l.m 232 *1 
. 2.T00 Ml! *1 

. UOO 476 *1 
. Ml 231 -2 

„ 3.M0 16ft *1 
fM 364 *5 
. 1300 247b ’Pl 

. 72BB 254 *7 
551 52ft *4i] 
. 8.208 110 -7 

1.100 JW *1 
.. 1.830 559 ■*«» 


fcUnr CtasOg Pjji 


CjWWMlUita 

OB.hUFlt >3 

Cmw*. 

Caeneftti 

MfQ . . 

Olios 

CegOMaDns _ 
Emcijf&l ... 
FOBitaiA — .. 

rum 

bnmtCen. 
CMmlAsuM. 
SramiEto _ _ 

BUS. 



GljortW. 

Coku 

fandlfa 

SUSA 

HE 

BCI 

Sa«a__. 

Hi unite ' A* 
Him . . _ _ 
HaruuACid 
HoirrSLoenn 
HObSMHtU 
IBM . 

in Du 


OB. 

btt 

EMage 

08 

324 

♦ft 

an 

1U2 


567 

263 


ton 

276 

-h 

L530 

112 


536 

143 

<2 

110 

* 

•7 

954 

537 


1900 

131 

ft 

2 ,'an 

243 

<6 

Mi 

lal 


777 

Kt> 

-1 

8.500 

17B 


2600 

266 

UOi 

I45C 

♦A 

08 

308 

il 

\xa 

555 

to 

5 ICO 

S8 

<11 


4I00 335 *2 

I£6 U>0 »2 

UWO Wf •} 

SB bl) <W 

454 553 *1 

179 W *2ii 

S64 m *1 

1.100 UOl ft 

UN 212 ') 

1.1C0 275 *3 


Urtnto 

uncSrccvJB 

Ajjcnr _ - 
Irjll i EmlMl ... 

Urn* But 

LAS SID _ - 

lota. 

Laos 

nGBrns 

HIPC 

ItebSSemar.. 

UVMlIClMO.— 

Urn* Bui 

wm em . 

Hat 

DerUnFeoa- . 

Puraa . 

Pud 

Pfifl 

PiHbgici 

Biwi — - 

PnamtW . . 
Rial— - 

RoMke 

WC. . -- 

RHH 

KrOnll S Cotnn . 
tabrt- . . ■ 
irk iiHTWieuI 
Acm'B’. - 

P72 

ikilhltafn . ... 



Wi 


iDtmt 

Sum 

Uni 

[Ws 

Ptttr 


Six! 

NO) 

ftite 

Oct? 

275 

MR 

<2 



459 

A 

UMO 

Wt 

•5 

R>jI3i dSuftisi 

IS8 

152 

<1 





4 430 



738 

S7 

<1 

sr: 

3.T70 

ail. 

•2*i 


»/ 

•2 

Sjmi. & 'iuiau . 

Jto 

Si! 


1.100 

W1 

*■12 

lim-lafr . . 

84» 

2B 


13.471) 


♦27 

^ail&N'iLUlr . 

KM 

Ml 


574 

w 

to 

Vjrt 

4RM 

vn 

•ft 

1.800 

261 

<1 

5M Iomm . . 

1.500 

9B7 


1MD 

516 


ii-M 

VW 

M2 


1330 

154 


StajqhEiii . 

439 

W 



201 

-1 

Snniu i M*, 

1.433 

121 *- 

■U 

241 

407 


SlcOd DumJ .. . 

115 

4^ 


636 

VA 

-2 

ftontiUtt . . 

LEM 

US 

*3 


WM 165 
bOO 2SS 


SoiUrbsu . 
tin 


94 

TBS 

-2 

158 .. .. 

2.000 

lift 


414 

429 

-3 

Eni*; 

1900 

241 

•6 


574 

•J 

l*y&Uk 

321 

W* 

-2 


J.’Sl* 

*4 

ten 

4 2M 

117 

-1 

15900 

??ft 

•ft 

7HQ3KE11I 

aa 

hW) 

*5 

i mo 

154 

ft 

tratjigir Hnnr . 

to5 

Jii 

•2'j 

1900 

290 

.4 

TwiltCUtfFtrtf 

1208 

2A7 



726 

<1 


3000 

.VR 

‘13 

296 

519 

•5 


ISM 

*2 

-4 

490 

T60 

-2 

UonK Bl-tun 

i.«n 

?95 


215 

418 


etc lirwon 

241 

W 


180 

473 

•5 

Uidiw 

^1 

462 

>4 

2.106 

4IM 

*2 

'renfun - 

2 000 

292 

-2V 

671 

471) 

4> 

l6*n<jai hljj; 

9R9 

26ft 

■h 

1000 

446 

•1 


603 

J45 


1300 

13ft 

tl 

wogwcm Hes 

L93 

244 

■0 


extremely bullish following the 
post-results meeting. Mount 
Charlotte rose again, up 6 to 
I65p in what has become a 
market with not enough stock 
to go around. 

William Collins rejected the 
bid from News International 
and its shares spurted well 
above the offer price. The Ordi- 
nary shares rose 142p to 685p, 
while the “A" shares were 116p 
better at 569p. Analysts said 
News International would have 
to raise its offer to have any 
chance of success. 

Bid speculation pushed 
Moontleigh and Arlington up 4 
to 122p and ISOp, respectively. 
JD Wood, toe residential and 
agricultural estate agent, fell 
18 to lOSp as directors said 
half-year profits would be more 
than 60 per cent lower and 
issued a warning on figures for 


the full year. 

A flurry of speculative buy- 
ing interest produced some 
outstanding performances in 
an oil market which shrugged 
off the poor showing of crude 
oil prices. Brent for December 
delivery closed around 35 cents 
down at $12.30 a barrel as the 
first of the series of OPEC 
meetings got underway in 
Vienna. 

Ultramar, where Sir Ron 
Brierley has a near 14 per cent 
Twitting and Premier Consoli- 
dated. a stake of some 2 per 
cent, raced higher to close 13 
up at 248p ahead of a presenta- 
tion to oil industry analysts 
and following “buy" recom- 
mendations from several bro- 
kers. Premier jumped to 56p 
before closing 3 up at 54 ’A p. 

Aran Energy, regarded by 
analysts as one of toe best of 


the smaller oil groups, surged 
ahead and closed 7 A up at 

56V-p. 

Activity in Traded options 
reached the high level of 59.270 
contracts, comprising 45,235 
calls and 14.035 puts. Plessey 
domimated dealings, as newly 
introduced exercise prices 
came into play, on the back of 
the GEC-Siemens bid. The Feb- 
ruary 220 calls showed the 
opening of interest of 2,020 
calls and the February 240s 
that of 917. The effect on the 
electronics sector of the bid far 
Plessey was reflected in trad- 
ing in other stocks in the sec- 
tor, such as RacaL 


■ Other market statistics, 
including FT-Actuaries 
Share Index and London 
Traded Options, Page 27 
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a quarter ot my 

entire 
briefcase! 



“IZverythinglneed to know ctboutlAfe 
Assurance rates to help me give the best 
advice possible on such a small site ispretto/ 
canazing. But now they senf when it gets 
out of 'date, they H fust knock it down and 
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Mr Tony 'Gamer has become 
chief executive officer of MEL- 
VILLE TECHNOLOGY, Letch- 
worth. Hertfordshire, and of 
its subsidiaries Sterna, Herald 
Engineering Equipment, Select 
Ganges, and United Metrology 
Inc. He was chief executive of 
Henry Sykes, and master- 
-minded its sate to SPP. He is a 
non-executive director of 
Wlndmore, and of / Hp q Stan- 
dard.. ... . 


Rate Update from the Fina nci a l 
Times is an essential addition to the 
briefcase, or book, shelf, of anyone 
whose business Is Life Assurance. 

Armed with this miniature resource 
library, you'll have at your fingertips all 
the information you need to give best 
advice, and you'll find it will save you so 
much time that you’ll be able to give 
more of itjo your clients. If you want to 
find the cheapest term assurance or the 


its absolutely accurate. Because Rate 
Update is compiled by the Financial 
Tunes. Need one say more? 


Rate Update la a loose-leaf hand book published by ibe PuunrialTnae* 
bribe life AiHiraoce Indoaoyandooraaim:- 

• Kmmitin Including single and Joint lift- • Bowb Complete 

policies with end without guarantee periods. currently available g 
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Adunmstratiori and Unit linked Contracts. Plus Weekly Newile 


Every week you will receive new 
pages to replace existing ones, making 
sure that your Rate Update handbook is 
alway s up-to-date. 

And you’ll receive a newsletter as 
well, designed to keep all sides of the 


UPDATED 

WEEKLY! 


• Boada Complete weekly anney&faQ 
currently available guaranteed income and 
powth bonds. 

m General lodudmg Moogsge Endowments 
and Protection poli cies , maahnnm investment 
plans, general non-profii and with profit rates. 
•Ion Including term, convertible term, 
mortgage protection and FIB*. 

Plus Weekly Newsletter. 


best annuity rates, as you are obliged to 
under the FSA, Rare Update gives the 
answers quickly and easily. 

“Simple, btUtffcctzoeT 

Using Race Update couldn’t be 
simpler. The index and section dividers 
hdp you find exactly wharyou are 
lootung for in no time at au. 

And when you’ve Found the 
information you need, you can be sure 
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Life Assurance 
industry in touch 
with new products 
and market movements. 

“The best admeei ever had? 

As a subscriber to Rate Update you’ll 
have the edge over your competitors. So 
vital in the highly competitive industry 
you are in- 

And you’ll save that precious 


commodity - time. Time for more 
business! 

And youD have the confidence of 
knowing you are using reference 
material with all die authority and 
accuracy of the Financial Times itselL 

So surely the best advice you can 
give yourself is to become a Rate Update 

subscriber right now. 

Simply complete the coupon and we 
will send you all you need to know. 


Please complete in full and return to 
F1NSTAX Financial Times Business 
information, 126 Jermvn Street. London 
SW1Y4UJ. 

Please send me further details of Rate 
Update and a FREE sample of the Rate 
Update pages. 


Company; . 
Address: _ 


j Postcode; 

j Nature of business: 
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COMMODITIES AND AGRICULTURE 


Gorbachev mounts £70bn 
assault on food wastage 


By Quentin Peel in Moscow 

THE SOVIET Union is to spend 
77bn roubles (£70bn) over the 
next seven years on upgrading 
food processing and agricul- 
tural storage - the most 
critical area of wastage 
affecting food supplies. 

Details of the massive 
investment programme have 
yet to be revealed, but its scale 
underlines the Soviet authori- 
ties’ deep concern at continu- 
ing food shortages throughout 
the country, causing a growing 
consumer backlash. 

Mr Mikhail Gorbachev, the 
Soviet leader, who this week 
took a gathering of top 
Communist Party officials on a 
two-day tour of collective 
farms and leasehold operations 
200 miles outside Moscow, says 
that radical improvements in 
transportation and storage 
would produce a dramatic 
improvement in supplies. 

However a leading agricul- 
tural researcher warned yester- 
day that the huge investment 
programme would be wasted if 
the spending were left to 
government ministries. 

Academician Vladimir Tik- 
honov. of the Lenin Agricul- 
tural Science Academy, said 
billions of roubles had already 
been wasted in “grandiose 
plans’* by central government. 


He suggested even more 
alarming figures for crop 
wastage than have been pub- 
lished before. The Soviet Union 
produced 87m tonnes of 
potatoes a year - more than 
China, the US. both Germanies 
and Bri tain combined. Yet In 
recent years not a single 
Moscow dweller. . . has been 
lucky enough to be able to buy 
3 kg of good quality potatoes 
freely in spring, without 
queueing. 

Based on his own researches 
over several years, he 
estimated that of the 60 kg per 
capita of potatoes produced on 
collective farms, only 19.7 kg 
actually reached the shops. 
The largest part of the 
difference “goes to the town 
dumps." 

Writing in the weekly 
newspaper Moscow News, he 
said nine tonnes of reinforced 
concrete had been poured for 
every head of cattle in the 
country, but just as 30 years 
ago, one farm worker still 
looks after no more than a 
dozen cows. 

“Of course these billions are 
needed." he said. "But the 
main question is how we are 
going to use them." 

The answer was that the Rs 
77bo must not be entrusted to 


the ministries and the Gosagro- 
prom (state agri-industrial 
committee) of the Soviet 
Union, but to the local organs 
of Soviet power, the republi- 
can, regional and district 
Soviets of people's deputies. 

New buildings and storage 
facilities should be organised 
“mainly on a co-operative 
basis" and transferred by the 
local Soviet to working collec- 
tives on a leasehold basis. The 
only direct relation with the 
state would be payment of the 
lease, and income tax. 

Such radical thinking coin- 
cides with the message Mr 
Gorbachev was pushing to his 
party officials in Orel this 
week - although he clearly 
saw the need to deny that it 
meant any departure from true 
socialism. 

“The most important thing is 
that it is not a matter of social- 
ism as such, but a matter of 
our weaknesses, our inability 
really to tap the huge potential 
of socialism,” the Soviet leader 
said. “We must now use cost- 
accounting. lease-contracting, 
co-operation, and restructuring 
economic relations to bring 
man back into production as 
master, and overcome his 
alienation from the means of 
production." 


Canada launches platinum coin 


By Haig Simonlan in Frankfurt 


THE ROYAL Canadian Mint 
yesterday launched platinum 
and silver versions of its 
highly successful Maple Leaf 
coin in respondse to the 
booming interest among inves- 
tors in platinum coins. 

Mr Maurice Lafontaine. Pres- 
ident of the Royal Canadian 
Mint, said the Platinum Maple 
Leaf, which is being issued in 
l/10th. 1/4. 1/3 and 1 troy ounce 
sizes, marked a further 
extension of the Mint's range. 
The new coins will be legal 
tender with nominal values of 
C$5. C$10. C$30 and C$50. On 
the London bullion market yes- 
terday platinum fell S7.10 to 
$575.5 an ounce, while silver 
was 631 cents an ounce down 7 
cents. 

“We have heard the call" 
from financial institutions and 
investors, many of whom had 
gone so far as to call the Mint, 
he said. 

The new platinum coins 
follow the Australian Koala, 
launched In September, which, 
topped its 100,000-oz annual 
sales target two months later. 

Responding to questions 
about the success of the Koala. 
Mr Lafontaine was cautious in 
his forecasts for the platinum 
Maple Leaf, which also has a 
100,000 oz sales target for the 
first year. "If we see that 
worldwide demand is evolving 
differently, we will alter our 
projection," he said. 


Demand for the new plati- 
num coins is expected to come 
mainly from Japan, where the 
strength of the yen against the 
US dollar has stimulated 
buying. Japanese purchases of 
platinum equalled the 1987 
level within the first cine 
months of this year. 

Mr Lafontaine said little 
about the source of platinum 
for the new coins. The raw 
material would be coining from 
Canada, the Americas and the 
Soviet Union, he said. Accord- 
ing to the Mint, Canada 
produced 13.5 tonnes of 
platinum group metals last 


year, representing 51 per cent 
of world supply. 

The success of the Koala, 
and the fact that a number of 
other countries are believed to 
be waiting in the wings with 
coins of their own. has 
triggered speculation about 
demand exceeding supply. 

The silver Maple Leaf will be 
issued in the standard 1 troy 
ounce size, with a Canadian 
dollar $5 denomination. 
Output, which is expected to 
go mainly to North American 
markets, is targetted at 800,000 
ozs in the first year. 


THE FUTURE of the world 
platinum market “is by no 
means assured," according to 
Metals & Minerals Research, 
the London-based consultancy. 

“Expected rises in mine and 
secondary output are already 
well documented." MMRS 
says, while “consumption may 
even now be past its point of 
fastest growth." 

That scenario would suggest 
a quick return to surplus and 
inevitable pressure on the 
platinum price, the consul- 
tancy warns. 

Its statement is a response 
to tbe bullish tone of the 
interim review of the platinum 
market published earlier this 
week by Johnson Matthey, 


which claims to be the world’s 
largest refiner and supplier of 
platinum group metals. 

That review saw a bright 
future for platinum jewellery 
and continuing progress in 
demand from the European 
automotive sector, which uses 
platinum as an exhaust 
cleaning catalyst 

However, MMRS says 
assumptions about European 
motor industry requirements 
“are not necessarily correct,” 
because “the lion's share of 
the (EO agreement on emis- 
sion control has still to be 
decided.” It also points out 
that European catalyst manu- 
facturers are already produc- 
ing some way above demand. 


Tin case 
settled out 
of court 

By Raymond Hughes, Law 
Courts Correspondent 

A £23. 8m claim against J.H. 
Rayner (Mincing Lane), part of 
the S. & W. Berisford group, by 
two Shearson Lehman Hutton 
companies has been settled on 
undisclosed terms. 

Lawyers for Rayner said 
yesterday that the terms of the 
settlement were confidential. 

The settlement was reached 
on the 59th day of the High 
Court hearing of an action by 
Shearson against Rayner, 
Maclaine Watson, a subsidiary 
of Drexel Burnham Lambert, 
and the London Metal 
Exchange. 

The claims against Rayner 
and Maclaine Watson were 
both for money said to be due 
under tin contracts. 

That against tbe LME is a 
challenge by Shearson to the 
validity of Rule M, brought in 
by the LME after the interna- 
tional tin market collapse to 
fix a so-called ring-out price 
overlding existing contract 
prices. 

Shearson issued its writ In 
March. 1986. In December, 1986, 
the Court of Appeal awarded it 
a £5.2m Interim payment 
against Rayner on the ground 
that that was the nriniwinm 
Shearson would recover at the 
full trial. 

The hearing of the action 
began in June. It had been 
delayed for some months by an 
intervention by the Interna- 
tional Tin Council, which tried 
unsuccessfully to stop Its 
internal documents, or copies 
of them, being used in the liti- 
gation. 

The action, which is con- 
tinuing against Maclaine 
Watson and the LME, is not 
expected to end until after 
Christmas. 

No date has yet been fixed 
for judgment to be given on 
the move by the members of 
the XTC to strike out actions 
against them by bank and bro- 
ker creditors of the ITC. The 
case was heard in private for 
three weeks in September. 


Trimming the fat off beef support 

Tim Dickson continues our series on EC farm budget curbs 


“ALL FARMERS need to do 
these days is to pick up a tele- 
phone, rather than make an 
effort to market their beef,” 
lamented one Brussels expert 
as he summed up the main 
problem at tbe moment in the 
sector. 

He was referring, of course, 
to the generous system of guar- 
anteed “buying In”, which 
assures producers a safe and 
trouble free outlet for their 
meat but which represents, as 
critics see it. a costly and 
inefficient means of income 
support. 

Proposals tabled by the 
European Commission earlier 
in the autumn and under dis- 
cussion for the first time in the 
Council of Ministers this week 
are designed to tackle this 
issue head on. The aim is to 
push through, the sort of com- 
prehensive reform for beef 
agreed for most other sectors 
at the February Summit of EC 
beads of government. In partic- 
ular the Commission wants to 
restore the publicly financed 
intervention system to its 
intended role of providing a 
safety net for producers, rather 
than a “normal” commercial 
outlet, as it has come to be 
regarded. 

Significantly the plan in part 
reflects Brussels’ overall strat- 
egy of trying to shift the 
emphasis of the Common Agri- 
cultural Policy away from 
price support to more 
accurately targeted direct help 
for smaller producers. 

In many ways the Commis- 
sion’s political timing is 
perfect. Market prices have 
firmed over the last 12 months 
(to 73.5 per cent of the guide or 
target support price this Octo- 
ber across the Community, 
against 68.5 per cent a year 
earlier); weekly EC purchases 
have tumbled from 10.000 
tonnes earlier in 1988 to less 
than 5.000 tonnes at the 
moment; and Mr Frans 
Andriessen, the EC’s Farm 
Commissioner, is in deter- 
mined mood to round off his 
four year spell in the job with 
a December deal for this impor- 



tant but persistently trouble- 
some regime. 

Notwithstanding the Com- 
mission’s public display of 
confidence, however, fire. indi- 
cations at this week's meeting 
were that next month's negoti- 
ations will be- tough: True, 
there are those, like Britain's 
Farm Minister Mr John 'Mac- 
Gregor and his Dutch counter- 
part Mr Gerrit Braks, who 
argue that production may 
take off again in the early 
1990s on the back of rising 
prices, and that Brussels’ plans 
to tighten up the system are 
thus fully justified. 

There are others, however, 
like the Italian Government, 
who stress more pointedly the 
current position - while the 
community now produces 7 per 
cent more than it consumes, 
this surplus is likely to drop to 
2 per cent this year and to turn 
into a L3 per cent shortfall in 
1989. They paint a bleak 
picture of looming deficits in 
production which would 
reassert the need for strong 
public price support France, 
which initially seemed to 
embrace the need for change, 
and Ireland are among those 
arguing strongly against signif- 
icant departures from the 
status quo. 

If there is one major lesson 
of recent years, it is that 
making projections about the 
EC beef market Is a perilous 
task. Many had hoped that the 

dramatic 13 per cent cut in 
intervention prices and the 
partial modification of the 
system negotiated under the 
British presidency of the Com- 


munity by Mr Michael Jopling 
in December 1986 would be 
enough to do the trick ~- but 
they reckoned without the 
effect on supply and prices of 
widespread slaughterings of 
dairy herds as farmers strove 
to keep within tough new 
limits imposed on milk produc- 
tion. 

The level of guaranteed EC 
beef purchases into interven- 
tion stores (540.000 tonnes) was 
not markedly lower in 1987 
than it had been in 1986 and 
because of the Imbalances 
earlier this year Commission 
experts predict that the figure 
for 1988 will still be of. the 
order of 450,000 tonnes. Efforts 
to sell off stocks have been 
stepped up in recent months - 
most notable was the 200,000 
tonne sale to Eastern Europe 
- but at least 500,000 tonnes 
are expected to remain, unsold 
in Community stores, at tbe 
end of this year. 

However, with output now 
clearly falling the outlook for 
1989 is much more encouraging 
an d the latest predictions in 
Brussels are that only 150,000 
tonnes of new intervention 
beef will be bought in - signif- 
icantly Jess than the new 
200,000-tonne ceiling which the 
Commission, is pushing to 
introduce under its latest pro- 
posal 

Tbe basic thinking behind 
the planned changes for inter- 
vention is to break the "secu- 
rity” which producers associ- 
ate with the system and 
encourage a more market ori- 
ented approach. “We still want 
to maintain a reasonable price 
but we believe that this is, in 
any case, being achieved by 
the reduction in supply,” 
explained one senior official. 

Besides the controversial 
200,000-tonne limit, the Com- 
mission. has two farther modifi- 
cations intended to limit inter- 
vention buying. One is the 
introduction of a tender sys- 
tem. as in the dairy regime. 
The other is a cut in the level 
of market prices which triggers 
intervention. If Brussels gets 
its way these will In future be 


set at 88 per cent of the inter- / 
vention price for the EC 
average and 84 per emit of the 
intervention price in the mem- 
ber state concerned. 

The second set of Commis- 
sion proposals covers the 
reform of the various premium 
payments made directly to pro- 
ducers. Broadly -speaking, tbe 
idea here is to try to channel at 
least some of tbe resources 
saved by tightening up inter- |t 
vention into this type of. 
support. • 

Thus the suckle r cow pre- 1 
mium paid on specialist beef 
herds would be raised from 1 
Ecu 24 to Ecu 40 per animal 
and the so-called single, or 
“special,” premium for male 
animals would increase from 
Ecu 25 to Ecu 40 per head (up 
to a headage limit of 75, com-, 
pared with 50 at the moment). 

All this has particular signif- 
icance for the UK, which as 
things stand is set to lose Its 
treasured variable slaughter 
premium, a capped deficiency 
payment which bridges the gap 
between market prices and the 
EC target price. 

Britain continues to argue 
that the variable premium's 
virtues (keeping beef out of 
Community intervention stores 4 
and encouraging quality) out- 
weigh the disadvantage (cost). 

But if, as most people expect, 

Mr MacGregor loses this battle 
he will fight hard to get the 
headage limit removed, on 
grounds both of principle and 
administrative efficiency. 

There were signs at this week's 
Council that others, notably 
Spain, shared this concern. 

Surprising as it may seem 
the reforms may not save 
money in the short term- - 
this year spending on beef is 
expected to be Ecu 2.36bn' 
compared with the provisional 
1989 budget allocation of Ecu ft, 
2.59bn, though in 1986 total w 
spending on the sector was 
Ecu 3.48bn. “The intention 
seems to be not so much to 
save money as to redirect 
resources," said one normally 
grudging farm lobbyist 
admiringly. 


Brazil proposal to end 
two-tier coffee market 


By David Blackwell 

DELEGATES to the 
International Coffee Organisa- 
tion (ICO) talks on the future 
of the coffee agreement will 
today continue to discuss a 
Brazilian proposal to end the 
socalled two-tier market 
Consumer countries, notably 
the US, have become increas- 
ingly concerned about coun- 
tries outside the ICO being sold 
coffee at discounts of more 
than 40 per cent 
Evidence emerged this week 
to back their complaints. ICO 
preliminary figures show that 
exports from producers to non- 
members rose to LL2im bags 


in the year to September, up 
from 7.64m bags in 1986-87. 

Yesterday Brazil, the world’s 
biggest producer, pot forward a 
plan which would automati- 
cally penalise producers that 
sold coffee cheaply in the two- 
tier market, with an export. 
quota cut as the final' penalty. 
Exports to non-member coun- 
tries would be monitored by 
their central banks or an 
equivalent monetary authority. 

Brazil said yesterday that it 
would not accept a consumer 
proposal for a universal quota 
governing all coffee exports. 
The talks end today. 


Brazilian logging curbs ‘not working’ 


By John Barham in Sao Paulo 
ENVIRONMENTALISTS and Studies, pointed out 


government officials say Brazil 
is continuing to export tropical 
hardwoods, in spite of a presi- 
dential moratorium on 
shipments. 

The Government Imposed 
the moratorium on exports last 
month as part of a package of 


that 

Brazilian law. had always 
banned exports of logs unlggs 
they were cut from areas to be 
flooded by hydroelectric dams. 
Sawn timber, however, could 
be exported The professor said 
companies were “laundering” 
their exports by claiming logs 


Pleasures . to_profeect Jthe envi- came from hydroelectric Jam 
ronihent antfthe Ainazon rain- sites. 


forest in particular. 

Tbe package was a response 
to international uproar over a 
sharp increase in clearance in 
the Amazon - some 35,000 sq 
km of virgin forest were 
destroyed this year. 

Professor Philip Fearnside, 
of the Institute of Amazon 


Mr Adhemar Natsunaga, 
head of the enforcement divi- 
sion at the Forestry Develop- 
ment Institute (IBDF) admitted 
that policing was very weak. 
“Very little is being done. We 
just do not have enough 
people." he explained. 

• Tbe World Wide Fund for 


Nature has called on Japan, 
the world’s biggest importer of 
tropical hardwood, “to bait its 
' new log imports from Brazil 
which began this month,” 
writes David Blackwell. 

Mr, Adam Markham. WWF 
Campaigns Officer, told tbe 
fifth council meeting of the 
^International Tropical Tuntfer 
Organisation In Yokohama ear- 
lier this week that’ a sudden 
influx of logs to Japan from 
Brazil "could seriously jeopard- f 
ise attempts to improve forest 
management and conservation 
policies in South East Asia and 
could also open the floodgates 
of Japanese trade in 
Amazonian timber.” 


WORLD COMMODITIES PRICES 


LONDON MARKETS 

COPPER PRICES rallied on the London 
Metal Exchange yesterday with the 
cash Grade A quotation regaining 
£67.50 of the £200 it had lost over the 
previous five trading days. Dealers 
linked the rise, which took the price to 
0.730 a tonne, to a firm opening on 
the New York market and a sharp dip 
in sterling against the dollar. 

Sentiment was reinforced by talk of 
Chilean purchases to cover against 
lost production. The traders noted that 
reports had been circulating of a 
possible suspension of January and 
February shipments from Codelco's 
Chuquicamata mine because ot 
furnace/smeller problems. Zinc prices 
moved higher in sympathy with copper 
with the the cash position closing at 
SI. 535 a tonne, up $42.50. The currency 
laclor aided cash load's £G rise to £386 
a tonne, but substantial commission 
house buying was also noted. 


SPOT MARKETS 

Crude oil (per banal FOB) 


+ or - 

Dubai 

Biem Bland 

W T.l. (1 otn ini) 

M 95-10050 -0.55 

SI? 00-2 I0» -0 57 
SI3 4«LlS?x -0 33 

Oil products 

(MWE prompt delivery par lonno CIFI 

+ or - 

Premium Gasoline 

5182-169 

-1 

Gas Oil 

5122-124 

-3 

Meow Fuel 0*1 

557-59 

-1.5 

Naphifu 

SIZ7-U0 

-2 5 

Petroleum Argus Estimates 



Other 


♦ or - 

Gold (par irov 02141 

S422 00 

-3 25 

Salver Ipor iroy <v|+ 

631c 

-6 

Platinum Ipor troy 02) 

S575 5 

-7.1 

Palladium (par troy oz) 

S126 75 

+ 0 75 

Aluminium (Iras mart- oil 

S2405 

1-50 

Copper |US Producer) 

142*3-1460 


Load (US Producorl 

401,0 


Nlchol Llroe marvel) 

S95c 

-10 

Tin (European fraa mortal) 

24090 0 

+ 25 

Tin (Kuala Lumpur marker) 

194or 

+ 0.04 

Tin (Now Yorlr) 

344 50c 


Zinc (Euro. Prod Prlco) 

S1475 


Zinc (US Prime Weerorn) 

TO?t c 


Canto (live wotghnt 

H3 9Sp 

-0.29- 

Snoop Idooc weigh 111 

164.24p 

-9 16* 

Pigs (Irvc weighin 

eooip 

■0.47- 

London daily sugar (raw) 

S36S&2 

-06 

London ooilv sugar (whitoi 

5274 0: 

•0.5 

Tate and Lyk> ovpart price 

C2S35 

-25 

Bar toy (English food) 

C1I0 00 

-0 25 

Maize (US no 3 yellow) 

C125.5W 


Wheal (US Dark Northomj 

CHS 

•1 

Rubber iapo»T Si Op 

nubber (Dcc)tP 57.75p 

Rubber Uani RT 58 5a 

Rubber (KL RSS No 1 DaCI 269.0m 

-05 
-0-5 
-05 
-2 5 

Cocanui oil (Philippines)? 
Paun Oil IMaiOYBMnfi 
Copra (Philippines)? 
Soyabeans (US) 

Cotlan 'A" mdox 

Wooirops I64s Super) 

SSS7 5w 
5410 

S380w 

S 1 75 S 

59 35c 

6300 

-25 

-2 0 
+ 0.05 


c a lonno unloss otficrwHw staled p-poneo/kg. 
c-tontirlb. r-ringgil/fcg z-WC/Jan. v-Ooc w-Nov/ 
Doc v-Qct/Doc. v-OeUNov. q-Jan. tMont Com- 
mission averago latsiock pneiw ‘ change from 
a week aQO VLondon phya«cdi marfcoi 5C1F 
Piotto'dam. + Bullion nurfcoi close m-MaUy- 
sian contsfiig. 


COCOA C/tonne 


Close 

Previous Hlgh/Low 

Dec 

836 

841 

857 837 

Mar 

857 

857 

874 855 

May 

542 

840 

855 841 

Jul 

845 

842 

850 841 

Sep 

545 

843 

850 841 

Doc 

B67 

872 

876 864 

Mar 

578 

385 

856 877 

Turnover- 9204 (92301 lots ol 10 tonnes 

ICCO 

Indicator prices (SDRs per tonne). Daily 

price lor Nov 16 

1086 12 (1066 07): 10 Cay aver- 

afle for Nov 17; 

1074.46 (108855) . 

COFFEE C/lonnc 


Close 

Previous High/Low 

Nov 

1060 

1080 

1078 1070 

Jan 

1093 

1088 

1098 1086 

Mar 

1095 

1095 

1100 1090 


1088 

1DH8 

1094 1035 

J'y 

1089 

1088 

1094 1092 

Sop 

1095 

1089 

1095 

NOV 

1093 

1090 

1100 1093 


Tumowc 3673 1-1234) lota ol 5 tonnes 
ICO inaicaror prices l US corns per pound) for 
Nov is Comp, daily 114 50 (H4.40I; . 15 day 
awe, ago [13 64 (M3 64J. 


SUGAR (S par lonnel 


Raw 

Cl 030 

Previous 

Hlgh/Low 

Dec 

230 00 

237 60 

230 20 229 00 

Mar 

226 20 

230.40 

230.60 32820 

M.ly 

220 60 

224 80 

224.40 220.20 

Aug 

216 60 

220 40 

21800 

Oei 

213 80 

215.40 

217 50 21J.40 

WhHe 

Close 

Previous 

High/Low 

Dec 

250 SO 

254.50 

2 SO 50 

Mgr 

260 00 

263 00 

26250 259 JO 

May 

255.50 

258 00 

258 90 255 00 

Aug 

255.50 

258 00 

25800 2S5 00 

Oct 

252 SO 


255-50 252 00 

Mar 

250 00 


252 50 250.00 


Turnover Haw 20TB (1482) Iota of 50 tonnes. 
While 5005 1340). 

Haris- While |FFr per Bonne); Mar 1545. May 
1607. Aug ISIS. Oct 1492. Dec 1495. Mar 1495 


□AS OH. Vienne 



Close 

Previous 

Hlgh/Low 

Doc 

120 75 

124 25 

12275 120.76 

Jan 

119 00 

123 00 

121.50 118.75 

Fab 

117 25 

132.00 

120.00 117.00 

Mar 

174 50 

1 18-60 

116 00 114.50 

Apr 

112.00 

114.75 

1127S 111.50 

May 

110 25 

114.00 

112.75 110.00 

Jun 

110.00 

113 00 

112.50 109.75 

Jul 

111 25 

113.50 

113.00 111.50 


Turnover 8020 (4829) lots ol 100 tonnes 


GRAINS C/ tonne 


When 

Close 

Previous 

Hlgh/Low 

New 

109 35 

109 40 

109 50 109 35 

Jan 

11220 

112 20 

11220 11210 

M*r 

115 45 

115 50 

115 50 115 40 

May 

11865 

118 70 

118 85 11835 

Jun 

120 25 

12025 

12025 

Sop 

103 25 

103 10 

10325 

NOv 

105 50 

106 35 

105-50 

Barley 

Close 

Previous 

High/Low 

NQv 

105 85 

105 75 

10590 IDG 75 

Jan 

106 70 

I06.SO 

106.70 10260 

Mar 

Til 70 

ltl.60 

111 70 T11.60 

May 

1*3.60 

1*3.60 

11360 

Sep 

W.65 

99 65 

99 65 

Nav 

102.75 

102.60 

10275 


Turnover Wheat 253 nar) . Barley |9? (310) 
Turnover lota ol 100 tonnes. 


LONDON METAL EXCHANGE 

(Prices supplied by Amalgamated Metal Trading) 


dose 

Previous 

High/Low 

AM Official 

Karb dose Open Interest 

Aluminium, 99-7% purity (S per tonne) 



Ring turnover 5,600 tonne 

Cash 

3 months 

2370-80 

2309-11 

2345-8 

2285-8 

234572310 

2400-5 

23366 

2311-2 18277 lota 

AJum(nhm\99J% purfly (C per tonne) 



Ring turnover 3.600 tonne 

Cash 

Dec. 21 

1270-5 

1265-70 

1262-5 

1262-5 

1271/1270 

1270-1 

1265-7 

19.028 lots 

Copper, Grade A (C per tonne) 



Ring turnover 25.02S twine 

Cash 

3 months 

1728-32 

15384 

1660-5 

1487-8 

1730 

154371518 

1720-30 

1810-30 

1528-9 87.441 lots 

Copper, Standard (E per tonne) 



Ring turnover 0 tonne 

Cosh 

Jan. 4 

1655-75 

1615-36 

1570-90 

1550-70 


1650-70 

1610-30 

33 lots 

Silver {us cents/fme ounce) 



Ring turnover 0 ozs 

Cash 

3 months 

626-0 

639-42 

633-6 

646-9 


628-30 

642-4 

421 lots 

Lead (E per tonne) 




Ring turnover 17.150 tonne 

Cash 

3 months 

385-7 

330-1 

379-81 

374-5 

380/3795 

381/375 

3795-80 

375-65 

3785-80 10,819 lots 

Mckel (5 per tonne) 




Ring turnover 1520 tonne 

Cash 

3 months 

13500-800 

1 1750-800 

13725-50 

11525-50 

13600/13200 

11800/11650 

13250-350 

11700-50 

11750-800 5509 lots 

Zinc (S per tonne) 




Ring turnover 8,375 tonne 

Cash 

3 months 

1530-40 

142500 

1490-5 

1400-5 

1520 

1435/1426 

1516-22 

1420-5 

1426-8 12,482 lots 


POTATOES E/tonne 


Close 

Previous 

High/Low 

Feb 

70.0 

70.0 


Apr 

955 

97.0 

97.2 95.1 

May 

«W5 

ltfl.0 

loa.s io9.a 

Nov 

860 

85.0 



Turnover 159 (221) lota ol 40 tonnes. 


SOYABEAN MEAL C/toroe 



Close 

Previous 

Hlgh/Low 

Dee 

158.00 

162.00 

158.00 

Feb 

165.00 

168-00 

167.00 166.00 

Apr 

165.50 

188.00 

187.00 16650 

Jun 

157.00 

158.50 

158-00 


Turnover 306 (231) lots ol 20 tonnes. 


FREIGHT FUTURES SlO/Index point 



Close 

Previous 

High/Low 

Nov 

1520 

1620 

1525 1510 

Dec 

1656 

1568 

1672 1653 

Jan 

1574 

1573 

1582 1558 

Apr 

1603 

iaos 

1612 1690 

Jul 

1412 

1409 

1414 1408 

BFI 

1482 

1473 


Turnover 333 (471) 


FRUIT AND VEGETABLES 

Now arrivals induda American Thompson 
seedless grapes Cl 50-2.00 a ID and Sparta 
whito grapefruit 20-3Qp each, reports FFVJE. 
Satsumas 3S-55p a ID and clementines 
40-80p are still plentiful, as are homegrown 
spartan apples 3(M5n. Had cabbage 183Sp 
a ID (SlKSSp) and white l3-30p (20-40pl ora 
more available. Potatoes; reds 12-I6p. 
whites B.l2p, bakers 12-10p. Homegrown 
cauliflowers 45-7Gp each (3S85p) have 
risen, but imported Calabrese is more 
plenttfut 45-80p a lb (55-85p|. Dutch and 
Span* cucumbers are in aoaaon a! 30-50p 
oach (40-6Sp), but homegrown spring onions 
are wiling Oft 25-45p a bunch (M-40p). as 
are Dutch hothouse tomatoes ao-OTp a lb 
(3S-5$p) and Dutch rod lettuce W-QSp each 
<65*5p). Celery la 30-S0p a heed. 


LONDON BULLION MARKET 


QoW (fine oz) S price £ equivalent 

Close 421^-422*4 232-232 lz 

Opening 4223,-4231, 230^-231 

Morning fix 4ZL30 -230.953 

Afternoon ft* 422.00 232.261 

Day's high 423 *,-424*, 

Day'slow 420 * -421 U 


CekM 

S price 

E equivalent 

Mapieiesf 

434-439 

239-242 

Britannia 

434439 

239-242 

US eagle 

434-439 

230-242 

Angel 

434l 2 -430>2 

233-241 1* 

Krugerrand 

421-124 

231-233 

New Sov. 

901* -ICO 

54 1J-5S <4 

■CM Sov. 

os viral* 

54lj-55U 

1 Noble Plat 

58235-598 50 

326. 15-329.56 


Slver Rx 

p/flne oz 

US cts equhi 

Spot 

345.10 

632.60 

3 montha 

355.80 

647.15 

8 month* 

386.05 

Ml .40 

12 months 

388.70 

690.95 


LQWPOH HSTAL EXCHANGE TBAOBP OPIUMS 

Atamtakim (09.7*4) 

Calls 

Puts 

Strike price S tonne 

Jan 

Mar 

Jan 

Mar 

2200 

211 

199 

52 

114 

2300 

148 

150 

SO 

163 

2400 

101 

ill 

140 

230 

Copper (Grade A) 

Calls 

Puls 

2600 

380 

283 

67 

212 

2800 

252 

180 

137 

322 

3000 

167 

136 

240 

454 


US MARKETS 

A SHARP DECLINE In energy price* 
helped push gold, sliver and platinum 
markets lower, reports Drexel 
Burnham Lambert Fund and 
commission house activity was 
featured. Copper prices advanced 530 
in December as the market recovered 
from the previous day. Trade buying 
helped add strength near the close, in 
the softs, sugar prices fell 24 points as 
trade selling triggered otf sell stops. 
March sugar closed at 052. below the 
10 cent support level. Cocoa prices lost 
5 in the March as trade and 
speculative selling was featured. 

Coffee futures fell 173 In December as 
first notice day approaches. The grain 
markets atf fell as liquidation was - 
precipitated by lower cash premiums. 
Soybeans and com futures posted the 
largest declines. In the meat markets, 
trading was cautious as many await 
Fridays cattle on feed report. 
Expectations of high numbers 
depressed the feeder cattle with some 
spillover to the other meats. Cotton 
prices fell over 150 points in December 
as first notice day approaches. Switch 
activity was plentiful. In the energy 
markets, bearish sentiment in front of 
the upcoming OPEC meeting has 
caused major speculative liquidation. 

New York 


GOLD 10Q troy oz.: S/troy oz. 



Close 

Previa us 

Hlgh/Low 


Nov 

420.1 

424.5 

424.0 

424.0 

Dec 

421.1 

42&6 

42S.7 

420 _B 

Jan 

423.7 

42SL2 

0 

0 

Feb 

426D 

430.5 

430.3 

425.8 

Apr 

431.6 

436.0 

435-9 

431-2 

Jun 

437.0 

441.3 

441.3 

437X1 

Aug 

442.8 

447.0 

444.3 

444.0 

Oct 

448.8 

452.7 

0 

0 

Dec 

464.3 

4683 

4585 

454.2 

PLATINUM SO troy OC Sftroy to. 


Close 

Previous 

High/Low 


Jan 

5682 

580-4 

586.0 

565-5 


567.7 

078. 1 

5B3LO 

365.0 

Jul 

509.2 

1570.5 

S64J5 

6685 

Oct 

571.7 

582-1 

566.5 

560.0 

Jan 

5762 

58&6 

a 

0 

SILVER 5,000 troy OK eentt/troy oz. 


Close 

Previous 

Hlgh/Low 


Nov 

617.0 

627.7 

0 

0 

Dec 

619C 

630.0 

684.4 

618.0 

Jan 

623-7 

KUfl 

636.0 

038.0 

Mar 

634.0 

646.2 

650.0 

632.0 

May 

644.1 

655 3 

660X1 

043X7 

Jul 

B54JS 

OBI 

fifllO 

6650 


664.6 

87 8.0 

681 D 


Dec 

680 0 

601.6 

G07X1 


Jon 

684.8 

696.5 

0 

0 

(Mar 

esa.fi 

708.1 

7T3.0 



COPPER 25,000 I bn; cantsttK . 



dose 

Previous 

Hlgh/Low 


Nov 

139.30 

135.00 

13950 

130.00 

Dec 

133 JO 

128.00 

133.60 

12950 

.Jan 

128X50 

.12450 

0 

0 

Mar 

1M JO 

11050 

114.90 

112.00 

May 

10650 

105.80 

109.00 

10650 

Jul 

10550 

10350 ‘ 

106.00 

moo 


104.00 

-10250 

104.00 

103.50 

Doc 

10250 

KM 50 


10250 


CRUDE OIL (UgM) 42,000 US galls S/barrflf 
Latest Previous High/Low 


Chicago 


Oec 

1358 

13.67 

1880 

1836 

Jan 

1256 

1356 

13.41 

1253 

Feb 

1254 

1541 

1828 . 

1250 

Apr 

1256 

13-45 

1350 

1255 

May 

1280 

13.47 

1359 

1250 

Jun 

12.60 

13.48 

1850 

IP wo 

Jed 

1250 

T351 

13-30 

1250 

Aug 

1252 

1353 

1358 

1252 

Sap 

1250 

13.55 

1838 

1250 

HEATING (XL 42.000 US galls. cents/US galls 


Latest 

Previous 

Hlgh/Low 


Dec 

4260 

4447 

4405 

4260 

Jon 

4215 

4410 

4360 

4210 

Feb 

4115 

429S 

4265 

4115 

Mar 

3916 

4090 

4060 

3915 

Apr 

3726 

3891 

3885 

3725 

May 

3635 

3781 

3760 

3630 

Jun 

3500 

3719 

3715 

3683 

Jul 

3590 

3719 

3710 

3590 

Aug 

3665 

3769 

37SO 

3650 

Sep 

3750 

3839 

3825 

3750 

COCOA 10 tonnesiS/tonnes 


Close 

Previous 

HiflMUN* 


Dec 

1390 

1392 

1406 

1377 

Mar 

1440 

1445 

1453 

1422 

May 

1432 

1434 

1441 

1417 

Jul 

1435 

1438 

1444 

1420 

Sap 

1443 

1452 

1445 

1440 

Oec 

1449 

1456 

1485 

1443 

Mar 

1470 

1483 

1485 

1460 

COFFEE “C" 37.600tos; cents/lbs 


Close 

Previous 

Hlgh/Low 


Dec 

12554 

12757 

127.00 

12650 

Mar 

127.16 

12758 

12750 

127.10 

May 

12655 

126.97 

127.00 

12650 

Jul 

12556 

12858 

126.00 

12550 

Sep 

124-85 

125.63 

125.75 

125.75 

Dec 

12358 

125.00 

13456 

124.00 

Mar 

12550 

124JS0 

0 

0 

SUGAR WORLD 11" 112500 IbK eenn/lbs 


Close 

Previous 

Hlgh/Low 


Jan 

9.10 

958 

0 

0 

Mar 

952 

10.16 

10.11 

952 

May 

9.70 

850 

9.86 

959 

-M 

9-54 

9.78 

9.70 

853 

Oct 

959 

9.81 

9.56 

837 

Jan 

851 

8.63 

0 

0 

Mar 

9.10 

9.32 

926 

810 

COTTON 60000; cents/lbs 


Close 

Previous 

Hlgh/Low 


Dae 

S3 50 

6456 

64.75 

63 05 


Mar 34.52 50.17 

May 5500 56.80 

Jut 5825 57.00 

Oct 5320 58.75 

Doe 5335 5686 

Mar SO. 80 57.05 


53-SS 

58.43 

33.66 

O 

66.60 

O 


54.50 

55.10 

35.15 

0 

54.85 

O 


SOYABEANS 5.000 bu min; contUBQIb bush*) 



Close 

Previous 

Hlgh/Low 


Nov 

710M 

744/2 

744/0 

719/0 

Jan 

734/0 

758/0 

767/0 

732/0 

Mar 

747/0 

770/2 

789/0 

745/0 

May 

732/4 

775/4 

774/0 

781/4 

JuT 

755/0 

778/2 

776/0 

753/0 

Aug 

748/0 

770/0 

766/0 

749/0 

Sep 

717/0 

738/0 

733/0 

717/0 

Nov 

098/4 

716/2 

718/4 

688/0 

SOYABEAN OIL 60,000 lbs; oents/lb 


Close 

Previous 

High/Low 


Dec 

21.49 

2151 

21.95 

21.45 

Jan 

. 21.77 

22.20 

2825 

21.75 

Mar 

2257 

22.71 

22.75 

90 VS 

May 

22.78 

2357 

2322 

22.77 

Jul 

gg pq 

2865 

2875 

2327 

Aug 

2840 

23 00 

23.90 

2840 

Sep 

2860 

24.10 

2420 

2350 

Oct 

2350 

2455 

24.40 

'2350 

SOYABEAN MEAL 100 (ora: 5AM 


Close 

Previous 

Higft/Low 


Dec 

2386 

2465 

2485 

2380 

Jan 

2395 

247.4 

2480 

239.0 

Mar 

2385 

246.2 

2455 

2380 

May 

2387 

2435 

2425 

235.0 

Jul 

235.0 

2402 

240.0 

232.0 

Aug 

230-5 

2365 

2360 

2295 

Sep 

2280 

2315 

2285 

222.0 

Oct 

2165 

221.5 

2180 

21S.Q 


MAIZE 5.000 bu min; cents/ 5&b bushel 



Close 

Previous 

Hlgh/Low 


Dec 

250/2 

284/2 

263/4 

257/2 

Mar 

268/0 

272/4 

271/4 

266/0 

May 

273/0 

277/4 

27 S/8 

271/2 

Jul 

274/6 

27B/2 

27718 

273/6 

Sep 

263/0 

267/4 

206/4 

261/4 ' 

Dec 

25612 

260/0 

2S8/0 

255/0 

Mar 

260/6 

284/0 . 

262/8 

260/4 


WHEAT 5.000 bu min; centa/fiOIO-bushel 



Close 

Previous 

Hlgh/Low 


Dec 

409/2 

410/6 

413/4 

404/4 . 

Mar 

417/4 

419ft 

421/4 

414ft 

May 

400/0 

403/4 

406ft 

39KC 

Jul 

380/0 

383/4 

383ft 

379/0 

Sep 

384/0 

387/0 

397/4 

384/0 _ 

Dec 

392/4 

399ft 

394ft 

392/4 


UVE CATTLE 40.QQQ lbs; cents/) ba 

Close Previous Hlgh/Low 


Dec 7267 73.25 

Feb 72.80 74.07 

AW 74.37 7S57 

Jun 72.82 7367 

Aug 7060 71.30 

Sop 7000 70.75 

Oc* 68.57 70.30 


73.40 72J57 

74.20 7265 

7323 7435 

73.60 72.70 

71 60 70.46 

O 70.00 

7066 6865 


OftAHOE JUKE 15.000 ibr. cants/lbs 



Close 

Previous 

■ Hlgh/Low 


Jon 

16820 

16850 

16950 

168.10 

Mar 

18750 

16850 

16845 


May 

18755 

168.45 

16875 

167.90 

Jul 

16750 

16815 - 

16875 

167.50 

Sep 

16800 

16820 

16655 

16800 


UVE HOPS 30.000 lb; cenwtbs 


Ctoeo Previous Hlgh/Low 


bee 

Feb 

Apr 

Jun 

Jut 

Aug 


40.70 
4427 
43.62 

47.70 
46. IS 
47.05 


41.36 

46.37 
44.32 
4832 
48 55 
47.95 


41.32 

45.47 

44.4? 

48.30 

48-53 

47.80 


40.62 
44 JO 
43.60 
4752 
47JB 
47.05 


WDaaa 

44.27 44.66 44.00 M£T 

WC 45.12 45.96 487S 45.10 

Kduiutd (Beau: September 18 1931 - 10Q) 

Wo* 16 Nov 16 ninth age yr ego 

■*«« BELLIES 38500 lb* content) . ft 

18«51 16555 18705 18784 

Close Previous High/Low 

DOW JONES (Base; Deo. 31 1974 m 100) 

E® 4455 43.42 

EEL If -H 4840 .44,02 • 

«.S7 47.00 46.55 / 

jEe 4700 4830 4897 ». 

Aug 4802 4882 47.10 4652 

Spot 13856 134.13 ' 134.48 12861 
Futures 13748 13744 13958 13140 
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Wm ft*** H**h Low GtaMCkna 

6165 S»w Cmi Sirs i?ij 121, 

1Z3« Swfiilrt A I J45% 49% w % - I* 

21804 Snsil C«n few 1 , 371, ja » % 

ssfiosnofflB sa a s 

900 SKO 611*1 11 If 114- I, 

178620 Smrthan, Kfl% B% a \- % 

11050 Sp» Atro i sni, i,*, teu - % 
4t*M Swtaoq A I $37 M 36 - % 

JJ416 Stwco A $201) 20*, *0% . 1, 

SMCTCCBwv 57% ?% ?% 

707MTacHBt 111 14% 1* 

3000T«n*M* SB 8 B + % 

408 Torro Mn O <1 4 

110961 T630K0 Can *37% 36*, jr% + % 
3ZS*b Tnom * a cr% as% m%- % 
165785 Tor Dm 0k SM>; 34 341, 

1050 To Sun *22% = % — % - % 

13100 TorreuB) KS% M% 26*,- % 

700 Total Pol *23 271, 23% - 1, 

42823 TmAfla U 614 13% u% + 1. 

67172 TlCm PL 113 127, 13?,- 1, 

19100 Tnion A $171, 171, til, 

2876 Tnmac 346 335 335 - 5 

106»TrUocAI S3ll, 31*, 311,- *. 

560 TriMC B S3, 34 3> - % 

2660 Unkcofp A 16 77, :% 

2430 Un Carta} *a% jji. a% 

388J V fMBfb* »% 5*4 

100 Un Corn 536 35 39 n% 

4B563 Vnrlty C 350 MO 345- 5 

7250 Vlcaroy ft 15 s , 5*2 S% - % 

4100 VKHMBn 1 in*, 1’*, 12% 

4800 WIC B I 113 12% 12% - % 

1665 Wnju A Si l ^ 11, 1|7,- % 

4012 Widali A I 56 7 % 77, - I, 

324 WeWwwM 6141, |j% 141,- s, 

1440 WM Frmnr S'B 18 s , 16 s , 

4391 wcom E S’!i 15*i 15% 

2339 Wesonm £9% 0% 9*,- % 

86606 WmIOK sail; 35 35-1, 

7841 WaoOtKt A 420 <13 <15 

100 Xoro. Cn 517% 17', 17% * l, 

f- No vo I log r Ignis 01 luWKIM voting 
ilgm. 


MONTREAL 

4pm prices November 17 


3500 BombfdiA 
62628 BwriDrdrfi 
3600 C8 Pak 
H»0 Cascades 
3W9 CenBaih 
14146 DomTiIA 
11200 MniTial 
40405 NoiBk Cdo 
8200 Novoieo 
45175 Power Corp 
8436 Prmrlgo 
36*14 Royal Bank 
25230 STwnbrgA 
13778 VWevtion 
Total SalW 3,649,878 


Sf’% 13% 12% ♦ % 
612% 121,121,- % 
*»% »% 20% - % 
505 % 05 05 

$14% 14% 14% - % 

*14% 14 14 - % 

SIG'i 16% 16% 

S11% II l< 

311% II II - % 
112 % 12% 12% 

111 10% 10% - % 
634 % 34 M% t % 
537 36% 36% - % 

612% 12% 12% 
fiiuu os. 



No*. Hot. Hot. Not. 

17 16 15 M 


1444.9 15223 15231 1526.4 1657 B (9/81 
7103 726.1 724.7 728.8 8473 14/8) 


220.60 225.48 (4/11) 


5383.00 00/11) 


(a) 241.19 240.80 24034 247 87 0/11) 


7253 7235 722.7 724.4 772.1 (8/8) 


TRADING ACTIVITY 

Millies 

tVohn* 

N0VJ7 

Not 16 

to* 15 

Hoi York 142204 

161.710 

115370 

fma 4.140 

8.040 

8280 

0TC - tad 

127.493 

UL879 


HEW YORK. 

HD* 17 Hot 16 Mot 15 

hats Traded _ - 1.455 . 1.955 1.943 

Ftas -619 296 710 

Falls 825 1-216 709 

Uncharged. — 511 443 52* 

Hew Highs 9 5 14 

New Lows — _ 53 63 36 


CANADA hi Mr to |p 

TORONTO 

' 17 a 15 14 


384 6 342.7 3403 340.4 3972(9/11) 

149.6 15L7 149.8 144.7 153.4 14/11) 


518.17 54J.21 127/101 

156610 164 1.60*27/10) 
126134 1314.48128/101 


2568.741 2566J8| 256838(2537.44 1 277233 U2/7) 


575.67 [ 57933 I 57138 I 575.09 I 543.43(4/11) 


24076 81 *17/11) 

2234.48 223435 2219.69) 2253 JO (2/8) 
NETHERLANDS — 

AKP-C85 Geteral 0.9701 ...... 268.4 271.4 270.7 Z70.7 2853 (26)10) 

AW>-CBSta*otrlata970)_ 2339 236.7 2353 234.9 252.601/10) 

NORWAY 

(So S£ (4/1/83) 415.81 42011 41529 41849 42364(21/77 

SINGAPORE 

Straits Tima lad. 00/12/66) 94123 99855 99733 10IE.65 1177.87 (8/8) 

aimi AFRICA 

JSE Gold (23/9/78) 13438* 

JSEtadatfUl (28/4/78) — 18448* 


14510 17/7) 
1869.0 aim 




1723.71 (5/7) 1 1305 06(27/1) 


283.45 28558 285.001 285.57 30163(15/61 


W 


316780 326733 (4/11) 


563.1 5705 5671 5665 5823 01/10) 


In) <786 1 478.4 I 4761 


1170 7(10/2 J 
532.4 110/2) 


163.48U1/2) 


360835(4/1) 


2513 (24/1) 
84.7 09/1) 


346 40D9/1) 
1207.4 Q9/1) 
431.18(28/1) 


222336(8/2) 


42391 (4/2) 


21217.04 (4/1) 
1640.44(4/1) 


205.7 (4/1) 
157.9 Ul/1) 


1154 0(4/5) 
1387.0 02/2) 


22530 14/1) 


21485 (4/1 ) 


466.6 (13/1) 


40L0 (21/1) 


8a* wloriof all Indices are 100 eras* MYX All Cornnoa- 50; Standard and Poor's - 
and Metals - 1000. Toronto Indices band 1975 ud Montreal Portfolio 4/1 
I tadonrial, pte UtilKJes. Fteasdal and Transportation. (0 Owed, (u) UranlliMt. 


1.128.800 27% 


4/1/&.*? WiStSSSi 


TOKYO - Most Active Stocks 

Thursday 17 November 1988 


SlOCha CKalng Change Stocks Cloning Chwngo 

Trwdwd Prices on day Trndad Prices on day 

MpponSMsl 726m 888 -18 Dorn Mining — 14.7m 7B5 +35 

Nippon oil aaan 1JS70 +S0 Toshiba WAn UUO -10 

NKK 246m BOO 4 CownoOk 13.9m 1.190 +40 

Kawasaki Stool _ 23.5m 1.070 -30 Kobe Steel la 4m 728 -IS 

Sumitomo Mala* . lBJbn 740 -IS Oalnlppon Toryo . t&3m 1380 +200 


"Saturday Nov. 12; Japan Nikkei Id and TSE to) 
8 Subject to official recalculation. 


Base rallies of all Indices are 100 except Brussels SE and DAN - 1.000 JSE Gold - 255.7 JSE 
Industrials - 2643 and Australia. All Ordinary and Mining - 500; Cd Closed, (u) Unavailable. 


T ravelling' by air on busineSs^^^r 


Enjoy reading your complimentary copy of ihc FlnanciiiJ Times ' when yin* 
arc travelling on scheduled /lights from . . . 

. . . Amsterdam with 

Bnjkh Airways. British Midland. Ciuiadiun Purifier Air. KLM. 
Uumnosa, Pan- Am. Singapore Airlines. Thai Airways International. 

Ei nd hoven ■ Rotterdam with 

NLM 

FINANCIAL TIMES 

— i Ewopc'i Buodc 55 Newspaper i - - 



Have vour F.T, 
hand delivered . 


. . . every working day, 
if you work in the business centres of 

MILANO and ROMA 

0 Milano (02) 6887041 

And ask Intercontinental S.r.L. for details. 


Your FT hand delivered in Norway 


If you work in the business centres of 
BERGEN, OSLO or STAVANGER — 
gain the edge over your competitors. 

Have your Financial Times personally 
delivered to your office at no extra charge 
and you will be fully briefed and alert to all 
the issues that influence or affect your 
market and your business. 

12 ISSUES FREE vfilllfc 


When you take out your first subscription to 
the FT, we’II send you 12 issues free. Then 
see for yourself why Frederick Ungeheuer, 
Time magazine’s senior financial 
correspondent, describes us as “the paper 
with the best coverage of international 
finance.” 

Oslo (02) 678310 

And ask Narvesen Info Center for details. 


FINANCIAL TIMES 

EUROPE'S 6UMNEM NtWiPAPER 
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4pm prices November 17 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


PI ! 


Cti'g* 


J7% 14 AAR . . 

TO 1 , 8% ACM n 
’* ■» I Oil ACUIn 1 704 
10% 10 ACU U n 
12% lObACJUScnll* 

I0>t BVACMSpmOl 
O'* 31* AM Inn 

23b IB hi AM Ini pi 2 

Sib 26b AMR 
27 25 ANH pf 2J& 

V 2 5b ARX 
S8b Mb Asa 3a 
20 b II AVY .IZa 
S2b 4Sb ABtLab 1 JO 
.'l b 15b AOIHM o 1 
13b 7% A«naC 40 

8b G% AcmaE JBb 
29b 17 b Acuan 
17b UbAdaExZOBa 
16b 7b AMD 
43b TPb AMO pi 3 
8'] 4*j Adoha 

IB>( 16b Adoo pf 1 84 
21b 19b Anon pf 240 

9b 5b AOubsI .12 
52b 391] AntnLI 2 76 
96 Mb nett. pfC5.83o 62 


Dtv-YRI.E lOOsHfgh Low OmUCW 
- A— A-A - 

21b 

«b*- b 


10 

311 

22% 



219 

9b 

0 V 

II. 

2*5 

nb 

11% 


219 

10b 

10 

TO 

1098 

ii 

10V 

11 

*00 

1060 

ob. 

4b 

% 

&* 

g 

21% 

21b 

8 

34X 

47% 

«S% 

TO 

266 

25% 

25% 

10 

890 

SV 

5% 

70 

?49 

39% 

M% 

8 11 

925 

IEb 

15b 

2.7 14 

2S2S 

44V 

*4 % 


X 

16 

15b 

51 

70 

Bb 

7V 

G J 27 

>3 

0b 

9b 

10 

«0 

21% 

Xb 

14. 

30 

15b 

16b 

14 

254G 

7V 

7% 

09 

11 

mb 

mb 


X 

67, 

8b 

■ 1. 

10 

ub 

17 

TO 

3 

20b 

20b 

1.7 22 

113 

7b 

7b 

58 8 

075 

47b 

47 b 


10 


4b~ b 


s% 


44l]- b 
16 

7b- b 
6b- b 


7 _l, + b 


fib 

17. - b 


7b- b 

47b* % 


34 b TO 1 ] AfllPO L 
19b 13 Airmans M 

J*l 11 A. lam 


2 931] 93b »b + >2 
734 28b 28 b Tab* b 


53b 30b AlrPrfl 120 
19b tlh 


S.7 91609 15 V 15% 15l[ * % 


. Kb ah urn <so 

16V fib Airgas 
20 141] Arc lease 240 

9 V BV Alfflp Opf B7 
87 73 V AlaP pi 020 

2Tb 12b ABl>Air .18 

19 b 9b Albryin 25 
38b lebAUmng JO 
28 b 12b AlbCulA JO 
38b 23b Albtsn .56 
33b 23 AUn S l JO 

fCS IRV dlrjRH 7h 


15 3b 3b Jb 

3 I 70 783 39 b 38b 38b “ b 

3J 18 244 T6b «% Mb* b 

19 173 15b 15 15b * b 

12. 9 58 19b 19b 19% + b 

9 3 78 9b 9b 9b 


2200 84>] 8«b 84b *-1 


6 10 334 19b 19.b « b“ ^ 


16 11233 157* 15b <8b 

8 19 21 38 35b 35b 

12 13 10 13% 25b 25b- b 


16S AlcoSM .76 
28b 15y AJa>AI> 1 
77 38b Aiawtr 

764 85 AlfegCp 
6b >b ojAlglnl 
10 b 2 vlAIQl pr 
41 7b pfC 
35b 17b AlgLud la 
41b 35b AllgPw 3 
14 1* Sb AUenG 
18 9b Allan gll.re 
n% 9b AinCap ni 29 
21 12b AfkJPd 

38b 28 AWSgrt 160 

1b 7-WnJAIIaC 

lab B AJStMu .78 

10b 9b AJjMII (1 258 
10% 10 AbUO n 04a 
37 b 25b ALLTEL 7.72 
57b 38b Alcoa 140 
19b UbAnrHuQ .08 
24b 15b Anw M 
15b 7b Amcasl .48 
33b 21 b AmHas .60 
24b 14b ABorck lOe 


1.7 18 1016 33b 33% Mb- b 
4 1 63541 29b 29% -’9>, -*• % 


33 10 1104 23 b 23b 23% 


4 1 17 275 24 % 24% 24'. 
15 64b B4b 64b 
10 83 71% 71 
413 2 

115 3% 

84 10% 


1 % 2 * % 
3b 3b 
io io - % 


3 Q 89920 34b 33 XI -1 
8.1 10 929 37 % 37b 37%-% 


13. 


60b 36b AmBmd 2.44 
»V 


. 27% ABrd pQ 75 
121 76 ABrd p(2A7 

29b 15 ASMM K 
28% 15b ABiOPr 88 
22% 20 ACapSd 2J0 
26b 20 ACepCuGlJe 
10% 8% ACapIn ill. 10 

14 7% ACMR I 

56 34% A Cyan 1J0 

29b 24%AEIPw£J2a 
30% 20b Am£»j> 76 
17 11% AFamly JB 

36 7 j 27% AGnCp 140 
12% 4% AGnl wl 

8b AmGri n 84a 
10% 10 AGIP n 09a 
19b 14b AHIIPf 2.12 
27 23 AHerM 1 08 

13% 6 AHaat 

24b 17% AHoHi pf I 96 
83b 85 AHome 3 60 
359% 323 b AH me pi 2 
98% J9%AmrTefi 540 
68% 49 Alrrtur .40 


B% lib AMI 
35% 22* 


72 


. 22% APrasd JO 
62% 48b APrM pCLSO 
16% 14% ARE31 2 


5% 3b Am BUy .60 
18% 10% I 


j ASB 80 
19% 16% ASS pi 191 
6% 3b ASJup 
68b 41% AmSwr 84 
72 51 ASK plA4 38 

30% 24% ATST 120 
18% 13% AmWtr .88 
14% Bb Am Holl 
40% 26% Ameron 1 12 
19% 9% AmssOo ID 


83 13 b lib 13% - % 

5 15b 15b 15b 

191 10% 10 TO 

184 14b 14% 14b 

53 >1 1814 33 32% 32b + % 

781 9-16 7-16 7-16-1-16 

7.9 189 10% 10% 10b 

U 218 9% 9b 9% 

.4 118 10b 10% 10% 

4 8 10 516 36 35b 35% - % 

27 81948 51% 50% 51%-*- % 

.5 21 92 17% 18b 18b- % 

17 13 5683 23% 22% 22% + b 
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29% 36% GaPw pi 3 
!4% GaPw «a.79 
20 GaPw prT.BO 
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7b 

34V 
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1.7 81300 70b 

BBb 
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4.1 91881 34% 

S3b 

S3%+ % 

99 

11 25b 
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99 

19 24% 

«b 
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9A 

48 33% 

22 
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TO 
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11. 
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TO 

1 Mb 

»% 
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TO 
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21% 13% GotbSc .12 
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49 37 Gillete AG 

19 iSb Guano 
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9b 8 GGkW 77o 
10% )0 GlnePf n 
2 %vtGUjM 
4% b V|£SM d 
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28 15 3302 19% 19b 19%+ % 

32 20 10% 10% 10%.+ % 


8.1 


9%. 9% 0%+ % 

8b Bb »b+ b 
10b 10 HS%+ b 
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‘ 20% GkJWF JB 
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53 33 GBVNfc 1.12 
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. 2Tb GUP 132 
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35 
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22 30 12 

55 II 1880 29% 20 23 
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SA 
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a 2 v 
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14% ” 
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23% 19% HanJf 134m 
24 11b Hondl* SZ 
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38 25 Hanna pG-O 

47% 27b Hanfrd .64 
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13% 3% HarfirJ 
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8Sb *3b HawIPK A4 
43 20% Hoacal a .44 

19 12% H Shear 44 

10% 9b Hlkica 1 JO 
10 9% Hindi nA8a 
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to 10 
24% IB 
1S% 14 
54% 414 


HuntMl A4 
12% 11% Hntwy n 
30 25 Hydnd 152 

- 1 - 1-1 - 
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10 10 MAIn 1A8a 

IPTImb Z72* 

IRT 140 
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1 J 19 58 27% 27b 27%- % 
35 12% 12% 12% 
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30123293 31% 31% 
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7.7 

M 
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16 

16 
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16 

16 
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9A 
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b 516 Intag pt .04 
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Mb 30 bitgR pMJS 
4% 2% im+Jg 

12 7% IntRFn 
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129% 104% IBM 440 
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51% 33% IntMln 1 
86% SI InM ptSUS 
33% 22% IwMutl 1.16 
49% 34%tiUPnp 1J0 
4% IntHea 


5.7 7 020 73 % 72% 73%+ V 
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23 82060 28% 26b 26% - % 
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Z30 78 70 76 -2% 
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7J 8 97 30% 30% 30% 
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69 4 33% 33% 53% 

65 50 85 BS 65 
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26 Sb 4% S 

16 132 % 5-W 5-16-1-18 

5 202 13% d13b 13% - % 
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34 8 10 26 25% 26 
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23% td% IntsrPw 1A6 
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38% 13% Infrlan 
TI% SV MUhn 40 
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22 15b kiwaFU IAB 

24% 20% Ipuico 1A4 
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77b 41% InrUn? 2.42 
45% 38 Irvflk pa.45e 
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10b 9% JHM pf 

>8% 12 JP Md 
27 12% JWP 


17% 8% Jackpot J*ti 

29b 19 - 


46% 

24 13 1089 41% 40% 41 
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919 4% 4% 4%— % 
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- J-J-J _ 
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_. . JHJvor .49 
48% 39% JfTvr pf 3A9 
48 38% JRvr pf 3A0 

Wb 6b Jamawy AB 
37% 25b JaflPI 1J8 
Mb 5 JepKai 
42 37 JarC pf 4 

80% 77 JarC pi 612 
sab 69b Johnjn 2 
58% 24% JohnCn 1.16 
20 13% JohniM JOa 

M% 8b JhnCftt .70 
33% 17b Jorgm 1 
22b ISbJOOWn .6* 
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$ 2Gb 23%-% 
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16 Z100 30 39 38 
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19% 10 KDJ 
30% 13% XLM .75a 
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■»% 11% KN Eng 1 
2% 1% Kanatr 


33% Kinab pf 


32b 24% KClyPL 244 
2* 21% KCPl. pt220 


25% 22b KCPL pfJJB 


32% KCSoo 1A8 
19 11b KCSo pf 1 

21% iSbKonQE 1.48 
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3A 11 706 32% 32 32%-,. 
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60 7 S3 10b 16% 16% + 
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30V 13% LoMtE .151 
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30% LaP pfA4A0 
27% 22% LaPL pO.18 
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21 
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23 
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3A 7 
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24b- > 


11% 8 MAOOU 24 
21% 9% MAIBF Io 
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2 3 M 213 9% B 


16V 14 ' MDCA 2A08 
8V 21 


9%+ % 
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IA 8 19 19% 18% 18b- b 
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1159 
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7A 119 3% 2 

7411 275 19% 19 

90 4% 4 . 

11. 2831 9% - 9% 

12. 2719 10% IQ 

7A 939 9b 0% 

&8 202 9b Bb 

.... 12. 18B1 10% TO 

10% 9% MFO KM 12. 133 10 9% 10 + : 

21 15% MGl Pip 1A0 8A116B 19% 17 V 18% + % 

» 5% MGMUA — •’ 


. 2% MDC JO 
a% 17 MOU 1.42 
6b 3% MB 
W% 9 MW n 1,05 
10% fib UUT 1J3 
9V 6b MFM JO 
n% 9% MFT n Af 
10% 8% MGF 1.18 



10 - % 
10 + % 


2% 1 MH1 Gp 

90% 45% MncmH JOn 


9 4 Mmovm ,15a 

6 4% MankNl 

15% 9% MonrCr .13 
31% W% MfrHafi 328 
46% 31% MtrH pt4A2a 
41% » MftH pfOJ7g 


1347 13% U 13% + 1% 
93 1% 1 1 

.982 36 99% 69% 89%+ % 

2A ‘ " ' 


a S 

848 M 13% 14 + % 


A 

12 3 816 a 


A &*** 


27% 27% - b 


8B%- % 


_ 6% Manvl n 
10% 8% Manvl pf 
2-1 2 Mftmri wt 
29% 15%v)Mnv1 pi 
80% 41 MAPCO 1 
4 2 MSwaW 

28 i«% Marion AS 

M% 7 Marian 1.15 
13 9% MrMV 

33% 2S%M«rWt AO 
56% 43% MrahMc 250 
19 12% Mishin 

48% 37% ManM 1.10 
30% 19 Masco 46 
42 36% MoaCp 3A0 

10% TO M»FI n 
230 1S1%-«liK3u AG* 

10% B% Mourn 
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306 
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IA 13 3156 24% 24% 24%- % 
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10% 7% Maukoa 1ABB 11,1112210. 9% 9%- % 
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12. 46 22% • a% 22% - % 

6.7 1200 16% 16 15 - % 

39 1% 1 1% 

1210 ICC " - - " 


38% 32b Mazu* pi 4 
40 23% MayDS IJB 

27% 17 Mayng AO* 


W%McOrpCJD 


|% McDid JOB 


21 
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V 

51 ~ 30b McDM 56 
79% G5bMoDn0 2AB 
78 46% McGrH IM 

36% 23% McKee 144 
49% 2£% Mead .78 
36% 22% Meant AB 


21% 17 HMUr iab 
99% 68% Madtm 1J0 


17% 11% Medusa n 
33% 22% MHon 140 
n 25% Malkin pf2A0 
20% 16% MlSon pi IAB 9A 
78% 44% MetvH 2.10 1012 
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46% 
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39 10 481 
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8.1 18 2734 
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49 15 499 
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1.1 14 M43 
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Mb 

»% + 
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!7% 

17 
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re%- 
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M% 
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26% 
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»b 
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Mb 
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7% 3 MexFd Jlo 
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W 7% MktSUI JOa 

17 8% MdwAir 

20 18b MWE 156 

41% 27% MM pro JB 
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67% 54% MM] IQ 
25% 20% MkMPL 1.72 

3% 2 Mitel 

49% 33% MoM 240 

86% 12bM0haM.ini 

61% 38% MooCa 
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40% 2BV Morgan f.50 
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1.1 17 171 34^ 
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4A 74180 36% 35 3S%- % 
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12% 6% NAFCO .44 43 

40 25% ISO 1.48 

7 IVNBI 
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72. a 164 17% 17 -17 

2411 775 38 37j 

10. 324 12% 111 

11 117019 37% 361 
13 19% WSj 

172 3% 3 
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V% WbNMedE .88 


3% lb NMlne8 
B% KbMPreM 1J7 


69 30% 30% 30% — b 

81 6b 6b 6b+ % 
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84% ®% NoStfbr 2.12 
44% M%KSP*POAO 
4B 43bMSPwpM.il 
34 48 NSPi. pM.68 
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i5b 


1393 

9V 

8% 


144 

U% 

ns 


129 

B 

1 7b 


05 

15% 

Ub 
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5b 
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Mb 
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89 

67 

6A 
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TJ 

6.4 
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% 
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- O-Q-O - 
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83 78% OhEd ptSJO 
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60 
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TO. *70 72 

10. zun 78b 7Sb 78b 


% 

Sb £ : i 
72 72 


8 % » 
13% 4 
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33% 26b OranRk ZJ9 7.6 9 62 29% 2fib 29% - b 
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61233 Mb 13% 13% 
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GA TO 5481 30 58% 30 + % 
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19% M PocaE 140 
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24% 30% Poem (4 2 
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31% 24% PaeTel 1.70 
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W% 12b PakiW pf1A7 
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W%PanEC 2 
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10b 4% PaiTch 
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40% 26% PofkHn .94 
*b 2 V PalPtr 
10% 9% PztrP a.10a 
9% 3% Pawn .12 
24% 19% PonQi a .03 
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92 82 Pan. pHAO 
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95% XbPanwP 240 
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80% 41 Pm or 2. 3.7 TO 3584 

50 32% PMpO 1A0 35 -42191 

8*b 48% PhlpD pr 3 
21b T6V PhHkEJ SJO 
44% 34 PhE pfASAO 
42% 37b PhE pfB4A0 
43% 39% PhE pfC4.4Q 
87 73b PhE PK36.75 

94 95% PhE pfSB.60 

12% 11%PhEplR1.41 
117 111 PhE pt01*A3 
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10% 2% Phleorp 
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3A 
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. BS Paffl pf 3 75 
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U (3 T6 S% 82% 32% — $ 
*4 8 02 29$ 29% 29$ - % 
1015 6C 34% 34 24%- % 
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10. *210 78% 
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78 1843 50% 

84 1% 
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9212 17 8$ ft ft- % 
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17 8 $ ft ft- % 
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flalan Rgures on unoMdaLVaatfr hlglts and lam raflect Bid 
prawtoua 62 waaka plus tha curcant wae d . but not ttti latest 
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noted, mm eft dMdand ana annual d l a bu raa iw ewa based on Bio 

{Hast doUtivUoiL 

ardIWdend also xbaW- bannual raid of dMdand plus stock 
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baud wkh dividends in arrears, (vnew mourn in tha past 52 
waaka. Tlw blgMow range begins with Ilia mtt of trading, 
nd-oaxt day delivery. P/E pri c e ea rn Inga ratio, r -dividend 
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AMEX COMPOSITE PRICES 


4pm prices 
November 17 
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CeaBA.a JB 
CPCde .tt- 
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OVER-THE-COUNTER 3pm prices November 17 
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Of*. 100a Wgb Low Last Chug Stock Dtw. 100a Mgb Una tadCfeig m* u 9*® 

333 tt 16$ 15 ♦ % Kaydon JO II 758 23$ 24$ 25$ ■** u ™ » 14$ tt t % 

JO 14 44 20% 20$ 20$ - $ WySrA jM 14 8M «% 32$ 3«$+ $ "h* 1 . ^ 2V • 

132059 11% 10% 10$ - $ ICempr 31 0 732 93% tt$ 33$+ % K2J* -4 * o lS *2^ “ » * !* 

M 8 7 33 32% 33 KyCdU JO 6 141 11$ 11% 11% - % _ ! ** ,S.■ , *S+ % 

S 5004 Tl-tt 4% 49-15- $ KeyCa a JH T4 214 16$ tft 1ft + % SgR . £ 8 ,05 f ,'?> . 

1.12 8 B2 27 $ 27$ 27$-$ Ibnltn 974 4% d 4$ 4$ RJonPl •*" 37$ 37$- % 


AHBt 17 465 17% 17 17 

AJaxSr .18 24 216 10% 10 T0 - $ 

Afexa 9 JO 10 886 31% 31 31 - % 

Aflbaat M 448 13% 13 '13%+ % 

Atm 17 an 4% 4% 4%+ % 

AHoe 4 117 7% 7% 7% 

AFTxE 1.70 US 17% tt$ 16$ 


13 2069 11% 10% 10$ - $ 

1J4 5 7 33 32% 33 

S 6004 Thtt 4% 4+16- % 
1.12 8 82 27$ 27$ 27$-$ 

6 573 12$ 812$ 12$- $ 
23 1873 17$ 17$ I7$- % 

435 1 9-18 1 7<18 1% 

JO 0 T83 12% 11$ 11$ - $ 

17 865 22 % 22 22$ 

18 13 M% 16$ 14% — % 

JO 91481 18% 18 18% 

JO 30 SB 9% 8 9% 

JO 8 110 17- 1ft 18$ 

20 873 14 13% 14 + % 

sr m 20$ 20$ zo$+ % 

,109 136 14% 14% 14%+ % 

JB 13 420 25$ 2ft 26$ — $ 

10 898 15% IB 18 

2E tt 18 12% 12% - $ 

J2 18 80 69% 31$ 32 

Darken JO 12 132 23 % 21$ 21$- % 

OudV .18 23 445 15% Ift 13%- % 

Dyatm 8 28 11% 11% 11%- % 

Dycam t W 28 18% 18$ 18%+ $ 

Dynacn 7 41 8% 6% ft- % 

QyUC 8 230 20% 20 20 - % 

- B-E - 


wml"» S 10 ^ 15$ 14$ 16% RJM"J tt ft J 9- IB -3-16 

Xindar TJ5 11 777 7% 8$ 6$ RiefiM .10a 14 233 6% * 8 — % 

ww JH ill fji a r, + , 15 « M$ 24 24 - % 

XMfa 14 2890 ft 6 6$ 8$- $ RMdtel.lO 18 <62 Zft 29$ tt$ 

Kiradia 28 33 17$ 18% 18$ + $ FMfllf „ * 1» tt% 10% 19$ 

3 ^2 !i ii a a-* js ^ a r*- % 

SC A-?- 8 ' 8,1 “ tl ^ £ A a* % 

LA Or a 8 1598 W$ 18$ W%+ % Roa«S» IS 568 9 $ 0% 0%- $ 

Si La WZBM 9 8% a2- $ Rnun* ■« » '» Z3 22$ 23 - $ 

LTx 15 153 B$ » 0%+ y *1** Je ft 5, « 5, »" $ 

HSS? 40 ’a ™ 2ft 23^ 23^" sosy* U see ij% u$ « + % 

LanaPr 20o 11 156 15$ 14$ M$ SE" ” J* 1 Jft ”$ 1ft + % 

\%L* 30 S’SJ u 8 % 15 ’25- % >S ft "sX "tX 

Lxficstr JU 11 8 18$ «$ W$ ^ ^5 ll7S * < 2,2- 47 K 67$ »$ 

Lana hum ib% 19% 19% Seiewd 8 1367 0$ 8 $ 6 + % 

% is 341 2 ft 23$ 23%+ % Safeco MB 7 igqi 24 % 23$ S 4 %+ ? 

EE. 8 n « 3% ft ft 25 84 «% 6% a$+ $ 

LUtt B n U 28$ 25% 35$+ $ SU«» » 835 37 357, 38% - $ 

ESr !W »$ tti 18$ -1% StPaulfl JO 8 177 11% 11$ 11$ 

LtaTea M 150 1S% tt$ 15$ - $ SiPeW 2 6 1510 41% 40% 40% - $ 

LObA J4b 12 nr 18% 15$ tt$- $ Sentrd ■ .18 tt Z<3 28 a% 23% - $ 

HnC SjM5 »$ M% Sft M 17 18 » 35% 31% -1% 

LUT? US 5 17 S ®% S%- $ Scherer .40 25 2347 27 25$ »%-2$ 

M *V Bi Si- 3 Sdupf 1*4 4*i 25% 2fl’ »/-,$ 

.40 12 «» 38$ 37$ 38$ «■ % 


KndrLr 17 8% 

Xlnefei 14 2890 ft ( 

KlrsehB 38 33 fl$ 

Itomag T2 2W 8$ 

Kruper 22 13 223 

KdCfco 31 130 


AFTxE 1J0 US 17% 

AWAirf 209 8% 

Aflnkr JO 7 906 12% 
AmOV SS a 

ACantf 472 9 

AQreet J a U1134 20$ 
'AHSkt 17 tt 5% 

AmtoU JO tt 318 W% 
AIM 942J9a 706 15% 


135 17% W% W$ 

209 6% ft ft- $ 

3D6 12% .11$ 11$- % 

ss a a a? - $ 

472 9, ft ft+ $ 

1134 20 $ 20% 20%- % 


ES3EF 12 56 9% 

Eaaco 11 57 «$ 

ElPaa LB W 295 15% 


AMS 

ASWp&IB 
ASvWA JOa 


21 95 13% 
12 17$ 
52 16$ 


JO Tl 666 14$ 14 14%+ % 

49 866 27$ Z7$ 27%- % 


8 $ 6 % 

18% ift 
16% 16%+ \ 
U% 13% 


AoFSfc 1266 17$ 17$ 17$ 

Amrttr tW I » Zft zft zft- % 

Amgan 311 311 2B% 27$ 2B + % 

AnaASk JM IBS 13 12% 12% - $ 

Aom$ % JO 10 323 7% 7% 7% 

Anbfllo 27 147 7$ 7% 7% 

Ancns* 353 5 4$ 4% 

AndvBo JD TO 16Z 16% W% 15%+ % 

Andrew 10 417 16$ 16% 19% 

Andrne 18 21 7 8$ 6$ 

ApogEn .» 12 136 11 10$ 11 + % 

ApoUC 27 533 7% 7 7% 

AppfeC JO M 6336 38% as 36$ + $ 
ABkMd tt 377 17$ T7 17$ - $ 

ApMSkl 17 IDS 28 22% 22$+ % 

Apnea 112106 30$ 10$ 2D - % 

ApMPw 30 14 280 33$ 33 3Z$- % 

Arcttve 8 153 ft 6% 6%- $ 

A191GP 6 371 45 45$ 43$ - $ 

Armor J2 17 33 21% 2fi$ »%- % 

Adlton 28 1432 M% 23$ 24 


BMd J8 M 80 (6 

ei aWn d i 102 «16 IS' 

Bcffra 8 250 u: 

EkSd 38 74 9 

EtozAB 133 42 

Efcnng 8 34 O' 

Eboffiv J4g s 615 9: 

EmCaa JO 17 a' 

Emubx 10 136 9, 
EngCiw 62 3: 

EOey JBe 26 281 


9 9 

6 *$+% 
U 295 15% 15% 15$ 

41 W 8% 8$ 8%- % 

10 a is is a - % 

102 415 16% 14$ 15$+ % 
8 250 13$ 13% 13$+ $ 

as 74 ft 8 * 

133 42$ 42% 42% - % 
8 34 9% 9 9 

0 613 9$ 9% ft 

17 28% 27$ 28%+ % 
» 136 9$ 9% 9% 

62 ft d ft ft+ % 
26 28$ 2ft 26$ + % 


LatrJV II 81 ( 

Lxncstr JSb 11 8 18 

Lana JB IS H» IB 

La*** « is Mi 23 


RawH a J* 10*0 28% a 26 + u 
Reeofl 8 257 6% 6$ 6$+ % 

RayRy 30 8 1056 10$ 10% ift 

flhonPl J8a 7u3B 37% 37$- % 

RfeHm N 3% 3% 3 9-16-3-lS 

Richld .106 14 233 •$ 5 8 - $ 

RtgsNI 1.10 13 45 24$ 24 24 - % 

Roans* 1.1O 18 «*2 zft 29$ 2ft 

IWHIf a 21 128 19% 10% 19$ 

RoefiCS J6 0 524 12$ 11% (1%- % 

RSV&Fd JO 6 119 11 10$ 11 

RoaeB .tta 12 » T% 7% 7$ 

RoopKh 17 M2 23$ 23$ ift * % 

RoaaSk 15 566 0% 9$ 0$- $ 

Reuse J2 74 156a 23 22$ 29 - $ 

RJW* _« _W _5% 5$ 3$- % 

SCI Sya 14 265 13% 12$ 13 + $ 

86i 004 A Ml 17% 17$ 17%+ $ 

SFFed S 140 iZ 11$ tty 

8HL 3y 108 6% B% 8% 

SKF AOl.TSe 1? 20 57 $ 67$ 97$ 
Seieerd 8 1367 8$ 8$ 6 + % 

Satan IM 71901 24% 23$ -«%» J 
SegeSft 25 64 6% 6% S%+ $ 

SUutia 19 835 37 »7, 38$ - $ 

StPeulH JO 8 177 11$ 11$ 11$ 

StPaW 2 G IBID 41% 40% 40% - $ 

SaWrdi .19 tt 24 » zs% »%- $ 


UneTl US 
UMHur 


20 6 tt ft 


UcCiM .17 13 3538 tt$ 

LonnStr 537 a 


3$ 8%— $ 
1ft 15$ + $ 

5$ 12$- % 


537 o 12$ 12$- % 

123 15% 15$ 15% 

11 6116 17$ 17$ 17$ 

SOS 0$ 9$ ft+ % 

11 11 10$ 0% 10$+ $ 

23 15598 31% 20$ 20$ 

IS 210 11$ 11% ll5 , •■ !• 


JBe tt 26% Zft 26$ + % 

42 1024 8% 5 8 - % 

JOB) 19 » 21$ 21% 21 % — % 


EntPub JIM 19 » 21$ 21% 21%- % 

Envfrd ID 1279 SB 29$ 25$ 

EnvCO 17 S3 11% 11% 11% - % 

EfltBcp 22 8 57 24 23% 23% - % 

EricTl U7e 700 u52$ 51$ 5I$+1 
EnnSW 11 1« 15$ 14$ 13 

Everex 13 053 5$ 5$ 3$+ $ 


MNC UO 7 1424 45$ 
MSCer IS » 16% 

MTS JB 24 406 21$ 
Madftt- 96 148 11$ 


3J$ 20$ , 

11 % 11 $+ % 
43$ 45$ — $ 
tt% 16% - $ 
20$ 20$ — $ 
11$ 11$- % 


Excekt 18 884 

EcchBe .IBr 11 2*4 

Expttl 14 W 

- F-F 
FHP 7 180 

FaraBo .tta 10 1 

FrmHm 1 0 156 


TDD u5Z$ 51$ 5I$+I 
11 M 15$ 14$ 15 

13 ass 5% 5$ 3$ + $ 

9 157 10$ 10$ W$+ % 

18 884 9$ By 8$+ $ 

11 2U W$ W% Ift- % 

14 9 8 18% 16 + $ 

- F-F - 

7 UO 11% 10$ W$- % 

tt 1 10$ 10$ 10$ 

5 IBS 20 19$ tB'h 


RRPdJp 

Armor JS .. __ _ 

Aatltcn 28 1432 24 % 23$ 2* 

AaCmAa 8 28% 77% 28%+ % 

AsCmB a 33 29 28 29 - % 

AHdnan J8 111 15$ 15% 15% 

ABSeAr 10 355 9% 8% B%- % 

Atwood J86 114 27% 27% 27% 

Autodfc 212*57 24 22$ 23 - $ 

Avtaek 91 4$ 4% ft- % 

Avatar 25 51 24% 23$ 23$- % 

Aradfe Jte Ml 69 1ft 16$ 16% 

- a-B - 

I 32 9 106 17$ 17 17%+ % 

M 10 87 I ft 5$-% 

6 tt 21 9$ 8$ 9$ 

K 572 5% 5% 5%+ % 

V AO a 88 15$ 15% 15% 

1 22 138 10% W$ 10$+ % 

M 13 30* 12% 11$ 12%+ % 

JO 7 S3 16% tt 16 - % 


FerQp 1.44 17 5*77 72$ 72% 72% 

FsaM 6 31 28 M% 16 19 - $ 

FMFTn JO M 14 30 29$ 30 + % 

RfthT UO 12 81 45 44% 44% 

RegbS JO 11 32U94 93 $ 93$ +2$ 

RggKiA JB 21 79 73% 76 +2% 

RlaNM » 69 7$ 7$ 7% — $ 

Ffnftes 1* 448 0 8$ ft- V 

Rngow 482 2 % 27-16 2% 

FMgan 0 <83 14 13% 13%- % 

FAbBK JO 0 485 16% 14$ 15% + $ 

FetAm 2 7 135 44$ 4ft 43$ - % 

PIABcp JO 725 392 7% d 7% 7$ - % 

RAFn .19 12 MS 38% » 28$+ % 

F1ATB US 12 71 27% 27$ 22% - % 

FtAmSv J2 6 24 12$ 12% 12$ 


5% 5%+ % 
18% 15% 

10 $ 10 $+ % 
11 $ 12 %+ % 
tt 16 - % 


20 7 33 16% tt 16 - % 

1 » 380 18% W% «%+ % 

32 8 tt% 1ft 18$+ % 

UO 7 2 23$ 2ft 23$+ $ 

1J2 8 12 34$ 34 34$+ % 

SUB E xfifl 3B$ 39% 38$ 

8 110 9% 9$ 9$+ % 

J6 12 SS 29$ 27$ 38% 

J40 9 102 1Q% dTIO 10$ 

.48 110 7$ 7% 7%— % 

JOB tt IT 05% 84 64 

J4 87 10 21% 21% 21%+ % 

JB 13 271 16% Ift 16%+ % 


FBOh US ID 39 31% 
FCoJBn JS It 3 12$ 
FCOtoC UO 11 132 16$ 
FtConol JO 10 166 16% 
Fttato J8 12 167 34$ 
FEaex 2*m 291 5$ 


FEXPC2J8W 
FEx p«2J6 
FEx pfGIJS 

FFUfc JO 

FFHM JO 


12 71 27% 22% 22% — % 

6 24 12$ 12% 12$ 

10 33 31% 31 31 - % 

11 3 12$ 12$ 12$ 

II 132 16$ 18% 15%- $ 

10 106 15% 16$ 1ft- % 

2 167 34$ 33$ 34%+ % 

391 5$ ft ft- % 
71637 15 14$ 14$ — % 

117 39% 2ft 20% , 

838 25$ 25 25 - % 

87 tt 17$ 17$ , 

B 112 13% 13$ 13$ - % 

7 63 20$ 10$ tt$- % 


MBg JO 306 U$ 14$ 14$-$ 

UedOC 245 11 54 32$ 31% 31%- $ 

MagmC I6» 6% 8 6%+ % 

Ueomp 30 *6 16 14$ 15 + $ 

Magnal JB B 87 9$ ft 9$ 

Mtne.1 t » 74 16$ 14$ 14$ — $ 

lUJRl 199 9% 6$ 9$- $ 

UgJVld 34 347 n% 13% 13% + $ 

Mallard 9 313 8 7% 9 + $ 

■Uirtte 10 TO 10 10 - % 

MelrttA -Ole 3 9$ 9V IJ 

UgtSd 520 5$ ft ft - $ 

Manltw JO WO 20 15 16 16 - $ 

MhxNi 1J4 13 140 46 44 % 44 % 

MaibFn J4a 17 19 M% 16$ 16$ 

Marebl JU 8 HJ7 29 28$ »$“!, 

MartoL 13 516 0% 6$ 9$+ $ 

UdFSL 10 I* 10% tl — $ 

Majcci a 820 W$ 10% 1ft + % 

Ueeetar 109 973 3-16 2$ 2 3-16+1-18 

Mixer n 18 258 15-16 $ 16-16 

Uaxim U 248 6% 6$ 6 + % 

Maxtor ID 762 7$ T 7 - % 

UayfSu 12 217 19 1B$ tt - $ 

McCaw 1949 23% 23$ 23$+ $ 

UcGr a JB 15 297 20$ 20$ tt$ , 

MadcCe J04 23 1942 12$ 12 12 - % 

MadCre 21 22* 9% 9$ B%+ % 

UadShpJBa 22 206 23 % 23 S3 , 

Medan 164 22 21$ 21$+ $ 

Metaiai 5 »5 11$ tt$ 10$ - $ 

Mentor .« 15 646 9% 9% 9% 

UenerCJHa 14 2016 M$ 29$ M$+ \ 

MertSc UO 35 317 35% M$ 29$ 

Mercte lb 0 IBS 37$ 37$ 37$ 

MrcnNl 1 S 557 26$ 2ft 25$ 


FtRCel J6 13 1 27$ 27$ 27$ - 
RFfiMg 18 Stt 25% 24$ 24$ - 

RFfflk J4 — — 


18 Stt 25% 24$ 24$ - 
9 2082 tt 27$ 27$ 


2* 87 10 21$ 21$ 21%+ % 

: JB 13 271 16% tft 1S%+ % 

AO 14 143 25% 24$ 25 

33 6$ ft B$+ % 

1 17 43 37$ 87 37$+ % 

8 16 17% 17$ 17$ 

3 20% 19$ 20%+ $ 

1J0 0 S77 45% 44$ 46$+ $ 

14 16 12$ 12% 12$+ % 

aJBa W 342 18$ W$ 1ft+ % 

3 144 4$ 4% 4% 

JB 6 342 29% 2ft 20$ 

17 24750 4500 4725 +26 

BetzLb 1J0 10 MS 45 47% 47% 

Big B .1* 13 140 13$ 13% 13% - $ 

BgSeor i 14 157 25$ 25% 25$+ % 

Bftfede 20 273 10% 9$ 8%- $ 

Bleean 1222 7% 7% 7$+ % 

Biomate 25 1W7 21% 20$ 21 - % 

BlekD J4b 14 74 35 34 34% 

BtofeEa 433380 20$ 1ft 20$+ % 


F84aw 120 10 12 30% 29$ 2B$- % 

RUCp J4 11 352 12% 12% 12% 

FMdBa 1 12 183 35% 34$ 35%+ % 


Mercte 1b 9 IBS 37$ 37$ 37$ 

MrcnNl 1 8 357 28$ 23$ 2ft 

MercGn .40 7 27 13$ 13% 13% , 

MfdnUc L10 9 1051 20% 20 30 - $ 

Merttr 346 4$ 4 4%- % 

MeryGo TO 281 0% 9% 0$- % 

IMAlrl 44 300 8% 7$ 8 

UWUbA 88 37$ W% 37 + $ 

MeSUtt 314 37 30% 68% 

MacrFd 30 13$ 13$ 13$ 

MayecF 11 84 15$ 15 IS - % 
“ u 413 18% IB 18% 

8 206 47$ 47$ 47% 


FMdBa 1 12 183 35$ 34$ 35$+ % 

fWbi 41 97 9% 9% 9%+ $ 

maim IJ4 11 31 39 36$ 99 + $ 

FNHB JX 17 687100 20$ 30 + $ 

FPoofn 11 20 30 20$ 2ft- $ 

FSecC UO 10 41 25 24$ tt + $ 

FTenn 1J0 11 12 Z7% 27$ 27% 

FWFri J2 5 65 7 6$ 6$- % 

FlWrtd IS 11$ 11$ 11$+ $ 

Fbarv TO 36 16$ 18% U$+ V 

FtabSd 15 137 1ft 16% 16% - $ 

Fbxtm TO 659 5$ ft S% 

Rghtln 8 2E2 10$ ft >$ 

FbFdl 279 2 3-10 21-16 2 1-18- $ 

FbWF 57 12 964 18% 17$ 17$- $ 

Ftarcb a JO 12 183 U% 13% 13%- % 

FdLioA J7 39 2387 9% ft »%+% 
FdLbB JM 33 895 10$ 10% 10$+ $ 


MKUFS JO « 413 

Midda 2 5 200 

MOD W 286 

MIoTc 5 2749 

Mkxep 3 405 


44 300 5% 

05 37$ 
314 37 


W 266 9% 

5 2749 17$ 
3 405 5$ 

756 2% 


16$ 1?' + % 
2$ 2$+ % 


, 1ft 20%+ % 

Beaten 2 8 649 33$ 32$ 63$+ % 
BobEvn 24 15 114 18 16$ 19$ - $ 


FdLioA JJ7 29 2357 9% 

FdLbB JM 33 695 10$ 

For Am iJMa 16 6 34$ 

FortnF JO 11 271 29% 


29 2357 9% ft S%+ % 
33 60S 10$ 10% TO$+ $ 
13 6 34$ 34% 34$+ % 

11 271 39% 29 29 - $ 


Mkwtk _ . 

MObIG A 101 30 29$ 29% — % 

Mob 1C B 17 30% 29$ 30% 

Medina J2 9 21 M$ 14$ 14$ 

MOIBio 117 205 13 12$ 12$+ % 

Moiax 14 371 35 34$ 34%+ $ 

MontSv JO IB 148 27% 27$ 27%- $ 

MoorF UO 10 280 29 2ft 28$ 

Merino 19 201 16$ 1ft 1ft 

Moran a JO 13 86* 20% 20$ 20% 

Maafea JS TO 3D 15% 16% 15%+ % 

Mutt* J8 ■ 354 22$ 22 22$+ $ 

HuBmb 45 233 71 70 71 

- N-N - 


90 

55 8% 

8$ 

B$- % 

18 

13 24 

23% 

23% 

19 4074 46$ 

48 

48$ 

20 

8 IS 

16 

10 - V 

7 

133 38 

37% 

37% — % 

11 

S 32$ 

32$ 

32% - $ 

TO 

934 20$ 
18 17$ 

16% 

17% 

20$+ 4 

17$ 

13 

78 42% 

41 

42% + 1% 

6 1447 7$ 

7$ 

7$ 

27 

410 18$ 

1ft 

16 + V 


Bahama JQb 
BonrtP 


530 2t% 20$ a:H- % 
7 TOO 8 7$ 7$ . 


. 7$ 7$ 

BostBc JD 7 WT 15 14$ 14$- % 

BMaFB tt 8 250 n% 16$ 13%+ % 

Brand 348 13$ 12$ 13 + $ 

Brody JOa 16 8 10% 18$ 19%+ $ 

Branco .12 W 6 6 8 8 - % 

Brnkmn 11 HS 18, 13$ ttV- % 

BrTom a Z 7% 7$ 7$ 

Brunos .12 18 544 TO 9$ TO + % 


TO 5(4 10 8$ TO + % 

20 897 95% 27$ 27%- % 
28 68 16$ 15$ 16% 

20 636 tt 11$ 11$~ % 
32 644 19% 18% Tft- % 


Form M 88 1942 5-18 2 3-18 2%+VM Moiax 
Foster 8 121 6$ 8 8% Moots 

FrtWti t 10 50 22% 22% 22%+ % MoorF 

FrkCpt 11 28 14% M$ 14$ - $ MoriK 

Frana JO tt 361 11% 11$ 11%- % Moran 

RikHS JB TO 387 26 M% »$+ % Maefei 

- 0-0 - MuttM 

OAK Sv .14 17 34 14$ 14% 14%- % Uutta 
QV Had T64 12% 12 12%+ % 

QWC L32 10 TOD 18 17% 17%- % NACRE 14 82 30 29$ 30 

Qelecg 6844 1M8 41MB 4 11-16-$ NEC JOa 7925 80 79$ 

Galileo 54 98 7 ft 7 NEOA2 

QamTc M 150 0$ 7$ 7$- % NCSa 

GamaB 70 6% 8$ 6$- V NaebF 


54 88 7 

M 150 8$ 




BuBdT 20 638 12 11$ 11$ - % 

BtirapS 32 644 19% 18% Tft- % 

BuriBr TO 298 11% II 11%- V 

BMkHlUO 17 51 31$ 30% 81$ - % 

CEM ' 21 10 10% 1ft 18$ 

CPC 8 13 ft 8% 6%- % 

CPI JO 18 808 20% 20$ 28% 

C1EC JZ 17 130 43 42% 42%-1 

CUC tot TTKXBIfttt 18-% 

CVN 241822 1ft W$ 1ft+ $ 

OtoyS 1.68a 31 828 05% 84% 86$ +1$ 

Cednnca 4 17 TOO 8% 8$ 8$- $ 

Cadntx 271481 7$ T% 7%- $ 

Calgana 94 8% 8% 6%+ % 

a 191296 26$ »$ 2ft- $ 

228 6% 5 5% 

17 141 7$ 7% 7% 

11 56 H% 14$ 14$ 


GamaB 70 6% 8$ •$- 

OatwB Jte 10 241 14% 14$ 14% - 
OiiBnd a J2 19 21 23% 23% 23% 
Genetta TOO IS M$ 14% H 


s s d s a- s 


sr*-" 


Cal MIc 17 141 7$ 7% 7% 

Cambrx 11 56 14$ 74$ 14$ 

Csm.8S 3043 14% 13$ 13% - % 

Camp h .40 16 1ft 13% 18$+ $ 

Canonl J7a 57 66% 55 55% +6$ 

Cenonie 21 58 2ft 24 24 - % 

CepAac 7 135 8 5$ 5$- % 

Cartagm S3 12$ 12 12 - $ 

Caaoda UO n W 20$ 19 10 - $ 

Casays 16 177 14% 14$ 14$ - $ 

CaUCm a 649 21 20$ 20%- $ 

BantoiCb A4a 77 31 23% 28 23 - % 

Cantrt* JO TO 130 10% 10 10 - % 

CntrBo UO 10 500 56$ 56% 68$ + $ 

Canto* 36 658 12 11$ 11%- % 

Camoor 87 126 IS M% 14$+ $ 

CnBah JO 0 31 15 14$ 14$+ % 

CtrCOU 17 64 17 H$ »$- % 


Genzyro 213 TO ft 6% 81 

GaragM 22 57 11% TO$ 11 

Gratt* 6 400 11% 11 Hi 

GlbanQ JO 10 1042 21 20 20 

GUMAs JO 19 114 20 19$ 20 

GktoVTy 15 055 21% 20% 20 

Gotoaa JB 11 2B71 47 46$ 47 

Goto* -78 W TO7 18% 18% 18 

Gradco 13 368 ni> n$ ii' 

GrphSc 33 489 7% 7% 7> 

GACm JQe 2100 9$ 8$ >1 

GnBay J2 206 9% 9% 9 

GOryfl 1 12 TO W 18$ 18' 


GrphSc 
GACm JOa 
GnBay JZ 
GCtryS 1 
oikBc JO 
OtNYSv J6a 
Oman 
GraRlto 
GmwFn 
GrnerfV 
Oriel 


20 +% 
20% — $ 
47 + % 
18$ - % 
11 $ - % 


Mjoan JOB 

NOPna 

NEECO 

NaUccr 

NwkEo 

WwkSy 

Naiflrg 

NECht 



228 

7V 

7 

7 

6 


12 

11% 

1l%- 

13 

68 

20% 

26V 

20$ 

9 

60 

aft 

133 

33 

14 

126 

14$ 

14 

14 

13 

149 

19% 

dift 

19$ 


264 

2% 

2$ 

2% 

14 

50 

10$ 

9% 

9% 

TO 

73d 

12 

11$ 

11$ 

16 

67b 

12 

11$ 

11$ 

tt 

306 


M 

14 


27 181 28$ 25% 26 - $ 


18$ Ift 
NEBus JO 17 116 22% 22$ 22$ 
NHmO .48 8 115 9$ 9% 9%H 
NJSn JO 7 204 18$ 17$ IB 


2 M tt 18$ 18$ — $ 

5 U 20 20 20 

176 ft 8% 8%— % 

780 27 28 Z7 

3 9 7$ 7% 7$ 

23 7% 7% 7% 


B 8:1 


5$ 6$ — $ 


9 88 29 28' 

12 283 17$ 17, 
14 14 16$ TO' 


HBO JO 12 163 10% 9$ 9$ 

WHS tt 93 W 15$ 15$ - % 

HPGC 9 03 7$ ft 7$ + % 

HamOB .10 24 473 25% 2S 25% 

HenaBi 153 4$ 4% 4$+ % 

Henvln JS 5 84 27 36% 26%- % 

HarpQp .19 TO 49 14$ 14 14 - $ 


I ChrmSh .tt 
CMOna -ltd 
CttPI 


14 16$ n$ «$+ $ 
501 10% 9$ 9$ 

907 13$ 13% 13% 

493 9$ 9% 9$ 


19 41 9 

11 1» 19 


ChkPt ISO 3S0 9$ 9 8 - % 

Chan*a 16 322 12% 11$ 12 - % 

GMdWId 19 47 15 19 15 

CbMb U 221 27$ 2ft 27$+ % 

ChlpaTe 7 431 12 11$ 11% 

Chhon 2285 14% 1ft 13$ - % 

Cbranr t 172 7% T% 7%- % 

ChrOwt J4 U4V3 11$ 11% «%- % 

QnnFn 176 7 SI 64$ S3$ 84$ 

Onus .13 25 14 94% 34% 34% 

Cipher a 1142 8% 8% 9% 

CtzSCp 12* 8 327 2ft 29 28 - % 

CQBkg UB TO 80 »% 23% 25% -1 

CrzfG JB 15 882 30% 29% 30. 

CtzUAa I 34 76 36% 38 30$ - % 


75 ^ 
% 


CtybC J4b 14 200 24$ 23$ 23$ — % 

Oaroor 1JM tt T6 30$ 29$ 2B$- % 

CleanH 211146 1ft TO MV -2 

CntOr Stt 7 dft ft- V 

CMl 506 6% 6% 8$ 

CnOpGk JO 4 67 9% d 6% 8%- % 

CoaetF 9 256 13 12$ 12$+ % 

CobeLb n 125 21$ 20» 21 + $ 


84 - % Gem*! 840 0 7% 7$- % 

5$ - $ Grist 18 672 6 ft 5$- % 

12 - $ Onmnrn 23 1G2 6$ 6$ 6$- $ 

19 - $ Gfdwtr 24 33 21$ 21 21 - $ 

14$ — $ OtoCh tt 384 10% 10V 10%- V 

20% — % - H-H - 

23 - % HBO JO 12 162 10% 9$ 9$ 

to - % WHS tt 93 16 15$ 15$ - V 

86$ + % HPGC 9 133 7% ft 7$+ % 

11% ~ % HamOB .M 24 473 25% 25 25% 

14$+ $ HenaBi 153 4$ 4% 4$+ % 

14$+ % Henvln J6 5 94 27 36% 26%- % 

18$ — $ HarpQp .19 TO 49 14$ 14 14 - $ 

2B%- % HrddSt UO 9 204 51$ 31$ 31%+ % 

17 - $ Harvto 17 1998 12$ 12$ I2$- % 

»$+ $ HShCn 27 37 M% 13$ »$- $ 

9$ HBhCS tt 41 9 5$ 9 + $ 

13% HHico 11 189 19% 19% 19% 

9$ HHldin 74 4$ 4$ 4$- % 

8 - % HMM W 69 9$ 9 9$ + % 

.18 14 520 17% 18$ 17 - % 

AO 14 66 17$ 18$ 17$+ % 

6 390 21$ 21% 21% 

7 883 13$ 18% 13%+ % 

8 493 8% 7$ 8 + % 

AIR 10147 21% 21% 21 $ — % 
TO7 55% 55 55% 

JO 8 2S7 12% 12% 12%+ % 

L08b 8 BS 22$ 22 22%- % 

18 90 7% 7 7 - $ 

ttl 4% 4 4 

JBe 14 56 34% 24$ 34$ 

JOt 8 37 19% 18% 18% — % 

8 800 2$ 2 ?%+ % 

i UO 9 319 TO 17$ 17$ — $ 

8 130 11$ 11 11%+ % 

JOa M 3 17$ 17% 17$ 

JS 0 559 15$ 15 15 + $ 

JO W 270 St 23% 23% - $ 

TO 353 24$ M$ M$+ % 
i J4 TO 153 18$ 17$ 18$ 

. 8.25* 8$ 8% B%- $ 


NT Bop BO 6% 8% 8% 

NVHJr 8 TOO tft 18$ 13% + % 

NMIBc el JO II 37 12% !l$ «$- $ 

Nwlifflk JO 8 116 17 16% 17 + $ 

Newpt .12 U 384 12$ 12$ 12% 

NwpPh 709829-18 2$ 2%+ % 

Mcnikn 10 178 U$ 14% 14% - % 

NbeB JO 8 2531 32$ 31% 31$- % 

MXeOr 432 4$ 4 4$ 

Nartfen J4 16 4 45 46 46 

Nerdlt J2 21 3124 26 27$ 27% 

NrakB J5e 220 6 9-16 59-18 5 8-18 

Hnraten 11 30 0$ 8% 8$ - $ 

HoFkSc JO 1 B 011 17 17 

NSUHJ 22 51 ft 8% 8V+ % 

NstSCp 1.40 TO 27 84% 63$ 64% 

NO first 1Z4 » 291 44% 44$ 44% 

NwNG UO 0 181 21% 21$ 21 $- % 

NwMJ 1.12 Tl 850 31$ 3ft 30$ - $ 

NorwFn JO 10 is n% u% n% 


Newm .12 
NwpRh 
Men Hoi 

NbeB JO 
MMr 


NrakB J5e 
Norabui 
NoftSc JO 
NStanJ 


NwNG UO 0 181 21% 2T$ 21 $- % 

NwNU 1.12 Tl 850 31% 3ft 30$ - $ 

NorwFn jo 10 15 11% 11% 11 % 

htoeaPh 438 5% 5$ 6%+ % 

Novell 34 4763 26$ 27% Z7%- V 

Naum JS 15 382 18$ 18$ 18$- $ 


50 8 % 

68 4$ 

- 0-0 - 
72 432 5% 
35 110 13% 


35 Si: 5 
ft 


I cut A a t 34 78 89% 39 6D$- $ 
CUUB olM 20 68 32 3TJ 32^ * $ 


17% 16$ tt - % 
17$ 18$ 17$+ % 
21 $ 21 % 21 % 

T3$ 13% lft+ % 
9% 7$ 8. + % 


x re* e 

17$ 17$— $ 
11 11%+ % 
17% 17$ 


TO 23-W 29-16 2 3-18- % 

28 584 W$ 16% M%— % 
■88 tt 746 tt$ 25$ 25%+ % 
U8 7 110* 34$ 33$ 34 - % 

•92 7 155 22$ 22 22$ 

J4b 8 25 2«% 24$ 24% 

1* 5 40 19% 19% 19% 

JB 13 269 20 19$ tt$ 

JO B 228 9% 8$ 9%+ % 

20 S3 10$ 10$ 10$ — $ 

J08d 101249 10$ 10% 10$+ % 

13 99 13% 13$ 13$ 


CnceBtl JO X2B3 23% 24 n. 24% - % 
Cahernt 443 9% 9 9 - $ 

Catagea 24 B% 9% 9% 

CWFdi JO 5 339 7% 7$ 7$- % 

CofnGp JO 4 S TO ■%■**+% 
CctaNt Mm 16 15 13 »$ 12$+ % 

Comelr J2 13 43 8% ft 8% 

Cancel a. 12 2288 14$ 14% M% 

Croc up a .12 288 13$ *% 13%+% 

cmartea 2 7 236 40 es$ 4S$- $ 

CrnEtah UO 0 TO 40$ 40$ 40$+ % 

CmClr 1J0 18 80S 48 47 47V- $ 


ICmdr UQ 18 808 48 47. 47V 


IndScp ttt 132 20 $ 20% 20%+ $ 
IndXTc 11 10 7% 7 7%+ % 

IiuMFiU .15# tt 63 13 12$ 12$ - $ 

MdlNteUM TO 201 25 26% 25%-% 

bdHBktM 12 70 48$ 45% 4S$+ $ 


8 7% Wi + V 

ii^ ioi ft+ % 

ft 9 ft;J 

ft zft zft; Jr 

7% 7 7%+ % 

8 12V 12$ — V 


PncOunl J4a 
PacFst JO 


■264 151206 23$ 28$ 23%* $ 

.40 5 338 11$ 11$ 11% 

US TO 70 20$ 19% «%- $ 

8 28 23 23 + $ 

— P-Q - 

21 334 10% 8$ 9$ - % 

16 38 14% (4$ 14$ 

1 8 SW 38$ 38 38%+$ 

J4d 4S 1ft 14$ 14$ - % 

JO 7 389 15% 15 16% - % 


PTekni JO 11 56 16L 


CmcFtt 42 21 8$ 6 

CmtTe fc JO 14 1 »% tt 

CCTC 270 3% z 

CpUat *15 3% 3 

CmpDI J| D 1 15% 18 


CncpOa 20 1068 12$ IT 
Concern . 10 156 9% 6' 

ConcCro 168 4% 4 

Camaht m 21$ 2T 

ConrPr WS 7% 

CnPlP 5 1 71 801 37$ 




8% Inhm 

18%+ V Mon 

2 16-18— W6 bftm 

3%+ % InfllM 

M%+ % Iikiuh 

11$- % Inepc 

8%+ V how* 


S19 4% 4$ 4J 

18 280 8 $ ft M 

1414 10% 9$ D3 

80 11 10 $ 11 


PUltora 471 3% 4$ S + % 

ftrtfex 24 130 12$ 11% 12 

Psych s JBe S3 61 17$ tt tt 

Penfaap 1 ■ 2 22$ 22$ 22$+ $ 

PwaEnZZO TO B 55% 55 6B%*1% 

Pantw J7 8 500 30% 30 30 

Pane (duo 1 23% 23% 23%- $ 

Pemw 11 84 18$ T7% u$ 

PeopHrt .78 6 581 18$ 17$ is%+ % 

PBdVor J8 10 157 18$ 17$ 10$ ’ 


+ % Panto plljg 1 23% 

- $ Pomasi 11 84 18$ 

- % PeopHrt .78 8 581 MV 

+ V PBcWor JO 10 157 W$ 

+1-16 PaSMcn .15a 22 4 17% 

PeOWU.IDa B 245 21$ 

- % PerpF 8 M3 0 


B 4 17% 17% 17% 

B 2« 21$ 21$ 21$ + % 


£> 8 $- % 


Coosa 

Condo 

QrtRs 

Canvgt 

Convex 
CooprO t 
CocprL a 


450 650 22% 
45 75 13% 
211 4% 

3088 57-18 

32 K9 I 
88 12% 
6 1 6$ 


7% 

35%-1% 
»%+ % 


>$+ % 
«%- V 


InfllMU Jia tt 03 9 8$ 

Inmac .10 131235 13% 12$ 

Irapch 12* 5 4% 

(neiOP I TO 7$ 7 

bear 1*9 8 % 9 

lntoDtf IE 3743 11% W% 

Intel OIB41 »% 22% 

IrM dt 427 9% 8$ 

ino ej92 aaa ft b% 

hMOTc 22 16 IS 14% 

faitrfcbi .IS 14 1022 14% 14 

Intgpb 14 2053 21% 21 


12 %— k 

7$+ $ 

9 %+ % 

ft+ % 

’«r 3 


Coon B JO IS 307 104 
CcpyUd 1281 12^ 

Cordta BB 2230 12$ 

CoraSt 1J8 0 072 41 


hdrnec 22 4V4 20% 

bmted! JS 10 61 8$ 


_ 4fli 404 

CocpCt 185 8 % 8 % S% 

Csrpan 14 86 ft 9$ 0% 

CeaU 62 583 14$ 14% M% 

COuePr JO 25 8 15$ 14$ «$ 

Crekttl .10 IS 74 26$ 22$ K$ , . 

CrwfCa -64 14 13 22 21% JS + h 

Croetar g 90 24% 23$ a$- V 

Cratfdl 5 258 10$ 10% «% , 

cranua 03 0 6$ ft- % 

Crae1> 210 12 11$ 11$- % 

Ccdum JO 23 1 22% 22% 2?%+ V 

CumbFd J2a 5 242 12% 12 «% + % 

- D-D - r 

DSN Rl J$ 48413 12$ 13+% 

DBA 14 1768 24 20% 21, “9. 

DEPd 13 243 9$ ft 8$+ % 


set 


IE 6022 0-162 7-16 2 7-tt-MO PougbS* JO 
TO 800 7% 6$ 7 PiecCxt JOB 

a 4V4 30% 10$ tt$- % PresUa M 
10 61 8$ 8% 8%+ % PratoCp JO 

79 W$ 10$ TO$ Prieeco 

17 101 94 33 63 -1 PiWtR JS 

12 748 19% 19$ 19$ — $ Piww 

UO 3% 3% 3% PrasGp 

10 70 15% 14$ M$ ProWB .70 

519 2% 2% 2% PrvBkah JO 

2223 ft ft 8 : - % PnU * A* 

W » 11% W$ M$— % W«e JB 
478 7$ 7$ 7%- % PulIXPb J4 


Petofte 1.12 M 182 25$ 23% 23$ 

Phrmd .188 tt 551 22$ 21$ a * % 

Phrmk 20 476 5% 5% gu 

PlHWMd , 305 14$ «$ 14 - $ 

Phn*7e « 248 14 13$ 18$ 

PWteO 111879 12$ 12% 13% 

PtcCato JB 12 22 14$ 13$ 13$ 

PbnfS 7 W 10% 58$ io$+ $ 

PfenOp .78 0 SB 17$ 17$ 17% + $ 

PbnHi L04 18 66 30$ 30% 30$+ V 

Pkg«g tt 439 23$ a% tt%+ 2 

PWW0 170 11% 11$ «5 ’ 

Portflk J6 m 11$ 11$ 11$-% 

PougbSvJD 5 220 16$ « TO - V 


9 90 24% 23$ ay- V 

ss s ? % ’a-.* 

210 12 11$ 11$ - y 


IDS Bne J2 19 118 29$ 


12$ 13 + % 
20% 21. -3 
ft 9$+ % 
84$ 26 + V 

a a t 

5' , :i 


79 10% 10$ 10$ 

17 101 94 33 33 -1 

12 748 19% 19$ 19% — $ 
W 3% 3% 3% 

Ate TO 70 15% W% J4< 

518 2% 2% 2% , 

2223 ft 6$ 8% - % 

W » 11% W% «%— % 
476 7$ 7$ 7%- % 

315 7% 7$ 7$+ % 

9 22299-18 3$ 3$ 

27 94 6$ 8% 8% 

« 12 7$ 7 7$ 

JM 1230 17% 17% 17%+ % 

20 24 22% 22 22. , 

-TO 8 947 19% 12% 12$ - % 


POrtHk Jo m 11$ 11$ ii$-$ 
PaugbSvJD 5 229 16$ TO TO - $ 

PiacCrt JOB 16 256 35$ 32$ 33$ +1 
PresUa M 0 79 10$ u% tc%- % 

P»HnCp JO 117 18$ 16$ 16?- ? 

PrtWCD 10 821 37$ 37 37%+ % 

PreoTR J8 11 11 32$ 92$ 32$- $ 

Ptt»*H 41 15$ 16% 18$ - % 

ProaGp 320 0% g o$- % 


Pratfe .70 TO U2 »$ tt 


PrvUB 24 21 382 184 
PflSdBe JB 11 205 19^ 


tt tt 


Purfl8ui.il MSItt 19$ IB 18$ — $ 


9$ PirrmT W 848 16% « ( 5 $ 

8% QVC 20 HH ft B ft- % 

7$ . OuakOl J4 11 29 19 19 « - J 

17%+ % QuFeod W «6 25$ 24$ 24$ 

Ouamra 1348 14 13% 13$ + $ 

22 . Ouhxivs 11 82 G$ S$ ft * 

12$ - % Qvbfe 206 30 9$ 8 ft 

20 - % - R-R - 

420-32+1-16 RPM 02 16 317 18% 16% 15% 

11% HabbflS 6 2$ 2$ 2$- % 


15 1178 5$ 6% 6% 

.16 IS 258 12$ 12$ 12$ . 

21 757 6% 6% 5$ — $ 

24 183 8$ 8 9 - V 

.13 4 77 74 74 -5 

118 8% 8% 8% 

tt 127 ft 5% 5$- % 

15 208 39$ 33% 33$-1% 
L8Bb 10 S3 34 33$ 34 

JO 192188 1ft 10 TO - $ 


.18 8 947 13% tft 12$ - % 

J4 12 183 20% 19$ 30 - % 

Jaguar 22 94039415-18 4$ 42M2+1-U 

JaOrGp JO 77 6 11% 11 11% . 

JaSata.1Ba 7 119 28 23% 2S%- % 
Jerico .M 12 538 15% M% 15 - % 
JHyUb 31 767 «% ft 9% 

JWA 13 SB 21 21 21 

JonelA 8G 327 «U 11% 11% 

JWO .19 14 29 IB TO IB 

^ K— k — 

KLA tt 733 11 10% 10% - $ 

Kaman J4 8 141 M$ 13% M + $ 

Karaher .16 14 72 23$ 22$ 22$- % 


RadOya.tOa ii M7 6 

RalghFS 7 132 TO 

teymd AT 7 M. .... __ 
Haouea 23 573 5% 5$ 6$ 

RgcyCr 8 1488 2% 2$ 2 7-W 

RgcyEl ao ft ft 4%+ % 

Hagtoe 4 312 5% 9 5%+ % 

ReoTOe JO tt 61 «% 18% tft- £ 

Ranch 161520 12$ 12 12 - % 

Retbp A6e 21 0$ 0 0%+ % 


M7 0% 8% •% 
132 M% 10b 10% 

* 13$ - 

,52 5% ft 6$ 


2&S5 361 25$ 24$ 75$ 

13 716 8$ 8 •$+ $ 

.15a 42 487 1B% 15$ 15$ — $ 

40 3014 7 6$ «$- % 

J4 IB 2B 26% » 30 


JO 

7 » 6% 

7 TOO 12 

5 S 

11% 

3% 

n$ 


a is 25 

24% 

25 + $ 


1580 10 

9$ 

9%+ % 

1 

JS 

29 567 16 
»W l« 

»$ 

15% 

15% - $ 
13% - $ 

•061 

378 9% 

9$ 

ft- % 


12 ui ie$ 

ie% 

ta% 

136 

0 8259 24% 

24 

24 - $ 


5 564 7% 

13 573 15 14 $ 14$ - $ 

JS 22 266 47$ 47 47$- $ 

9 44 11$ 11$ 11$+ $ 

23 346 16$ IS 16$ 

t 13 142 6$ 6% G%- $ 

28 C* 7 7 7 

JO 10 33 14$ 13$ 14 + $ 

14 20 17 lb>; rfi$ 

9 2» 16$ 17% 17$ + $ 

1-38 8 23 33$ 37$ 32$ 

JO S 37 18% 18$ 16$ - $ 

Vi 281 70% tt 20$ - $ 

07 9 8% 8%- $ 

JS a U7 12$ 12$ 12$ - $ 

.72 13 520 25$ 77% 26$+ % 

.64 9 £22 23$ 23$ 21$ - % 

2J2 10 32 27 26$ 26$ - $ 

19 139 18% 18 IB 

-86 8 64 21$ 21 Z1$+ $ 

A5e 8 42 5$ 5 5$ 

.12 13 151 6 7$ 8 

18 2B9 6% 8$ 8$ - % 

389 4 $ 4$ 4$ — $ 

J8 11 273 15 d)4% 14$ - $ 


6$ 7 

14 $ 14 % - 


2$ 2 3-16 +1-18 
§ 16-16 
S% 6 + % 


1 

32 301 

»% 

18 

18$+ $ 


30 

16 

U% 

16 

-32 

10 981 

29$ 

24$ 

25$+ $ 

.BO 

10 122 

18% 

ia 

18%+ % 

M2 

M SOS 

1*% 

14% 

>*% 

■03a 

TO 103 

25$ 

25 

29 - $ 

36 

33 22 

17$ 

17$ 

17%+ % 


1921 

14% 

14 

U$+ % 


TJ Inti JS 
TPI Ln 
Telman JO 
Tandoa 
TchDW 

ibcum 12b 

TefcaKic 
TetanA 
Totocrd 1 
Tabnatc 


tt 1857 23 $ 22% 23 ♦ % 
1.10b 10 44 33 32$ 32$ - $ 

17 68 15 14% 14% - % 

20 TOO 19$ 19$ 19$ - $ 

Ml 4 18% TO$ 70$ — % 

1605 5$ 4$ 5 + % 

8 Si 5$ 5$ 5% 

■IQ 8 8 7% 7%- % 

7 42 11% It 11 

.58 8 32 19$ 19 TO - $ 

Jte TO X34 19% U$ 19% 

TO 3 M 15$ 74$ 15 

1* 3028 28$ 27% 28 + % 

Lite 10 88 25 $ 26 25 - % 

J4 W 102 20$ 19% 19% - $ 
24 841 23$ 22 22 -1 

JOa 18 IB 28$ 23$ 28$+ % 
- T-T - 

8 43 12$ 12 12$+ $ 

J2 52 47 37 31$ 31% 

20a 88 W$ 10$ 10$ 

•38 10 44 25$ 24$ 24$ - $ 

58 1113 5$ S 5 

JO 3 117 ft 8 8 - % 

12 1218 1% 1% 1 7-M+I-16 

9 237 11% 11$ 11%+ % 


II 14 14 146 140 — Jj 

11 tt 13$ 12% 12% - % 
4130 24$ 23$ 23$+ $ 
1183 31% 31$ 31$ - % 
16 101 8% 8$ 8$- $ 


Teradta 2 1400 13$ 

3Com 22 1219 173 

Timm a 9 523 ISf 

TokioF t 82 89 9t » 

Toppaa JOa 0 194 


TradtaB 5 115 8 

« TmMw 17 299 22$ 

% TrtodSy 12 230 12$ 

% Tftonl pi 355 7$ 

Trlmad 26 543 17$ 

$ Tarlcp 1.40 7 45 26% 

200*1 JS 9 911 18$ 

TVeoTy 8 203 11% 

MB Tyson A4 121838 18% 

% - U-U - 

USMX 13 4 

% lima 9 72 70$ 

% UnNefl 1JB 9 15 Z7$ 

UnPInto .12 14 8* 28$ 

% UACm A4 27 409 25% 

U8C0I 588 13% 

UnDaa LM 81 81 TO 

% UnEdS i 4 233 4% 


11% 

11% - V 

16$ 

ib$+ % 

34% 

24%+ $ 

13$ 

o$ 

17% 

17$+ $ 

1«% 

14$ - $ 

91$ 

91$+ % 

18$ 

tft- $ 

7$ 

7$ - % 

21$ 

21$-% 


12$ - $ 

17 % 

17 - V 

» 

26 

w$ 

10% . 

uy 

11% “ % 


k sV> 
28$ 26$- $ 
25 26%+ $ 

13% isy- $ 

17$ 17$ - $ 


UdOvra 32 4 48 13$ T6$ 13$+ $ 

USBcp I 9 377 24 23$ 23$ - $ 

US Hite .10 1653 5% 3% 5%- $ 

US Trat 1.16 11 39 36% 35 » - $ 

USWNV 1548 21$ 20% »%+ % 

UStaUI J2 IS Ttt 22% 22$ 2$ + % 

UnTelew 27 28 27 26$ 25% 

UMvFr .15 13 T30 15% 15$ 15$ - $ 

UmrHB SO 8$ 6$ 5$ - $ 

UnvSvfl JO tt 290 23% 25$ 23$ 

- V-V - 

V Sand la 3 US 7$ 7$ 7% - $ 

VLSI 26 867 7$ dfl% 7 - $ 

VWR JO 13 236 20$ 30$ 20% 
ValidLg 15 1799 4 3$ 4 + $ 

Vara. 393 13% 13$ 13% - % 


ValNO 1J4 291095 27% 27$ 27$- $ 
Vatei JO 10 103 20% 19$ 19$ -1$ 


VgidCI 32 24$ 23$ 24$+ % 

Vnrttrn 17 319 18% 17$ 18$+ % 

Vartan JOb 12 15 20$ 20$ 20$ 

Varaaa A Ii ii 17 16$ 16% 

Vtouip 80 06 11% 11$ 11$ 

VlewMs 37 3$ 3$ 3% 


VKorp 
VlewMs 
VI com 
Vi rank 
VuaMc 
Volvo Ute 


ft 9$- $ 
S8% 80% + 1$ 


WD 40 1J0 15* GO 32 61$ 31%- % 

WTO 6 372 7% 7 7 


WaflCp JO 93 46 


WshBcp ,15a 
WBcOC JB 


7 7 

10 $ 10 $ 
11$ 11$ -2 


34 «% TO TO% + 


13 » 13% 13$ 13$ Hum 

2*83 17 ift ib% + $ Werner 

12 H ft ft -3-16 WatCap 

587 1% 111-18 1$43-15 WMnPb 

15 005 23$ 28$ 23%+ $ WUUrcA 


ViashEn UB TO 162 14% M% Mb - V 
WFSL 1AB 6 181 27$ 28$ 25$ - $ 

WMSB JO 7 907 IS 14$ 14$ — $ 

Waoxlnd .12 16 77 26$ 25$ 28$+ % 

WeueP A2b 8 TS 29$ 29 20 

waxms.10 12 79 9 ft 0 + % 

Werner AO M 53 17$ 17$ 17$ 

WUCop 182 8% 8$ 8$ - y 

WMnPb 12 2S7 18$ 16$ 1ft- y 

HAMreA 17 U$ 18 IS - % 

wstmrk 462 26 $ 25$ 26 - $ 

wmoic jq a m% ie% i4$+ $ 

Weston TO 91 10$ M% 14% - $ 

WstwOn 21 231 B% 8 8 

Wato* J6 14 172 2S$ 23$ 23$- % 

Wherrcb 26 228 25 24$ 2fi + $ 


Wherrcb 26 228 25 

Which* 20 744 B 

WByJ A 1.10 34 8 39 

WUlerot 1 JO 7 103 42 

WNIAL 6 136 14 

W03FS JO 10 78 9 


20 744 8% 8$ 8$ 

34 8 38% 39% 39% 

7 103 42$ 42$ 42$ 

6 136 14$ 14$ M% + y 

10 78 9% 9$ 9$ — % 


WIHFS JO 10 7B 9% 9$ 9$- % 

wHmTr | 11 74 28$ 27$ 28$ - $ 

witonF 21 itt 13% 13% 13% . 

Wtadme 8 1563 18$ 15$ 16$+ % 

Woioftn AS 9 SOS 15$ 15$ 15$ + % 

WaN&i 142 ft 6 $ 0$ 

Wonhg .44 141010 Si 20$ 20% 

Wyrooo JO 15 514 16 U% TO + V 

-X-Y-Z- 

XL DM 16 32 24% 24 Z4 - $ 

XQMA 418 12 11$ 11$ - $ 

Mue 14 73 9 8$ 9 + $ 

xicor ii to ; e$ e$- $ 

Xyvsn 149 4% ft 4$+ $ 

YetowF .70 19 839 51% 30% 30%+ % 

ZtonUt 1.44 28 23$ 23 23$ + % 


Travelling by air 
on business? 


Enjoy reading your 
complimentary copy of the 
Finandai Times when you arc 
travelling on scheduled flights 

from ■ • • 


...GENEVA 

with Air Canada. American 
Airlines, Crossair. British 
Airways, Finnair, Lditbansa. . 
ElAl.Bwisuir.TWA 

... ZURICH 
with AeioEneas Argenrinaia 
British Airways, Finnair. 
Cros&air, El Al, Pan-Am. SAA. 
Swissair, TAP Air Ponmal. Thai 
Aiiwayv, TWA, Varig. Detta 

... BASEL 

with Crossair, Swissair 

. . . BERN -LUGANO 
with Crossair 
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WORLD STOCK MARKETS 


AMERICA 


FINANCIAL TIMES 


Friday November 18 1988 


Modest Dow rally follows 
moves to support dollar 


Wall Street 


EQUITIES moved modestly 
higher in moderate trading 
yesterday after the Group of 
Seven and some European cen- 
tral banks co-ordinated inter- 
vention to support the dollar, 
writes Janet Bush in New York. 

The Dow Jones Industrial 
Average closed 13.87 points 
higher at 2.052.45 in volume of 
142m shares. 

The rally in stocks was lim- 
ited by the fact that, in spite of 
the first serious bout of co-ordi- 
nated intervention over the 
dollar’s current precipitous 
slide, the US currency still 
remained vulnerable. At the 
close of trading in New York it 
was quoted at Y122.05, com- 
pared with an earlier high of 
Y 123.10, and at DMI.72275 from 
DM1.7375 earlier. 

The intervention started in 
Tokyo where the dollar never- 
theless closed at Y 121.30. the 
lowest level recorded in Japa- 
nese trading in the post-war 
period. It was the entry into 
the market of the West Ger- 
man Bundesbank, which has 
been absent from intervention, 
which finally gave the dollar a 
mild boost 

Sentiment across the finan- 
cial markets remains 
extremely bearish. Speculation 
has started to grow that the US 
Federal Reserve may raise the 
discount rate although at this 
stage this seems premature. 
Nevertheless, there is now a 
widespread view that interest 
rates are headed higher not 
only in order to choke robust 
economic growth and strong 
domestic demand, which con- 
tinue to suck in imports, but 
also to support the dollar if it 
remains under selling pressure 
in the longer term. 

The warning shots, sounded 
by Mr Alan Greenspan to the 
National Economic Commis- 


ASIA PACIFIC 


sion on Wednesday, were inter- 
preted by some as a veiled 
threat that the Fed would be 
prepared to raise interest rates 
if there was no concrete action 
on tightening the fiscal stance. 

Markets are looking for a. 
positive statement on the most 
pressing policy issues from 
President-elect George Bush 
before he has even assembled 
his team and taken office. 

Equity analysts appear to 
believe that sharp price 
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declines since the election 
leave the market in good tech- 
nical shape for a recovery but 
that this may prove temporary. 

Mr Newton Zinder, equity 
strategist for Shearson Leh- 
man Hutton, noted that the 
market was now at its most 
extreme short-term oversold 
position since mid-August, but 
that his technical indicators 
suggested that any rally would 
be followed by another low. 

RJR Nabisco was again the 
most actively traded share on 
the New York Stock Exchange. 
It slumped $1% to $82% after 
ITT and Metropolitan Life 
announced they were suing the 
company because of losses on 
their bond portfolios after RJR 
announced its leveraged buy- 


out proposals. 

These suits completely over- 
rode news that First Boston 
and Resource Holdings, backed 
by the Pritzker family, had 
submitted a joint bid for RJR 
Nabisco. 

Veeco Instruments added 
$1% to $24% after the company 
agreed to be acquired by 
Britain’s Unitech for $26.50 a 
share. 

General Signal jumped $4 ft 
to $47% after the company 
announced that it planned a 
Dutch auction tender offer for 
up to 9m common shares at a 
set price of between $44 a share 
and $51 a share. 

Holly Farms dipped $% to 
$51%. It agreed yesterday to 
merge with ConAgra in a deal 
in which the latter would 
acquire Holly Farms in 
exchange for ConAgra common 
stock. Tyson Foods which has 
made a -$52-a-share bid for 
Holly Farms had no comment 
on the news. ConAgra fell $lft 
to $27% while Tyson Foods 
slipped $% to $15%. 

Interco ended $1% higher at 
$64% after a volatile day of 
trading. The $74-a-share offer 
for the company from the 
Rales brothers of Washington 
has now expired and Interco 
has said it will meet early next 
week to consider whether to 
issue a third and final special 
dividend of $76 a share as part 
of its restructuring. 

Canada 

THE MARKET followed Wall 
Street down on fears of higher 
interest rates, but failed to 
respond to the late rally in 
New York. Lower oil prices 
and a reluctance to take posi- 
tions ahead of Monday's Cana- 
dian election added to the 
uncertainty in Toronto. 

The composite index closed 
down 11.3 at 3.19&5 on volume 
of 19.6m shares. 


Indians ring in 
new year with 
batch of records 

R C Murthy finds that rains and 
bids are behind Bombay’s climb 


EUROPE 


Nestle’s bearers plummet 
after hours on shock news 


I ndian stock markets have 
ushered in the country's 
financial new year on a 
cheerful note, with market 
indices continuing to scale new 


Bombay share prices gained 
ground yesterday to a record 
711.5, following Wednesday’s 
climb to a high of 708 and 
Tuesday's post-holiday profit- 
taking. The market was closed 
on Monday for an extended 
weekend to celebrate Diwah- 
the festival of lights - and the 
new year of Vikram Sam vat 
2045. 

The investment community 
believes that trading on new 
year's day. which fell on 
November 9 and is called 
“moo rat," sets the pace for the 
rest of the year - and the 
mood is upbeat. Individual 
investors are gradually return- 
ing to the exchange, helping to 
improve turnover levels. The 
economic fundamentals also 
look promising for further 
share price gains. 

Last month, the number of 
transactions on the Bombay 
Stock Exchange rose by a third 
to more than 13,000 a day, with 
the value of business doubling 
to R913m daily. Since the end 
of August, the market's capi- 
talisation has jumped by more 
than a third to R350bn from 
R25Qbn, with more than 600 
companies now listed. 

The BSE 30-share index bag 
risen 10 per cent since the end 
of September. The All-India 
share index of the Economic 
Times, India’s main business 
newspaper, has meanwhile 
climbed even fester - by 15 
per cent to 360.7 - indicating 
that gains are evenly spread 
through the market. 


Electricals help Nikkei top 29,000 


Tokyo 


THE TURMOIL on currency 
markets and a sharp overnight 
fall in New York failed to 
undermine the buoyant mood 
in Tokyo and share prices once 
again closed higher on a wide 
front, writes Michiyo Nakomoto 
in Tokyo. 

The Nikkei average closed 
above 29,000 for the first time, 
rising 80.69 to 29,076.81. The 
index surged to a high of 
29.119.87 during the day, after 
dropping more than 90 points 
to a low Of 28.832.99. 

Volume fell, however, with 
880.75m shares traded com- 
pared with l.23bn on Wednes- 
day. The TOPK index of all 
listed stocks firmed 5.12 to 
2,240.10, while the ISE/Nikkei 
50 index moved up 5.88 to 
1,853.94 in London trading. 

Tokyo could not hide its ini- 
tial surprise and puzzlement at 
the fact the significantly 
improved US trade figures for 
September met with unex- 
pected sharp fells in the dollar 
and on Wall Street. In early 
morning trading, the Nikkei 
index responded by felling a 
hefty 91.46 points. 

After that, however, Tokyo 
managed by and large to 
ignore New York. Even while 
the closely watched Nikkei 
index dropped in the morning, 
demand continued for lagging 
issues. Mr Masami Okuma, 
chief trader at UBS Phillips 
and Drew, said the spread of 
interest from the market-leader 
large-capital steels to issues 
that had been largely neglected 


was also a move to companies 
that have reported improved 
business results. 

The move to such laggards 
stems partly from the present 
high prices for market leaders. 
There really was not much else 
to turn to, said Mr Okuma. 

Notable among the laggards 
were export-dependent electri- 
cal and precision machinery 
companies, which rallied dur- 
ing the day in spite of a stron- 
ger yen. Most analysts agreed 
that the shift in interest to 
electricals was “a classic tech- 
nical move," as Mr Stephen 
Richardson, head of sales at 
W.L Carr, put it. 

Among electricals and preci- 
sion machineries. Sony 
advanced Y240 to Y6.220, NEC 
firmed Y70 to Y1.930 and 
Fujitsu added Y60 to Y1.530. 

Oil companies were bought 
on the strength of their prop- 
erty assets, as well as on a 
recent newspaper report saying 
they could benefit from a new 
value added tax that bas just 
been forced through the Lower 
House of the Diet (Parliament). 

Nippon Oil, the second most 
heavily traded Issue at 26.2m 
shares, rose Y50 to Yl.570. 

Interest shifted away from 
large-capital steels. Nippon 
Steel was again most heavily 
traded at 72.8ra shares and lost 
Y16 to Y898. 

Investors in Osaka also 
turned towards laggards, push- 
ing the OSE average up 193.54 
to 26,753.93. Volume was sub- 
stantially lower at 97.3m 
shares compared with 164.7m 
shares on Wednesday. 


Roundup 


OVERNIGHT losses in New 
York once again took prece- 
dence over Tokyo's gains on 
the Asia Pacific markets yes- 
terday, with Australia's weak- 
ness compounded by high 
domestic interest rates and the 
strong local dollar. 

AUSTRALIA took its lead 
from Wall Street's overnight 
weakness and closed sharply 
lower as interest rate pressure 
and the strong Australian dol- 
lar pushed the main index 
through the key support level 
of 1,500. The All Ordinaries 
index fell 27.4 to 1,494.9. a drop 
of almost 2 per cent and its 
lowest point since May 25. 
Turnover was slightly up at 
113m shares worth ASlSSm. 

An indication of the down- 
ward pressure on equity prices 
was seen in bank group West- 
pac, which dropped 16 cents to 
AS5.52 after reporting record 
annual profits of A$693m, up 
nearly 70 per cent. 

Warnings from Axnpol Explo- 
ration that its profits would be 
badly hit by low oil prices and 
the strong local dollar left the 
group’s shares 13 cents weaker 
at AS1.62. 

HONG KONG shrugged off 
Wall Street’s losses as shares 
rose in steady buying on the 
strength of local economic fun- 
damentals. The Hang Seng 
index closed 1.91 higher at 
2.568.79 on turnover worth 
HKSSISm. 

Hong Kong-TVB returned to 
the market after Tuesday's 


muddle over the company’s 
restructuring. With dealers 
finally aware that the HK-TVB 
stock no longer included its 
television interests, the shares 
opened at HK$2 before selling 
pressure left the price 37 cents 
easier at HKSl-63. 

SINGAPORE eased slightly 
in lacklustre trading in the 
wake of Wall Street's weak- 
ness. The Straits Times indus- 
trial index shed 732 to 99L23 
on turnover of 17m shares. 

Once again uncertainty 
about the direction of the dol- 
lar and prospects for overseas 
markets persuaded institu- 
tional and foreign investors to 
stay away. Guinness Malaysia 
rose 16 cents to S$3JJ6 on news 
of its plans to merge with 
Malayan Breweries, which 
eased 20 cents to S$10.70. 

TAIWAN’S recent surge 
showed signs of slowing, as tire 
weighted index added 49 to 
7,139.89 on turnover of just 
under 700m shares, well down 
on Wednesday's record high 
volumes. 

NEW ZEALAND fell to its 
lowest level in right months, 
with the Barclays index drop- 
ping 36.16 to 1,911.45, writes 
Dai Hayward in Wellington. 

The market’s bearish tone 
was compounded by the over- 
night fall on Wall Street and 
losses in Australia. Short 
bursts of confidence over 
recent weeks have quickly sub- 
sided, with the market falling 
back on each occasion. The 
expected anticipated support 
from overseas investors has 
not been sustained. 
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The latest rally has been fed 
by a string of favourable 
events: the best monsoon rains 
for 20 years between June and 
early September, a forecast of 
record foodgrain production 
and strong corporate results. 

Concern late in September 
that floods in north India 
would damage crops, especially 
cotton, proved unfounded 
Takeover bids have contrib- 
uted to the market’s strength. 
Reliance Industries, India’s 
third largest private, sector 
company, last month acquired 
control of Larsen and Toubro, 
a high technology Engineering 

company. L and -T shares 
nearly doubled to R14Q in less 
than six months at the height 
of the bid activity. 

The present bull phase is dif- 
ferent from the market’s 
1985-86 boom. There is little of 
the fever of the past; at regular 
intervals there is a pause for 
profit-taking; preventing stock 
markets from over-heating: 

L iquidity is set to rise, 
with more unit trusts 
and closed-end funds on 
offer, increasing availability to 
foreigners, who can invest in 
the market only through such- 
special funds. Just over a year 
ago, only one fund was avail- 
able. compared with the -three 
at present, and another three 
are planned. The corporate sec- 
tor is to raise about R20bn in 
rights, new share and bond 
issues before. the end of.' next 
February. 

That is when Indian stock 
markets are expected to. 
encounter their next- key test 
- the Indian Government pres- 
ents next year's budget on Feb- 

ruary 28 . 

SOUTH AFRICA 

A SLIGHTLY firmer bullion 
price encouraged interest In 
Johannesburg gold stocks, 
which closed inbred to higher. 

Saudfostein rose R2 to 
R277, Freehold found 50 cents 
to R30.25 and Vaal Reefs 
advanced R3.50 to R274.50, 
while Kinross eased 25 cents 
to R3&50. 


CORPORATE news enlivened 
bourses around Europe yester- 
day, and while most lost 
ground they ended off their 
lo ws, tw ites Our Markets Staff. 

ZURICH closed before the 
shock news from Nestle that it 
would allow foreigners to buy 
zts registered shares, although 
confused after hours trading in 
Swiss shares in London and 
New York gave some Indica- 
tion of the panic that can be 
expected today. 

Shares fell in Zurich in. reac- 
tion to the lower dollar, with 
the Cr&bt Suisse index off 3 at 
485.3. Nestle bearers closed at 
SFT8,745, off SFr45, and after 
tbe news were quoted in a 
wide range in London and New ' 
York - falling as low as 
SFr5,900 with a top figure 
around SFr7,250. The' regis- 
tered?, which closed in. Zurich 
at SFr4,320, up SFrlO, were 
quoted later in London at 
about SFr6,00Q. 

There were few -buyers for . 
the hearer shares, which, had 
been trading 'at a premium of 
over 100 per cent to the regis- 
tered, said one analyst But 
there were plenty of angry for- 
eign shareholders fearing that 
their bearers would plummet 
in price to the level of the reg- 
istered stock. Another possibil- 
ity is that the two- prices meet 
in the middle: 

The Nestle news prompted 
queries about whether other 
companies would follow suit It 
also wiaife other stocks in the 
same sector look compara- 
tively expensive, said a sales- 
man. , 

FRANKFURT recovered from 
the doflar-induced jitters that 
hampered the market earlier . 
this week, and with dealers 
returning from Wednesday’s 
holiday in 'positive mood 
shares closed higher. Although 
the FAZ at midsession was 
down 1.55 at 522.00 on Wall 
Street’s overnight losses, late 
baying and forecasts of 3% per 
cent GNP growth this year 
helped the DAX index close 
2.05 firmer at L26459 on turn- 
over worth DM2.6bn. 

The market’s currency wor- 
ries appeared to be receding,, 
said one dealer, because many 
people now believe that central 
banks will not allow the dollar 
to drift below DM1.70. 

Sobering advanced DM3.50 to 
DM573.50 despite “disappoint- 
ing” three quarter profits un 


6JZ per cent to DMISTm. One 
dealer thought the shares 
gninBri ground on speculation 
over whether US group ICN 
Pharmaceuticals would suc- 
ceed in its plan take a 25 per 
cent stake in Sobering. 

The market had its first 
chance yesterday to pass Judg- 
ment on Siemens' joint bid 
with GEC for UK electronics 
concern Flessey, and the reac- 
tion seemed favourable as Sie- 
mens rose DML5Q to DM471 .60- 
Nixdorfs recent announce- 
ment, that it might cut this 
year’s dividend left its shares 
DM9.70 lower at DM380. 

PARIS took a lead in early 
trading from New York's over- 
night performance, but man- 
aged to regain some ground in 
late buying, again inspired by 
Wall Street, which opened 
firmly. The CAC General index 
was off 3.1 at 389.6 and the 
OMF 50 index fell 2.6 to 405.66. 

Matra saw heavy volume, 
rising FFr8.30 to FFr224.30 
with about 111.000 shares dealt 
CCF bad a similar turnover 
and eased FFr2.10 to FFr168.- 

mtt.an fell sharply in early 
trading under Wall Street’s 
influence and the uncertain, 
direction of overseas markets, 
before the underlying positive 
tone .of domestic equities and 
good' economic f undam entals 
helped shares stage a mini 
recovery. The Comit Index lost 
3K6 to 575.67. 

Sentiment was not helped by 
further talk from the Govern- 
ment of introducing a capital 
gains tax, a move it must make 
to fell in line with European 
Community regulations. 

" Fiat’s decision to seek a Wall 
Street listing for its American 
depositary rights failed to stim- 
ulate demand, and the car 
group’s shares lost most of 
Wednesday’s gainsto dose L75 
easier at L9.780. 

BRUSSELS failed to draw 
comfort from this week's cut in 
interest rates as New York's 
losses overnight sent share . 
prices dropping. At the close 
tbe cash Index was down 9.18 
at 5,312.48. 

Tourism group Wagons-Lits 
was again the main feature, 
climbing BFt90 to BFr7,200 on 
relatively heavy turnover -of 
over' 10,000 shares. The stock 
bas derived its recent strength 
from speculation that the 
group’s two main French 
shareholders are planning a 


takeover bid. The two compa- 
nies. Caisse des Depots et Con- 
signations and Marceau Inves- 
tissements, already own 28 per 
cent of Wagons-Lits shares 
between them. 

STOCKHOLM fell back in 
reduced volumes with Inves- 
tors having to wait until after 
the close for the release of 
most of the day’s company 
results. . , 

The AffSrsvfirlden index tori 
1.3 to 942.7 and volumes fell to 
SKr247m worth of shares com- 
pared with SKr323.4m on 
Wednesday. But there was not 
much selling on tbe downside, 
according to one analyst, with 
the trend of late being that 
institutions would enter the 
market and boost volumes in a 
rising market, only to with- 
draw, keeping volumes low, 
when prices were marked 
down. 

The results, from Aga, 
Volvo, Astra, Pharmacia and 
Ericsson, were generally 
within the range of expecta- 
tions. Volvo rose SKr7 to 
SKi347- 

MADRID followed the wag- 
ging tail of Wall Street, with 
the generalindex felling 390 to 
285.57. The losses were wide- 
spread, and volumes were low, 
estimated, at' about the. same 
level as Wednesday’s $65tp, . 

TelefOnica was one stock 
with large turnover, falling 
another 3 .5 points to 179.5 per 
cent' of par. in big turnover. 
The stock has lost 6.4 per cent 
in value since mid-October and 
has underperformed the mar- 
ket by 5.4 per cent over the 
past month, with an increasing 
number of houses tagging a 
sell sign on the issue. 

Torres Hostench, tbe KIO 
controlled industrial holding 
company, added 70 to 2,020. 
There is a private international 
placing of 10m shares in the 
company currently underway 
- at a price of between 1,850 
and 2,150. - and the stock is 
well supported at the moment, 
said one analyst.' 

• AMSTERDAM edged lower 
in. average; trade with Wall 
Street's firmer . opening and 
central bank support for the 
dollar reducing losses. The 
CBS all-share index ended 
down 0.6 at 96.7. 

Among insurers, Sfad Rotter- 
dam - which reported higher 
three quarter profits - 
advanced 20 cents to FI 140.70. 


THURSDAY NOVEMBER 17 1988 

WEDNESDAY NOVEMBER 16 1988 

DOLLAR INDEX 

US 

Day's 

Pound 

Local 

Gross 

US 

Pound 

Local 



Year 

Dollar 

Change 

Sterling 

Currency 

Div. 

Dollar 

Sterling 

Currency 

1988 

1988 

ago 

Index 

% 

Index 

Index 

Yield 

Index 

Index 

Index 

High 

Low 

(approx) 

145.78 

-15 

118.65 

112.91 

4.66 


120.49 

115.25 

15231 

91.16 

9734 

98.08 

-0.2 

79 83 

88.39 

2.43 

98.28 

79.99 

8835 

98.34 

83.72 

9226 

13244 

-0.7 

107 80 

119.21 

4.25 

13333 

108.52 

119.69 

139.89 

99.14 

10338 

114.29 

-06 

93.03 

102.08 

3.40 


93.61 

102.51 

128.91 

107.06 

100.76 

148.20 

-0.6 

120.63 

135.20 

2.22 

149.06 

12132 

135.27 

149.06 

111.42 

108.75 

130.67 

40.4 

106.36 

112.84 

1.48 

130.14 

■ 'Tl 

112.61 

13933 

106.78 

— 

110.79 

-0.7 

90 18 

102.67 

3.16 

111.56 

90.80 

103.12 

121.95 

7277 

84.14 

86.28 

-0.8 

70.22 

77.53 

2.40 

86.94 

70.76 

77.87 

87.49 


75.66 

105.63 

-O.l 

85.98 

105.82 

4.79 

105.74 

86.07 

105.98 

111.86 


87.09 

132.25 

-0.4 

107.64 

120.97 

4.12 

132.85 

108.13 

121.67 

144.25 


10135 

84.74 

-09 

68.97 

8132 

2.48 

85.48 

69.58 

81.91 

86.73 

6299 

77.04 

18533 

40.1 

150.85 

143.63 


185.06 

ISO. 62 

14330 

18533 

133.61 

13731 

13846 

-0.3 

112.70 

143.18 


138.84 

113.00 

144.02 

154.17 

107.83 

103.87 

169 78 

40.7 

138.19 

424.54 

1.28 

168.55 

137.19 

421.45 

180.07 


149.21 

108.72 

-06 

88.49 

96.71 

5.10 

109.40 


97.09 

111.00 


97.06 

72.73 

-0.9 

59 20 

59.70 

6.53 

73.40 

59.74 

6030 

84.05 


77.85 

121.84 

-1.3 

99.17 

108.77 

2.6 7 

mii. 

10031 

109.91 

13223 


10738 

118.96 

40.0 

96 82 

10632 

235 

Eh vl 

96.86 

Wkiuizm 

135.89 

97.99 

98.95 

119.18 

-1.2 

97.01 

97.39 

4.72 



97.67 

139.07 

98.26 

126.02 

152. 36 

40.5 

124 01 

131.58 

3.11 

151.55 

123 35 

130.65 

164.47 

130.73 

118.95 

132.33 

-O.B 

107.71 

118.76 

2.41 

13335 


119.13 

13338 


97.42 

84.45 

-1.1 

68.73 

75.89 

2-22 

85.40 

69.51 

76.53 

86.75 

iH' w M 

81.28 

139.28 

40.8 

113.36 

113.36 

4.63 

138 16 

112.45 

112.45 

141.18 


118.71 

107.92 

40.4 

87.84 

107.92 

3.76 

107.55 

87.54 

107.55 

11535 

99.19 

97.98 


40.0 

93.76 

99.46 

3.72 

115.20 

93.77 

99.32 

115.20 

97.01 

97.74 

180.54 

40.1 


140.79 

0.74 

18038 

146.82 

140.58 

180.54 

130.81 

133.85 




124.34 

1.64 

15431 

125.60 

124.17 

154.40 

120.36 

119.44 


40.3 

88.10 

107.58 

3.74 

107.93 

87.85 

107.26 

116.07 

99.78 

98.13 


-0 7 

81.47 

90 98 

2.99 

100.74 

82.00 

91.34 

100.74 

80.27 

84.74 


-10 

100.30 

104.98 

4.65 

124.43 

101.28 

106.41 

128.27 

87.51 

9205 

152.66 

40.0 

124.25 

123.46 

1.71 

152.61 

124.21 

12331 

15266 

120.26 

118.8a 

135 16 

40.1 

110.01 

118.73 

2.09 

135.08 

Z09.9S 

11838 

135.18 

111.77 

110.02 

135 61 

40.1 

110 38 

118 35 

230 

135.43 

110.23 

118.13 

135.61 

113.26 

110.68 

111.53 

40.1 

90.78 

104.90 

3.78 

111.41 

90.68 

104.73 

11534 

100.00 

98.08 j 

L35.51 

40.1 

110.29 

118.21 

2-32 

135.34 

110.16 

117.99 

13531 

11337 

110.78 


Base ralues: Dec ai, ivob - iuo; Finland: Dec 31, 1987 ■=■ 115.037 (US S Index),- 90.791 (Pound Sterling) ; 
Copyright. The Financial Times Limited. Goldman, Sachs & Co., and County NalWest Securities Limbed. 1987 



Founding a new name 
in b an Icing 


and 

i a new tame in tanking has 


From the financial 
banking traditions of 
emerged. 

Called Emirates Bank I n te rna ti on al limited, it provides an 
innovative approach no banking in the Gulf and other inter- 
national markets. 

Formerly known as Union -Bank of the Middle East, 
Emirates Bank International limited is a bank that bas 
been founded on a sotmd financial haxe_ 

A modern bank char's soEd,dynamicand forward thinking. 



. . A bank that looks -to tbe future with 
c o nfid e n ce in ns continued growth. 

A toucan be trusted to gyve objective advice combined 
■with sound financial judge wwn- 

Above all Emirates Bank International Limited is a hawfc 

nanoic ai l types of banking transactions from personal 
accounts to financing major multi-national projects. 

For all your bai 
Pakistan or Sri 


needs in the United Arab. Emirates, 
• talk to the people who care. 


Emirates Bank International Limited 

HodOfficR Beo^aiBAKLPA Box 2923, Dnhii, United Arab Ktrarara-TcL-aSl 181 ,T)xr47j60 ESiHO EM, Cable EMARATBA^JIC. 

Bnndia « die United Arab Esiu-iw, Pitoud 2 nd Sri I jnfa. .'wbudm? in Hongkong. ‘ 
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Management pioneers; the US; 
international standards 2 

Consultancy: single market 
challenge; costing systems 4 


Opposition 10 institutes’ 
merger; investment advisers' 
authorisation hurdle 6 

□ illustration: Ann ChasseauO 
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Pfl -^"R In the next few years, [ 
Q 3 the profession could • 
look very different, » 

Richard Waters l 

• writes. In Britain, a l 

law change will let in outside * 

shareholders, while key institutes .• 
may merge. And the big firms, V 1 

most heavily tilted to the _US, could .. 2 
steady themselves by new links - . . : j 


for change 


THE accountancy profession is 
on - the verge of fundamental 
change. Commercial and regu- 
latory pressures that have 
been at . work for' several years 
are beginning' to take their toIL 
The result , could be a profes- 
sion which looks very different 
in the near fixture. 

Among the forces poshing 
these changes is a relaxation of 
the. law .. in the UK allowing 
accountants to take in outside 
shareholders. This is required 
by European law and will come 
about in a Companies Act due 
next year. Allowing entry to 
outsiders, albeit with restric- 
tions on their influence, will 
break the ring-fence that has 
existed around the profession 
since the beginning the cen- 
tury. ■ • ■ "■ • 

It does not mean that 
accountants will be rushing to 
the stock market Restrictions 
on who can own shares in an 
audit firm may make this 
impossible. But taking in out- 
side shareholders would have 
an important psychological 
effect on a profession which 
has been “owned” by accoun- 
tants for nearly a century. . 

This rule change is also mak- 
ing accountants aware of some- 
thing they have been able to do 
all ainng - sell shares in any 
part of their business' except 
auditing. As business, lines 


other, than auditing develop, 
the chances increase of them 
hang fimiirf sepa ra tely- ■ 
Thera are also internal pres- 
sures which could lead -to the 
break-up 'of accountancy firms. 
Fundamental flans which have 
emergedih' Arthur Andersen 
In the US have shaken other 
international firms' to their 
roots. -Andersen has sacked one 
top consultant and seen.- four 
more defect. The problems the 
division- of power and the 
spoils in an accoonting/con- 
suiting firm. According to Mr 
Don Baiwwi, nwwag iw g partner 
in the UK: "Any firm that 
thinks it doesn't have a prob- 
lem hasn’t looked into it* 
Andersen is now considering 
where its future lies. Whatever 
it decides is likely- to set the 
pattern for all large firms in 
the next few 1 years. - 
Another force-far change is 
the.!. belief that international 
awv wm^an ry flnng should. be . 
ran an the mtub lines as their 
international company clients, 
rather than as loosedubs. 

■ They have existed as collec- 
tions of national firms operat- 
ing under a common name and 
with a common rule book for 
too long. Now several are 
talking about binding ' them- 
selves together- more tightly 
and sharing: profits interna- 
tionally . ■" 


Accountancy 


Price Waterhouse led the 
way this autumn with the cre- 
ation of a tighter in ternational 
structure and more control at 
the centre. It is unusual in hav- 
ing ; a nlwiniwiw . — Me Joseph 
Connor — who dpridgri to 
lead his organisation, rather 
thaw simply act as a mediator 
between- different national 
interests. 

Mr Connor's progress i&now 
being watched carefully by his 
competitors. Cynics daim that 
he will be unable to get the 
necessary -support of his part- 
ners and will fall between war- 
ring factions. International 


pw u p fnp of partnerships can- 
not be led like true corpora- 
tions, they elaim. 

Others believe that Mr Con- 
nor has identified a vital feet 
about professional firms: the 
volume of international work 
they do is growing fast and 
customers expect consistent 
service. Success in bringing 
PW together would put it 
ahead of the competition. 

To a certain extent, this 
ground has been trodden 
before. Arthur Andersen’s part- 
nerships around the world 
established a core legal entity, 
based in Geneva, 10 years ago. 


Andersen has always stood 
apart from the pack as a firm 
with a global view. 

A further force for change is 
the attempt in the UK to merge 
professional bodies that have 
been independent for 100 years. 
To outsiders it may seem obvi- 
ous that there should be one 
professional body representing 
accountants, both to regulate 
members and represent their 
interests to government. To 
insiders, this may not be so 
obvious. 

Members of the Institute of 
Chartered Accountants of Scot- 
land, who are fiercely proud of 


their institute, are baulking at 
the Idea of being submerged 
into a new British Institute, 
dominated by the Institute of 
Chartered Accountants in 
En gland and Wales. Opposition 
has not become organised, and 
officials of both institutes are 
canvassing hard for support for 
the merger at a vote planned 
for next summer. However, 
noone Is underes timating the 
nationalism of the Scots. 

Even if the merger goes 
ahead, accountants will still 
come from a bewildering array 
of different professional bodies. 
Irish chartered accountants. 


perhaps, need their own dis- 
tinct institute. But on the 
mainland there will still be the 
Chartered Institute of Manage- 
ment Accountants (CIMA), the 
Char tered Association of Certi- 
fied Accountants (CACA) and 
the Chartered Institute of Pub- 
lic Finance and Accountancy 
(CIPFA), not to mention a 
string of smaller bodies like 
the Association of Accounting 
Technicians (AAT). 

The merger of Scots, Welsh 
and Eng lish chartered accoun- 
tants should be the start. All 
auditors should then be 
brought under the rule of one 
t raining and licensing body. 

Next year’s Companies Act will 
Impose far stricter regulations 
on auditors, hastening the 
transition of the professional 
bodies from trade associations 
to regulators: it would make 
sense to have just one regula- 
tory s tandar d. This would not 
be popular with CACA. a small 
number of whose members 
carry out audits. CACA has 
fought hard to retain audits for 
small companies and is not 
now likely to welcome giving 
up its stake in auditing. 

Once auditing has been 
brought under one root there 
are also convincing arguments 
for bringing together manage- 
ment accountants and public 
sector accountants. Old rival- 
ries between different types of 
accountant are likely to die 
hard, however. 

The continuing concentra- 
tion of the audit market for 
large companies carries with it 
inevitable implications for 
change. The UK and US have 
seen a handful of firms — the 
Big Eight - dominate the mar- 
ket for auditing public compa- 
nies. In Europe as a whole, 
though, smaller audit firms 
continue to service some inter- 
nationally-known names. 
Nearly one in four of the Conti- 
nent’s top 500 companies have 
an audit firm outside the Big 
Eigh t This is likely to change 
as capital markets are liber- 
ated: investors are comforted 
by the sight of a recognised 
audit signature. 

The much-talked-about 
demise of the medium-sized 
accountancy firm will not nec- 
essarily follow, though. As 
these firms have lost ground in 
the large corporate market, 
they have begun to find profit- 
able markets elsewhere. 

BDO Binder, a firm which 
appeared to be suffering 
acutely, has decided to focus 
more on personal clients and 
private companies. However, it 
is also trying to hang onto, and 
improve, its standing in the 
international markets. 


question that has yet to be 
answered. 

Smaller firms, meanwhile 
are thriving. The part plaved 
by small businesses In the 
UK’s economic recovery has 
brought extensive work for the 
small firms of accountants 
which are able to meet the 
demands for advice fh>m new 
and growing companies. Moil- 
son Stoneham is typical of 
these firms: it increased its 
turnover by 35 per cent to 
£3 .5m in the last year, largely 
through advising on takeovers, 
management buy-outs and 
other fund-raising efforts. 

A change that fewer observ- 
ers would bet on. but which is 
being much discussed over 
lunch tables, is the possibility 
of mergers between members 
of the Big Eight. Mergers were 
widely talked about several 
years ago. Price Waterhouse 
and Deloitte Haskins & Sells 
actually tried, but failed, to get 
together in 19S4. 

Merger rumours have 
returned in force, reflecting the 
fact that some leading firms 
have been sounding out others 
in recent months on whether 
there is any benefit in combin- 
ing their businesses. 

The reason for the renewed 
interest is the uncomfortable 
international position in which 
some firms find themselves. 
The development of the market 
for accountancy and consul- 
tancy services in Europe is 
moving fester than most had 
expected. Similar growth is 
likely in Asia. Any accoun- 
tancy firm without equally 
strong legs in North America, 
Europe and Asia will begin to 
look unbalanced, runs the 
argument. 

Most of the big firms are 
tilted heavily towards the US. 
Peat Marwick stole a march on 
its competitors by merging 
with a European-based firm, 
KMG. last year, giving it a bet- 
ter international balance and a 
far bigger business than most 
others. 

The test will be whether this 
unsettling presence will shift 
the balance enough to over- 
come the resistance to merg- 
ers. Every firm has cast its eye 
over every other in the past 
and concluded that there is no 
ideal fit. In particular, any 
combination in the US would 
be difficult to devise. But soon, 
and perhaps this year, two 
firms could decide that the 
need for a marriage will make 
the trauma worthwhile. If that 
happens, observers believe, the 
Big Eight will become the 
Gang of Four almost overnight. 
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SPICER & Oppenheim this 
autumn put into place the 
most radical management 
changes yet for an accoun- 
tancy firm. This £68m-tumover 
firm - which may be best- 
known currently for its entan- 
glement with collapsed invest- 
ment group Barlow Clowes - 
decided that its old structure 
simply did not suit the way it 
wanted to do business. 

Spicer now operates through 
four divisions, covering owner 
-managed businesses, public 
limited companies, the finan- 
cial services industry and cor- 
porate recovery (this used to 
be called “Insolvency” until 
the professionals realised there 
was money to be made in help- 
ing bankers to get their diffi- 
cult clients out of tight cor- 
ners). 

What is so new about that? 
Other accountancy firms are 
organised around disciplines, 
like audit or tax. rather than 
around market segments. The 
change may not sound much, 
but its implications are pro- 
found. 

Each of the four divisions 
has a managing partner. They 
are responsible to Mr Clive 
Bastin, the firm's national 
managing partner, for agreeing 
and meeting profit targets. 
Beyond that, they are virtually 
left to get on with it. 

Spicer has not taken this 
process to its logical conclu- 
sion, though. It looks ruth- 
lessly at the pay-back on new 
investments proposed by its 
four divisional managers; but 
it does not assess the capital 
allocated to each of the busi- 
ness units, and so has no idea 
of the return it makes an its 
different businesses. 

Mr Bastin himself is respon- 
sible to the partners through a 
partnership board. This is an 
elected seven-partner board, 
chaired by the unelected senior 
partner, Mr David Young, 
which represents the share- 
holders - in other words, Spi- 
cers' 173 partners. 

The separation of ownership 
and control is the first point to 
note. Most firms have gone 
some way down this route, but 
few have had the courage to 
hand over full day-to-day 
power to a manager. Also, with 
its two boards, Spicer is closer 
to the German than the UK 
corporate model 

The managers of the four 
business units have their own 
support units providing techni- 
cal, marketing and financial 
help. Strategic and quality con- 
trol over some of these support 
functions is exerted by 
national teams. 

The system depends on a full 
allocation of costs. Each of the 
four managers is charged for 
the amount of office space he 


Management pioneers All sorts of 

things to do 


RUNNING AN accountancy firm used to be 
straightforward. The audit and accountancy 
division dominated. Tax and Insolvency 
experts, most of them accountants anyway, ran 
happily in parallel, while management consul- 
tants, merchant bankers and other assorted 
outsiders were in a distinct minority. 

A committee of senior (meaning, usually, lon- 
gest-serving) accountants decided who should 
get paid what, th ou gh it was almost a foregone 
conclusion that the further up the IcUa liead a 
partner was, the greater his share of the profits 
(there were few women). 

All that has changed. Managers of a different 
generation have been given the power to man- 
age, and have realised that change is overdue. 


Two of the businesses pioneering the develop- 
ment of thinking on file management of profes- 
sional flnnc are Spicer & Oppenheim and Smith. 
& Williamson. Neither of them Is among the 
Big Eight, which Is probably no coincidence: 
the big firms are largely dominated by their 
audit client bases, and are unlikely for many 
years to see anything other than audit as their 
core business (informat ion technology is the 
main contender). 

That Is a pity. For as these two smaller firms 
hope to demonstrate, organising yourself 
around what customers want is the way to get 


Richard Waters 


Four sides to Spicer 


uses In each of Spicers' 24 
offices, for instance. Central 
overheads axe allocated pains- 
takingly. 

The four divisions have their 
own mini-subsidiaries. A corpo- 
rate finanpp group was set up 
last yean this conies under the 
wing of the owner-managed 
business group, and answers to 
the leader of that division in 
much the way he answers to 
Mr Bastin. Other subsidiaries 
are Spicer & Oppenheim Con- 
sultants, a specialist financial 
services consultancy, which 
reports to the financial ser- 
vices group; Spicers Consulting 
Group, a broadly-based man- 


There will be no fees for 
referring business to other 
parte of the group, at least at 
the outset. According to Mr 
Bastin, work flows freely if all 
staff are motivated by client 
service: if they are not, then 
referral fees may be necessary, 
though they are second-best 
and something that Spicer 
hopes not to have to introduce. 

The divisionalisation has not 
been carried through to its log- 
ical conclusion - yet It is a 
useful management tool which 
provides Spicer with a new 
“bottom line” with which to 
judge each of its businesses. 
But these profits are not 


The revolution has some way to go. M We are 
only just starting to unbundle our businesses” 


agement consultancy which 
reports to public companies; 
and Spicers Financial Services, 
a personal finance group 
answering to the owner-man- 
aged business division. 

It is not as easy as this 
makes it sound, of course. 
Things do not fit neatly, inter- 
national tax. for instance, 
comes under the wing of the 
financial services group, even 
though it works extensively for 
the clients of other divisions. 

Another problem Is that, 
having built walls between the 
divisions, how do you encour- 
age cross-selling? The financial 
supermarket idea works only if 
people have something to gain 
from their clients becoming the 
clients of John down the corri- 
dor as well. 

Mr Bastin is unperturbed. 
The old system did not provide 
any impetus either, he says. 
The only way to persuade pro- 
fessionals to refer their clients 
to their colleagues is to train 
them in selling techniques. 


shared wi thin divisions. Profits 
are still largely shared locally. 

The Spicer revolution still 
has some way to go. Its mar- 
ket-motivated structure is 
likely to be the start, rather 
than the culmination, of the 
changes. “We are only just 
starting to unbundle our busi- 
nesses,” says Mr Bastin. 

The crunch will come, he 
says, when the divisions per- 
ceive that the parent cannot 
supply all the resources to 
meet their objectives. It may 
lack the capital to invest in a 
new development or the net- 
work required to market a new 
product In each case, Spicer’s 
plan Is to allow its separate 
businesses to go out and forge 
their own “strategic affiances" 
with other businesses. 

The personal or corporate 
finance businesses, for 
instance, may feel they need to 
link up with banks (though 
this is not envisaged yet). They 
could do so by selling shares in 
themselves to these institu- 


tions, without committing Spi- 
cer as a whole. Such a move is 
possible under the current law: 
only auditors are prevented 
from forming companies and 
selling shares to outsiders. 

But if Spicer wants its four 
divisions to stay intact (three 
of them carry out audits) it 
will need to wait for the 
change in the law expected in 
the forthcoming Companies 
Act. This would allow non-ac- 
countants to own up to 4&9 per 
cent of an auditing firm, 
though rules imposed by the 
profession may be more restric- 
tive than this. 

When these things happen, 
will Spicer still be Spicer? Mr 
Bastin views with equanimity 
the prospect of his individual 
business units forging their 
links and perhaps chang in g 
their names. But he draws the 
line at losing control. 

A willingness to am ym* 1 *, OT 
to surrender, control at the 
right moment is the key to -the 
Spicer plan. The four business 
managers mnst seize the 
opportunities they have been 
given; the partners must be 
prepared to yield much of their 
power-over running the firm 
while at. the same time retain- 
ing responsibility for their own 
earnings; and Mr Bastin must 
be prepared to sit between his 
par tnership board and his four 

managing partners, content to. 
take the blame when earning s 
are flat but to give others room 
to run their own businesses. 

Mr Bastin insists that Spi- 
cer’s chosen route, which 
seems to open up the possibil- 
ity of fragmentation, is not a 
high-risk strategy: other 
accountancy firms, which have 
yet to get to grips with their 
innate management problems, 
are doing something altogether 
more risky, he says. 

Richard Waters 



THE LARGE accountancy 
firms are not the only ones to 
have developed diversified 
businesses, though they have 
made the must noise about it. 

Take Smith & Williamson, a 
firm with a turnover of not 
much more than £10m but 
which 1ms built skills across a 
broad range of personal and 
corporate finance services. 

Only 22 per cent of the firm’s 
business is work that you 
would expect from an accoun- 
tancy firm: auditing, account- 
ing and corporate tax advice. 
Another 25 per cent comes 
from tax advice for individuals. 
Most of Hue rest - around 40 
per cent - comes from invest- 
ment management, corporate 
finance, insurance ana pen- 
sions advice, and hanking. 

True, S&W is not typical of 
smaller accountancy practices. 
It is probably the only one that 
has a banking licence. It may 
one day launch a high interest 
cheque account for its personal 
clients - which ^would take it 
far further than any other 
firms that like to boast of their 
personal client bases. 

But, banking aside, it is not 
doing anything which many 
small firms are not doing also, 
or plan to da The difference is 
that S&W is further down the 
road thanthe others. 

As a result, it is not really an 
a C C QimHng firm at alL i-fim a 
lot of firms which still go 
under that designation, it is 
really a financial services busi- 
ness competing in a range of 
markets with other financ ial 
services firms. Roughly two- 
thirds of the 38 principals in 
thp business are either char- 
tered or certified accountants: 
otherwise, its link with the 
p rofessio n is mainly historic. 

True, its acco un t a nt princi- 
pals come under the jurisdic- 
tion of the accountancy bodies. 
However, S&W looks to other 
regulators as we£L It is a mem- 
ber of Imro, and has a banking 
licence from the Bank of 
England. Its growing corporate 
finance work could eventually 
throw bring it within the ambit 
of the Securities Association as 
well. Does that make it an 
accountancy firm? 

As a hybrid, S&W has 
already faced many of the 
management questions which 
are beginning to trouble other 
firms. The most crucial is how 
you reward professionals from 
different disciplines working in 
die same firm. S&W Securities, 
the financial services bit erf the 
. firm, generates only 40 per 
cent of the turnover but well 
over half of the group’s profits. 

S&Ws answer is a three-way 
approach to partner remunera- 
tion. For a start, each partner/ 
director gets a notional salary 
based on the market rate for 
his or her job. 

That allows the firm to 
assess its true profits. Most 
accountancy firms, when 
asked, say that they could not 
tell you their profits even if 
they wanted to (which they do 
not) because partners are not 
paid a salary but get a share of 
the profits. This makes it diffi- 
cult to strike a real profit fig- 
ure, since in theory it is always 
zero: all earnings are distrib- 
uted for tax purposes. 

Out of its own notional 
“profit", S&W bolds part back 
to increase the firm's capital 
base. A further part is distrib- 
uted as a “dividend". Partners’ 
dividends are based on the 
amount they have invested in 
the firm, which Itself depends 


an the length of their service. 

The third element Is a bonus 
payment, determined by an 
executive committee. How dif- 
ficult is that? “Very. But no 
more difficult than for any cor- 
porate entity that rew a rds per- 
formance,” says Mr fen Buck- 
ley, 37-year-old managing 
director. 

What holds together this 
diverse firm is common cheats. 
Most of the investment man- 
agement clients, fin 1 instance, 
started as just tax chente. They 
may end up as banking che ats 
as well. 

The owners of small busi- 
nesses who come to S&W to 
get an audit stay for personal 
finance advice, as well as 
advice on or reshap- 

ing their businesses. Other 
accountancy firms plan to cast 
the same web around their ch- 
eats, but few have managed it 
as successfully.- The skill is in 
holding the different parts 
together without allowing, say, 
an auditor to fan out with an 
investment manager fresh, out 
of a bant. . . . 

Being ahead of other accoun- 
tants’ firms in Us ' 

S&W is likely to 
ground first- in a 
ways. For 
take In outside s' 


new 
number of 
it plans to 


m 


Ian Buckley, managing 
director. Smith & Williamson 


when this becomes possible in 
1990 (or, just possibly, 1991). 

“It is conceivable that we 
would allow a minority stake 
of all or part of our bumness to 
be bought," says Mr Buckley. 
“It Is also possible that we 
would float all or part of our 
business.” This is tempered by 
the intention of those winking 
in the firm to retain control cf 
their business, though. 

Selling shares would bring in 
extra capital for the company's 
financial services activities. It 
would also create a market in 
the company’s shares, allowing 
it to dangle the carrot of share 
incentives in front of bright 
young recruits. 

Current thinking in the firm . 
favours a flotation over a pri- 
vate placing. But professional 
rules may not allow this. If 
they do not, firms like S&W 
may soon find themselves spin- 
ning off parts of their business. 

The loser from, this in the 
long run would be the auditing 
profession. Ambitious accoun- 
tants would seek to attach 
themselves to the glamorous 
new personal or corporate 
finance vehicles, rather than 
risk getting left behind. 

Asked what SAW’S motiva- 
tions are, Mr Buckley says:'; 
“Having fun. Building capital 
value. And creating a market 
in the capital." Hardly the val- 
ues to which accountants have 
paid lip-service in the past 

Richard Waters . 


Richard Waters on standards 

Tightening 
the rules 


FIRST, THE good news. There 
is wide-spread compliance 
around the world with interna- 
tional accounting standards. 
This seems to suggest that the 
statements of compa- 
nies in different countries are 
relatively easy to compare. 

Now, the bad news: two dif- 
ferent companies can comply 
with the same international 
accounting standard and. still 
come up with radically differ- 
ent results. The reason for this 
is that some of the standards 
allow different approaches on 
BO TTift fundamental points, and 
so hardly deserve to be called 
standards at all. A major effort 
is under way to put this right 

The International Account- 
ing Standards Committee 
(IASC), which produces these 
international accounting rules. 


has just published a thorough 
of the extent of com- 
pliance with its standards. 

It found that in 32 of the 87 
countries with stock exchanges 
which it surveyed, from Aus- 
tralia to Zimbabwe, listed com- 
panies complied with all or 
most of its standards. 

Only in Germany, the black 
sheep of the accounting world, 
were listed companies judged 
to comply with almost no inter- 
national standards at all. 

Two of tiie 25 standards are 
adhered to in fewer than half 
of the countries surveyed. One 
of these is on inflation account- 
ing. Every major country 
which has attempted to intro- 
duce a system of accounting 
for the effects of changing 
prices has since dropped its 
plan. The IASC may do well to 
hang on to its own standard: a 
renewed bout of inflation 
would breathe new life into 
this dead accounting topic. 

The second little-supported 
standard requires companies to 
break down their figures into 
geographical and industrial 
segments. Companies in sev- 
eral countries, such as the UK, 
have resisted this on the 
grounds that it gives away 
commercially sensitive infor- 
mation. But their objections 
are slowly being warn down. 

However, the IASC admits 
that its standards are loose. It 
is now engaged in a heroic 
effort to dose all the loopholes. 
Its over the years was to 
make sure that as many com- 
panies as possible complied 
with Its rules, even if the rules 
had to be bent to fit the compa- 
nies. Xt now believes it can 
tighten the rules and that com- 
panies will follow its lead. 

It has one powerful ally in 
this - the International 
Organisation of Securities 
Commissions. Members of this 
body, representing securities 
regulators in the major econo- 
mies, have the power to allow 
any companies complying with 
IASC standards to be listed on 
their exchanges. All the IASC 
has to do first -a Mg “if* — is 
to tighten its rules. 

The most significant devia- 
tions in international account- 
ing standards are: 

• Stock can be valued either 
on the last In, first out (UFO) 
basis, or first in, first out 
(FIFO). UFO produces a signif- 
icant understatement of stock 
values and understates earn- 
ings. US companies are allowed 
to use UFO to value stock for 
tax purposes. Many do so, 
since it reduces their tax bills 


- even though -it distora 
reported earnings and assets. 
Most countries ban UFO. 

• Deferred tax must be pro- 
vided for, according to account- 
ing rules in force In many 
countries. The UK and Ireland, 
however, require a provision to 
be set up only when it is rea- 
sonably certain that these 
taxes will need to be paid. Sup- 
porters of the UK option say it 
is more logical, since most of 
the deferred taxes shown in, 
say, a US company’s accounts 
will never crystallise. The 
result, depending on which 
side you take, Is a significant 
overstatement of provisions in 
a US company, or understate- 
ment in a UK company. 

• Fixed assets like property 
and machinery may be shown 
either at cost or at a revalued 
amount. The historic cost 
approach may. result in an 
undervaluation, and the conse- 
quent creation of “hidden 
reserves". However, countries 
like the UK which allow reval- 
uation do not apply it consis- 
tently, resulting in a hotch- 
potch of values in company 
balance sheets. 

• The costs of contributions 
to pension schemes can be 
recognised in the year they 
arise; or can be spread over the 
expected remaining working 
lives of employees. The profits 
of companies which adopt the 
first alternative can rise or fall, 
depending on whether in any 
particular year they decrease 
or increase their contributions 
to their pension schemes. Com- 
panies in the second category 
are able to smooth these costs, 
reducing the sharp dips or 
jumps in reported earnings. 

• Goodwill arising in take- 
overs may be written off Imme- 
diately against reserves (as in 
the UK) or written down 
against profits over a number 
of years (as in the US). UK 
finance directors believe this 
has given them a competitive 
advantage over their US coun- 
terparts and has stimulated the 
wave of UK takeovers of US 
companies. Surprisingly, per- 
haps, this has not become a 
political issue in the US. 

These and other differences 
are anshrinari in intornfltimml 
accounting standards. Earlier 
this’ month, the IASC met to 
agree tighter requirements in 
each of these cases. It will try 
to outlaw some practices out- 
right, or, in more contentious 
cases, allow opposing practices 
to continue but stipulate that 
only one can be used by com- 
panies wanting to be listed oh 
a foreign stock exchange. 

Us efforts do not get to the 
bottom of the problem, how- 
ever. Establishing a scheme of 
accounting rules for companies 
which want to be listed inter- 
nationally does not iron out 
the differences between the fig- 
ures of companies reporting 
nationally. It will still be 
impossible to compare, say, a 
US clothes peg manufacturer 
listed In New York with a com- 
pany in the same industry 
listed in Frankfurt 
• - investors who go in search of 
companies in their national 
markets will be no better off - 
though those who wait for the 
same companies to search out 
capital interaatioually will be 
rewarded with far more compa- 
rable information. 


INTERNATIONAL TURNOVER 


US ‘must keep 



Heavyweight assignments from the start 


With your qualifications and 
amb itions, we assume that you're 
ready and able to take major 
responsibilities, virtually as soon as 
you join us. 

You’ll certainly have a great many 
to choose from. 

We are one of the world's largest 
firms of accountants and 
management consultants, with 24 
offices in the UK, and ova 1 530 
worldwide. Our clients are large, 
medium and small — they all know 
we help them grow and we are 
growing fast as wdL 

So, with us, your opportunities axe 
exceptionally broad and constantly 
expanding. We want yon to take full 
advantage of them. 


For that reason, we'll help structure 
your career development in the most 
effective way, provide training 
tailor-made for you and give you 
assignments that develop ytmr 
business sense and management skills 
to the full. If you have what it t akes , 
and the push, you can be a partner 
quickly. 

You’ll find us very open to new 
ideas. Take our Audit Department — ■ 
where its special work, such as 
mergers, acquisitions, flotation®, 
venture capital, fund raising and 
corporate valuations makes up almost 
half of its fee income. 

Take our specialist Corporate 
Finance Group — one of the first in 
the field. 


Take our Integrated Services 
Department - fast-growing, and a 
leader in the ‘email business’ field. 

You'D find us equally open to new 
iAmg in Tax, Computer Audit or 
insolvency work. 

That's a farther indication of the 
variety of opportunity on offix. 

Ring or write to Tim Firth for 
our brochure ‘Qualified for Toocbo 
Roes.’ And, if you are, yonH 
have a great career abend of you 
— with loads of possflnlxtaes in any 
department. 

& Touche Ross | gg 

Hau<mM.l Littlo New Street, London EC4A 3TR. 

Hilcphmurc 01-3S3 8011. 


Offices in: Aberdeen, Belfast, Birmingham, Bracknell, Bristol, Cardiff, Coleraine, Crawler, Hartford, 
leak, Leicester, Liverpool, London, Manchester, Milton Keynes, NeucasUeepon-Tyne, Newport, 


hie of Man, 


US ACCOUNTANTS have" 
traditionally dominated the 
profession around the world. 
Their US operations generally 
account for approaching half of 
international accounting Aims’ 
total turnover. 

It is not surprising that they 
have wielded such power, or 
that most observers believe 
that no merger could ever take 
place between two large 
a pfflntfiiig flmw unless jt W3S 
motivated by US consider- 
ations. Nor is it surprising that 
they have had an insular view 
of the wdtid. 

All this could be changing. 
US accountants are having to 
come to terms both with the 
growing importance of their 
counterparts overseas, and the 
“foreigners" in their backyard 
— management consultants 
who bring In a large share of 
their hffllng g and p m ff frt 

The US accountancy market 
is beginning to look saturated. 
The average firm saw its US 
revenues grow by 15 per cent 
last year, while firms in the 
UK grew by as much as 30 per 
cent In years to crane the high 
growth will move to other 
European countries and Asia. 

Mr Larry Weinbach, chief 
operating officer of Arthur 
Andersen, sums up his view of 
the future in a world of 
Increased competition and ge o- 
realignment “The 
is not going to have the 
same dominance tomorrow 
that it has today. We are going 
to have to keep our eyes open." 

Ur Ed Kangas, US manag in g 
partner of Touche Ross, broad- 
casts the same message. “1B92 
is not simply a European 
event, it is a global event” 


The' realisation in the US 
that Europe is an important 
market has driven far below 
the Kg Eight A top 20 firm, 
Clifton Gunderson, recently 
switched its allegiance from 
Midgley Snalling to Neville 
Russell in the UK because it 
felt that it was not getting suf- 
ficient international coverage. 

The question now beginning 
to tax the minds of US accoun- 
tants is whether these develop- 
ments, revealing weaknesses 
in the international coverage 
of some firms, are enough to 
bring about a merger between 
large accounting firms. As Mr 
Bryan Blackbom, of Del oi ttea, 
says: “When clients form alli- 
ances, in other parts of the 
world, accountancy firms must 
mirror this; after all, we axe 
cUentdiven.” 

Japan presents as much cf 


an opportunity and a challenge 
-as Europe. The number of sub- 
stantial local audit corpora- 
tions has shrunk, through 
merger, to .four. It does not 
tata much akTTl in maths to 
work out that is not enough to 
allow the Big Eight accounting 
firms to have one each. 

Meanwhile, the Big Eight in 
the US are also looking at 
major ~ domestic changes to 
streamline their bureaucracies. 
This month Coopers & 
Lybrand will slim its nine US 
regions to six and create three 
more deputy chairmen, bring- 
ing the total to four, while pro- 
moting regional managers and 
national directors to vice-chair- 
men. The reshuffle . removes 

one tier Of managfignan* 

Several US- firms have 
recently changed their regi onal 
strategy.- In August Price 


open’ 

Waterhouse reduced its 12 geo- 
graphic regions to five and 
reorganised its 100 US offices 
into 25 groups. A year ago 
Arthur Andersen reduced its 
US regions from eight to five 
while Peat Marwick Main, 
bucking the trend, has 
increased the number of its 
regions from five to six. 

A second level of change 
could be on the way. By early 
next year, a task force at 
Arthur Andersen will have 
decided the future of the firm’s 
management consultancy oper- 
ation. Many believe that the 
result will be a total split- 
between the accountants and 
consultants. If Andersen stays 
together, it seems likely that 
the accountants will have to 
yield much of their power. 

Pratap Chattevjee 


Payment by results 


IN THE US, accountancy firms will soon be 
allowed to accept commissions and contin- 
gency tees froth certain types of business as 
die Federal Trade Commission tries to put an 
end to what it sees as restrictive trade prac- 
tices, writes Pratap Chatterfee. 

At the urging of the FTC, which monitors 
possible monopoly practices, the American 
Institute of Certified Public Accountants voted 
In August to allow firms to accept contingency 
fees. The FTC is expected to approve AICPA 
rules on the subject-in a few months. 

Mr Bob May, chairman of the AICPA, said: 
"Commissions and contingency tees will con- 
tinue to be prohibited for attest clients that 
is audit and valuation clients. In areas like tax, 
personal financial planning and consultancy 
they win now be permitted if disclosed 
Clients and regulators may welcome the 


change. But senior accountants are i 
Michael Coo** ex-chairman 
o T. and chairman of Deloitte Hasl 
Sells, said: “I’m not personalty enthused 
commission fees. It confuses our role as 
pendent advisers. We should not have e 

J h ^J?Ii teorTle of wh other a company ad 
tax shelter we recommend." 

But he conceded: "There Is a pla 
contingency fees, particularly in area 
consultancy where we get a fee if a at 
W ^/IfS mmend has desired effect” 
coI? t us S i^ mS un,,k 1 ? , y ^at accountan 

com US lawyers, who thrive on conti r 
flrm » advertise "ambulance-d 
services on matchboxes — they prom 

25S cl f ,m tor * Pe«intaS? 

tl!.i acc0lintancy profession foal 
petitive seams some way off. 
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ACCOUNTANCY 4 


Richard Waters looks at different working practices 


EUROPE 


Where to put consultants The single market challenge 


FLIP CHARTS are more 
common than computers in the 
offices of management consul- 
tancy firms. The reason: the 
consultants are spending much 
of their time thinking about 
how they should manage their 
businesses and, being consul- 
tants, need a flip chart and 
three coloured pens to do so. 

At the moment, there are 
two basic approaches to run- 
ning these businesses. The 
view which is last gaining pop- 
ularity holds that consultants 
work best in small teams with 
control over their own desti- 
nies. Delollte Haskins & Sells 
and Spicer & Oppenheim have 
followed this path. 

*T find it difficult to talk of 
us in terms of a consulting 
group any more," says Mr Tim 
Bishop of Spicer. His people 
are being organised into differ- 
ent groups to look at different 
segments of the market, and 
each of these is run separately. 

This enables firms to attract 
and retain teams of experts, 
without causing ructions else- 
where in the practice. The 
experts are left to sit in a cor- 
ner and get on with their busi- 
ness. They keep a large share 
of the profits they make, which 
supporters of this method say 
is a big incentive. But a firm 
made up erf these modules may 
be inefficient to run. 

“It is absolute death," says 
Mr Gareth Jones of Ernst & 
Whinney, whose firm is not 
run this way. “You must be 
able to put together teams of 
consultants from a range of 
disciplines. The more you have 
internal profit centres, the 
more barriers you have.” 

The second basic approach is 
to hold consultants together in 
one amorphous group with 
vague distinctions between 



Elwyn EU ledge, senior partner 
of Ernst and Whinney 

industry and functional skills. 

A flip-chart sketch of a prac- 
tice with this shape looks like 
a matrix. The industry seg- 
ments are listed down the side, 
with functional skills along the 
top. The implication is that 
you could take any one of the 
industry groups and any one of 
tho sk ills an d find a. consultant 
who fits the bill: a strategist 
who knows about the banking 
industry or retail specialists 
who are experts on human 
resources, for instance. Most of 
the consultants have extensive 
knowledge of at least one 


enables a firm to put together 
multi-skilled teams more eas- 
ily, allows consultants to move 
between specialisms and helps 
firms to make the best use of 
resources. But firms gainfrom 
flexibility only if the retailing/ 
human resources consultant 
will alsn advise non-retail cli- 
ents. Specialisation plays sec- 
ond fiddle to expediency. 

The system also relies on 
someone knowing which con- 
sultants know about what, 
what combinations they would 
work together in, and whether 


2h the competitive market-place of financial 
selection and search, Cartwright Hopkins 
achieved an excellent reputation in 
recruiting finance professionals. 

Our philosophy of providing a personal 
service to both clients and candidates alike 
has enabled us to work closely with a wide 
range of both large pud small organisations 
within the U.K. 

For more information about our company 
and the services we offer contact Philip 
Cartwright, FCMA ar Nigel Hopkins, FCA-. 


Cartwright Hopkins, _ M - 

97 Jennyn Street, CBltWIWnt 

London SW1Y6JE 

Tel: 01-839 4572 KB HOpi^lK 
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CASH FLOW FROM DEBTORS 

We are Professional Licensed Practitioners advising and 
assisting Clients in afi aspects of Domestic and 
International Accounts Receivable/Debtors. 

Engagements throughout the EEC are conducted from 
headquarters In LONDON, by a multi-lingual dedicated 
group of highly qualified and experienced Project 
Directors, Senior Practitoners and support Staff. 

Our Consultancy Division provides Clients with TASK 
FORCE "hands-on” assistance to address any Receivables 
problem within Europe and charges Fees linked to results. 

Services provided by other Divisions are: INVOICING/ 
BILLING; CONTRACT CREDIT CONTROL; CASH 
REGENERATION; INSOLVENCY; and; COMMERCIAL DEBT 
COLLECTION. 

Positive cash flow, without question is the single most 
important ingredient to healthy and profitable growth. Our 
purpose, therefore. Is to permanently accelerate our 
Client's intake of cash from trade receivables - debtors. 

To arrange a no-chargo/ no-obligation assessment, contact 
RECEIVABLES SERVICE CORPORATION 
Salisbury House 
Bessbo rough Gardens 
LONDON SWW 3JQ 

Tel: 01:821-6012 - Telex: 914856 SERVCO G - 
Fax- 01:630-6383 or 01:828-0954 


the right people are free at the 
right time. "You do need fairly 
sophisticated systems to 
develop this. Back of the enve- 
lope stuff Is no good," says Mr 
Jones of E&W, whose firm fal- 
lows the matrix tnodeL 

This model is starting to 
look out of date in some prac- 
tices, because of information 
technology. Technical people 
have to be brought into the 
picture. They do not fit neatly 
into traditional consulting 
practice. 

It is a different type of firm 
to manage, with different peo- 
ple. cost structure, time -cycle 
and satisfaction pattern for 
staff," says Mr David Miller of 
Coopers & Lybrand. At the 
moment Coopers has systems 
people working alongside con- 
sultants its in industry groups. 
They are included in th e usual 
management structure, giving 
them the chamy of progressing 
to become consultants. But If 
they become more numerous, 
as seems likely, Coopers will 


have to set up a separate divi- 
sion to manage them. 

Arthur Andersen, the firm 
with the most of these techni- 
cians, been working partic- 
ularly bard with its coloured 
pens recently. For a start, its 
consultancy firm has been 
renamed Andersen Consulting 
Group to ma ke It look like a 
free-standing entity. - 

It also has a more complex 
model for its consulting busi- 
ness. Its matrix looks like a 
pyramid. At the apex are 
industry specialists; in the 
middle are functional special- 
ists, who can be wheeled onto 
any assignment; and at the 
bottom, suppo r ting the lot, are 
people with technical skills. 

Grafted on to the side of this 
pyramid is something called 
“integrated services”. People in 
this group fill Into one of three 
divisions: advanced systems, 
software mid facilities managa- 
menL These are, in effect, the 
new businesses Into which 
Andersen is developing fist. 


CONSULTANCY 

Client list helps 


IT TAKES a special kind of 
person to run a consultancy 
firm owned by accountants. 
Those doing It are a mixed 
lot, but generally have one 
thing in common: they are 
hybrids who feel happy with a 
foot in both camps. The next 
generation of people in their 
shoes are likely to be far dif- 
ferent, writes Richard Waters. 

Typical of the hybrids in 
charge of the UK consultancy 
firms are Mr David Miller of 
Coopers & Lybrand and Mr 
Vernon ElUs of Arthur Ander- 
sen. They are both chartered 
accountants. But each has 
spent a career In consultancy 
rather than accountancy. 

Mr Miller, a rotund 48-year 
old, actually qualified as an 
accountant with Arthur Ander- 
sen. He fits in well at Coo- 
pers: his mannerisms and 
approach echo almost exactly , 
those of Mr Brandon Gough, 
Coopers' chairman. 

Mr Oils, a suave and elo- 
quent man with a formidable 
intellect, was in the first batch 
of graduates Arthur Andersen 
took in to train as consultants 
nearly 20 years ago. He also 
qualified as an accountant 

In the other camp are non- 
accountants who themselves 
have had years of experience 
of working with accountants. 

Mr Andrew Warren of 
Deloitte Haskins & Sells, a 
data processing consultant, 


has been at Deloittes for 20 
years, five of them running 
the computer audit division (a 
sign that auditing relies as 
much on technical as account- 
ing skills). 

Mr Tim Bishop, of Spicer & 
Oppenheim, seems to like 
accountancy firms so much 
that he keeps finding more to 
work with. He spent his for- 
mative years with Deloittes 
and ran the consultancy side 
of Arthur Young before mov- 
ing to a similar Job at Spicer. 

But the next generation of 
leading consultants may have 
less experience of working In 
accountancy firms. 

Mr Gareth Jones, who runs 
Ernst & Whinney's consul- 
tancy practice, Joined from 
consultants Booz Allen, where 
he was managing partner erf 
the London office. He was 
lured by E&Ws list of audit 
clients, including BP, BTR, 
NatWest and Shell. 

Mr Jones says his chances 
of selling these clients consul- 
tancy services are almost lim- 
itless. That gives him a head- 
start: he estimates the mar- 
keting costs of a free-standing 
consultancy reach 20 per cent 
of total expenses. 

At the beginning of this 
decade, says Mr Jones, he 
did not consider accountants 
to be his compet i tion. He has 
now decided it is better to join 
them than fry to beat them. 


THE APPROACH of the 
planned single market In 
Europe by the end of 3992 » 
shaking op the Continent's 
accountancy firms just as 
much as it is ahairfng up their 
clients. 

Hie demand from comp ani es 
for a range of 2922-related advi- 
sory services, based on strate- 
gic consultancy, corporate 
finance and tax: advice, has 
caught most accountants on 
the bop. They are only now 
launching specific products 
aimed at this market, after- 
months of feverished research 
and development work. 

Most firms say that they 
wish they had more consul- 
tants available to offer the sort 
of Europe-wide service that 
many companies are demand- 
ing. Typically, accountancy 
films have as .many manage- 
ment consultants in the UK as 
in the rest of their European 
operations put together. Their 
only source of comfort is that 
otters are in the same boat 

Demand for the traditional 
products of audit and accoun- 
tancy Is likely to develop as 

<»nmpgnipR hu g hi to mwd simi- 
lar standards of assurance 
about their operations across 
the Continent. Also, on a 
national level, audit markets 
are opening up fist Germany, 
for instance, has only this year 
extended the requirement far 
full audited accounts beyond a 
handful of public companies. 

The first element In most 
accountancy firms’ of 

1992-related services is a tech- 
nical office in Brussels. These 
operations generally combine 
tax and legal afcnis and act as 
an information point about 
developments in tibe European 
Commission. Many of the 
newsletters they produce on 
♦mhTiteal developments at the 
Commission find their way 
eventually to chenta’ desks. 

Several firms describe these 
offices as the focus of their 
European services. In reality, 
they provide only technical 
support, and are no substitute 
for the accountants, tax advis- 
ers and consultants who 
should be on the ground in 
each European country provid- 
ing detailed and practical 

The level of skill in the Brus- 
sels operations varies. Coopers 
& Lybrand, identifying the 
toiumd for legal advice, was 
the only firm to form a joint 
venture with lawyers In Brus- 
sels when it created C &L Bel- 
mont last year. KPMG has a 
less formal link with a Brus- 
sels law firni- 

Tbe second level of service 
generally offered Is strategic 
advice on how companies 


should respond to the chal- 
lenges and opportunities of the 
single market This is one of 
the accountants’ weak spots: 
their management consultants 
have focused in the pest on 
operations rather than strat- 
egy. Attempts to. forge links 
with strategy consultants have 
generally failed, apart bum 
Touche Ross's merger in the 
early 1980s with Braxton. 
Meanwhile, established strat- 
egy experts like McKinsey 
already have strong links with 
many chief executives and can 
boast a string of offices across 

the Continent • - 

Nevertheless, UK accoun- 
tancy firms are busy carrying 
out what amount to . 1992 


"health checks” on their cli- 
ents. Typical of the services in 
tViig area is KPMG’s diagnostic 
review, which is designed to 
help clients formulate their 
strategic goals. It also acts as 
the introductory point from 
which EPMG hopes to sell a 
ipprig w of other services. 

The third dement of the typ- . 
leal 1992 package d advice on 
mergers and acquisitions. Once 
companies have identifie d the 
need to expand In Europe, runs 
the reasoning, they will want 
their accountants to identify 
business partners and negoti- 
ate mergers or joint ventures. 

In this, accountants can 
fairly claim to be ahead of 
much of *ha opposition. uK 


INTERNATIONAL STRUCTURE 

The links grow 


THE STRUCTURE of an 
accountancy firm has a direct 
effect on its ability to deliver 
an internationally consistent 
range of services. A firm with 
central control finds ft easier 
to implement policies world- 
wide than one which depends 
on the agreement of Its auton- 
omous member firms. The 
emergence of the single mar- 
ket, with its attendant need for 
consistent services across the 
Continent has thus prompted 
several firms to reconsider 
how they ere structured, 
writes Neasa MacErt ea n. 

Arthur Andersen has tong 
stood out as the only world- 
wide partnership with central 
control. Among the advan- 
tages of this are the ability to 
transfer people, skills and 
services around the world 
and the sharing of research 
and development costs. Other 
firms provide several of these 
functions, but none matches 
Andersen’s ability to drive Its 
firm from the centre. 

Centralised control is hot 
universally popular, though. 
Andersen has lost the' oppor- 
tunities of mergers with 
accountancy firms in some 
countries because candidates 
have not wanted to lose their 
Independence. Germany Is a 
case In point: despite 
approaching several firms 
Andersen has not been able 
to achieve a German merger 
and has grown its own — now 
very large - practice there. 

Faced with this problem, Mr 
Larry Weinbach, Andersen's 
chief operating officer, has 
said that the firm will consider 
looser associations, allowing 
greater autonomy to member 
or associated firms. 


Price Waterhouse, which 
has }ust established a Euro- 
pean management board to 
co-ordinate activities, appears 
to face the same dilemma. 
Questions of Independence 
and sovereignty are thought 
to have led to the collapse of 
merger discussions with 
Dijker en Doom bos. third 
largest firm in Holland. And in 
Germany PW's representa- 
tive, Treuarbeit, continues to 
resist full integration after 
four years of co-operation. 

None of the other accoun- 
tancy firms has anything like 
the same level of centralised 
structure. Before the creation 
of KPMG, Peat Marwick hod a 
single partnership in conti- 
nental Europe, but this was 
disbanded last year. Like oth- 
ers, It now operates as a fed- 
eration of Independent, 
national firms. 

By -allowing independence 
to the members they increase 
their opportunities lor. merger. 
Touche Ross, for example, 
has successfully negotiated 
12 mergers in Europe in the 
last year. 

The trend among the 
accountancy firms Is now 
towards creating a tighter, 
unified structure with central 
control. Price Waterhouse 
created fts present European 
structure only last month. 
Deloitte Haskins & Sells is 
taking steps to create a 
umbrella structure for all of 
Its European firms, while 
Ernst & Whinney may alsos- 
trengthen its International 
links. And Coopera & Lybrand 
is nearing the end of a review 
of its range of services Euro- 
pean services and overall 
structure. 


-based merchant banks have 
historically serviced European 
flagis with teams flown out 
from London. The accountants, 
on the other hand, can claim 
extensive networks across the 
Continent. They also have the 
range of «kms needed to see 
through a transaction. Includ- 
ing Investigating the target 
and advising on the tax struc- 
ture of the d&aL 

Coopers & Lybrand was one 
of the first to establish a Euro- 
pean mergers and acquisition 
network, bringing together 
people with skills in putting 
deals together from a number 
of European countries, it has 
been followed by Arthur 
Andersen and, most recently, 
KPMG. The KPMG network is 
the most ambitious to date, 
involving 300 specialists In 25 
countries and extending across 
most of the major economi e s. 

Ironically, given the amount 
of effort put into establishing 
such networks, interest in 
cross-border mergers and 
aqnflfoiHnma in the run— up to 
1992 may be less extensive 
than was at first thought Sur- 
veys of business attitudes pub- 
lished recently by KPMG and 
Ernst & Whinney show that 
chief executives across Europe, 
having looked at the possible 
effects of the European market 
more closely, have realised 
that they can achieve their 
goals without the major 
restructuring implied by such 
arrangements. 

None the less, M&A activity 
is running a t a h ealthy leveL 
According to KPMG, cross-bor- 
der acquisitions by medi- 
um-sized companies in the 
European Community were 
worth $9.3bn in the year to 
June 30 this year, accounting 
for more than half of all inter- 
national M&A deals. 

Eu ropean management con- 
sultancy groups are also being 
established to co-ordinate 
activities across the Continent 
Both Price Waterhouse and 
Coopers & Lybrand have had 
such arrangements in place 
since the start of this decade. 

The biggest firms are not the 
only ones to have follow these 
paths. BDO Binder (repre- 
sented in the UK by BDO 
Binder Hamlyn) plans to 
laniffrfi a range of 1992-tallored 
services early next year, and is 
also creating an international 
coordinating consulting body. 
P anm en Kerr Forster, with a 
reputation for its involvement 
in hotel, leisure and tourism 
consultancy, plans to extend 
its expertise and marketing 
back-up in this field to its 
other European member firms. 

Hum fcE i f— a 


MANAGEMENT ACCOUNTANTS 


Working out the forces that ‘drive’ costs 


HITACHI HAS an interesting 
application for useless account- 
ing information. It uses it to 
motivate mana ge rs to operate 
more efficiently. Take its fac- 
tory which produces videocas- 
sette recorders, the largest 
such manufacturing operation 
in the world. 

The factory's overheads are 
allocated in the same propor- 
tion as direct labour costs. In 
other words, if 10 per cent of 
labour costs are sprat on oper- 
ation A, then operation A has 
to carry 10 per cent of the over- 
heads. 

This, as any self-respecting 
western management accoun- 
tant will testify, is largely non- 
sense. Manufacturing account- 
ing systems have traditionally 
been based on direct labour 
costs like this. But labour costs 
have fallen steadily as a pro- 
portion of the total costs of a 
factory. 

According to some estimates, 
just 10 per cent of the costs in 
a modern factory relate to 
direct labour, so how can this 
be a good indicator of how to 
allocate overheads? Managers 
are getting the wrong informa- 
tion about the true costs of 


their products, and so cannot 
possibly make the right strate- 
gic dedstona. 

Hitachi is unpe r t urb ed. B 
reasons like this:, the 
operations which relyfregvfly 
on direct labour bear an unfair 
share of the central costs. This 
encourages managers to con- 
sider how they can automate 
more quickly. Automation is 


cetebre. Academics and consul- 
tants have won their spurs tell- 
ing managers that they do not 
really know what Is going on 
in their factories. One or two 
have even tried to do some- 
thing about it " r. • 

.The approach which has 
gained widest support is called 
activity-based accounting: This 
involves looking more closely 


tional accounting systems 
often show such low-volume 
products to be highly profit- 
able. Their share of the over- 
heads is related to the volume 
of output, and they often carry 
a higher price tag that larger- 
votanne products: 

In reality, argue Ku pbn and 
Cooper, low-volume products 
should cany a greats: share of 


The Hitachi case is quoted in 
a recent Harvard Business 
Review by Toshiro ZBromoto, 
professor of accounting at 
Hitotsubashi University in 
Tokyo. It is a good example of 
something that Prof EBromoto 
thinks Japanese companies do 
well: use accounting figures to 
influence the behaviour of 
managers rad workers. Produ- 
cing figures that are precise is 
of secondary importance. 

This may puzzle western 
management accountants, who 
are brought up to behave that 
numbers must above all be 
right to enable managers to 
take informed decisions. 

The pursuit in western com- 
panies of costing systems that 
produce accurate numbers has 
become something of a cause 


Why ''profitable” low-volume products should 
carry a greater share of the overheads 


at the factors which Influence 
a company’s overheads and 
working out what forces 
“drive”- costs. 

The . champions of this 
approach. Harvard professors 
Robert Kaplan and Robin Coo- 
per, say that a complex system 
which recognises these “cost-- 
drivers” .'gets closest to allocat- 
ing costs- to different products 
correctly in a multi-product 
company. 

Their approach is most effec- 
tive when applied -to companies 

tnalrtng a mixture Of high mri 

of low-volume products. Tradf- 
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the overheads. The costs of 
ordering; storing and inspect- 
ing parts, ana setting up 
machines .to produce compo- 
nents, ‘usually account 'for a . 
large proportion of. factory 
overheads. A low-volume prod- 
uct which requires parts not 
used, elsewhere in the factory 
thus Imposes a large cost bur- 
den. Few companies recognise 
this in their costing systems. 

Consultants working on 
these problems say that compa- 
nies do not all need to start 
from scratch. It' Is possible to 
devise a system to be ran on a 
micro -computer which pro- 
vides more accurate informa- 
tion for allocating overheads. 
The existing costing system 
can continue to be used for 
stock valuation and cost con- 
trol. Software packages tar- 
geted at this market have not 
yet appeared on the market, 
but are expected soon. 

Coopers & Lybrand, a con- 
sultancy firm with a signifi- 
cant presence in the manufac- 
turing sector, has about 80 of 
its 200 financial management 
consultants In the UK working 
on costing systems, and reck- 
ons that Interest in the subject 
is only just dawning. Peat Mar- 
wick McLintock, another, says 
50 of its 180 general financial 
consultants are involved. 

Interestingly, there a ppea r s 
to be disagreement in practice 
as to whether trained manage- 
ment accountants are needed 
to do this work. Of Coopers' 
- 200 , about two-thirds are mem- 
bers of the Chartered Institute 
of Management Accountants or 
its equivalent body for the pub- 
lic sector. At Peat, on the other 
hand, only a third are manage- 
ment accountants. 

Meanwhile, many cn mpa-wfaa 
are finding their own ways of 


The preliminary finding s of 
three research reports into 
management accounting in 
bightech companies, financed 
by the Chartered Institute of 
Management Accountants and 
published this autumn, show 
how accountants are reacting 
to the challenges in practice. - 

(hie of the studies concluded 
that the companies surveyed 
were not generally aware of 
any new techniques of cost 
ac c ountin g and did not think: 
that any were needed. They 
were simply adap tin g their 
existing techniques to new cir- 
cumstances. 

. To do this, acco u n tan ts were 
found to be extending their 
interest outside the accounting 
function. They were beginning 
to - work on product manage- 
ment teams alongside manag- 
ers from otter disciplines. 

“The incorporation of man- 
agement accountants within 
multi-disciplinary task teams 
concerned with competitive 
analysis, cost investigation and 
product design had increased 
their direct involvement in the 
operational activity of the 
firm," concluded one of the 
research teams. 

In this, UK management 
accountants are becoming 
more like their Japanese coun- 
terparts. The Japanese accoun- 
tant is typically trained in 


other disciplines such as pro- 
duction and does not specialise 
in accou n ting until later in his 
career. The result Is a closer 
Identification between accoun- 
tants and other managers, and 
; hence a more realistic 
approach to the accounting do-, 
meats that go into deci- 
sion -making. 

Professor Hlromoto quotes 
an example of how this works 
in practice. When Daihatsu 
Motor Company, a medium- 
sized Japanese car maker, 
develops a new car, it begins 
by drawing up a specification 
for the vehicle. But rather than 

afmpfy t urning flrin 0V6T tO the 

accountants and asking how 
much it will cost to produce, 
Daihatsu asks what the car 
will sen for and the size of the 
desired profit margin. K uses 
this information to establish 
what it thinks costs should be. 

This leads to a long process 
of horse-trading in. which 
accountants, designers, produc- 
tion m a n agers and others work 
out a level of costs which 
comes near to the company's 
targets but is stfB potentially 
achievable. Achieving these 
goals in practice is its final jus- 
tification. 

Richard Wafers 
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( ACCOUNTANCY 6 ) 


Key vote set for next June 


Many Scots fiercely oppose 
institutes’ merger 


THE ACCOUNTANCY 
profession Is clearly at a tom- 
ins point in its long and distin- 
guished history. In June next 
year, chartered accountants 
will be vote on whether the 
two bulwarks of British 
accountancy, the Institute of 
Chartered Accountants in 
England & Wales and the Insti- 
tute of Chartered Accountants 
in Scotland, should be fused 
into one, new British institute. 

The unification of the two 
august bodies, both dating 
from the mid-Victorian era, 
was recommended by a joint 
working party set up to look 
into the possibility of a merger 
back in November of last year. 
Their report was submitted to 
the councils of the two insti- 
tutes in April, and the report’s 
conclusions adopted as a mat- 
ter of policy the following 
month. 

“We believe that a unique 
opportunity now exists to draw 
together the two British Insti- 
tutes of Chartered Accountants 
in a way which will allow 
members to build on the spe- 
cial traditions, achievements 
and ethos of berth.’’ So said the 
councils of the two institutes 
when they announced their 
endorsement of the working 
party's recommendations. 

The background to the affair 
is one of mounting regulatory 
pressure on the profession. 
First, there was the Insolvency 
Act, then the Financial Ser- 
vices Act and a government 
inquiry into the way in which 
the profession sets its account- 
ing standards - and very 
shortly, there is likely to be a 
Brussels-inspired Companies 
Act which will lay down new 
rules on the regulation of audi- 
tors. 

With each new piece of legis- 
lation has come an erosion of 
the institutes’ hegemony over 
regulation of its members. In 
the case of the Scottish insti- 
tute in particular, the Finan- 
cial Services Act has meant a 
dramatic drop in its authority 
over many members, since the 
unit of authorisation is the 
accountancy firm rather than 
the individual accountant. 
What has happened is that 
most firms, even Scottish 
firms, have sought approval to 
conduct investment business 


from the English rather than 
the Scottish institute. 

The English institute now 
authorises 7,000 firms (includ- 
ing all the Big Eight firms) 
whereas the Scottish institute 
authorises just over 500, of 
which over 300 are sole practi- 
tioners. “Given that a third of 
our membership in Scotland 
alone is employed by the Big 
Eight, this represents a rather 
depressing diminution of 
authority to organise and regu- 
late," admits Mr Eric Tait, sec- 
retary of the Scottish institute. 

So far, the Scots institute 
has experienced a loss of the 
ability to regulate only the 
investment side of an accoun- 
tant’s business. If it loses con- 
trol of the regulation of audit- 
ing - the very bedrock of the 
profession - the Scots body 
could find itself seriously mar- 

ginuTispri. 

Thus the proposals for a 
united body which would have 
responsibility for the core func- 
tions of regulation, technical 
and parliamentary work, pro- 
fessional conduct, the promo- 
tion of members’ international 
interests and the public presen- 
tation of their interests. 

Education, too, is a core 
Issue. Traditionally the Scots 
have recruited the bulk of their 
students from the ranks of 
“relevant" graduates, whereas 
those studying to become char- 
tered accountants on the 
English model tend to have 
conspicuously irrelevant 
degrees in En glish and such 
like. To dampen fears that the 
Scots’ tradition of rigorous 

t raining will be evtingiitehari, 
education and training for the 
new British institute will be 
run from Edinburgh. 

The proposals have met with 
fierce opposition, particularly 
from within the Scottish camp. 
People like Mr Ewan Brown, a 
director of the Edinburgh mer- 
chant bank Noble Grossart, 
will be taking every opportu- 
nity to challenge the rrffiriai 
line as it is purveyed at a 
series of public meetings 
hosted by Scots president, Mr 
Frank Kidd. Underlying all the 
arguments is a powerful strand 
of nationalism, stoked by hos- 
tility to Mrs Thatcher’s poll tax 
initiatives and memories of the 
Guinness/DistiHers affair. 


“Restructuring would pro- 
vide not a profession of skilled 
accounting experts but,' 
instead, an organisation of 
well-educated, individuals with 
a vague and superficial of 
accounting and related mat- 
ters. And who would want 
such a profession? 0 

So said Professor Tom Lee of 
Edinburgh University in a sem- 
inal article in Accountancy 
Age earlier this year. He 
believes that the proposals for 
a unified profession are 
designed to cater only for the 
needs of the Big Eight account- 
ing firms, and would destroy 
the idea of a profession of indi- 
viduals rather than 

The proposed British insti- 
tute, be argues, "will not be a 
body created to maintain the 
interest of individual chartered 
accountants. 

“The nature and role of of 
the large training firm has 
been chang ing dramatically in 
recent years from a traditional 
purveyor of a limited range of 
services — to a multi-national- 
ly-based conglomerate pro- 
ducer of a wide range of finan- 
cial and managerial services. 
Their employment needs as a 
consequence are less and less 
for skilled accounting techni- 
cians and Incr easing ly for com- 


mercial generalists in commer- 
cial matters.” 

According to Mr Brown, “the 
Scottish institute has been 
going for 100 years and, as a 
teaching organisation, turns 
out a radically different prod- 
uct from the English one. It 
seems pointless to throw this 
away because of the regulatory 
issue.” 

He argues that any sugges- 
tions that training for the 
whole profession should be 
modelled on the Scottish sys- 
tem are disingenuous, pointing 
out that the government h as 
made it dear that it will be 
limiting the growth in the 
number of places for “rele- 
vant” accountancy degrees. 

Mr Brown suggests that the 
two institutes set up a joint 
body with responsibility for 
regulating auditors. He 
believes that this should be an 
independent body, with an 
independent c hair man and a 
number of other non-accoun- 
tants on the committee. 

Such proposals are derided 
by those enthusiastic for a 
Grand Unification. Why create 
what would in effect be a third 
institute when one would be 
manifestly adequate? 

David Walter 


FINANCIAL SERVICES 


Investment advisers face 
an authorisation hurdle 


THE 19% Financial Services 
Act, which came into force ear- 
lier this year, has radically 
altered the operations of the 
Investment world. 

However, for the accoun- 
tancy profession, the Act 
impinges from two different 
directions - In their tradi- 
tional role as. auditors and 
because of their wider services 
to client s as financial advisers. 

The Act requires all persons 

anH firms ripalmg in, manag in g 
or advising on Investment to 
be authorised. Authorisation is 
granted to persons and firms 
with the required expertise, 
integrity and financial stand- 


main supervisory body 
implementing the Act is the 
Securities and Investments 
Board (SIB), with five Self 
Regulating Organisations 
(SROs) monitoring the various 
sectors of the investment 
world. 

The rules books of STB and 
the SROs set out the financial 
requirements which members 
must adhere to, and the form 
in which these finan cial 
returns are made, now widely 
known as an investment audit. 

The role of the auditor is an 
important part of the regula- 
tory framework. The auditor 



Jeffrey Bowman, chairman of the now Price Waterhouse management board and senior | 
of die Arm In the UK (left) and Don Hanson, senior partner of Arthur Andersen 


has to ensure that he rece iv es 
the necessary Information so 
as to complete these invest- 
ment audits. Thus the auditor 
must ensure that his client 
operates according to the rules 

as regards record . keeping, 
npura tin g clients’ accounts and 
maintaining the minimum cap- 
ital requirement. 

Indeed with at least one 
SRO, tiae role of the auditor is 
crucial. He is regarded by the 
compliance officers, the per- 
sons- responsible for monitor- 
ing authorised members’ firms, 
as ti» first line of action In the 
monitoring process. 

The Institute of Chartered 
Accountants last year drew the 
attention of its members to the 
importance of the : auditor’s 
role in the financial services 
regulatory system, that flmw 
must be fully aware , of the 
requirements of the SROs ami 
of their obligations to report 
direct to the SRO concerned 
any irregularity in the 
operations of any of *Tw(r cli- 
ents. 

For the small investment 
partnership, almost certainly 
to be authorised by the Finan- 
cial Intermediaries Managers 
and Brokers Regulatory Asso- 
ciation. (Fimbra),. it is propor- 
tionally a m uch more onerous 
burden. 

Up to now, its auditor may 
have done no more than pre- 
pare tax returns for the part- 
nership. Now he has to prepare 
formal returns, greatly increas- 
ing his workload, primarily 
because of the problems get- 
ting t h e necessary information 
from dlwits. • 

According to Mr Mike Git- 
tings, a partner in Reeves & 
Neylan, a medium-sized 
accountancy partnership based 
in Canterbury, the ftnanniai 
services requirement had “bit 
us alL” However, the firm was 
dealing with the problem by 
selecting specialist partners 
ftwwfflar with the financial ser- 
vices requirements who could 
advise other partners about 
i nv estm ent audits for author- 
ised rlifflte 

Partners had been “letting 
clients know the position of 
the requirements.” 

The SROs have not really 
exerted themselves to explain 
to members the importance of 
sending in these finanniai 


f«»t r n - n « in the correct manner. 
All too often, the auditor is left 
with, toe communication task 
of plaining to clients the rea- 
son for this increased amount 
of information. 

Accountancy firms, what- 
ever their size and areas of 
operation, are increasingly 
involved in providing invest- 
ment advice to clients. 

This may involve giving 
direct i nvestm ent advice to cli- 
ents. But it could also arise 
when the accountant is dealing 
with corporate financial mat- 
ters. 

In such cases, the accoun- 
tant hiwuwdf and his firm 
should be authorised under the 
Act. However, for most firms 
auth ori satio n can be obtained, 
through the Institute of Char- 
tered Accountants, which in 
September obtained full recog- 
nition as a Recognised Profes- 
sional Body (RPB). 

An RPB provides another 
route for authorisation to pro- 
fessional firms where invest- 
ment is only a minor part of 
their business. 

Since the accountancy pro- 
fession is financially orientated 
and closely controlled, becom- 
ing an RPB is essentially bolt- 
ing on the financial service 
requirements to existing proce- 
dures. 

The essential features of 
accountants operating in the 
financial services field axe; 

■ They must be completely 
Independent. 

Under the polarisation 
requirements, intermediaries 
waiting - fife assurance and unit 
trust products must either be 
completely independent or rep- 
resentatives of just one com- 
pany. 

The accountancy bodies 
have ruled that accountants 
cannot -be representatives of. 
one life company. This would 
be incompatible with their pro- 
fessional status. 

Other professional bodies 
have adopted a similar ruling. 

■ Accountants can operate in 
providing investment advice 
only within the range of their 
knowledge and ability. For 
advice outside this range, they 
must introduce the client to an 
inr foppiiHpmt intermediary who 
specialises in the field of 
advice required. 

■ The accountant is required 


to keep himself up-to-date on 
investment matters and devel- 
opments. The accountancy 
bodies have, as yet, no formal 
arrangements for providing 
♦his information, unlike the 
Law Society which has linked 
up with leading financial con- 
sultants Sedgwick Financial 
Services. 

However, accountants are 
expected to use the services of 
an independent Intermediary 
for this Information. 

Keeping abreast with devel- 
opments in the life assurance 
and unit trust field, particu- 
larly in the developments in 
pensions is a daunting task 
these days. 

Almost all the major accoun- 
tancy groups have separate 
departments or even subsid- 
iary companies providing per- 
sonal financial advice and 
these would be authorised by 
the main route through the 
appropriate SRO or even 
through SIB. 

Nevertheless, the groups 
have also authorised through 
the accountancy body so that 
partners can give investment 
advice to clients on the spot or 
deal with investment aspects 
of general financial advice to 
clients. 

Reeves &" Naylan had 
obtained authorisation through 
the Institute of Chartered 
Accountants. Bat Mr Gittings 
explained that for many cheats 
file advice required was of a 
specialist nature and the part- 
nership had established infor- 
mal arrangements with local 
firms of registered insurance 
brokers and local branches of 
stockbrokers in order to deal 
with clients’ requirements. 

SIB is now embarking on a 
complete review of its rule 
book in order to simplify the 
requirements as for as possi- 
ble, with the emphasis more on 
establishing principles rather 
than setting out detailed rules 
on every aspect of investment 
operations. 

Flexibility in the financial 
reporting requirements would 
be welcome to auditors who 
could adapt to a client's indi- 
vidual requirements without 
weakening the underlying 
flnanHal security position. 

Eric Short 
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If you havea growing business, the chances are that you also 
have at least one director with a headache caused by the 

increasingly complex financial probtens that are created by 
success. Reaching for the aspirin may help the headache bid 
it won't solve your business probtens. What you need Is 
advice from someone who understands your probtens; 
someone who win work with you to find the most creative 
sotuflons; someone who Is as committed to foe continued 
success of your business as you are. What you need Is a 

member of the APA. 
The APA represents lading medium sized accountancy 
practices with a common aim; to provide the widest possible 
range of services with the highest level of personal 
Involvement by partners. When you choose an APA firm you 
win not just be getting an accountant you will be getting a 
business partner. Someone who will not only help you solve 
your probtens but who can show you how to maximise your 
business development potential. 
If success Is giving you a headache then you should talk to 
one of our mentals. To find out Just how different we really 
are simply complete and return the coupon. Unless, of 
course, you Uke business headaches. In wtikfi case we would 
be happy to supply you with a baffle of aspirin. 


I Return coupon to: GDI Pike. APA T46 Rsbopsgate. London EC2M4JX 
i o l would Bke further Information on The APA and Its member Anns 

| □imuUBfceabatdeof AspMn and accept that Ms Is only a short-term are. 
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The Association of Practising Accountants 



MEMBERS OF THE ASSOCIATION OF PRAC71SWC ACCOUNTANTS INCLUDE BAIL BAKER 1EAKE - BISHOP REMINC ■ BREBNER, ALIEN & TRAPP - 

buzzacott a co - comins a co - cooper Lancaster - crossiey a davts • rnnie a co - iraser a russeh - huqh a co ■ Kingston smith 

- LONGCROFTS ■ LUBBOCK HNE - MACNAR MASON ■ MUNE ROSS - PRIDE BREWSTER- RAWUNSON 8 HUNTER ■ REEVES 8 NEYLAN -F.W. STEPHENS 8 CO. 
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Advanced Thinking. 


AtfMonson Stoneham. we meet the ! . 
future every day. Strategic planning 
fies at the heart of our client service. 
Demanding, rapidly growing clients 
look to the horizon, and our gaze 
matches theirs. 

■ This philosophy is rapidly leading to 
■fast expansion. We require indfviciuals 
who combine vision, skill and energy 
to ensure our clients enjoy unrivalled 

business thinking today and tomorrow. 

if you feel you have the ability and 

motivation to join Lps.contact 
Kerri Shnider at our London office on 
01-628 2040 or send f jurCV.to: 


Morison Stoneham 

- Chartered Accountants 

805 Salisbury House 31 Finsbury Circus 
London EC2M 5SQ 




